T will be seen also that urban loan applications remain at a consistently high level
and are 1 74 yin excess of the 1937 figures.  With the introc ction of the present Govern-
ment’s new lending policy and the suspensory Joan scheme, mdications are that the
nuinher of applications under this 1m<hh<> will show an increase in 1450 51, Further
comment on this phase of the matter is made later in this report.

Applications for loans on farm properties have been remarkably coustant since
FOIR, notwithstanding the restricting mfluence of sect jon 51 of the Nervicemen's Settle-
prent and Land Sales Act on sales of single-unit properties. It ix true thut there are
still many ex-servicemen awaiting .setblenlent on farm properties, but it is equally true
that there are also many rural workers and farmers” sons who are not ex-ser vicenien
who cannot for much ionwer be denied the opportunity of obtaining properties which
nay come on the mavket for xale.

The contention expressed it st vear’s report that suficient self-cont tained econoniic
farm wnits are not available to satisfv the densand is confirmed by the fact that applica-
tions received in respect of farm pr operties have in the last three years become stabilized
at a fairly low level.  Recourse will inevitably have to be had to an intensification of
Land-development, either by the State of by individaal settlers, and & closer study of
farming mvthm s and ’rovhmuuo partietlarly m relation to marginal .mr\. witl be required
if all those seeking farm Jands ave to be satisfied.

The eall on loan funds for rehabilitation purposes continues to be heavy, but it has
been possible during the past vear to meet civilian 1‘~quu’ehwn’rx to a greater extent
than for some vears past, d!ld no difficalty has been e\perlencod in meeting the normal
requests of this class of applicant, jm‘lblcuhﬂ\‘ where the loan-moneys are required to
assist i the crection of new homes.  With the extension of the loan Timits the demand
in this respect is already mereasing.

Repayments from existing borrowers have, as in the past, provided a fairly large
proportion of the funds weded to meet loan requirements.  Treasury was, however,
called upon to provide capita i oneyvs amounting to £5,600,000, a mmchov of £60( 0,000
on the ))1-z>vi0u\' vear.

Climatic conditions have generallv been favourable thr(mghuuf the Dominion and
production has becn umh)lml\' high.  North Auckland experienced a dry spell n the
late sammer and autumn, but Investigations have shown timt dairy production for the
season s likely to be very little below that of the 194849 season, w hich was a record
one for the distries, and will cert: inly be above the average for some vears past. Settlers
most severely affected were those who had taken up farms during the previous vear
aud had not become fully established hefore the dry spell.  Apart from these fow, the
great majority were able to maintain satistactory production ; and with sufficient rain
in the late sutumn and a mild winter to date, pastures have made a good recovery.

Prices for all types of stock have remained high and wool prices have risen above
expectations.  The farming community generally has, as @ result, had a verv suecessful
season : and we note with pleasure that a large namber of ex-servicemen’s accounts
are showing substantial trading surpluses. l‘ha Corporation has continued to encourage
its horrowers to wse these revenue surpluses to build up their asset reserves by w'iuom@
their mortgage liabilities, and as far as possible effecting improvements w hich nm‘nmll‘
would have to be financed by farther ‘.oa‘n capital.

The volume of transactions, as evidenced by the numbers ol cheques and receipts
issued, shows an increase over past vears, and these have reached a new record. (hvuue@
to the number of 103,000 invoiving Lofal payments of £22,071,000 were issued duunu
the vear, whilst the namber of receipts issued toalled no less than | ,625,000 m\'ohuw
£22.485,000, thus making a total cash turnover in payments and receipts of £44,556.( V)()
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