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The averages for the five leading Orders, and for all societies, are given in the following
table :—

* Income per Member from Outgo per Member for | Sick-benefit * Averago Sick- | R |
Order. U S per Member | payper | oinper
\Gontributions.‘ Interest. Sickness. Funerals. ' Sick. Week. ;
_ . - ey — — : RO
£ s d £s d | £s d £sd | s oa £ 8 d | £s d
M.U.1.0.0.F. 111 8 017 2 ‘ 1 4 6 0 41 : 6 8 9 014 5 | 1 0 1
I1.O.0.F. .. 110 5 013 1 | 01410 0 410 5 2 2 016 2 : 015 5
A.O.F. 171 014 7 \ 12 7 048 510 9 014 6 ‘\ 014 8
U.A.0.D. 15 7 0 8 4 ; 01510 03 8 : 4 76 016 8 | 014 10
I.,O.R. 112 9 I 019 3 ¢ 1 20 0431 600 0 16 11 ‘ 1 5 38
| . i i
|
All societies 191 ( 0147, 120 043 51383 014 9 | 017 3

RATE oF INTEREST REALISED.

The total income from investments, less depreciations, credited to the Sick and Funeral
Funds for 1902 amounted to £31,042, which is found to vield an average rate of £4:30 per cent.
(say, £4 6s.), as against £4 9s. 7d. in 1901.

But, while the average rate for societies in the aggregate may be regarded as satisfactory,
affording as it does a fair margin for safety over the rate hitherto employed in valuations—namely,
4 per cent.—it has to be remembered that «s each lodge is for most purposes under the control of
its own committee of management in matters affecting investments, its position will depend in great
measure on the care and attention bestowed on this subject by the responsible officers. Hence
the position of a district or Order depends alinost entirely upon the good or bad management which
has characterized the several branches in respect of the investment of the funds.

While the rate of interest realised by each lodge cannot be set forth here, some idea of the
position in the several societies or Orders will be obtained by an examination of the figures in the
last column of the following table :—

Tasre showing the Total Worth of the Sick anp FuneraL Fuxp as on the lst January, 1902,
and the 381st December, 1902, inclusive of the Accumulations held by the Central Bodies;
also the Amount and Average Rate of Interest earned.

Total Worth of Sick and Funeral |
Fund as on—

Namo of Socioty. S S A
January 1,1902. | December 31, 1902.

( | i
, | £ r £ [ ES ; £
M.U.I.O.O.F. .. .. ... 353,045 | 370,218 = 14,701 415
1.0.0.F. .. .. .. . 33,631 35,226 | 1,854 | 401
N.IO.O.F. . oo 4,124 4,156 142 349
B.U.0.0.F.. e 741 1,326 | 62 | 619
A.Q.F. .o 191,697 ) 200,198 | 8,500 | 444
A.0.8. 1,048 1,069 57 . 555
U.A.0.D. 59,487 ! 64,502 | 2,810 | 464
1.0.R. ool 39,037 41,889 | 1,797 457
S.D.T. . .. .. oo 9,729 ! 10,43¢ . 487 495
H.A.C.BS. .. .. .. e 12,470 | 12,821 490 | 395
P.AF.8A. .. .. .. ool 10,336 10,865 | 478 461
R.E.B.S. 3,135 3,166 ] 155 " 504
Total .. . .. 718,475 ‘ 755,300 ‘5 31,042 430

| i i

It may also be added thai in the M.U.1L.O.0.F., with its sixteen districts, the average rate per
cent. realised varies from £1'56 in the case of the Lyttelton District to £6°42 in the North
Westland District. In the A.O.F., with eight districts, the rate varies from £3:48 in the South
Canterbury District to £5-63 in the Nelson District.

A consideration of the foregoing rates makes it evident that, while the responsible officers in a
large majority of the lodges have laboured with zeal and intelligence to invest the funds profitably,
there is a minority of managers who, through ignorance, carelessness, or indifference, have never
realised the fact that the regular and judicious investment of the funds at the highest rate of
interest obtainable consistent with perfect security is a primary condition of success in every
friendly society. It matters not how carefully the rates of contribution and benefits may have
been adjusted if this important item has been neglected. And, while strongly opposed to other
than adequate rates of contribution being charged in any lodge, examples are not wanting where
defects in this particular have been successfully overcome by superior management in the invest-
ment of the funds.

The bearing of these remarks on the rate of interest to be employed in a valuation is obvious.
In lodges where the management of the funds has been good, and the rates realised over a series
of years is in excess of 4 per cent., this rate may be continued; but in cases where a less rate
has been realised the valuation will have to be made at such rate of interest as the character of
the investments and the rate of interest realised may appear justifiable to the valuer.

One way in which the rate realised may be improved is by a striet compliance in all cases with
the terms of the statute in regard to the separation of the several funds, and the payment of all
expenses of management out of the Management Fund. In a number of lodges it is found that
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