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CONTROLLER AND AUDITOR-GENERAL'S REPORT ON THE
’ PUBLIC ACCOUNTS

(FOR THE YEAR ENDED 31st MARCH, 1933).

(REPORT ON MATTERS REFERRED TO THEREIN.)

(Mz. J. A. NASH, CHaiRMaN.)

Presented to the House of Representatives, and ordered fo be printed.

ORDERS OF REFERENCE.

Baxtracts from the Journals of the House of Representatives.
Fripay, THE 6TH Day OF OCTOBER, 1933.

Ordered, “ That a Select Committec be appointed consisting of ten members, to examine into and report upon
such questions relating to the public accounts as may be referrod to it by the House or the Government, and also into
all matters relating to the finances of the Dominion which the Government may refer to it : the Committee to consist
of Mr. Broadfoot, Mr. Connolly, Mr. Endean, Mr. Holyoake, Mr. Howard, Mrs. McCombs, Mr. J. A, Nash, Mr. Sullivan,
Mr. Wilkinson, and the mover.”—(Right Hon. Mr. CoaTEs.)

MoxpAY, THE 11TH DAY oF DECEMBER, 1933.

Ordered, “ 'That Paper No. 163 (Public Accounts for Financial Year ended 31st March, 1933, together with the
Report of the Controller and Auditor-General thereon, B.-1 [Pt. 11)), be referred to the Public Accounts Committee
for consideration and report, the Committee to have leave, for such purpose, to sit during any sitting of the House,
and to report to the House not later than on Thursday afternoon next.”—(Right Hon. Mr. CosTEs.)

REPORT.

1 5AVE the honour to report that the above-mentioned report was referred to the Public Accounts
Committee for consideration, and the following conclusions were arrived at :—

That the prominence given to the Controller and Auditor-General’s report has created an erroncous
impression in respect to more or less minor matters of a technical nature. The report itself has
mistakenly created a feeling in the minds of those not well versed in public finance that the financial
administration is at fault, We are of opinion that the public accounts represent a true and correct
position of the financial administration of the Dominion.



1.—14a. 2

The Committee feels that efforts should be made by the Departments concerned to reach an agree-
ment as to the accountancy practice to be adopted in the cases referred to.

With regard to that portion of the report dealing with irregularities in the Native Land Settle-
ment administration, the Committee is of the opinion that,—

1. In view of the great expansion of its activities, especially in the execution of the policy of
developing Native land, the administrative machinery of the Native Department has not been sufficient
to keep pace therewith or to establish efficient control over the details of expenditure.

2. That if the matters specifically indicated in the report of the Controller and Auditor-General
to Parliament as arising in the Rotorua and East Coast districts are the only issues for investigation
and consideration the Committee is satisfied with the view of the Controller and Auditor-General that
the necessary investigations can be most cfficiently carried out by his officers.  But, in view of the
great importance to the Maori race and to the Dominion of the maintenance of the policy of assisting
Maoris to develop and farm their lands, and the danger that may arise at this juncture from a mis-
understanding of the difficulties they labour under, or of their methods and customs in relation to the
organization of their labour and activities, and in view also of the disquiet in the minds of the tax-
payers of the country, the Committee is of the opinion that the scope of any inquiry should be much
wider than those specific issues, and therefore recommends that a Commission be appointed to investigate
not only the matters arising out of the reports of the Controller and Auditor-General, but the whole of
the administration of Native Affairs, especially in regard to the development of Native land and the
administration of the estates of the Maori people.

3. The Committee hopes that the steps already taken and in process of execution by the Govern-
ment will establish this Department of State on a satisfactory and efficient basis.

These steps are :—
(¢) The establishment of the Native Land Development Board.

(b) The amalgamation of control of Native Department and Native Trustee, and the appoint-
ment of a new departmental head to reorganize the whole of the joint activities.

(¢) The decision to rescind various statutory powers in the hands of the Native Minister,
which are now transferred to the Development Board already referred to.

J. A. NasH, Chairman.
14th December, 1933.

By Authority: G. H. LoNtY, Government Printer, Wellington.—1933.
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