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62, lixisting information on consumption capacity and effective demand for some of these products
in_ different countries, and on the relation of consumption levels to standards of fiving and levels of
well-being, is meagre and inadequate compared with the same information in relation (o food and
nutrition.  In sponsoring, organizing, aiding, or conducting research designed to develop more complete
information, the Organization will have an opportunity for service to consuniers and producers. While
such fundamental facts are being sought, however, mueh can be done to erease and hroaden the
consumption of many important products —for example, clothing, houschold textiles, paints, soaps-—
through a general expansion of world ceconomy, including agriculture, industry, wnd trade.  [Arl. 1.

63. The functions and activities of the Organization will in the nature of the case include non-food
ax well ax food produets, with respect to such matters as agricultural organization, agricultural eredit,
commodity arrangements, scientific and cconomic research, and cducation. |Art. 1, IV.|

64. The Commission recommends that, where appropriate, the Oraanization shoukd establish
close working relations with other public international organizations concerned with non-food
agricultural products.  [Adwt. N11.|

5. Aariconrural CREDIT

65. The Commission has given careful thought to the funcetions that ought to he performed hy
the Organization in the domain of agricultural eredit. [t is manifest that the basic purposes of the
Organization will not he achieved unless international evedit for agricultural projects is made availahle
and effective on a considerable scale, and it follows that the promotion of w wise and liberal administration
of International agricaltural credit is anmong the major concerns of the Organization.  Sueh an
administration, indeed, is important no only to world agriculture, but to world cconomy, and the
doctrine of an expanding world cconomy, (o which, at the Hot Springs Conference and clsewhere, the
majority of Governments have subseribed, ix unlikely to be realized in the absence of sound policy
and practice in regard to international agricultural credit.  Lnvestments divectod toward the mprove-
ment of agricultural methods should hring quick returns in increased production, and this would not only
be reflected in improved nutrition, but also in nereased international trade.  Indeed, that portion of
international investments which may be directed towards agriculture may hring about quicker effecis
apon world economy than larger sums needed for longer-term developments.

66. The Commission concelves, however, that international credit and invesfuient, whether related
to agricultural or industrial development or to other purposes, would wost suitably be administered
by a single international authority charged with the approprinte funetions i respect of «ll such purposes.
1t recommends that such an authority be extablished by agreement hetween the Governments concerned,
and that adequate arrangewents be made for including the provision of agricultural credit among s
functions. It further recommends that the Organization, or tn the event of it nep Leing established
in time the Interim Commission itself, should be represented at any international conference that iy
be convened for the purpose of sotting up an international credit and investment authority.

67. Credit will be needed for many agricuttural developments-—for example, the re-equipment of
agricutture, mechanization, land reclamation, irrigation, affovestation, and inereased storage, processing,
and marketing facilitics for agricultural products.  Agricultural credit should, however, he mterpreted
not only as covering its conventional forms, but also ax including credit for adjustments in other parts
of the economy in the mterests of agricnlbural reorientation and hetter standards of nutrition.

63. The Organization will have a direet concern with all these matters, and it is clearly appropriate,
if it is to be cnabled to exercise an influence in its own field commensurate will the purposes for which
it is established, that it should be recognived as a complementary body to the international eredit and
investment anthority with specifie tunctions in regard to agricullural credit. | At 1]

9. The specific fanctions relating to agriculbural credic which the Commission recommends should
be assigned to the Organization are as follows . {Aw. 1,1V, XIT.|

(@) The Organization should participate in the management of the international eredit organiza-
tion through representation on its governing body, in order to provide for due considera-
tion of agricultural interests in the determination of general international credit and
investiment policies.

(b) Applications for international credit for an agricultwal purpose should Le considered by
the international credit authority ouly after examination by the Food and Agrictlture
Organization and in the light of its recommendations.

(¢) In appropriate cases;, and if the Food and Agricalture Orgunization should so recommend,
the borrowing couniry should be required, as o condition of the loan. to avail itself
to the fullest extent, in regard to the projects for which the lfoan is granted, of fhe
technical services and advice of the Organization.

6. CoMMODITY ARRANCGEMENTS

70. Resolution 17 (b) of the Tlot Springs Couference instructed the Commission to consider the
desirability of assigning to the Organization [unctions in the field of agricultural commodity arrange-
ments.  The Commission has recognized the lmportant role which such arrangements can play 1
(@) co-ordinating internationally civerse ov conflicting national price and marketing policies and
programmes ; (b) climinating excessive fluctuations in prices ; (¢) mitigating some of the effects of trade
eycles; (d) maintaining adequate supplies for copsumers s wnd (¢) ensuring markets for producers
while promoting desirable adjustments in agricultural production.  Commodity arrangements for
non-agricultural products have a similar role to perforng, and to secure fairess of treatment, avoid
confusion, and establish consistent policies, the Commission recommends to 1ts constituent Governments
that international commodity arrangements for boih agricuiturad and nen-auricultural products he
co-ordinated under the supervision and dircetion of a single international authority,  The Commission
further recommends that principles governing international conmmodity arrangements for all clagses of
products should be formulated by a speciad internationad conference and that thereafter there should
be established an international wuthority to review in the light of experience the application of the prin-
ciples so formulated and to co-ordinate and supeevise the administration of individeal commodity
arrangements,
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