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NEW ZEALAND

ANNUAL REPORT

OF THE

GOVERNMENT INSURANCE COMMISSIONER

FOR THE YEAR ENDED 3lsr DECEMBER, 1946

Presented to both Houses of the General Assembly pursuant to the Provisions of the
Government Life Insurance Act, 1908

Government Insurance Office,
Wellington, 26th May, 1947.
I aavE the honour to submit the following report upon the transactions of the Department
for the year ended 31st December, 1946, and its position at that date. The Revenue
Account, Balance-sheet, and Statement of Business are appended.

New Business and Amount of Business in Force.—New business for the year amounted
to 11,188 policies, assuring the sum of £6,511,227, the premiums thereon being £144,377
per annum. Twenty-nine annuities were also granted, the purchase-money being
£37,176. The total business in force at the end of the year (including immediate,
deferred, and contingent aunuities for £153,635 per annum) comprises 114,224 policies,
bearing an annual premium income of £1,064,026. The total sum assured is £45,687,107,
to which reversionary bonuses amounting to £4,235,874 have been added.

Income.~—The total income amounted to £1,705,862, made up as follows : premium
income, £1,126,456 ; interest income (net), £541,630; anunuity-purchase money
£37,776. The total for the year exceeded that for the previous year by £144,192.

Outgoings.—During the year 1,912 policics became claims by the death of the
policyholders and by maturity, the payment involved being £724,286. The total amount
paid in claims since the inception of the Department amounts to £22,132,089.

Accumulated Funds.—Assurance, annuity, and endowment funds, apart from
special reserves of £524,691, now stand at £14,110,617, an increase of £602,114 over
the previous year.

Bonus Distribution.—The bonus investigation carried out by the Actuary discloses
a net cash surplus of £220,149, excluding interim bonuses paid during the vear, and
this surplus is sufficient to enable bonuses to be allotted for 1946 to all participating
polieyholders at the same rates as for the previous five years.



—8 2

Owing to conditions arising out of the war and its aftermath, bonus notices were
not sent to policyholders in respect of the bonus declarations for the years 1944 and
1945, but with some improvement in the staff situation it has been possible to arrange
to distribute notices on this occasion.

Exzpense Ratios.—The ratio of expenses to (@) total income and (b) premium income
for 1944, 1945, and 1946 is as follows : —

Ratio of Expenses to 1944. 1945. 1946.
(@) Total income .. .. .. 8-90 10-66 12-13
() Premium income .. .. 14-06 16-37 17-77

The increases in the percentages are principally due to the very substantial increases
in the volume of new business, also to the increased expenditure for salaries and office
requirements.

Investments.—The falling trend in interest rates and the difficulty in securing
suitable outlets for the investment of the policyholders’ funds has caused some anxiety,
but the problems in this respeet are no greater than those in general facing all life-
insurance institutions, which act as reservoirs for the savings of the thrifty and provident.
It must be mentioned, however, that if interest rates remain low all holders of life-
insurance contracts must resign themselves to receiving less favourable bonus returns
than have accrued in the past.

General.—The results for the past year have been particularly satisfactory, as the
new business record created in 1945 has been substantially exceeded, the total of
£6,611,227 for the year registering an increase of £1,587,418 over the figures written in
1945. It is desired to acknowledge the fine contribution made to this achievement by
the field and agency staff, and the Department is gratified to know that its efforts to
extend its sphere of operations are meeting with continued success.

There has been a corresponding increase in the volume of business written under
group and staff superannuation schemes, and it is evident that the Department’s
reputation for prompt and eflicient service has enabled it to compete with an increasing
degree of success in this field of business.

In conclusion, it is desired to place on record a tribute to the loyalty and co-
operation of the Department’s staff, and also to make reference to the recent retirement
of Mr. J. W. Macdonald from the position of Commissioner, an office which he filled
with distinetion. Mr. Macdonald spent his career with the Department, to which he
gave over forty-four years of sterling service, whilst during this period the Department
has attained a position of some eminence in the life-insurance world.

H. L. Ryan, Commissioner.
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ACTUARY’S REPORT

ON THE VALUATION OF THE

GOVERNMENT INSURANCE DEPARTMENT

AS AT 31st DECEMBER, 1946

Presented to both Houses of the General Assembly pursuant to Section 40 of the Government
Life Insurance Act, 1908

Wellington, 16th May, 1947.
IN accordance with vour instructions, a valuation of the Department’s liabilities under
its policies has been made as at 31st December, 1946, with the object of ascertaining the
net surplus available for distribution amongst the policyholders, and in accordance
with section 40 of the Government Life Insurance Act of 1908, and amendments, I have
the honour to report as follows :—

The liabilities arise in respeet of 114,224 policies assuring, inclusive of bonus
additions, the sum of £49,922,981 and £153,635 immediate and deferred annuities per
annum ; the office premiums thereon amounting to £1,064,026 per annum.

The bases adopted for the valuation were as follows :—

(2) Endowments : 3 per cent. interest without mortality.

(b) Temporary Assurances: The proportion of the premiums corresponding to the
unexpired risk.

(¢) All other classes of assurance : The O™ mortality table with 3 per cent. interest.

(d) Annuities : The ¢ (1) and @ (f) mortality tables with 3 per cent. interest.

The net premium method of valuation was employed in respect of groups (a) and

(c) above, and, in addition to the liability brought out on that basis, reserves were included
for future bonuses, immediate payment of claims, and other contingencies.

The valuation disclosed a total surplus of £224~,879; as follows :— £
Total funds at 31st December, 1946 . . .. .. 14,110,517
Less value of liabilities .. .. .. 13,890,368
Net surplus .. . .. .. 220,149
Interim bonus paid during year .. .. .. 4,730

£224,879
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I recommend that £204,442 of the ahove net surplus be divided amongst all
participating policies in the form of a compound reversionary bonus on the sums assured
and bonuses existing at the valuation date at the undermentioned rates for each full
year’s premium paid during the year, and that the balance of the net surplus—viz.,
£15,707—be carried forward :—

Policies issued under present premium tables Per Cent.
Whole-life assurances and endowment assurances £ s d

maturing at ages eighty and over . ... 1 40

Other endowinent assurances .. .. .. 1.0 0
Pure and double endowment assurances .. ... 017 0O
Policies issued under closed premium tables . ... 1 00

S. BeckiNasarg, F.ILA., Actuary.

The Government Insurance Commissioner, Wellington.

Approzimate Cost of Paper.—Preparation, not given ; printing (903 copies), £13.

By Authority: E, V. PAur, Government Printer, Wellington.—1947.
Price 6d.]
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