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I answer at once—the latter. Whatever
might have been practicable at one time, it
is not practicable now for New Zealand to
begin on what is called a Gold basis, even
thoueh this eolony is a gold-producing
country, Tf the gold production of New
Zealand had been rotained by the State as
its right from the first, as undoubtedly it
should have been, the colony would have
been the owner of some fifty-six to fifty-
eight millions sterling in value; but ocar
legislators allowed that gold to go into
private hands instead of buying it from the
Mines, and paying them for it in State
Notes. It is now too late to hold our own
on a gold bagis.  Under present circnm-
stances, with an annnal eutput nf about one
million pounds, it woald take many years
to accumulate a Reserve adeguate for
carrying on the business of the country.
But, wuder a law of Money, © giving to
private wmen the handiing thereof,” it would
be fonnd hopeless to accumulate such a

" wounld

reserve, because those  private men
assuredly do, what they have done elsewhere,
viz., present Gold Bounds for payment, and
deplete the Reserve as fast as it acenmnlates,
Being leavily iu debt, there would be vo
help for 1t but pay, or become bankrapt.
That, to wy mind, settles the question of
basis—even il it were at all desirable to
base car money on golid, which T do not
think it is.

The proposed money must therefore be
purely a loval New Zealand State Note
Money; and 1 shall

Seheme : —

now ootline the

1. Special legislation creating the establish-
ment and defining precisely its eonstitution
and working would have o be passed.

2. The proposed Money or Currency would be
defined, consisting of State Nobes of various
denominations, say from ten shillings to
£100, together with Token money of silver
and bronze as at present. Such woney
(State Notes) would be legal tender, sole
legal tender within New Zealand.

3. The Directors, or Management, would he
provided for. They would be Public
Officers acting under Statutory powers, and
dirgetly respomsible to Parliament, so
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would the auditors, And nll of these
Ofticors would et outside of ull politicul
influence ov control, und would be subject
to severe punishment for aey misconduact.

The Munagement would toke all stops to
establish tho Lastitution, and to put it in
complete working order. It wonld have
Hend Office and Branches all over the
Colony, with Agoneics outside the Coleny.
Currency would be supplied to wll, withou$
vespect of persons, so us o encourngy
industrivs small us well as largn, 16 would
be supplied upon the sconrity of ronl and
porsonal propoerty, the only gunhiieation
ns to personal property being that it must
be * Harmuarked or identifinble or delivored
up,” und would inelude Bills of Luding and
Shipping docwments indorsed or transforrod
to the State Bunk, ‘Uhe margin of security
might be one-third movs than the advanco
of Currency.

All advancas would be wmade on Operative
Curren{ Accounts at the Bunk; paying in
and drawing out by cheque as reguired.
Iutovest might or might not be chrrged,
Some charge wonld have to be mude, and
probably & muderate interest, not excoeding
four pur cont., charged on the daily dobib
balance of eanch aceount would be hostb.
Any surplus at the end of the year, arising
from this source, would be applied te
public purposes after all oxpenses and o
reserve fund had been eronted.  Such
interest would in faet wwount to & very
legitimate kind of public tax, very fuirly
levied, and very easily colloeted.

The cinims of the Stute Hank as to nll
advanees made would have preforonce to
all claims of ather Creditors unfil the Bank
is fully satisficd and paid

The Bank would make wrrangements For
remitting toney to any purt of the world,
and it would muke adequute exchunge rates
and other churges for such work,

The Bank would have the gole right %o
purchase nll gold and silvor mined in the
eolony, paying for it at market price. And
such bullion would be used in paying und -
settling the colony’s obligutions outaide of
New Zealand, but specially the principnl
of the Public Debt as the samne becomes:
due.

The Bank would set nside out of income
fixed proportion thereof to create a reserve
fund to meet contingencies—say one-fifth
of the mett Inmcome upntil the maximam
resorve had aceumulated.



