B.—1 | Pr. II}. Vi

Included in the debt inerense s an amonnt of £1.080.000 Freasury notes ixsued
under the New Zealand Loans Act. 1932, to =ecuire advances necotiated by the
Fxports Credits Department of the United Kinzdom. The Department has agreed
to negotinte Treasim notes up to the value ol £5.000.600 sterling to enable the New
Zealand m\\‘lmnmn‘ (o purchase goods wn the U nited l\mw(lmn

The amonnt ol interest-free loans received by the Government dmnw the vear
was £1.381.854 85, 6d.. and = included in the amownd of £3.086.054 8s. 6. raised
during the year for War Hxpenses,

'l'lw Treasury bills, which at the end of the vear amounted to £25.405.000,
were issued for the purposes of the d((()llllf% shown in the following table -

Aceount. £ s, .
General Purposes Aecount .. .. . S 9,870,000 00
Blectric Supply Necount . .. . . . 185,000 0 0
Main {lighwavs Aecount L. .. .. .. .. 2 900,000 0 0
Forests Aecoont L. o .. . .. . FOO.000 00
War Hxpenses Aceount .. . . . L.250.000 0 0
Housing Account .. . . .. o 10800000 000

£25,105,000 00

£17,172,190 11s. 4d. London Loan matured ist January, 1940.
On st January, 1940, £17.172,190 His, 4d. 35 per cent. London stock fell due.
To enable this loan to be paid ofl a new loan of £16.000,000 at 3 Loper cent. was
arranged 1 London. £1.005,000 New Zealand h()l(!mu were renewed 1 New Zealand,
and the balanee. L166190 11s dd was pakd off from funds remitted 1o Knaland,
£163,773 185, of Hu fatter amount being p;u(l {from revenue.  'The Post i}lhw,
one of the New Zealand holders, received no exchange benefit on £618,000 renewed
1 New Zealand, but was p;nﬂ' compengated by an increase of } per cent. in the
¥ m of interest on the new stock issued. A premiom of £95,550 on exchange was paid
to the Reserve Bank. the holder of £390,000. the balance of the N(Jw Zealand
holding.
Particulars of the costs, charges, and expenses of renewing the loan are as
follows :— -

£ s, d.

Charges paid to Bank of Englend - Co 07T 16 1

[ixeh: e .. . Lo IR83.662 117

(ash payment to holders mmutmu . C82.207 00

I)Lsu)um allowed to new subscribers 127.703 0 0
Net inferest paid for period prioy to 1ot Lluu.u\

1940. In terms ol prospectus . N AN KO E R ]

£602,457 0 5

The wount in excess of the Bank charges and exchange included in the above
SN vz, ERT1.0T6 Fise TEdL paid to dnvestors as an inducement to subscribe or
convert may be i'v«r;lr(h(l as i the nature of an addition. distributable over the
whole pe wiod of the loan, 1o the inferest eharee of 35 per cent. The item of exchange
£183.662 115, 7d. is also of o special nature eay mo C107.777 16 11 as the amount

paid for serotees rendered i connection \\lth thie new loai.

Unauthorized Expenditure.

For some vears the Kmployment Promotion Fund provided funds with which
varous De p(utnwn‘r.\ carried out activities to relieve unmnplovnwm Consequent.
apon the abolition of the ]‘nm)lu\monf Promotion Fund these Tunds were not
aviadlable to the dv'puh endad votes, and maindy for this reason issues for the service
of cortain vofes were in excess of the amounts avalable for such service for the
period frow the beginnhig of the year tuv the passing of the Tmprest Supply Act.
Section 38, Public Revenues Act. 1626, makes provision whereby a limited amount of
expenditure may he nerde noexeess ol or il lmut the 11)1)1(»;)11(111011 of Parliament
and charged to Uhanthorized Expenditure Account. but this himit was allowed to
be exceeded on the Prime Minister aiving an undertaking to introduce v alidating

legislation. This was provided in section 9. Finanee Act, 1939,
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