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.'The_ Break in * 'f'ur;ientihe."

A TALE OF AMERICAN FINANCE.

.

By Edwin Lefevre, author of * The Woman and Her Eonds.”

*iTn the beginning of the bLeginniny Lhe
dictiliers ot turpentine carvied compe-
dition (o the gusrrelling point.  Then
dhey carried the quarrel 1o the point of
pilence, which meant that no time was
to be wasted in words, All were losing
money: bk each hoped that the ollers
were lo-ing more, profortionately, and
1herefure would go under the sooner.
.t was Mr Alfred Neusialt, & banker
n a famous Llurpenilne district, who
fivet called his brothes-in-law’s atten-
tion te Lhe pitiable sight.  Mr Jacth
direcnaum at onmee perceited possibili-
tics for suceessful operstions. Fle felt
that the time was vipe. lle would form
» Turpeniine Trust!

.First he bought for a song all the
bankrupt stille; seven of them. Latler
o, i his scheme of Lrust-creation these

selfsame  Jistifleries would be turned
over Lo the  “octopus”  ag [
goodl  round sum,  Tuen  he  se-
aeared upiivns o1 nine oiliters,
the tired-unto-deaih plamis.  In  Lhis

way he was able to “contrel a lavge pro-
ctive eapacity” at am expeuditure
pesitively marvellons—it was so smalk
Jt wan also in bis brother-in-law’s nane.
Tien the banking house of Grecnbaum,
TLazarus amd oo stepped in. iulervested
acoomplices, duped or coerced into sells
ing envngh other di=tillers to asswre suee-
cond,  eajeled the  mere stubborn,
wheedledl the more credulous, gave way
gracefully to the shrewder, and gnther-
ol thent all into the fold. The American
furpentine Company was formed, with
a capitul  sfock of 30000.000dols. or
A0.000 shares of HHidols. each. The
sash Recded ta pay Mre Greenbauw. Neus-
tadt, and others who sold their plants
for “part vash and part stock,” was pro-
wided by aa issne of 2a;
per cent. Dokids, wwderwritlen by A syadi-
cale eomposed of Greenbaum. Zz8rus,
and Co.: Loand M. Hirsch: Moris Stein-
feider's Bon=; Walfurd, Harris and Co.;
Davis Bros.; =ilbermau and Lindhaimg
KHowenthal, Shatfran and Co.; aud Zeman
aml Morris.

The prospecins of the “lrust” was «
masterpiece  of  persnasiveness  and
vaguencss  In due course of time the
pitblie subgeriled for the greater part of
ike 25.00000Mols, of Londs, and both
pends apd stock were Viisled? on the
WNew York Stock Exchunge—that is, they
were pluced om the livt of socuritica
which members may buy ¢r sell on ihe
#Boor of the Exchange, *

‘Tabularty  cxpressed, the syndicate’s
‘operations were as follows: —
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There figures were not for publication.
They told the exnet truth.

The publin knew nothing of the com-
pAnY’s eaTRING capacity, pave a4 fow ten-
tative ligures from the prospectus, which
wan a sort of financial gosped aceording
to Greenbawm. Lat which didd net en
funaticnl devoteen among investors. ]
stock, unlike the Kipling ahip. had not
found itself: it wasx not market-proven,
niol measoned ) no gne know how much de-
perdence 1o put on it; wherefore the
banks would nol take it as collateral
security on loans, and  wlerefore the
“rpeculative coumunity,” as the news-
papers rall the stoeck-gamblers,  would
wot tovch $t, sinee in & pinch it might
prove utterly uuvenstilie. It remaiued

OL000dols. of 8

for the syndicate to “make a market for
iv”

Mt Greenbnnm took charge of the
market conduct of “Turp,” us the “lape”
called the rtock of the Atluerican -
pentine Compavy. Yirs{ the juanufac-
turers who hud veceived shares in part
pavment were induced to promise uot to
sell ibeir holdings, thus precluding any
wntimely unloading. Then the price was
marxked up by merns of “matcled” or-
deri—preconcerted and  therefore  not
Tona fide transactions. Alr Greeabaum
toid one of his brokers to sell RO
shares of ~Turp” to anvfurr of his
lrokers, and shorily afterwards tlic se-
evnd broker sold the same 0 shares
1o & thirkl by prearrapgement—ihis
beig the “matching” process—with the
resiit that the taps recorded transae-
tions of M0 shares, After this “uateli-
ing™ had gone on for some time, Yoaders
of the tape were suppesed to imagine
that the siock was legitimutely active
and strong—iwo facls which in tum
wrere supposed to whet the baying appe-
tite. It was against the rules of the
Exchauge, but how could convictions be
secured ?

CTurp®” began at 23, and as the #im-
dieate Lt all the stock in the mmarket,
it was easily wauiputated upward 1o

35, Evers day mauy thousands of
shares. aceording to fle Stock Ex-
ehange’s  ofticial  records, “changed

hands”-—from Greenbauwm’s right to his
1-ft and back againl—and thé price rose
grandly and steadily. Hut something
was absent. ‘The manipuiation was not
convinving. It did not make the general
public niblie. The only buyers were the
“raoom traders,” that is, professional
stock-gambless, who veasoned not il-
logically thet- the “Ureenbanm. gang?:
Irad 811 the stock, and that pericres the
“panyg” had to find & market for it, and
the only way o do this was by a nice
*hult” or upward movement. When a
stock rises and rises and rises, the news-
papers are full of pleasant slories about
it, and ile lambs read but do not run
aygay; then hny on the sssumption that,
as Lhe stcck las  already rviren ten
points, it may rise ten move. This ex-
plains why 1hey make so much monty
in Wall-street—for the natives,

Greenbaum and his assodiates were
“practical” financiers, thoroughly fami-
1Tar with Wall-street. They marked up
the price of *Turp” ten point
could not arouse public interes
that people would buy it. Tndeed. at
the end of three weeks, daring which
the “Street” had been flocded with im-
pressive  advice to buy breawse  the
price was going higher, ol they had for
their trouble was more stock—6002
shares from Ira IN Keep, a distiller,
who sold out at 38 Dbeecause he needed
the moncy {miost of the otiwrs held oo
1o Lheir stock by sgreement); snd they
also were obliged to buy back from ihe
roum  traders® at 33 and 3¢ and
higher, much of the same #tock the
fgang” had xeld at 30 and 31 and 32
ard 34. Then the manipulators lhad to
“auppert” the stock at the hipher level,
fhat .they had to keep it from de-
clining, which couwld be done only by
continnous buying. Ry deing this the
public: might jmagine there was con-
sideralde merit in & stock which was in
such good demand {from inteliizent
reople as to remain firm, notwithstand-
ing its previous substantial rise.

Fyvery attempt to sell “Turp” met
with failure, At length it was decided
1o allow the price to sink back to an
*invitinely low” level. It was doue.
But ktill the invited public refused to
buy, Efferts to encourage p short in-
terest 10 over-extemd  itseif into
twqueezable™ proportions failed similar-
Iy, The Street was afraid to “gn short”
of a stock which was ro closely held.
The philoanphy of short selling s
simple; it really amounts to betting
that values will decline. A man whe
“sells short” mells what he doex not pos-
sees, hue hopes to tmy, later om, at a
lower price. But since lie musi dcliver

what be wells to the man wha bn}-, Le

borrawe it, giving the leader ample se-

eurity, . To “wover” or to “buy in" is
to purchase atock previously sold ahort.
Obviously, it jz unwise to be short of &
ttock which is heht by such a few that it
may Dbe dificult to borrow it. To
“wquerze” shorts is to advance the price
in order to force “covering.™ This is
dune when the whort intereat is large
enongl to make it worth while,

in the caurse of the naxt fow monthe,
after a weries of injodicions Auetuations
which gave to “Turp” a bad name_ even
as Wall-atreet names went, despite
glowing accounts of the compnny’s won-
derful lusiness and afler distributing
Jess than 35000 shares, the membera
of the “Turpentine Fkindicate,” as it
was  popalarly  ealled, sorrowfolly
acknowledged _that, while they had skil-
fnlly organised the trust and had dane
fairly well with the honds, they cer-
tainly were not howling’ successes aa
manigpelafors. - Buring  the following
cight woanthe 1hey sold more stock,
chivfly to their (riemds. But there still
rémained a great desl to market. -

Now, manipulators of stocks are horp,
not made. Anybody can buy stocks or
can sell thewm, Bat not every one can
s¢]l stocks and at the same time con-
vey the impressien that he is buying
them. and that prices rherefore must
inevitaldy go mueh higher. The att
regnives boldness amd consummate judg-
ment, knowledge of technical stoch-
market conditicns, infinite  ingenuity
and mental ability. a careful sludy of
the cuvions peyoholegical phenomens. of
gawmbling- to say nothing of knowing
thoroughly the various brokers to be
employed, their eapabilitias. limitations
arii personal tewmperaments; aiso, their
prive.

Adeguate  manipulaiive machinery,
moereoyer. ean be perfected only with
siich toil  and patience and meney-
Yrofessionai Wall-street will always iell
Fol thai “ihe tape tells the story. The
litn’e paper ribhon therefore must be
made i¢ tell such stories as the manipa-
lator desires shoukl be told to the
pulliz. Me st produce ceriain effesta
which should jreserve An appearance of
alluring spoataneily.

Heveral meinhers of the syndieate had
many of these qualiries, but none had
thea all. It was devided to put “Turp®
stock in the hands of Samuel Wimhle-
ton [ Searpe, the bast mnnipu!n_tor.“'nll-:
gircet had ever kmown., “‘Jakey™ Green-
buuam said he would conduct the nego-
tiations with the great planger.

Slharpe was a financial free-lance,
Iree-booter, and free-thinker. He had
made his firat fortune in the wmining
camps of Arizena, and. tinding that field
to nsirow, bad come to New York,
wiere he could gamble to his heari’s
eontent. e wae all the things that an
idenl manipulator shouid be, and several
more,  He had arrived in New Yorx
with a sneer on his lips and & Joaded re.
¥olver in bis financial hands.  Tie other
“Lig operatars” looked at Lim in pain-
ed astonishment. -

“T earry wy weapons openly,” Bharpe
told them, “and you conceal your divks.
Don't hary vourselvea trying Lo look
lionest. I never turn my back on sitch
as you,” (M this encounter was born a
hosrility that never grew faint. Sharne
bad wpothingy of his own te unionst on
any- one e¢la, mo property to over-
eapitalise and sell to an vndiscriminat-
ing public by means of avtistic Yes; and
his enemies often did. So they ealied
him a gambler. very bitterly, anl he
catted them philanthropists, very cheer-
fully, 1f he thought s stock was un-
duly ligh he sold it confidently, ap-
gressively, stupendously, If he~<thouwght
a s1ork was ton low he bonght it bold-
Jy. ready to take all the offevings and
Lid for more. And once on the march,
he might be tempararily checked, be
Jorced Ly ile enemiy to halt for a day
or a week or a month; but inevitaily
de arrived. And such an arrivall
- Anl as o manipulator of stock-values
he had no equal CGn the bu!l side he
rushed a stock upward so steadily, =o
boldly onrd -brilliantly, but, above al),
80 persuasively, that lesser gamblers al.
moat fought to he allowed to take it ol
his hamls at incredibly high prices. And
when in the conduct’of one of his mas-
terly hear campaigns he maw fit to
“hammer” ile market, values melted
away as by mapic—BSalanic magie, ihe
paor lawbs thonght, AJl stocks lonk-
ed “sick,” looked as though prices would
go much lower; munnurs of wWurse
things to come were in the air, vague.
Misquietingg, Tuin-breeding. ‘The wt-
maosphere of the -aireet was supersata-
-rated with appreliension, and the black

shadow of panic brooded over Lhe Slock
Exchange, chilling the litlle gumblera®

hewrts, wiping-oul the-last of the kitile
gamblers’ margins, - AN
Greenbavme was promiptly - admitled

to Kharpe’s private office. It was a
.!-ulf—u!n_rkeneﬂ room, the windows hav-
ing Wire-screens, mmumer and winteyr,’
in order that prying eyes acrosm the
atreet wight not see hia visitors or bin
confidential brokers, whose identity it
was advisable shounld remain woknown
to the street. He was walking up and
down the room. pausing from time ito
iime 1o look at the tape. The wicker
is the only telesrope the stock-market
geeral has; it leHs him what bin
forees nre doing and how the enemy is
meeting his attacks, Every inch of
ile tape is s0 much ground; every
(ilotation represents so inany shots. N

There waa  something  feune
Sharpe’s steaithy, soundieas steps,
his mounstaches, in the conformalion
his fave—brond of forehrad and tri-
angilating chinward. " Ya i eyen, 1oo,
there was something tigerish —unmelos
dramatically cold-hearted and coldiy
cutious as they looked upon Me Jacob
Giveenbaan. Unconsciously  Lthe un-
fancifal Prust-maker asked  himeell
whether Sharpe’s beart-beats were not
ticker ticks, impassively indivating lhe
yulse of the stock-market.

“Hadle, Greenbawm.” 5

“lHow do your do, Mr Sharpe?” quoth
ihe millionnire senior pariner ot the
firm of Greenbawm, Lazarus and Co, *1
hope you are wellT  Yes. you munt be.
I haven't scen you look s6 fine in &
Iong time.”

“You $idw’i come up lhere just to tell
e this, Greenbaww, did you?! 1 am
fecling pretty well, thanks, How’s
your twpentine? Oh!™—with a  long -
whistle—"1 see. You want me to ge
inte it, heyy’ '

“What's the matter with ‘
" “How bLigt celdly. ) 1

“Up to the lmit.” Apain the Trust-
maker amiled uncertainiy.

“You haven't all the eapital stock, I
hope.” .
© “Well. eall it 100,006 shaves,
Gresnbaum,
Jovially. .

“Who is to Le in it besides you?” '

“Oh, you know; the same o)d crowh™

“0Ob, 1 know,” miniicked Mr Sharpe,
acornfutly, Ythe same old crvowd. You
ought, 1o have eome 1o me before; it
will take sowething to overcome your
own reputations, How much will each
take?” L]

“We'lll fix Ahar OK. if you take
held,” answered Greenbaum, laughing-
Jy. “"We're got over 100,000 shares, and
we'd rather gome one else leld some of
it. XNearly all of the rest of the stock,
issned as pavt payment, is still held by
the distillers. - Here arc our agrees
ments with them 1o hold nu vntil we
give the word to sell. They won't Teak,
and there’s migity little stock afloat.”

“Bring your friewds here this after-

& poolt™

said
niore uncertainly dnd less

noon, Good-bye. And, I say, Green-
Danm.™ v it
L M Vest B
“No funny tricks af any stage of “the
game” X . ’
“Whats  fhe use of maying euch

things, AMr Shavpe?™ with an experi-
mental frown. '

“The use iz =0 yom won't try any.
Comne at four,” 2nd Mr Shurpe began to
pace up and down the rocmn. Greenboum
hesitaled, still frowning lentatively;
bat he said nothing, and at length went
out.” Sharpe looked at the tape. “Turp’
was 20,

He resumed his restless march back
and forth. Tt was oufy when the market
“went against him"” that Mr, Slarpe
did not puce nbout the room in the me-
chanieal way of & menagerie animal,
glancing everywhere, but sceing nothing.
When something wuncxpecled happened
in ‘the market, Bharpe stood beside
ticker immobile, becanse his over-work-
ed nerves were lense—like n tiger inlo
whose cage ihere enddenly cnters a
strange and eatzlle animal, >

On the minutle of four there called on
Mr. Bharpe the seniur partners of the
firms  of Creenbanm & Co; I. & M.
Nirseh; Morris Steinfelder's Somns; Wal-
ford, Harris & Co.; David Bros.; Rilbes-
man & Lindleim;  Reaenthal, Fhaflran
& Co; and Zeman & Monis, . .
. They were ushered not into 1he private
oftive, Lut inte A sumptnously furnished
roow, the walls of whish were covered
with dashing nil paintinga of horses and
horse-races. The vieilurs erated them-
selves sbout a long onken talle. .

Mr. Bharpe sppeared at tho threskold,

“How do you do, gentlemen! Don'd



