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Bl that’ fAnally we wmay hawe the ad-
wantages to this countey of regular ser-
wiven by the three routes—Vancouver,
Ban Francisea, and Suep.  These, together
with the direct services that are being
run for passenger amd carga purposea
between New Zewland and {irewt Britaln,
should place us in a position in the over-
&ea carrying for our general trade of
much greater advantage than at present.

BY WIRELESS.

Referring to wirelesd telegraphy, Sir
Joseph Ward said:—I am of the opinion
that comsideralle developmenia are
lkely to take pluce within the next 12
months, and this eountry should wait
and obdain the best system obtainable.
fFhiree wireless stutionas ahould be erected
in New Zealand, of aufficient power to
enable communication to be made with
Wustralia, and for a radius of alout
3200 miles from the extreme north of
the mainland; and simulianeously legia-
ktion proviling for the establishment
of the wircless spatem on  passenger
eteamers trading from New Zealanl
should be passed. I hope to be in a
position to lay definite proposals before
Parliaanent wext session, .

' COST OF PENSIONS.

The widening of the scope of the
Old-age D'ensions Aet in 1908 las been
sninly respousible for an increased ex-
penditure of £11,580 during the tinaneial
Fear just closed.  As, however, the
wmajority of those obtaining the benefit
of the new provisions did not participate
until after October, the full effect will
be much more pronounced during the

. eurrent year, for the first six months
of which the inereased expenditure has
‘heen at the rate of £:26,000 per annum.
The number of pensioners increased by
827, the greatest numerical advance sinee
1901, the pereentage to the population
eligible by age being 34, as against 32
in 1908. The question of the full exemp-
tion of pensioners’ bona-tide -homes has
bren raised, and has received consider-
able attention at my hands. Tt wilt
further increase the expenditure, and
in these circumstances it is only fair
that when pensioners have relations who

are able to maintain them, but altow"

the burden to fail on the State, the
pensioner’s property should go to the
Htate. This will enalle a eontribution
towarnds this humane fund to be made
instead of the moncy golug into the
eoflets ~ of  comparatively- well-to-do

people, who lave been relieved from. the-
oblization that would have

monctary
been entailed wpon them but for the
existence of the old-age pensions.

INTER-ISLAND FERRY,

The Wellington-Lyttelton ferry ser-
wice was nexi dealt with, Sir Joseph
Ward stating:—Up to the present the
service hus ‘been ecarried on by the

. Uinion 82 Company in a satisfactory
manner, but the Uovermnent are con-
sidering whether the time has not ar-
rived when something definite should be
given offect to in order to own and
control the steamers carrying the mails
and passengers, a large nunmber of the
latter being travellers on the Govern-
ment railways in both the North and

Houlh Islamda. Tl matter has been
the subject of negotiationa with the
Union £.8. Company, and should it

assnme a definite ghape the IHouse will
b duly advised, Two steamers of the
Maori type are necessury, 50 as to give
a cloie vobnection on every night of
e week exeept Sumday, thus enabling
the transport of mmils and passengers
4o be carried out under State adminis-
trution at bLoth ends.

THE RETRENCHMEKNT SCHEME.

Sir Joaeph said  the extraordinary
drop in the value of some of our prin-
cipal products brought about an altera-
tion in the commercial condition of tha
country that told its tale upon the
revenue,  For the six maonths of the
present year the Cuatowms revenue js not
salinfactory, Thia fall in the Customs
Tevenue, on top of the lurge reductions
mtde  im Cuaioma  dutien, adversely
affected our peneral finanvinl resulta,
2t & reduction of public expenditure
becane necesaury. This the Government
at once faced, thowglh natwrally with
reluctanse,  Advantagze was taken of
ihe position of afluirs to amalganmnte
zome epariments, and where we for-
merly had 30 Depariments we now have
but 19. The establishment of g uniform

pyatem, of accounts, now bring ronaidered .

by & apeeial eommittes, will eertainly
Bead to further economies being effected.
Mhe tatal number of employees who
were affocted by the redwctions it inte
wperation was, of all classes,

ey}
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PEOP.RIETAB'!' RACE MEETINGS

‘Tha attention of Government haa, said
Bir Joseph Ward, been called to condi-
tiona. upder which gullowny and pony
races are condueted, rnd the Govermment
is of opinion that they should be stopped,
and the House will be asked to do so,
The number of race ieetings held
throughout the Dominion is too great,
and proposals will be submitted to limit
thent, and at the same time the House
will be given an opportunily of deciding
what form of betting is to be aliowed on
racecourses,

DEATH DUTIEA.

The existing legislation with regard
to the imposition and collection of death
duties ealls for amendment, and I pro-
pose to intreduce a pew Death Duties
Bill, which will impose two descriptions
of duty, viz, death duty in respeet of
estates of decensed persons, and gift duty
in respect of gilts made by a person in
his lifetime. Death duties under the pro.
posed bill will consist of two kinds, viz.,
eatate duty and succession duty. The
Lill will provide for a graduated rate,
rising from 2 per cent jn estaies of £2000
and increasing to 8 per cent in cases of
estates of £100,000. Estate duty will he
imposed not only upon the property of
n deccased, which vests in his executor
or administrator wnder his will or in-
terest, but aiz~ upon certain other pro-
perty which for this purpose is deemed
to form part of this estate. For examnple,
entailed estates, property over which the
deceased possessed a general power of
appointment, gifts made by the deceased
within three years of death, and setile-
ments of property to take effect on the
death of deceased. Similar provisions
to these are contained in the Engliah
law, and are distinetly mecessary in
order to safeguard this "duty against
existing “and future evasions,
estate duty succession duty will be im-
posed as in England, not upon the pro-
perty of deceased, but upon each separata
interest taken off tle property by others,
whether as legatees, devisees, or other-
wise. The rate of duty will depend upon
the relationship between the successor
and the deceased, TUp to a very large
amount a widow, elild, or grundehild
pays no sueccession duty. Up to a larga
amount a man who succeeds te his wife's
properiy pays 2 per cent, and after that
awount is reached the rate is increased,
Otiier relatives not more remote than a
cousin, ‘pay 5 per cent, and ntore renote
relatives and strangers in blood pay 10

per cent. No succession duty is payable
on  any property left in trust or te
eharitable, edueational, religious, or

otler public purpeses in New Zealand.
Alfthough estates under £1000 are exempt
from estate duty, they pay succession
duty in the sawme manner as larger ea-
tates. 1f a man leaves an estate worth
£10,000 to his widow and children, it
will pay an estate duiy of 8 per cent,
but no succession duty, except in respect
to the portion of the estate whieh ex-
cepds £4000, If, however, he leaves hig
estate to a rémote relative or stranger
in blood, it will pay estate duty at 8
per cent, and suecession duty graduated
upon the total amwunt, Duty will he
imposed on alt gifts made by any person
in his lifetime, with the exception of
gifts of less thun £500 in value, and of
gifts to any charitable use, the rate of
duty to be 5 per cent of tlie value of the
giit. The pew duty will differ from the
existing duty in two chief respects.
First: The new duty will be imposed on
abl gifts, whether made by an instrument
in writing or not. Under the existing
law gift duty is merely stamp Quty im-
poked upon the instrument of gift, if
tliere be such an instrument. Conse-
nuently gifts of money and other gifts,
however great in value, now escape duty
altogether.  Recent illustrations have
shown how the existing law may be em-
ployed to effect succesaful evasionsy of
death duties in some of tie largest es-
taten, Second: Kxisting gife duty is
levied at the some rate as the existing
death duty, therefore, it depends partly
on the apgpregate value of the donor’s
entate, and partly on the relationslip
Letween him and the beneficiaries, in-
stead of depending sclely on the amount
of gift,

BANEK TAXATION.

The banks have not been contribuling
to the revenuwe a fair proportion of the
income tax by comparison with other
public companies or private firms, An
increase was made in 1000, but even
this has not recovered any of the lost
ground. The ratin of the average aa-
getn  and  lighilities to be taken aa
forming the basis for taxation was im-

Unlike -

Zealand Mail for November: 17, 1909

creased to 10/- per centum f§n  1900.
Bince then the increased prosperity of

the Dominion, in which the. banks have ~

shares, has further accentuated thé po-
sition. I propose to further inerense
the rate in order to produce £14,000
per annum additionra). I will also ask
for authority, in order to bring it
more into fair propertion of the tolal
revenue obtained from ihiz msource, to
incrense Lhe charge made under the
Stamp Act, 1908, on the bank note issne
from 10/- r cent to 15/« per cent
Thie will give £14,000 additional revenue.

INCOME TAX.

The graduated income tax needs read-
justing on a more equal graduation. It
is anticiputed thaf the scale which is
appended will produce an increased re-
venue of about £80,000 and equalise
the difference in rates as between firms
and perscns and companies, I propose
to ask the House to mnke provision for
a syatem of graduated income tax upon
the following scale, allowing an .exemp-
tion of £500;—Under £400, at 6d. in
the £; from £401 to £600, 7d. in the
£; £00) to £300, 8d. in the £; £801
to £1,000, 9d. in the £; £100t to

£13250, 10d. in the £; £1251 to
£1500, 11d. in the £; £1501 o
£1750, 1/- in the £; £1.731 to

‘£2000, 1/1 in-the £; over £2,000, 1/2
in the £.°

RAILWAY CONSTRUCTION.

In order to prevent the possibiliiy of
unpzyable railways heing  established
in the country, those which, upon care-
ful examination, it is found are likely
to render a return of lesa than ihree
per cent, I propose to subnit legisla-
tion to end the imroad that such losses
make upon the general railway revenue
of the country by the construetion of
railways that are mot likely to return
as low a rate of interest as that T
have named. Legislatien upen this im.
portant makter will be submitied during
the session. -

As there must of necessity be a cer-
tain amount of donbt as to whal the
position of the Customs revenue will be
at the end of the-year, which depends
upon the general eondition of trade, 1
feel that it is incumbent in the beat in-
terests of the country that the finan-
cial position should be put upom such
a basisa as will provide both.for any
possible shrinkage of Customs revenue,
and alse for fresh expenditure incurred
by any new undertakings that circum-
stances render it mnecessary® to estab-
lish. To enable this to be: done, it is
necessary to provide additional revenue,
and I now submit a proposal, by which
T consider the result desired can be ar-
rived at. The increased expenditure
under all headings js as follows:—

Interest on cost of a Dreadnought,
£70,000; 4 per cent per annum for ex-
tinction” of loan, £R0,000; contribution
to railway superannunation . fund,
£25000; econtribution to publie serviee
aupemunuation fund on _ account of

- merging of police fund, £5,000; total,

£30,000. Additional cost of internal
defence, £100,000; additional arma-
ment and equipment, £150,000; extend-
ol over three years at £50,000 a year.
This gives a grand total of £330.000.
To meet this. I propose to oblain from
the altered system of death duties an
additional £150,000, by abolishing the
break in the long-distance mileage rates
upon railways, and making rates auni-
form to Id. per mile  second-
class  and 13d first-class, £100,000
per ammum; by ° the adjustment
of = the income tax by- making
it a ° graduated ~ one, £580,000;
by imposing -ome per cent additional
upon the true value of a1l dutiable
goodd, - £50,000; by charging 2} per
eent on the total receipts of race
elubs, £38000; and from . banks,
£ 30,000. This gives a total increase
in revenue of £448.000, leaving n bal-
ance of £118,000; which is not, in my
opinion, too large a sum in order to
provide for unforeseen expenditure. It
iy only fair to sl classes of the com-
munity to give a slight contribution
towards strengthening our position in
mattera of defence, and in reapect of
the item of one per cent upen Cus-
toms I propose to ark the House to
authorise us to fix it until March 31,
1811, only. It is but reasonable to ex-
pect by that time the improved and in-
creasing condition of onr trade will give
a much larger return than st present
ebtaining from Customs and other
sources of revenue. I cannot imprees
too strongly upon hon, members, and
wpen the country generally, the foet
that in face of comceanions amounting
o, in round figures, £600,000, -that

came into operation during the lask
Fear, and_of which during that period
£400,000 in Customs took place, cum
revenue, #hich amounted to & 9,000,000,
was only £55,000 short of that of the
Previous year. .

NEXT YEAR'S  ESTIMATES,
. The expenditure for the present yeanm
is estimated at £9,015878, as against
an sctiml expenditure last year .of
£8,785513. The permanent charges
8how an inerease of £:292,767, while tha
ordinary departmental expenditure shows
& décrease of £48,275. The estimated
Tevenue for the ¢urrent year in aet down
1o produce £0,020,000, or £18,815 moro
Alan the actual of last year, ¥ think it
is mfe to estimate our Customa revenua
for the current year at £2163,000, on
£171,248 less than the Previous yearn
The Minister for.Railways estimates tha
railway revenne at £3,050,000, and the
expenditure at £2,143500. This wilk
leave a net revenue of £906,500. Beer
duty i9 stated at £13,000, a slight
decrease on the aetual of last year,
Which may be looked for conaeqguent,
on the increase of no-license areaas arig.
ing from the results of last loeal option
polls. The land {mx estimate is
£525,000, In estimating the incoma
tax, as the assessments for this year
will be on the returns of income of the
year ended March 31, 1909, I have
deemed it prudent to take into con.
sideration the comparalive drpreasion
that existed during that period, and do
not ihink it wise to count on a revenua
from that source of more than &£ 300,000,
as compared with the actual collectiom
of £321,044 for last year. Registration
and other fees show a decrease of
£24,000, 23 last year’s revenue included
A receipt of £23,500 poll tax from
Chinese immigration which cannot be
expected this year in view of the edu-
cational test now insisted npon. At the
eloge of last year there was a balance
brought forward of £184,321; add esti-
mated rTevenue, . £9,020,000, - making
£9,204,32);  deduct. estimated expendi-
tore, £0013.878, leaving a surplus of
£188,443 -at the close of the year
PUBLIC WORKS FUND. ;
The halance at credit of the DPublie
Works Fund on March 31 )ast was
£383,700, to be augmented by balance
of 1908 Joan not raised, amcunting to
£5_0,000, meking a total ways anid means
available at that date of £433,709. The
pesition of the fund may be set. forth
as follows:—Balanee March 31;- 1909,
£ 380,709; balance loan, 1908, £50,000;:
loan anthorised by Finance Aect, 1809,
£1250,000; logn authorised this session,
£ 1,000,000; for 186 months' expenditure,
2,683,700,

BEVIVAL OF TRADE. -

The financial siringency which has
prevailed througheout the world during
the year may happily be regarded as
& thing of the past. Professed prophets
of evil, whe wail their Jeremiahs at
the smallest cloud shown in the financial
horizon, are already changing their note
now that the sky is clearing. .

THE RATE OF BORROWING.
Tn conclusion, 8ir Joseph said:—1 have
placed belore you matters of pgreak
moment, By giving effeet to the pro-
posals that it has beem my duty to set
before you our financial position wiil
be emormously strengthened. 1 do not
think # s wise for thia country te
continue borrowing annually for publie
works to the extent that it has been
doing, and if the proposals I have out-
Tined are given effect to we should,
with, I hope, an early increase in the
revenue from the Customs, be able to
set aside at least £500,000 per annumy
after the altered taxation has been im
{ull operation for a year. To that ex-
tent the future borrowing for the pur-
ypose of carryving on the necessary works
Jor the-development of thg country can
be reduced. : o
. | ———
RUFTUMATISM.
IT8 CAURE AND CURE. .

Rhenmatlsm 18 a most pasuful disenze.
Many are bent and physicnliy dlaableq by
the torture it Tufllcts. 'The disease may
wettle In the large mureles of the back,
oeck, or thizgh: or in the jeluts of the arms
or legx, _ The polna mey dert from oos
muecie to anoilher, and may be ropstant
or occaronal, but all are produced by the
Acme canxe, PIcess urle acld o the blood.
R EUMO is the beat, and only sure reme-
ay. It wneutrallsen nnd drives oot the
poisoncus acld, relieves the pain, Temoves
the rwelling, and effects n apredy and per-
manent cure, From all chemlsts andl
wiotes RL.2/6 and 4/8 & bolue .



