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ANNEX C. SUMMARY OF AGREEMENTS OF BRETTON WOODS
CONFERENCE

Tiis Conference al Breiton Woods, representing nearly all the peoples of the world, has
considered matters of international money and finanee which are important for peace and
prosperity. The Conference has aereed on the problems needing attention, the measures
which should be taken, and the forms of intermational co-operation or ‘Uam/atl(m which
are required. The agreement reached on these large and complex matters 18 without
precedent in the history of international economie relations.

1. THE INTERNATIONAL MONETARY IFUND

Sinee foreien trade affeets the standard of life of every people, all countries have a
Vital interest in the system ol exehange of national currencies and the regulations and
conditions which zovern its working,  Beeanse these monetary fransactions are international
exelanges, the nations must agree on the bagie rules which govern the exchanges if the
svstem s to work smoothly. When they do not agree, and when single nations and small
groups of nations attempt by speeial and different 1(‘011](1110115 of the forcign exchanges to
cain trade advantaees, the vesult is instability, a reduced volume of foreign trade, and
damage to national ceonomies.  Thiy course of action is likely to lead to ceonomie W(lr‘iilT‘(\,
and to endanger the world’s peace.

The Conforenee has therefore agreed that broad international aetion is neeessary to
matindain an international monetary system whieh will promote foreign trade.  The nations
should eonsult and aerce on international monetary changes which affeet cach other.  They
chould ontlaw practices which are agreed to he harmtul to world prosperity, and they
should assist caeh other to overcome short-term exchange difficulties.

The Conterence hae agreed that the nations here represented should establish for these
purposes a permanent international body, The Internalional Honcelary Fund, with powers
and resonrees adequate to perform the tasks assigned to it. Agreement has been reached
coneerning these powers and resourees and the additional obligations which the member
countries should undertake, Draft Articles of Agreement on these points have heen
prepared.
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