
BankofNew Zealandfor thehalf yearended31st March, 1880,andtoat wehavecounted the CashBalancesandexamined the Bills and
other securities heldattheHeadOffice, and compared thereturns ofthe Branches with the foregoing balances,andhave found the sameto be correct.

(bigned) Joseph L.Wilson, ) ....„
AllanK.Taylor, } Auditors.

The Chairmansaid:Gentlemen— A veryeasy,but at the sametime averypleasing duty, has been assigned to me to-day,inpro-
posingthe auoptionof the reportandbalance-sheet which you havejust heardread. They requireverylittlecomment fromme, andIwill
notlong detainyouin the remarksIhave tomake. The Colony,dur-
ing thepast half-year,hasbeen" suffering a recovery." Thecloud ofdepressionwhich,youwill remember,wasso clearly depicted in thechairman'sremarks atyour last half-yearlymeeting has gradually—
but verygradually— lightened, and though not yetaltogether dissi-
pated,whatis leftis but the shadow of the dark cloud which envel-
opedus lastyear. Dependingsomuch as New Zealand does onher
pastoral andagricultural resources, thereliefaffordedbya favourableseason,a bountifulharvest,and enhancedprices for our staple pro-ducts, although not yet fully realised, has materially altered thefinancial condition of the producing interests, and has correspond-ingly improved the prospects of the monetary institutions doingbusinessin theColony. While freely recognising these evidences ofimprovement,weare stillaware that there is a gooddealof lee-way
tomakeup, and this, combinedwith theprospects of public finance,as disclosedfromtime to time inthe Governmentreturns has inducedapolicy of continued caution, which hasnot been conducive to largeprofits. The balance-sheetwill prove to you thatwe havestill felt it
incumbentonus to keep our resourceswell inhand;and the excep-tionally lowrates whichhaveruled for money in London, where we
have considereditdesirable tokeeplarge reserves,have considerably
curtailedthehalf-year's profits. We are, however,able legitimately
to pay ourusual dividend and bonus,and tocarry forwardsuch, an
amount as affords a reasonable prospect of our being able,at nexthalf-year, to make a substantial addition to our reserve fund. A
reduction in the extremerates for deposits, which has been forceduponus in thepast,has beeneffected during thehalf-year;and this,
with themoreactive demandfor money,affordstheprospect of more
profitableuse of ourlargeresources, the effect of which will,Ihope,
bemade apparentinournext report. Inview of contemplatedfur-
ther taxation,it may be well thatIremind shareholders that we
already pay in duty on circulation, and onproperty, considerably
over £10,000 perannum;andalthough we fullyrecognisethe obliga-
tion of colonists to providefor current liabilities,itbehovesus tosee
thatthe incidence of taxation does not too severely press on local
institutions. Turning to thebalance-sheet, it will be seen that our
capital has been fully made up toa million by the disposalof the
remnantof last issue, which was on hand at last balance

—
thepre-

mium on whichappears at credit of proSt and loss account. The
circulation and bills payable are not materially altered, but an
increase of amillionis noticeableindeposits, whichis due to tempo-
rary lodgements by the Government. Our cash balances and re-sources atshort call,youwill see,are ample for everycontingency,
andour ordinary advances remainmuch asthey were at close of last
half-year. While expressing my firm conviction in our ability to
maintainourusual return to shareholders, the Directors are deter-
minedto be influenced moreby considerationfor the stability of the
institution than by mere profit. It will be in the recollection of
shareholdersthatat a specialgeneralmeeting, heldon the 27thOct.,
1875, analteration wasmade insection 59 of the deed of settlement,
by the transpositionof the words "elsewhere in theBritish Domin-
ions." Doubts have now been suggested whether that alteration,
taken in connection with The New Zealand Bank Act, 1861, was
properly made,andthe Directorsintend toapply,in thenext session
of the General Assembly, for a declaratory Act, to set at rest the
suggested doubts. Itwill be remembered that at last half-yearly
meeting^it wasannounced that we had notified to the Government
our desire to terminate the then-existing agreement as to their
account. During thelast session of Parliament thePublic Accounts
Committeerecommended that thematterbe left inthe hands of theGovernment,andnegotiations have since been in progress, but are
not yet concluded, for a continuance of the account on modified
terms. We havequiteresolved thatunless suchreasonable termscan
be securedas will ensureaprofit on theheavy responsibilitiesattach-
ing to the account, wewill prefer to dispense with it;but Ihave
little doubt that, in the interests of the Colony, the terms for which
we stipulated will be acceded to. Shareholders will have been
pleasedtonotice thatourLondon Board has been strengthened by
the acquisition of Sir Penrose Julyan, late Crown Agent for the
Colonies, whose long association with fipancial circles, andacquaint-
ance with the requirements of the Colony, will no doubt proveof
material advantage to the Bank. Although no official intimation
hasyetbeenreceived,we areaware that Sir James Fergusson has
been appointedGovernor of Bombay, which will, for a time at least,
depriveusof his valuable assistance;but we trust that, at a future
period,his relatiopswithus maybe renewed. Icongratulateshare-
holderson the improvedaspectof commercial mattersin thecolony,
the steady influx of oapital, and the continued rapidsettlement on
our rich agricultural and pastoral lands ; and, without taking too
sanguine a view of the future, we may reasonably look forward to
increased prosperity for this institution. With these remarksIbeg
tomovethe adoptionof the reportandbalance-sheet.

Mr. C. J.Stone said:Ibeg to secondtheadoptionof thereport
andbalance-sheetjustread. In doing so,Iam not aware thatitis
requisite for me tomake any remarks, after the verylucid statement
thathas fallen fiom themouth of thePresident. Ican fully endorse
whathehas stated as tothe policy of cautionwhichhascharacterised
our operationsas aninstitution during thepast year. Areference to
thenaked figures of the balance-sheet does not disclosethatpolicy,
but those who,like myself, havehad theopportunity of considering
the returns of theBranches andthe correspondenceof theManagers
willperceivethatourpolicyhas been a careful andconservativeon,
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The ordinary Half-YearlyMeetingof the Shareholders was held
on April 22nd, the Hon. James Williamson (President), in the

TheGeneral Manager.(Mr.D.L.Murdoch) read the adver-
tisement convening the meeting, also the Half-Yearly Report and
Balance-Sheet, asfollows :—
Thibtt-SEVENTH Report of the Directors of the Bank of New

Zealand,totheHalf-YearlyGeneralMeetingof theProprietors,
held at the Banking House, Auckland, on Thursday, 22nd
April,1880.

The Directors havethe satisfactionof submitting the following
§ resultof thepasthalf-year'soperations:—rThe netprofiton31st March, after fully providing

for allbador doubtful dependencies,and for
the usual reductions in Bank premises and
furnitureaccounts,amounts to ... ... £74,10117 4

Towhichhas tobe added
—

Premium obtained on sale of balance of new
shares 17,193 0 0

Balancefromhalf-year ending 30th September

Making a total availablefor division of ... £97,185 3 9

Which itis nowrecommendedbe appropriated as
follows

—
To payment of dividend at the

rate of 10 per cent, per
annum... ... ...£50,000 0 0

To bonus of ss.per share,equal
to 5per cent,per annum... 25,000 0 0

Tobalance carried toprofit and
loss newaccount... ... 22,185 3 9

£97,185 3 9

The dividend and bonus will be payable at Head Office
Auckland,on Saturday, the 24thApril,andatBranchesonreceiptof
advice.

For theBoardof Directors.
James Williamson,

President.
AggregateBalance-Sheet of the Bank of New Zealand,
At the31stMarch1880, including London Office at 31stJanuary,

1880.
LIABILITIES.

Dr. £ s. d.
Capital 1,000,000 0 0
Reserve Fund ... ... ... ... 555,000 0 0
Notes incirculation... ... ... ... 497,361 0 0
Bills payable incirculation ... ... ... 1,337,451 6 1
Depositsandother liabilities... ... ... 7,629,811 9 0
Balance ofprofit andloss ... ... ... 97,185 3 9

£11,116,808 19 7

Assets.
Cr. ■ £ s. d.

Coin andCashBalances at Bankers ... ... 2,114,667 0 0
Money onshort calls inLondon ... ... 875,456 0 0
Bullion onhand andintransitu ... ... 119,549 15 4
GovernmentSecurities ... ... ... 282,532 10 0
Bills receivable, and Securities inLondon ... 1,081,433 9 7
Bills discounted, and other Debts due to the

Bank 6,454.979 11 2
LandedProperty, BankPremises,etc.... ... 188,19113 6

£11,116,808 19 7

Pkofit and Loss Account.
Dr. £ s. d.

To dividendon 100,000 shares, of £10 each, at
the rate of10per cent,per annum ... 50,000 0 0

Tobonus atrate of ss. per share, equal to 5 per
cent, per annum ... ... ... 25,000 0 0

To balance carried to profit and loss, "New
Account*' ... ... ... ... 22,185 3 9

£97,185 3 9

Or. £ s. d.
By balance fromhalf-year ended30thSeptember,

1879 ... ... ... ... 5,890 6 5
By premium onbalance ofNew Shares sold ... 17,193 0 0
By net profit for half-year ended 31st March

1880 74,10117 4

£97,185 3 9—
Resebve Fund.

Dr. £ s. d.
To balanoe... ... ... ... ... 555,000 0 0

£555,000 0 0

Cr. £ s. d.
By balance fromhalf-year ended20thSeptember,

1879 ... ... ... ... 555,000 0 0

£555,000 0 0

We hereby certify that wehave examined the Accounts of the


