932

11. In conducting the business of the Banlk the
Directors would do ao without faar of, or
favour to, ary person or body, and without
boing influenced in any way whutever by
any political party, or for any polifical
purpose or end, or in any other way, every
colonist being served and traated by them
with equality.

12, All the trunsactions of the Bunk would be
subject to striet wudit, and to ensure
propriety, all f$he provisions of The Public
Revenues Acts would apply, and special
provisions might be added applicable o
the special business of the Bank. And all
officers and servants of the Bank wonid be
subject to the provisions of these Acts,

13. Monthly, Quarterly, and Annunl Accounts
f the Bank's affairs would be prepared,
audited and published in the Gazefte. The
Annual Accounts wonld give a complete
state vent of the Affairvs of the Bank for
the

14, The Directors. or one of them, and the
Auditors, or one of thew, ought to attend
when required the Sifting of Parliament,
for the purpose of firnishing either House
with all proper informution ovdeved; bub
the would be precluded from giving any
information as bo the stute of an accoung
uniess when a loss to the Sfate hus arisen.

eny,

The vardinal prineiples upon which the
Tunstitution mast vest are adequate valne
specificinlly  pledged for repaywent, nud
puablic control. Baunks do not now sdvance
money terely bechase the public promise to
repay in sovereigns; they ndvance on that
condition plug the secorvity of property
pledged. Puyrmensy 1
unnceessary, and as »
paynient is hardly ever made in sovereigus,
That is an avtificinl vequirement, and is a
necessary part of the scheme of Private
Control.  Section 4 of the Coinage Act,
1870 (the ecousclidated Britisk Law of
Money}, is framed for that purpose, making
oanly gold coins legal tender.  Countrol or
“corner” the stock of Gold (which s
frequentlv snd ensily done by the great
financial operators), and the amount of legal
tender money available to the jmblic may
be increased or diminished at will. We
must not aliow sueh * private men to have
the bandling vhereof.”

sovervigns s
matter of faet,
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State Bank advances must be looked at
(1) Advances to

never he

from two points of view,
private persons.  These
excessive, as the margin of security can
always be made sufficient for complete
safety. The supply of snch money would
be pratically automatic, within the fixed
margin of secarity, drawing out and paying
in. There eonld be no “flooding™ of
vaneeded carrency.  (2)  Advances for
construction of General or Locat Public
Waorks.  Such advances would in every
ease reqnirc  the sanction of
Parlinment, and would only be allowed

can

exmress

against Tuxes or Rates levied for repayment
by annual instalmenis. - No interest woaltd
be charged, or only a small percentage to
Parliament
waould determine the maximum amount for

COver expenses of management.

expenditnre in any one vear, and iu this
way it would eontral the amount of Curreney
to be put n circulation from time to time,
An amount of Currency issued for such
Works would be cancelled each year
corvespending to the amount of Taxes or
Bates  ecollected  for rvepayment yearly,
Issnes of Curreney for such Works wontd
of course anly take place from time to time
as  reguired for
anthorised  This woeald be a very differcnt
thing from present methods. At present
we horraw twn or three millions in London,

each particalar Work

and the whole amount goes into cirealation
in New Zealand as promptly as possible,
either directly by Government expenditure,
or throngh Banks helding on depesit for
Government,  Thus theve 1s great risk of
flooding the eountry with money, and so of
creating a “buom,” with 1he inevitable
snbsequent * slowmp.”

A Btate Bank econducted upon the lines
proposed would be found to be vne of the
grentest boons to the inhabitauts of New
Zealand. The produetions of the country
would expand rapidly and e¢normously, for
enterprise among all classes would receive
every legitimaie encouragement, because it
would be the interest of the State to aid its
citizens, The elements of Interest and
Profit wonld be excluded.  Private suvings



