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IXED INCOMES.*f
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we beliove that some adjustmoent of “h inberest burden of the State in so fav ag it relates to the internal
debt must be found.

144, Tn considering the question of interest we have had to recognize that, while the retum to
those who .Mv‘ money mush be seliiciont to induee them to save and lend, it should not be greater than
the de l)t(m are able to bear.

s pealize thet in very many cases the incomes of those affected direetly and indirectly by
the reductions reconmended n the cases of salaries and pensions ave wubject to fixed charges in
the form of 1nte and rent, and feel that, while money incomes, such as salaries and pen wons are
wl 1o o reduction, so also shoudd the incomes of the ereditors of wage-cainers ”nrl pensioners
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Deslivg first with the position i regard to the internal public debt of the Dominion, we
xuhmit hereunder a stateiment showing the amount of Joans raised by the Government from internal
sources and the rate of interest pays able thescon.

~.

Rates of Interest. Publiic. | Departmental. Total.

Per Cent. i £ b : £
3 4,810 | .. 4,810
31 4,041 2,593,600 9,597,641
: .. 917,500 917,500
400,039 34,969,321 ¢ 35,369,360
30,370,127 6,907,404 37,977,531
1,173,600 1,288,030 2,461,630
9,388,260 | 1,510,190 ‘ 3,898,450
5,897,430 | 3,785,600 | 9,683,030
21,476,565 | 1,298,850 92,775,415
29,011 .. 29,011
61,743,883 53,270,495 115,014,378

|
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The annual interest charge on the debt as above is £5,303,356.

147. A considerable sum hag been raised in New Zealand by the issue of joans the ipterest from
which is free from inecome-tax,  The niervest payable on seourities free of income-tax 1 £1,423,999 ;
and on other sceuarities £3,879,257 1 making up the total mterest charge of £5,303,356.

(48, There are two methods whereby assistance towards the i»u«lge,(a‘y p(,mhmx may be obtained
in regard to interest on the internal public debt.  These are—(1) by a revenue stamp duty on coupons
and interest warrants, and (2) by a voluntary conversion Joan.

149, There wre advantages and disadvantages in respect of each, and these may be brielly sum-

marized as folfow —
150. (1) Revenue Stamp Duly on Coupons and Interest Warrants—The advantages are—

() That the duty could be put into operation bmmediately :

(h) That there would be no costs involved :

(¢) That the duty could be purely of an emergency character and could be lifted wholly or

“

in part as prosperity retury
151. A general fall in the interest-level is vital to the revival of trade and industry in the Dominion,
and the disadvantage of such a charge, particularly on a permanent basis, 1 that it would fail to bring
ahout this result.
152, The position of national finance is, however, so acute that we gest the advisability of a
chavge in the nature of a ¢ al emergency stamp duty on the mterest ou all internal loans bea ring
mterest ab 4L per cent. o over.

* Subject to addendum by Mr. A. Macinfosh.
T Subject to reservation by Mr. Begg and Mr. Griffin,
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