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A slight change has been made in the wmethod of present ing the annual
accounts Tor debt services and interest payments and recoveries. In the past,
interest on the capital Hability of the Railways and the Post and Telegraph
Department has been shown as revenue, while interest rveeeived from other
trading undertakings, wsuch as electric supply, State coal, housing, and
State  Advances  Cor poration hax  heen  treated as  a reduction ol the
amount payable for interest on the publie debt. This is somewhat conlusing,
and it is proposed in Tuture to show the Tull amount of interest payvable,
on the expenditure side, and the Tull amount of the interest received
"rom various sources, on the receipts side, of the accounts.  This amendment in
accounting ])J'()(*o(luro has the apparent cffect of inflating both revenue and
expenditure, but it is in fact simply showing the accounts more clearly. The not
figure for debt services last year, including interest and rolm\mont Was
15,720,000, but the gross figure was £18,974,000, and this eross figare is com-
parable  with the amount bheing provided Hm year, £21,413,000. The net
increase in debt services is therefore £2,439,000, nmdo up pllnolpall\ of the
increased interest payable on the larger debt, now incereased by £63,000,000 as
compared with last year, and the consequent increase in the contribution fTor
repayment through the Public Debt Repayment Account. The actual inerease
in interest is €1,940,000, and in the repayment provision £464,000,

'The following table shows how the net inerease in interest is computed and
the effect of the alteration in accounting procedure :—

Tnterest received from

e Interest paid. certain trading under- Net,
J takings.
¢ e £
194544 .. .. 15,613,270 3,250,678 12,362,592
1944-45, with ac- 17,552,149 2,690,614 14,861,535

counts on same
basis as last year

ln( wreage £1,938, 87‘) Decrease £560,064 |Increase £2,498,943

1944-45, with interest 17 .).).J,MQ Nil 17,552,149
receivable  <hown
a8 revenue l

The difference between the net interest shown in last year’s accounts and
the estimate for intevest this year is £5,189,557, and is made up ag Tollows -

L
Inerease dite to mereased debt . .. o LY38ETY
Interest receivable now shown as revenue . . . u,()90,()14
Decrease in amount of interest receivable .. .. 560,064
£5,189,557

Provision has heen made [lor a substantially lower amount as interest
receivable on Railway capital as, due to the restri(tod services, the revenue has
heen materially affected. Whereas last year £2,691,000 was received from this
source, the estimate Tor the carrent ﬁnan(eml yvear is shown ag £1,500,000.

On the expenditure side, provision was made last vear under the permanent
appropriations for a transfer o’ £1,500,000 to War Kxpenses Account, although,
ag | have already mentioned, the (unount actnally transferred was £7,500,000.
For the present vear this amount is shown at £4,000,000.

[t will thus be scen that in losp(*o of the permanent appropriations of
£27,533,000 the sum ol £21,413,000 is in respeet of debt smvn(*,\, and 4,600,000
I8 in 105})00t ol the tmn\lm' tu War Kxpenses Account, leaving £2,120,0( )() undel
other special Aets. O this last-mentioned figure, Ll( 1,000 is the transfer of
main highways revenue to the Main Highways Aec mun{, and the bhalanece, £449,000,
re |n(ants various small items as set out in the estimates,

e

Interest
adjustments.
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