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upon these funds by cheques in favour of
the persons to whom it is indebted. These
cheques are honoured by the banks mostly
with their own notes, very little coin ever
ohanging hands, These bauk notes are
cireulated freely in the commmunity, becanse
the credit of the particular bank is good,
and for no other reason, as it is weil known
there are few, if any, banks that couald
redeem theiv labilities in gold if ever called
upon,  We thus see it is Credif that keeps
bank notes in civealution (as witness our
(revernment gnarantee to the Bank of New
Zealand, still current),

Nuw the eredit of the best of Banks rests
upon its subscribed capital and its Reserve
Fend, conjoined with the liability of its
imher assets are simply
lwlnnging' to  depositors),

shaveholders (all
Trust Funds
therefore ultimately on the financial stability
of its  shareholders, who ave, however,
compuratively few and weak, if compared
with the nwumber and stability of a whole
community forming n State. Tt therefore
follows that State Credit is as much better
than any bank, as public stability is soperior
to that of as individual,  1f this 1s admifted,
it stands to reason thut publie works,
executed and paid for hy State credit notes,
woald be quite as effective as  with the
borrowed ercdit of bank notes or foreign
lonns.  There wonld also be some additional
advantages, as all money ased wouald beloug
to the community, and consequently free
from any annoal tax for its use to outsiders,
thus relieving the eolony of any fotare
coufiseation of its exports to ewrich
individnals of other countries; while every
mile of railway made, or bridge built, or
road coustrneted, would be a public benefit
and couvenience to settlers without heing
an extra charge to the people te pay for,
as any interest paid to the State would
relieve other taxation.

The whole question of the more rapid
progress of the colony is constantly asserted
to be one of money, so if the money is
forthcoming on adequate security, practically
free of interest to the community, the more

there is in eirenlation up to its fall limit,
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the more prosperous the colony will be, for
no colonist has yet witnessed a time when
too much money was {n circulation, or even
complained that money was a drug in the
market, except perhaps some unfortunate
money-lender who was disappointed by nnt
finding satisfactory secnrities at high interest
But the evils of a deficient
or contracted curreney is witnessed every

for his money,

seven o eleven years in industrial depression
and business panics.

In the eavly days of the colony the want
of safficient money for business purposes
was very much feli, as it rerarded industry
in every direstion; and that crediv is the
basis of all money carrency was proven by
facts in connection with the early history of
the Nelson Province.
all the early settlemeunts there was very little
coin to trade with. This faet induced the
principal firm of merchants there to issue
its vwn Credit Notes of promises to pay on
each ove pound n gold or deafts on an
Australirn Bank, twelve months after date,
o to accept them at any time on presentation

As in eommon with

as payment for goods purchased at their
stores. These notes relieved the depression
aimost like magie, and were the mainstay
of the loeal trade antil the middle of the
fiffies, when the impetus of the Melbourne
gold-digpings revolutionized the trade of
this colony. Yet the local ** Shin-plasters,”
as they were called. did wonders, for more
progrvess wis made in Nelson in a given
time, proportionately to its population, than
at any subsequent period of its history., If
this good was done by a private firm of
merchants, why sbould not even bhetter
results . accompany o similar aetion of the
State ?

And the best of the matter will be that
the country will not be poorer for the larger
expenditure but the richer, for it will gain
those facilities and conveniences which all
recognise as indispensable, if civilization
and prosperity are to accompany our growth,
free from those periodical catastrophes caused
by contraction of the currency by private
monetary tustitutions, which now conirol
the sinews of the war. No eountry can ever



