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In introducing a feature of this char-
acter, the 2 }rom°ters of Fair Play
desire toshotv thevrgenuineness ofpur-

pose to thepublic. The columns under
this heading are thrown open to the
public, and although the Editor may
not in all cases agree with'the writer,
an. opportunity is hereby offered for a
fair expression of opinion from an
outer sotirce, even though it be in
direct contradiction to thepolicy pur-
sued by the journal.

BANKS, BUSINESS, AND SAFETY.

By T. Kennedy Macdonald.
The terrible collapse which has recently

fallen upon the business communites of
New South Wales and Victoria, contains
object lessons of the greatest value to the
people ofNew Zealand. When the circu-
lation of money is abundant we see great
commercialactivity, industries flourishing,
a rise in prices, and what is popularly
known as “ good times.” The merchant
finds no difficulty in obtaining an over-
draft from his banker or the money dis-
count of his customer’s promissory notes.
Each year sees his business growing larger
and his demands for bank capital growing
in equal proportion. It never occurs to
him upon what a bed of sand the whole
financial fabric rests. Suddenly the money
market inLondon becomes unsettled. It
may be the collapse of a great house like
Overend, Gurney, and Co., or the Barings,
produces a wholesale panic, or the con-
templated change of financial policy in
connection with the silver question, as inAmerica, suddenly frightens the banking
fraternity. The latter desire to strengthenthemselves, the cable is set to work, and
the whole civilized world is at once ac-
quainted with the fact that bad times are
coming.

The colonial banker in his turn puts on
the screw; but a month before he was all
smiles. He did not wish to have any
reserve lying idle. The whole capital of
the Bank was to be freely employed;
suave and polite he urged his customer to
renewed exertion in order to more fully
employ the Bank capital. The scene is
changed. The overdraftmust be paid up.
The discount account must be reduced.
No new accounts requiring the employ-
ment of the bank capital will be opened.

The banker is not so much to blame.
His own safety and that of his particular
joint stock institution is the first consider-
ation. Ifnecessary hemust break a thou-
sand promises, no matter how much
misery it may cause, to secure that end.That is the banker’s gospel. He is merely
therepresentative ofanabominably vicious
system of finance. That system believes
in securing the largest amount possible of
other people’s money on deposit at thelowest possible rates of interest, lending itout to others at the highest rates,
and trusting to luck to pun through ifthe depositsare called for. '

And how wonderfully luck helps the
banker sometimes. Look at therun which
set in on the Auckland Savings Bank the
other day. Was it going to stop at the
Auckland Savings Bank or was it going to
extend to the other Banks ? The whole of
the banks together had only some nail-
lions of coined gold and silver to pay
nearly sixteen millions of deposits
and notes, of which some six
millions were payable at call. But Pro-
vidence was merciful, Parliament was in
session, and the Bank-note Issue Act was
rushed through in half an hour and hey
presto every one pound bank-note was at
once as good as a coined golden sovereign.

But what about theunfortunate trader ?

No accomodating Colonial Treasurer or
Parliament steps in to guarantee his little
bits of paper. If his customers can’t pay
the bill they have given for goods pur-
chased in good faith, unless the trader has
outside resources from which he con
obtain new capital, heaven help him. The
very accommodation pressed upon him in
the time of the banks plethora of cash,
and through which he enlarged his busi-
ness, has fixed his ruin. Every merchant
contracts large liabilities in the purchase
of goods. He can only meet those liabili-
ties by the discount of the bills of those to
whom he has sold the goods. The mom-
ent the.banks fail to perform this com-
mercial operationfor him disaster ensues.

To-day, in New Zealand, the Banks
have failed in their duty to the mercantile
public. Granted many exceptional ad-
vantages, by special Acts of Parliament,
jheyhave ceased to perform efficiently the

duty of dealing properly with the moneys
of the community. The general pubho
have advanced to them some 4J millions
without interest, and about 10millions at
interest, and have token over a million of
their notes as equal to ooined gold. As a
return for this measure of oonndenoe thoy
have lent to the mercantile community
some 2£ millions in the discount of pro-
missory notes. In ten years they have
reduced the discount accommodation
several millions, each yearseeing a steadydecrease. The eftect of this polioy has
been the contraction of all business oper-
ations and the creation of a feeling of de-
pression amongst traders of all olasses,
whichhas been most injurious to the best
interests of the country , ,

When the mercantile men of the Oolony
recognise the value of cashpayments and
the folly of building up a large business on
promises ofBank assistance, whioh maybe
withdrawn in on instant; when the
general public take a lesson from history,
remembering that the citizens of Venice ,

the greatest trading community in ancient
times, never trusted a banker with their
moneys but spread them abroad in many
ventures by land and sea, they will cease to
rely upon financial institutions as deposi-
toriesfor their wealth. They will look for
investments amongst their friendß and
fellow-citizens; they will settle upon the
lands of the Colony; they will assist to
create industries which in turn will create
others and, the one resting upon the other,
help to build up a happy and prosperous
community whose watohworas will be
Faith, Hope, and Progress.
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00 CUBA STREET 0Q
t/j.'THOMpIJ,

Ttie Best Value hopip,
ALWAYS HAS

LARGE STOCKS
OF

Builders’ and Furnishing

IRONMONGERY,
AT

Lowest Prices.

00 CUBA STREET 60
Christmas ! Christmas !

Clearing out our Furniture Stock at
low prices to make room for our

BEW CHRISTMAS STOCK of
FANCY GOODS

AT

DASHPP’£ 62*54, Mannm«Bti,irwiiuivvi xzrrzo otzba bocss,

Mr. Bridge,^
DENTIST,

102, Willis Street,
WELLINGTON

(SECOND HOUSE ABOVE MANNERS STREET).

Artificial Teeth inserted, with or
without the extractionofstumps.

The Quality of the ToothBupplled by Mr. Bridge In
now well-known In Wellington and dletrict, oa
proved by the numerouH letters received from
grateful patients.

The Painless Extraction
of Teeth is made a speciality, andthe most nervous persons may sub*mit to this operation withoutfear,

Teeth Stopped Absolutely
without Pain, so that de-

■ cayed teeth are rendered sound and
useful. '

ALL CHARGES STRICTLY MODEBATE.
Those persons unable to pay the whole

cost at once, may pay by deposit ar"1 ■*— ~ ;stalments.


