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And how wonderfully luck helps the  duty of dealing properly with the moneﬁfu
SI G N E D banker sometimes. Look at therun which  of the comunity. The general publis

ARTICLES

I introducing o feature of this char-
acter, the promoters of FairR Pray
desire to show thetr genuineness of pur-
pose to the public. The colunns wnder
this hending are thrown open to the
public, and although the Editor may
not in all cases agree with the writer,
an. opportunity is hereby offered for a
Jair expression of opinton from an
outer source, even though it be in
divect contradiction to the pelicy pur-
sued by the journal.

BANKS, BUSINESS, AND SAFETY.

By T. Kexvepy Macponarp.

The terrible eollapse whick has recently
fallen upon the busiress communites of
New South Wales and Vietoria, contains
object lessons of the greatest value to the
people of New Zealand. When the cirou-
lation of money is abundant we see great
cornmereial activity, industries flourishing,
& rise in prices, and what is popularly
known as “ good times.” The merchant
finds no diffieulty in obteining an over.
draft from his banker or the money dis-
count of his customer’s promissory notes.
Each year sees his business growing larger
end his demands for bank capital growing
in equal preportion. It never oeeurs to
him upon what & bed of sand the whale

financial fabrie rests, Suddenly themoney

market in London becomes unsettled. It
may be the collapse of a great house like
Overend, Gurney, and Co., or the Barings,
produces & wholesale panic, or the con-
templated change of financial policy in
connection with the silver question, as in
America, suddenly frightens thé baunking
fraternity. Theletter desire to strengthen
themselves, the cable is set to work, and
the whole civilized world is at once ae-
quainted with the fact that bad times are
coraing,

The colonial banker in his turn puts on
the serew; but & month before he was all
smiles. He did not wish to have any
reserve lying idle.- The whale capital of
the Bank was to be freely employed;
suave and polite he urged his customer to
renewed exertion in order to more fully

employ the Bank capital. The scene is

changed, The overdraft must be paid up.
The discount account must be reduced.
No new sccounts requiring the employ-
ment of the bank capital will be opened.

The banker is not s0 mueh to blame.
His own safety and that of his particular
joint stock jnstitution is the first consider-
ation. If necessary he must break s thou-
sand promises, no matter how much
misery it may cause, to secure that end.
That is the banker’s gospel. He is merely
the representative of an abominably vicious
system of finance. That system believes
in securing the largest amount possible of
other people’s money on deposit at the
lowést possible rates of intersst, lending it
out to others at the highest rates,
and trosting to Iuck to pull  through if
the deposits-are called-for. -

st in on the Aucldand Savings Bank the
other day. Was it going to stop at the
Auckland Sovings Bank or was it going to
extend to the other Banks ? The whole of
the banks together had only some 24 mii-
Yions of coined gold and silver to pay
nemrly sixteen millions of deposits
and notes, of which some six
millions were payable at call. But Pro-
vidence was merciful, Parliament was in
session, and the Bank-note Issue Aet was
rushed threugh in half an hour and hey
presto every one pound bank-note was at
once as good as & coined golden sovereign,

But what about the unfortunate trader ?
No aceomodating Colenial Tressurer or
Parliament steps in to gunrantee his little
bits of paper. If his customers con’t pay
the bill they have given for goods pur-
chesed in good faith, unless the trader has
outside resources from which Le can
obtain new eapital, henven help him. Ths
very accommodation pressed upon him in
the time of the benks plathorn of cesh,
and through which be enlarged his busi-
ness, hes fixed hisruin. Every merchant
contracts large liabilities in the purchase
of goods. He can only meet those linbili-
ties by the discount of the bills of those to
whom he lins sold the goods. The mom-
ent the banks fail to perform this com-
mercial operation for him disaster ensues.

To-day, in New Zealand, the Banks
have failed in their duty to the mercantile
public. Granted many exceptional ad-
vantages, by special Acts of Parliament,
they have ceased to perform efficiently the
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have advanced to them some 4} ons
without interest, and about 10 millions at
interest, and have taken over a milllon of
their notes asequal to coined %old. As o
return for this measure of confidence thoy
have lent to the merosntile community
some 24 millions in the discount of pro-
missory notes. In ten years they have
reduced the discount acccanmodation
soveral millions, each yearseeing o stondy
decrense, The eftect of this polioy hns
been the contraction of all business oper-
ntions and the oreation of & feeling of do-
pression mmongst traders of all closses,
which has baen ‘most injurious to the best
interests of the country, o
‘When the mercantile men of the Colony
recognise the value of ansh payments snd
the folly of building up « large business on
promises of Bank assistance, which may be
withdrawn in an instant; when tho
general public take a lesson from history,
remembering that the citizens of Venioe ,
the greatest trading community in anciant
tirnes, never trusted o banker with their
moneys but spread them abrosd inmany
ventures by land and gea, they will cense to
rely upon financial institutions as deposi.
tories for their weslth, They will lock for
investmonts amongst their friends and
fellow-citizens; they will settle upon the
lands of the Colony; they will assist to
create industries which in turn will oreate
others and, the one resting upon the other,
help to build up & happy and prosporous
community whose watchwords will be
Faith, Hope, and Progress. '
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60 CUBA STREET 60
T. ]. THOMPSOY,
The Best Value I[ronmonger,

ALWAYS HAS

ILARGE STOCKS
oF

Builders’ and Furnishing

IRONMONGERY,

Lowest Prices.

60 CUBA STREET 60

Christmas ! - Christmas |
Clearing out our Furniture Stock at
low prices to make room for our

KEW CHRISTMAS STOCK of

 FANCY GOODS

-D.ASHER’S, 52254, Muues 6.,

Mr. Bridge,b=..
DENTIST,

102, Willis Streef,
WELLINGTON

{RECOND HOUSE ABOVE MANNERS STREET),

. baa e o o o o o 2
Artificial Teeth insorted with or
without the estraction of stumps.

The Quality of tho Teeth supplied by Mz, Bridge ln
now well-imown Ln Welllngton and distrlot, ax
proved by tho nwnorous letters recelved from
gesioful pationte.

The Painless Extraction
of Teeth 18 made a speciality, and

the most mervous persons may sub.
mit to this operation without fear.

Teeth Stopped Absolutely
without Pain, s that .

- cayed teeth ars rendered sound and
usaful. '

ALL CHARGES STRIGTLY HODERATE.

Those persons unable to pay tho whola
cost &t once, may pay by deposit andj

stgj.g;gpg. :

.




