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1890.
NEW ZEALAND.

OCEAN MAIL-SERVICES

(FURTHER PAPERS RELATIVE TO).

‘In continuation of papers presented on the 5th September, 1889.°

Presented to both Houses of the General Assembly by Command of His Excollancy.

SAN FRANCISCO MAIL-SERVICE.

No. 1.

Mr. LauproN to the Smcererary, General Post Office, Wellington.

IR, Sydney, 30th April, 1889.
With reference to your letter dated the 8rd inst. [vide No. 73, T'.—4, 18897, further relative
to the amount claimed by the San Francisco mail-service contractors out of the subsidy contributed
by the United States for the carriage of mails, and asking the opinion of this department as to the
refusal of the contractor’s claims, I have the honour to enclose a copy of the report furnished on
the matter by the accountant of this office, and to state that I fully concur therein, and, further,
that this department considers that neither of the claims of the contractors ought to be entertained.

With regard to the claim for a refund of reductions prior to November, 1888, I have to inform
you that (as stated in my letter of the 21st February last), it has been understood by this depart-
ment that of the £4,000 per annum contributed by the United States prior to November, 1888,
£3,200 represented certain gratuities previously paid to the contractors for carrying American mail-
wmatter, and they were therefore allowed to refain that proportion, leaving £800 to be divided
equally between the two colonies and the confractors, in terms of the 10th clause of the contract ;
and, as now pointed out in the enclosed report of the accountant, the letter from the Washington
Post Office, a copy of which has been forwarded by you, bears out this view, which has indeed been
expressed in other letters from Washington. It is considered, therefore, that the claim for a refund
of the prc&portion of the $4,000 (£800) alveady deducted from the payments to the contractors should
be refused.

With regard to the demand to be allowed to retain $20,000 (£4,000) in lieu of $16,000 (£3,200)
per annum from the total subsidy of $46,000 now paid by the United States—which demand, your
letter states, the New Zealand Post Office was actuated to admit in view of the increase of corre-
spondence from the United States to the colories since 1885—I may state that this department
thinks that the matter of increased correspondence can hardly have any application to the question,
as clause 10 of the contract distinctly refers to the then present payments. Those payments are
shown by several letters from Washington to have been equal to £3,200 a year only; and that sum,
in addition to one-third of any excess thereof which the United States may give, is all that the
contractors are entitled to. Since November, 1885, the previously existing system, under which
the United States paid by weight or number of letters, has ceased, the United States Post Office
paying a lump sum, supposed by this department (owing to the mutilation of a telegram) to be
£4,000 in excess of the then present payments, but afterwards explained to be only £4,000-in all,
and only £800 in excess of previous payments. It is asswmed that the third share of the excess of
the then present payments was intended to cover any increase in the correspondence ; but, whether
this were so or not, it seems to this department that contractors are only entitled to retain oub of
the United States subsidies the sum of £3,200 and one-third of the remainder; and this department
is not disposed to consent to anything more.

For the foregoing reasons, therefore, it is thought that the payment now being made by the
United States should be divisible between the Colonies of New South Wales and New Zealand and
the contractors as follows: £3,200 to contractors, as representing amount payable under United
States laws for conveyance of United States mails to New Zealand and Australia’; £2,000 to each
of the Colonies of New South Wales and New Zealand, and to the contractors, in terms of the 10th
clause of the contract. - I have, &c.,

The Becretary, General Post Office, Wellington. : 8. H. Lauprox, Secrefary.

1—F. 6.
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No. 2.
The AcTiNg-SUPERINTENDENT, Foreign Mails, Washington, to the Hon. the PosTMAsTER-GENERAL,
. Wellington. :
SIR,— Washington, D.C., 1st June, 1889.

- I have the honour, by direction of the Postmaster-General, to acknowledge the receipt of
your communication of the &th April last [vide No. 76, F.-4, 18897, in which you state that,
from this department’s letter of the 13th February last, it is not clear whether this Adminis-
tration maintains that the contractors performing the mail-service between San Francisco and
Auckland were fully compensated for said service by the payment of $16,000 vearly for the
carriage of the United States mails for Australasia up to November last.

With reference to previous correspondence on this subject, I am directed to inform you that
the sum of $20,000, which, by Postmaster-General Vilag’ order dated 8th May, 1886, was
authorised to be paid annually to the Oceanic Steamship Company for service rendered in con-
veying the mails in question after 21st November, 1885, was estimated to be $4,000 in excess of
the amount which would be paid for the same service at the rates previously paid for similar
service, the basis for said estimate being the operations of the fiscal year ended 30th June, 1885;
and the allowance of the $4,000 in excess being understood to be in accordance with your telegram
of the 23rd September, 1885.

The actual net weights of the mails in question conveyed since 21st November, 1885, and
during the period for which the sum of $20,000 has been paid annually, show, however, that, by
reason of the increase in the weights of the mails conveyed during that period, the Oceanic
Steamship Company would have received not less than $20,000 per annum if settlement had been
made with that company upon the same basis as obtained prior to the issue of the order of
8th May, 1886. T am, &c.,

S. M. Brooks,
Acting-Superintendent, Foreign Mails.
The Hon. the Postmaster-General, Wellington, New Zealand.

No. 3.
Mr. Gray to the SecrETARY, General Post Office, Sydney.

Sin,— General Post Office, Wellington, 17th October, 1889.

With further reference to the correspondence relative to the amount claimed by the San
Francisco mail-service contractors out of the payments by the United States Post Office for the
conveyance of its mails by the contract packets, and more particularly to your letter of the 30th
April last, T am now directed to inform you that, as there was so decided a difference of opinion
between our offices as to the position of the contractors, the question of the rights of the con-
tracting colonies and of the contractors in the matter has been referred to the Crown Law Officers
for advice.

The Solicitor-General is of opinion that the view taken by this office as to the division of
the annual payment of $46,000 now being made by the United States is the correct one—
namely, that the contractors are entitled to claim $20,000 for sea-postage. The Solicitor-General
further states that it seems clear that the meaning of clause 10 of the contract is that the con-
tractors should receive the full equivalent of the United States sea-postages, any excess to be
shared between all the parties. As it is now apparent that the amount of sea-postage for the
carriage of United States mail-matter amounts to at least $20,000 yearly, it is only equitable
that this sum should go to the contractors, and the balance be shared as proposed by them.

The special contribution from the United States obtained by Sir Julius Vogel in 1885 was for
a period of three years, which expired in. October last. The present payment of $46,000 is for a
subsequent term, made under different conditions, and with the knowledge of the large increase
of United States mail-matter. It was secured mainly through the intervention of the Oceanic
Steamship Company (agents for the contractors); and the warrant of the United States Post
Office specifies that the payment is to be made to that company. These facts strengthen the
position taken up by the contractors; and the Postmaster-General trusts that on reconsidering
the matter your office will be disposed to agree with this department by recognising the claim of
the contractors to retain $20,000 of the $46,000, and to share the balance between the contracting
colonies and themselves.

A copy of a further letter from the United States Post Office, as to what the contractors
may claim for sea-postages, is forwarded for your information.

I have, &e.,
The Secretary, General Post Office, Sydney. W. Gray, Secretary.

No. 4.
Mr. Gray to the SupErINTENDENT of ForrEreny Mains, Washington.

SR, — General Post Office, Wellington, 2nd November, 1889.
I have the honour, by direction of the Postmaster-General, to acknowledge the receipt of
our letter of the 1st June last, replying to mine of the 5th April, in further reference to the payment
of $20,000 per annum made by your department towards the cost of the San Francisco mail-service

for the period from November, 1885, to November, 1588.
- I have, &c.,
The Superintendent, Office of Foreign Mails, W. Gnay, Secretary.
Post Oftice Departnent, Washington, D.C. :
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No. 5.
Mr. LameroN to the SEcrETARY, General Post Office, Wellington.
Sig,— - General Post Office, Sydney, 8th November, 1889.

I have the honour to acknowledge receipt of your letter dated the 17th ultimo, stating that
the Solicitor-General of New Zealand agrees with the view taken by your office as to the division of
the annual payment of $46,000 made by the United States Post Office for conveyance of its mails
by vessels of the San Francisco mail-service contractors—namely, that the contractors are entitled
to claim $20,000 for sea-postage ; urging reasons which seem to you to strengthen this opinion ; and
suggesting that this department should reconsider the matter with a view of recognising the claim
of the contractors to retain $20,000 out of the $46,000, and to share the balance between the con-
tracting colonies and themselves: and, in reply, I would venture, while attaching full value to the
representations made in your letter, to point out that this department had previously given them
consideration, and that no new argument seems to be adduced.

The matter was very fully gone into in the early part of this year, and explained at length
in my letters of the 21st February and 30th April last; and, as you again mention the <large
increase of United States mail-matter’’ since the American contribution has been increased to
$46,000 a year, I may invite your attention to the second page of my last-quoted letter, wherein it
is stated that ¢ this department thinks that the matter of increased correspondence can hardly
have any application to the question, as clause 10 of the contract distinctly refers to the then
present system "—which shows that that point had received consideration.

At the same time as my letter to you (30th April) the Union Company’s agent in Sydney was in-
formed that payment would only be made by this colony at the rate of £397 8s. 9d. per trip
(£10,383 6s. 8d. per annum), and he, after referring the matter to his head office in New Zealand,
replied on the 21st June last, agreeing to accept payment at the rate fixed by this office.

In view of the foregoing, it appears to this department that perhaps it would scarcely be
advisable now to reopen this matter, If, however, you still think it should be reopened, possibly you
would be good enough to favour me with a copy of the statement of the case as submitted to your
Solicitor-General, and on which he advised. I have, &c.,

S. H. Laupron, Secretary.

The Secretary, General Post Office, Wellington, New Zealand.

No. 6.

Mr. GrAY to the SmcrrTarRY, General Post Office, Sydney.
Sir,— (Feneral Post Office, Wellington, 27th November, 1889.

T have the honour to acknowledge the receipt of your letter of the 8th instant in reply to
mine of the 17th ultimo, relative to the division of the payment made by the United States to the
contractors for the conveyance of its mails by the San Francisco mail-service; and, in response to
your request, I beg to forward a copy of the statement of the case submitted to the Solicitor-General
by this office.

The Postmaster-General trusts that your office will consent to reopen the question, as he is
strongly impressed with the equity of the claim put forward by the contractors. Sir Julius Vogel's
intention was to secure a special contribution from the United States independently of what the
laws of the Post Office specified was payable to the contractors. Mr. Mitchelson is decidedly of
opinion that the increase of United States mails should be recognised, as any other course would be
placing the contractors under a disability which was not intended Oi fontemplated.

have, &c.,

The Secretary, General Post Office, Sydney. W. Gray, Secretary.

No. 7.

My, Laviron to the Smererary, General Post Office, Wellington.
Greneral Post Office, Sydney, 6th January, 1890.
Tn acknowledging the receipt of your letter, dated the 27th November last, respecting the
question of the division of the payment made by the United States to the contractors for the San
Franciseo mail-service, T am directed to inform you that the Postmaster-General has now agreed to
recognise the claim of the contractors in the matter. The local manager of the Union Steamship
Company of New Zealand has been informed accordingly.

SiR,—

I have, &e.,
The Secretary, General Post Office, Wellington. 8. H. LamsToxN, Secretary.

No. 8.

Mr. GraY to the Manacing Dirrcror, Union Steamship Company, Dunedin,

General Post Office, Wellington, 20th January, 1890.
T have the honour to enclose herewith copy of a letter of the 6th instant from the Secretary
of the General Post Office, Sydney, notifying that the Postmaster-General of New South Wales has
agreed to recognise the claim of the contractors in reference to the division of the payment made by
the United States Post Office fdr the use of the San Francisco mail-service. A statement will be
prepared forthwith, showing the position of the contractors with regard to the United States con-
tributions. - I have, &ec.,
W. GraAy, Secretary.

SIR,—

The Managing Director, :
Union Steamship Company of New Zealand (Limited), Dunedin,
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No. 9.

Mr. Gray to the SrcrETARY, General Post Office, Sydney.

Sir,—" General Post Office, Wellington, 4th February, 1890.

T have to acknowledge the receipt of your letter of the 6th ultimo, in which you inform
me that your department had agreed to recognise the claim of the contractors in respect to the
division of the payment made by the United States to them for the San Francisco mail-service. I
beg to state that the Hon. the Postmaster-General has received the decision with pleasure.

I have, &ec.,
The Secretary, General Post Office, Sydney. W. Gray, Secretary,

No. 10.

Mr. D. Miuns to the SecrETARY, General Post Office, Wellington.

Union Steamship Company of New Zealand (Limited),
Sir,— Dunedin, 10th February, 1890.

I have the honour to acknowledge receipt of your favour of the 20th ultimo, notifying that
the Postmaster-General of New South Wales had agreed to recognise the claim of the contractors in
reference to the division of the payment made by the United States Post Office for the use of the
San Francisco mail-service, and that a statement will be prepared showing how the matter stands.

I have, &ec.,
D. Mirns
The Secretary, General Post Office, Wellington. (For Managing Director).

No. 11.
Mr. Gray to the ManNaciNG DirecToRr, Union Steamship Company, Dunedin.

Sir,— General Post Office, Wellington, 18th March, 1890.

Referring to my letter of the 20th January last, I have now the honour to forward a
statement showing the overpayment by this office to the San Francisco mail-service contractors, in
consequence of our share (one-third of $26,000) of the United States contribution of $46,000 a year
not having been taken credit for, for the twelvemonthly period ended the 4th November last.

The balance against the contractors is shown to be £1,466 8s. 8d., which it is proposed to
recover by withholding payment of a sum of £595 for bonus for the period from the 10th July to
the 23rd November last, and two sums of £432 13s. 10d. each for the *“ Alameda’s’ voyage from
Auckland to San Francisco between the 24th February and the 15th instant, and the ¢ Mariposa’s’,
from San Francisco to Auckland between the 8th ultimo and the 1st instant respectively—particu
lars of which are enclosed. This will leave a balance of £6 1s. to be deducted from the nex’
subsidy-payment.

I shall be glad to have your verification as early as may be convenient to you.

I have, &c.,
The Managing Director, W. Gray, Secretary.

Union Steamship Company of New Zealand (Limited), Dunedin.

Enclosure in No. 11.

SratEMENT showing the OvErRPaYMENT by NEw ZraraAnND to the ContTrAcTORS for the San
Francrsco MAIL-sERVIOR, in regard to the United States Annual Contribution of $46,000,
from the 18th November, 1883, to the 4th November, 1889 :(—

Subsidy which should have been paid
Subsidy Paid Contractors. ¢ Amount. gﬁie 0?631;1:tglﬁitegi‘\:ateﬁe%}jﬁgﬁ E Amount,
; bution of $46,000. i
: b
Subsidy of £24,666 13s. 4d. per: £ s. d. Subsidy of £24,666 13s. 4d., lessg £ s d.
annuin, less a sun of £266 13s. | £1,733 2s., being one-third of |
4d., being one-third of $4,000 out | $26,000 a year agreed by the
of the annual contribution of contractors to be shared out |
%20,000 made the contractors by | of the sald contribution of |
the United States, the former' $46,000 under clause 10 of |
amount being the estimated ex- : the contract ... 122,933 11 4
cess of the yearly payments to ! Overpayment by New Zealand i 1,466 8 8
which the contractors were en- | \
titled for conveyance of United | !
States mails ... .. 24,400 0 O
1_-_A-_—.
;24,400 0 0 (24,400 0 0

General Post Office, Wellington, 18th March, 1890. W. Grav, Secretary.



5 F.—6.

No. 12.
Mr. D. Mmts fo the SmcreTary, General Post Office, Wellington.

» Union Steamship Company-of New Zealand (Limited),
SiR,— Dunedin, 21st March, 1890, .

- I have the honour to acknowledge receipt of your favour of the 18th instant, enclosing
statement of overpayments to the San Francisco mail contractors through your not having deducted
your share (one-third of $26,000) of the United States contribution for the.twelve months between
November, 1888, and November, 1889. The statement appears to be correct so far as that period
is concerned. I would still like to point out to you, however, that the claim of the contractors
upon the Governments of New Zealand and New South Wales for a refund of two-thirds of £800
deducted by them during the term of the first contract (November, 1885, to November, 1888) is
still outstanding, and the Oceanic Company continue to press us to obtain a settlement of the

same. 1 have, &c.,
D. Mrrzs
The Secretary, General Post Office, Wellington. (For Managing Director).
No. 13.
Mr. Guay to the Maxacine Dirrcror, Union Steamship Company, Dunedin.
SR, — General Post Office, Wellington, 27th March, 1890.

I have the honour to acknowledge the receipt of your letter of the 21st instant, confirming
the statement which I sent you with my letter of the 18th instant, of overpayments about to be
reclaimed by this office from the San Francisco mail-service contractors.

With reference to the claim which you again urge, for a refund to the contractors by the
colonies of two-thirds of £800 per annum contributed to the cost of the original contract service
(1885-88) by the United States, I have to inform you that the Postmasters-General maintain that

the colonies are entitled to share the £800 a year with the contractors, who therefore have no claim
to a refund. I have, &c.,
The Managing Director, V. GRrAY, Secretary.

Union Steamship Company of New Zealand (Limited), Dunedin,

No. 14.

Mr. WHiTsON to the SmoreTary, General Post Office, Wellington.

Union Steamship Company of New Zealand (Limited),
SIR,~— Dunedin, 9th April, 1890.

Referring again to your favour of the 18th ultimo, forwarding the statement showing the
overpayments to the San Francisco mail contractors, and advising your intention of withholding
payment of the bonuses and subsidies until the overpayment is wiped off, I shall be much obliged
if you will, in the usual way, pass vouchers for the bonuses and subsidies until the amount accrued
is sufficient to make the deduction therefrom in one amount. This will place the matter on record.
If dealt with in the way you propose in your letter there would be no entry in our Auckland books
showing the transaction. I have, &c.,

F. W. Warrsos
The Secretary, General Post Office, Wellington. (For Managing Director).

No. 15.

Mr. Gray to the Manvacina Direcror, Union Steamship Company, Dunedin.

SR, — Greneral Post Office, Wellington, 14th April, 1890,

In reference to your letter of the 9th instant, on the subject of the deduction of New
Zealand’s share of the United States contribution of $46,000 from the subsidy-payments, I have
to inform you that the adjustinent has alveady been made, and beg to enclose copy of the voucher
and statement on which the adjusted payment was made to your Auckland agency.

. I have, &c.,
The Managing Director, W. Gray, Secretary.
Union Steamship Company of New Zealand (Limited), Dunedin.

No. 16.

The Secrerary, Post Office, Sydney, to the SeoreTARY, Post Office, Wellington.
(Telegram.) Sydney, 1st July, 1889.
PostMasTER-GENERAL intends immediately asking parliamentary approval of one year's extension
Fr'isco service. He would like reply to cablegram of 22ud June (Vide No. 91, F. 4, 1889), indicating

that your colony will afford substantial assistance either in subsidy or postages.

. No. 17.

Mr. Gray to the SrcrETarY, Post Office, Sydney.
(Telegram.) - Wellington, 4th July, 1889.
Fr'isco sERVICE.—Government considering in what form submit matter to Parhament, and
Postmaster-General hopes to be able reply in a day or two, )
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No. 18.

Mr. Lamprox to the SrcrETARY, General Post Office, Wellington.

(Tekegran.) Sydney, 6th July, 1889,
Tuanks for wire. Postmaster-General anxious for reply before asking parliamentary sanction.
Believes such sanction depends a great deal on support from New Zealand.

No. 19.

The Hon. Sir H. A. Arrivsox to the Hon. the PosTuasTeR-GENERAL, Sydney.
(Telegram.) Wellington, 20th July, 1889,
RearET position Government business will not admit of Fr'isco service guestion being considered
by Parliament within ensuing three or four weeks. Will take earliest opportunity submitting

resolution to House.

No. 20.

The Hon. Sir H. A. ATrinsoN to the AeENT-GENERAL, London.

(Telegram.) Wellington, 8rd September, 1889,
Prorosr  asking Parliament join Sydney renewing Fr'isco service twelve months. Ascertain
Imperial Government continue arrangements end ninety. Urgent.

No. 21.

The Hon. Sir H. A. Arxinson to the Hon. the PosTmasTER-GENERAL, Sydney.

(Telegram.) ‘Wellington, 7th September, 1889.
CoNFIDENTIAL.—F1'isco service : Congratulate you on getting your resoiytions through Parliament.
Purpose on Tuesday asking for authority to join you in renewal. Payment, eleven thousand two
hundred and fifty. You receive and retain contributions, non-contracting colonies and United
States. This really means we pay half-cost. You also pay demurrage and receive penalties. No
bonus; no penalties unless late arrival exceeds forty-eight hours. Otherwige provisions present
contract to be given effect to. Contract to be in joint names Postmasters-Gene

No. 22.

The AcENT-GENERAL to the Hon. the Premirr, Wellington. \

(Telegram.) London, 9th September, 1889,
MEessaGE received. Ministers away. Imperial Post Office cannot say when likely matter decided.

No. 23.

The Hon. the PosTMasTER-GENERAL, Sydney, to the Hon. Sir H. A. Arxinson, Wellington.
(Telegram.) Sydney, 10th September, 1889.
CoxrFipeNTIAL —Thanks for telegram. Hope you will succeed with Pacific mail resolutions.

No. 24.
The AgENT-GENERAT to the Hon. the PosTmasTER-GENERAL, Wellington.
SIR,— 7, Westminster Chambers, London, S.W., 12th July, 1889.

I received in due course, and with many thanks, your letters of 3rd April and 9th, 15th,
and 16th May, on various postal matters. Any information of that kind which you are pleased to
send me is always welcome and valuable.

Towards the end of last month a Reuter’s telegram appeared to the effect that the New South
Wales Government had determined to continue the San Francisco iuail-service for another year, in
order to give time for further consideration, and I shall be curious to see what course the debates in
our own House take if New South Wales asks New Zealand to join in this temporary extension of
the contract. In the meanwhile nothing further has taken place here about a Vancouver route,
consideration of which is still adjourned till the Australasian Colonies shall have decided whether
to take any part in such a service.

I duly conveyed your thanks, as desired, to Mr. Baines for his action about the parcel mails.

1 have, &e.,
The Hon, the Postmaster-General, Wellington. F. D. BeLr.
No. 25,
The AcENT-GENERAL to the Ion. the PosTMASTER-GENERAL, Wellington.
SiR,— 7, Westminster Chambers, London, 8.W., 26th July, 1889.

T have to acknowledge the receipt of your letter of the 15th June, relating to the Direct
service, and to the step taken by the Government of New South Wales for continuing the San
Francisco service for another year,
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The New South Wales Government do not seem to have remembered that it was necessary for
them to ask the Imperial Post Office the very materjal question of whether this country would
consent to extend present arrangements for another year. In the meanwhile, however, as power
is reserved for New Zealand to come into the Neéw South Wales arrangement, I have initiated
another connnumcam\n\lauvately w1th the Fmperial Post Office, so that if you do come in the
ground amay be prepared. T——

I hope soon to hear what Parliament has decided on the general question of the services.

I have, &c.,
The Hon the Postmaster-General, Wellington. F. D. BrLrn.
No. 26.
The Hon. Sir H. A. Atxinson to the Hon. the PosTMASTER-GENERAL, Sydney.
(Telegram.) Wellington, 13th September, 1889.

Fr'1sco sErvicE.— Parliament agreed this morning our joining you in renewal on the terms
indicated in my telegram of seventh.

No. 27.

The Hon. the PosrMAsTER-GENERAL, Sydney, to the Hon. the PosTMASTER-GENERAL,
Wellington.

(Telegram.) Wellington, 13th September, 1889.

Fr’1sco service.—Received your message to-day with much pleasure.
y

No. 28.

The Hon. Sir H. A. Arrinson to the Acext-GENERAT, London.
(Telegram.) Wellington, 13th September, 1889,
Fr'1sco pIRECT SERVICES.—Parliament approved renewing twelve months.

No. 29.
The Hon. Sir H. A. ArxinsoN to the ResiprNt AdeENT for NEW Zmaraxp, San Francisco.
(Telegram.) Wellington, 13th September, 1889.
Fr'isco sErvicE.—Parliament approved renewing twelve months. ATKINSON.
No. 30.
The AceNT-GENERAL to the Hon. the PosrMasTerR-GENERAL, Wellington.
Sik,— 7, Westminster Chambers, London, 8. W., 6th September, 1889.

I duly received your telegram of the 3rd instant, informing me that you proposed asking
Parliament to join New South Wales in continuing the San Francisco service for another year, and
directing me to ascertain whether the Imperial Government would continue the existing arrange-
ments for apportionment of postage and transit of mails on this side till the end of 1890.

You will have seen from my letter of the 26th July, that, in anticipation of what might
happen, T had already been in private communication with the Imperial Post Office for the purpose
you desire, and I have now sent in an official letter, copy of which is annexed. I hope a decision
may not be long delayed ; but, as the members of the Imperial Government dispersed immediately
Parliament was prorogued—on the 30th August—it will probably be some time before T can tele-
graph the result of my application. I have, &c.,

The Hon. the Postmaster-General, Wellington. F. D. Berr.

Enclosure in No. 30.
The Ac¢uNT-GENERAL to the SmerrerarY, General Post Office, London.

SR, — 7, Westminster Chambers, S.W., 4th September, 1889.

1 have received & telegram from my Government, stating that they propose to invite the
New Zealand Parliament, which is now sitting, to join the New South Wales Government in the
arrangement made by the latter for renewing the San Francisco mail-service for another year.
The object of such renewal is to afford further time for consideration of the various alternative
proposals which have been made for a permanent Pacific mail-service to Australasia, whether by
way of San Francisco or of Vancouver ; and Her Majesty’s Postmaster-General is no doubt aware
that Mr. Abbot, a member of the Canadian Government and of the Senate of Canada, will shortly
proceed to Australiafor a Conference on postal and telegraphic questions. In the meanwhile, how-
ever, it is indispensable, for any temporary renewal to be made of the present service, that the
colonies should know whether the Imperial Government would consent to extend for another year
the existing arrangements relating to the apportionment of postage and the trangit of the mails
between London and San Francisco. [ am accordingly directed by my Government to bring the
matter before Mr. Raikes, in the lope that the Imperial authorities will be pleased to give this
consent. The correspondence which took place on the previous occasions whén I have had to make
a similar request makes it unnecessary to repeat the grounds I then ventured to urge ; but in this
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instance there is a special reason—that a grant of the request would much facilitate the Postal
Conference which Thave referred to, and help to settle the Linportant questions affecting any per-
%%Mment of a Pacific mail-service. It is very urgent that New Zealand should be able

o decide quickly whether to join New South Wales in the temporary renewal of the present service,
and this must be my excuse for also asking that the decision of the Post Office. and Treasury may

be communicated to me at the earliest possible date. I am, &e.,
The Secretary, General Post Office, St. Martin’s-le-Grand. F. D. BeLr.
No. 31.
My. Gray to the AceExT-GeENerAL, London.
Sig,— General Post Office, Wellington, 17th October, 1889.

I have the honour to acknowledge the receipt of your letter of the 6th ultimo, regarding
the renewal of the San Francisco mail-service contract for another year. I note the tenor of your
official letter of the 4th idem to the Imperial Post Office, and have to thank you for the action
you have taken in the matter. I have, &c.,

W. Grav
(For the Postmaster-General).
Sir . D. Bell, K.C.M.G., C.B., Agent- General for New Zealand, London.

No. 32.
The AcENt-GENERAL to the Hon. the PosrmasTrr-GENERAL, Wellington.
SIR,— ) 7, Westminster Chambers, London, 8.W., 10th September, 1889.

I duly received your te]egra,m of yesterday, ulgently requiring an answer to your previous
message of the 3rd instant relating to the San Francisco service. I immediately communi-
cated again with the Imperial Post Office, but was informed that it was impossible to say when a
decision would be given, nearly all the members of Her Majesty’s Government being away ; and I
telegraphed to you, with regret, to that effect.

I need hardly say how difficult it always is to get any decigion froin the Treasury here on a
Liypothetical question’; and, although, as you are aware, I had prepared the ground privately with
the London Post Oftice so long ago as last July, it was always necessary that I should be in a
position to make a definite statement as to the renewal of the service. The New South Wales
Government have never approached the Post Office at all themselves, and even now the only,
thing I can say to the Imperial authorities is that the matter is likely to be brought before our
Parliament. I am therefore afraid there will be exceptional difficulty in getting any answer from
the Treasury until it is decided whether New Zealand is to join New South Wales or not in con-

tinuing the service another year. I have, &e.,
The Hon. the Postmaster-General, Wellington. F. D. Bern.
No. 33.
The AcexT-GENERAL to the Hon. the PosrmasTer-GuxeraL, Wellington.
Sig,— 7, Westminster Chambers, London, S.W., 18th September, 1889.

I duly received your telegram of the 13th instant, informing me that Parliament had
approved of renewing both the San Francisco and the Direct mail-services for twelve months longer ;
and I immediately communicated with the Imperial Post Office, using the news you had sent me to
press for the Treasury decision as to continuing the existing arrangements on this side in the case
of the San Francisco service. Copy of the correspondence with that department is annexed.

I have, &c.,
The Hon. the Postmaster-General, Wellington. . D. Berw.

Enclosure 1 in No. 33.
The AcuNT-GENERAL to the SmcrETARY, General Post Office, London.

SIR, 7, Westminster Chambers, Tondon, S.W., 18th September, 1889.

In continuation of my lefter of the 4th instant, I beg leave to inform you that I have now
received a telegram from my Government stating that the New Zealand Parliament has approved
of renewing the San Franciseco mail-service for twelve months longer. There is no doubt of this
having been done in the hope that the Treasury would consent to the existing arrangements on this
side being also continued for another year, to November, 1890, so as to afford further time for
considering the questions involved in the maintenance of a Pacific ocean-service. Under thesc
cncumstances I may be permitted to urge the great importance of the Treasury’s decision being
commumcauted to me at the earliest pos31b1e date. I am, &e.,

The Secretary, General Post Oftice, St. Martin's-le-Grand. F. D. Beuw.

Enclosure 2 in No. 33.
Mr. REa to the Agent-Generarn, London.

Sir,— General Post Office, London, E.C., 14th Septembel 1889.

" T am directed by the Postmaster-General to acknowledge the receipt of your letter of the
13th instant, announcing that the New Zealand Parliament has approved of renewing the San
Francisco mail-sexvice for twelve months longer.
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With reference to this communication, and to your previous letter of the 4th instant, I have to
inform you that the Postmaster-General has brought under the consideration of the Liords Com- °
missioners of Her Majesty’s Treasury your application for a temporary renewal of the present
arrangements for the apportionment of postage and the transit of the mails between London and
San I‘ranasco and has requested to be f&vouled with their Lordships’ early decision in this matter.

1 have, &c.,

Sir Francis Dillon Bell, K.C.M.G., C.B. Epw. H. Rra.
No. 34.
. Gray to the Mavacivg Dirscror, Union Steamship Company of New Zealand (Limited),
Dunedin.
SIR,— General Post Office, Wellington, 4th November, 1889.

With reference to the interprovincial mail-services being performed by your company
under engagement to this department, in connection with the San Francisco and Direct mail-
service contracts—the former service expiring this month,. and the latter on or about the 20th
proximo-—1I have the honour to inform you that, in the plopoaals submitted to Parliament for the
renewal of the main services for twelve months, it was assumed that the cost of the interprovincial
San Trancisco service would be £3,500 a year in the place of £4,000, and that for the Direct
interprovineial service would remain as at present—namely, £3,000 a year. It was also assumed
that the conditions of the services would be the same as ab present, with the exception, in respect
of the San Francisco service, that, whenever the inward San Francisco mail reached Auckland so
late as to prevent the Manukau_steamer bringing the southern portion on to Wellington and
returning in time for the outward Direct mail, the San Francisco mail should be conveyed to New
Plymouth, the department providing for the conveyance of the mails to Wellington by train,
thereby enabling the steamer to return to Manukau to bring on the outward Direct mail on the
usual date.

I shall therefore be glad to hear from you that yowr company is willing to continue the inter-
provincial services for another twelve months on the terms stated.
T have, &c.,
The Managing Director, W. Gray, Secretary.
Union Steamship Company of New Zealand (Limited), Dunedin.

No. 35.
Mr. Gray to the AgENT-GENERAL, London.

Sig,— General Post Office, Wellington, 13th November, 1889.

I have the honour to acknowledge the receipt of your letter of the 18th September last,
and of the copy of correspondence which you sent therewith, on the subject of the renewal of the San
Francisco and the Direct mail-services for twelve months longer.

I have, &ec.,
W. Gray
(For the Postmaster-General).
Sir F. D. Bell, K.C.M.G., C.B., Agent-General for New Zealand, London.

No. 36.
The SecreTARY, Post Office, Sydney, to the SecrETARY, Post Office, Wellington.
(Telegram.) 14th November, 1889.

Be your letter 28th September, forwarding copies Sir Harry Atkinson’s telegrams 7th and 13th
September, relative to you joining this colony in renewing Fr'isco contract another year. As this
colony had actually conditionally renewed contract in its own name some time prior to receipt of
Bir Harry Atkinson’s telegram of Tth September, Postmaster-General would be glad to know
whether Postmaster-General New Zealand sees any objection to this colony paymg whole of
subsidy, vou remitting to New South Wales monthly instalments of your colony’s share of £11,250.
This suggested to save necessity for executing formal contract for ensuing year, which would pre-
sumably be necessary if contract were in joint names of two Postmasters-General. Mr. O’Connor,
moreover, thinks such a contract hardly worth while, as both this colony and contractors satisfied
with exchange of letters renewing contract for year, subject modifications you are aware of.

No. 57.
Mr. Gray to the SecrETARY, (teneral Post Office, Sydney.

{(Telegram.) Wellington, 16th November, 1889.
Fr'tsco service.—Postmaster-General considers it essential he should have general confract
powers; to have the right to send mail-agents, and require necessary accommodation and assist-
ance as ab present; also power of detaining steamers at Auckland, and also at Fr’isco, by his
agent. Mr. Mitchelson thinks this counld be provided for without executing a formal contract—
gay, by indorsement on ouglnal contract, or by the exchange of further letters with eontractors,
making our position and powers absolutely clear. _ The Postmaster-General has no objection to pay
subs1d\ to your office instead of contractors ; but final understanding would be f&mhtated by perusal
of the letters already exchanged hetween vour office and contractors.

2—F. 6.
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No. 38.
Mr. J. Miuns to the SEcreTARY, General Post Office, Wellington.

. Union Steamship Company of New Zealand (Limited),
SIR,— Dunedin, 21st November, 1889.

In reply to yvour favour of the 4th instant, I have the honour to advise you that the
directdrs are agreeable to continue the interprovincial services in connection with the San
Francisco and Direct mail contracts for a further period of twelve months on the terms stated
viz., £3,500 per annum for the interprovincial San Francisco service, and £3,000 per annum for the
interprovincial Direct mail-service, it being agreed that whenever the inward San Francisco mail
reaches Auckland so late as to prevent the Manukau steamer bringing the southern portion of it on
to Wellington and returning in time for the outward Direct mail, the San Francisco mail shall be
conveyed to New Plymouth, the Postal Department providing for its transit to Wellington by rail.

T have, &e.,
James MinLs,
W. Gray, Bsq., Secretary, Geneval Post Oftice, Wellington. Managing Director.

No. 39.
The AceNt-GENERAL to the Hon. the PostmMASTER-GENERAL, Wellington.

Westminster Chainbers, 13, Victoria Street, London, S.W.,
Sir,— 17th October, 1889,

In continuation of my letter of 18th September, I have to report that the Lords Commis-
missioners of Her Majesty’s Treasury have consented to extend the existing arrangements relating
to the transit of the San Francisco mails between London and San Francisco for another year, to
November, 1890, but stipulate that if the apportionment of postage should be eventually readjusted
on terms more favourable to the London Post Office, the new apportionment shall date back to
November, 1889.

TEnclosed is copy of the London Post Office letter to me notifying the assent of the Treasury,
together with my reply, in which I have pointed out the inexpediency of complicating matters by
such a stipulation, and proposed to leave the question of apportionment to be settled hereafter as
part of the general subject of a Pacific mail-service.

Tmiediately after the Treasury had come to their decision, the Agent-General for New
South Wales received a telegram from his Government instructing him to co-operate with me in
the negotiations with Her Majesty’s Government. We shall therefore have the advantage of
acting in concert in any future steps with the Imperial Post Office and Treasury.

T telegraphed to you on the Tth instant informing you of the Treasury consent, and a copy of
my message is annexed. T have, &e.,

The Hon. the Postmaster-General, Wellington. I D. Beurn.

Eneclosure 1 in No. 39.
Mr. Tur~Nor to the AcrNr-GuNERAL, London.

SIR,— General Post Office, London, 5th October, 1889.

The Postmaster-General has brought under the consideration of the Lords Commissioners
of Her Majesty’s Treasury your letter of the 4th September, stating that your Government and that
of New South Wales propose to renew their contract for the mail-service between San Francisco
and Sydnev vid New Zealand for another year from November next, and asking whether Her
Majesty's Government will consent to extend for that period the existing method for apportioning
the cost of the service.

You state that this arrangement is proposed for the purpose of enabling the Colonial Govern-
ments to mature schemes for the substitution of some other mail-route, probably by way of Vancouver,
for that of San Francisco.

T am now directed to acquaint you that the Liords of the Treasury concur with the Postinaster-
General in the view that the case is governed by those considerations which induced their Lordships
to give their assent to the similar proposal put before them last year. But I am to point out that
there is strong reason for the opinion that the cost of the service is at present unfairly apportioned,
and presses unduly upon this country.

Although entitled to look for a rearrangement of the apportionment upon better terns to this
country, the Treasury last year consented, at the request of the New Zealand Govermment, to
extend the existing arrangement for one year, in the expectation that by the present time matters
would be in a position to facilitate a rearrangement upon more equitable terms.

Their Lordships would therefore now be justified in asking that a new apportionment should be
at once undertaken. But they are most unwilling to take any steps which might prejudice the
results of the Postal Conference in Australia, and they therefore consent to the extension of the
present arrangement for another year.

T am to state, however, that, in consenting to this extension, the Treasury stipulate that if,
as the vesult of inquiry, the apportionment is eventually. readjusted on terms more favourable to
this country, the new apportionment shall date from the expiry of the present arrangement in
November, 1889, so that the*lmperial Exchequer may not be prejudiced by the extension made to
suit the arrangements of the New Zealand Government at their own request.

. - ‘ T am, &c.,

Sir Francis D, Bell, K.C.M.G., C.B., &c. . Anceryox TrRNOR.
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Enclosure 2 in No. 39,
The AGENT-GENERAL to the SecnrTARY, General Post Office, London.

SIR,— " Westminster Chambers, 7th October, 1889.

I have to acknowledge the receipt of your letter of the 5th instant, informing me that the
Lords Commissioners of Her Majesty’s Treasury consent to extend the existing arrangements for the
conveyance of the San Francisco mails for another year, but stipulate that if the apportionment
of postage between the Imperial and Colonial Post Offices should eventually be readjusted on terms
more favourable to this country, the new apportionment shall date back to November, 1889.

I have to request you will do me the favour of conveying to their Liordships the thanks of my
Government for consenting to extend the existing arrangements for another year. With regard,
however, to the stipulation by which that consent is accompanied, there are practical difficulties,
which I cannot but think she Treasury has overlooked.

Tt may be as well to note s slight misapprehension in your letter. The question is not exactly
whether the Colonial Governments should be enabled to substitute some other mail-route for the
present one, but whether theve is to be a permanent Pacific mail-service at all, and, if so, by which
route, San Francisco or Vancouver.

Now, whichever way this is settled, the questions relating to apportionment of postage must
be entirely changed from what they are now. Tiet us see how the decision for either route would
atfect the Treasury stipulation.

If the San Francisco route is retained, it will only be on condition of the United States
contributing a fair part of the subsidy. But on that hypothesis the Washington Post Office may
claim to come in to a new apportionment of postage, and it would obviously not be right to date
back whatever apportionment is then made to the entirely different circumstances of 1889. Tf,
on the contrary, the Vancouver line is chosen, then a new apportionment will have to be made on
an essentially different basis, and could not be made to date back at all to 1889.

Under these circamstances, perhaps the Treasury may think it would be best not to complicate
matters at this time by a stipulation which might be incapable of application, but to leave the
guestion of apportionment to be dealt with as part of the general subject hereafter.

I am, &e.,

The Secretary, General Post Office, St. Martin’s le Grand. F. D. BrrLn.
No. 40.
Mr. Guray to the Smenrrary, General Post Office, Sydney.
SR, — Geeneral Post Office, Wellington, 6th December, 1889.

I have the honour to enclose herewith for the information of your department a copy of a
letter of the 17th Oectober last froin the Agent-General for New Zealand; together with second
copies of the letters therein mentioned : from the Imperial Post Office to Sir Francis Bell, of the
6th October ; and from the Agent-General in reply, of the 7th idem—in reference to the agreement
of the Tmperial Treasury to extend the existing arrangements for the conveyance of the San
Francisco mails between London and San Francisco for another year, to November, 1890, and to
the stipulation that if, as the vesult of inquiry, the apportionmment of postage is eventually
readjusted on terms more favourable to Great Britain, the new apportionment shall date from the
expiry of the arrangement existing up to November, 1889, I have, &c.,

The Secretary, General Post Office, Sydney. W. Gray, Secretary.

No. 41.

My, R. J. Crmiearox to the SrcrBTARY, General Post Office, Washington.

SIR,— San Francisco, California, 18th October, 1889.

I have the honour to inform you that I wrote officially to the Hon. N. M. Brookes, Super-
intendent of Foreign Mails, on the 26th August and the 24th September, bringing before his atten-
tion the inconvenience and risk attending the detention of the outgoing mail-steainers for Auckland
and Sydney till after midnight on the date of departure, and suggesting certain changes which, in
my judgment, would accelerate the delivery of the mail at the San Francisco Post-office, and the
consequent earlier sailing of the steamers.

Acting upon the first communication, Mr. Brookes instructed the proper officer at San Francisco
to represent the facts to the railroad company, and induce them to accelerate the delivery of the
mail on arrival at the Oakland Mole.

The Railroad Superintendent promised compliance with the requirements of the Post Office
Department ; but on the month following a similar detention took place. I thereupon wrote my
letter of the 24th September, reviewing the facts, and suggesting a possible earlier delivery of the
mail through a change of the overland time-schedule, and precautions against holding only the
British closed mail at any point on the route where a transfer is needed to make connection. I
also pointed out that unnecessary risk was entailed upon the steamship company by compelling a
night departure, which brought the mail-boat to Honolulu, Tutuila, and Auckland at night; als
unless extra coal were consumél for increased speed. . .

The result has been a conference at San Francisco, at the request of the Postmaster-General,
between the General Superintendent of the Union and Southern Pacific Railroads, and Captain
White, General Superintendent of Railway mail-service, Chicago, and Mr. Wilder, Superintendent
of the same postal branch at this city. ’
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I was not informed of this officially, but, becoming cognisant of the fact, I wrote to J. A.
Tillimore, General Superintendent of the Southern Pacific system, requesting him to inform me
what hagd been decided upon, intimating that I would forward a copy of his letter to you, with a
request that you would advise the Postmaster-General of New South Wales accordingly.

I received the accompanying reply, from which you will gather that it is in contemplation to
run a fast mail- and passenger-train between Omaha and San Francisco, connecting with the daily
West bound express irom Chicago at Council Bluffs, thereby shortening the time between New
York and San Francisco twelve hours. The spring and summer schedule will be several hours
shorter than the winter card.

As the New South Wales and New Zealand Parliaments have extended the contract for another
year, would it not be well to consider how this fast railroad transit can be taken advantage of to
reduce the through time between Sydnev, Auckland, and Liondon ? That it will be permanent there
is no doubt, inasmuch as the competition of other overland railroad systems compels the Southern
Pacific and Union to keep pace with their rivals, if not ahead ; and these corporations do not want
to lose the Australian mail- and passenger-receipts.

Without going closely into the calculation, it is evident that a very considerable saving in time
might be effected by forwarding the Australian mails from England by the fastest boats—ifor
example, the ““ Alameda’’ this trip received the first instalment of the Fnglish mail for the colonies
12 days from London. Now, if the entire British mail had heen transmitted by the < Teutonic,”
and if the new railroad time-schedule had been in operation, the time would have been reduced to
11 days 12 hours, with the result that the London mail might have been delivered in Auckland in
32 days 12 hours, and in Sydney in 87 days 12 hours, with the chance of a saving of time by the
Oceanic Company’s steamer on the Pacific route. It is perfectly feasible to make this saving with-
out increasing the cost. The minimum time between London and Auckland last year (vide Table
No. 8, Postmaster-General’s Report, 1889) was 34 days, and between London and Sydney 39
days. The suggested shertening of the transit-time would reduce that minimum by 36 hours, and
the maximum by 5 days 12 hours.

I have the honour to suggest, therefore, the advisability of the New Zealand and New South
Wales Governments jointly requesting the Liondon Post Office Department to select only the fastest
steamers on the Atlantic route for despatch of the colonial mail to New York; and, should there be
any difficulty in making the change on the present time-table, to make the necessary alteration in
the day of despatch from London. The «Teutonic” and ¢ City of Paris’’ have made the passage
to New York under six days, and this will probably be the maximum for the Atlantic mail-boats
during 1890.  Should this change be made you will, of course, notify the contractors here and in
New Zealand, and issue a new schedule of sailing dates.

Despatches from London and New York intimate that Messrs. Anderson, of the Orient
Company, who obtained a contract to build and run three eighteen-knot steamships to Montreal
in connection with the China line of the Canadian Pacific have withdrawn from it, the supposition
being that the Canadian Pacific Company will take it up and secure better terms from the Imperial
and Dominion Governments. The Anderson’s were to receive £100,000 a year subsidy for a fort-
nightly service. The affair has the look of a friendly arrangement with the Canadian Pacific on
an understanding with the Dominion Government. This may have some bearing upon Mr. Abbott’s
mission to Australia. I have, &e.

Rorr. J. CREIGHTON,
Resident Agent, New Zealand Government.

W. Gray, Esq., Secretary, Post and Telegraphs, Wellington,

Enclosure in No. 41.
Mr, J. A, Frouivore to Mr. R. J. CrEIGHTON.

Drar Sip,— Southern Pacific Company, San Francisco, California, 15th October, 1889.

I have your favour of the 14th, and in reply will state that Mr. E. Dickenson of the
Union Pacifie Railway, and Captain White, of the United States mail-service, have been over here
relative to putting on = fast mail over the Union Pacific and Central Pacifie, in connection with the
fast mail now arriving at Council Bluffs. We have made out our figures, and the time from New
York will be 4 days 8 hours. This is not allowing for the difference in time. Allowing the
difference in time would make it about 4 days 12 hours. Mr. Dickenson left here last
evening for Omaha, and I amn just in receipt of a telegram from him, from Wadsworth, in reply to
one I had sent him, asking if he had heard anything from his people relative to the proposed
figures we had made, and he replies that Mr. Holcomb is in New York, and cannot say positively
about new card until he returns; but, I have no doubt but that the new time-card will be adopted
and go into effect about the 1st November, The figures above given are for winter card ; the card for
thedspring and summer months would be from one and a half to three hours shorter than the winter
card.

I think that with this card we should be able to receive the mails from Australia and the
colonies over the Central Pacific and Union Pacifie.  When you are in receipt of any information
that would be of benefit to us we would be pleased to hear from you. B

" Yours, &c.,
) J. A. FILLIMORE,
. - General Superintendent,
Mr. R. J. Creighton, Agent, New Zealand Government,
Care J, D. Spreckels and Bros., 827, Market Street, San Francisco, California.



13 F.—6.

No. 42.
Mr. LamBrox to the SrcrrTary, Post Office, Wellington.
(Telegram.) Sydney, 2nd December, 1889.

FRr'1500 SERVICE.—Postmaster-General does not consider it essential that formal contract should be
preparedy as correspondence, copy of which will be sent you, sufficiently indicates arrangement. It
is made clear that you pay your subsidy directly to contractors, and shall enjoy all powers you
possessed under formal contract. Agreement modified, of course, in regard to disposal of contribu-
tions from other countries, and as to premiums, penalties, and crews.

No. 43.
Mr. Gray to the Smcrerany, General Post Office, Sydney.
SIR,— Greneral Post Office, Wellington, 14th December, 1889.

1 have the honour to acknowledge the receipt of your telegram of the 2nd instant,
replying to mine of the 16th ultimo, on the subject of the powers of this colony under the renewal
of the contract for the San Francisco mail-service for another year, to November next; and to say
that the Postmaster-General coincides in your views, and is satisfled with the powers under the
renewal as set forth in your telegram now acknowledged. 1 have, &ec.,

The Sceretary, General Post Office, Sydney. W. Gray, Secretary.

No. 44..

The Hon. E. MrreurnsoN to the AceNT-GENERAL, London.

SI1R,— General Post Office, Wellington, 14th December, 1889.

T have the honour to acknowledge the receipt of your letter of the 17th October last,
notifying that the Lords Commissioners of Her Majesty’s Treasury had consented to extend the
existing arrangements relating to the transit of the San Francisco mails between London and San
Francisco for another year, to November, 1890. I note the qualification of the Imperial Treasury’s
consent, and your objections thereto. A copy of the correspondence has been sent to the Post-
master-General of New South Wales.

T also note that in future you will have the advantage of the co-operation of the Agent-General
for New South Wales in negotiating with Her Majesty’s Government in this matter
T have, &c.,
Sir F. D. Bell, K.C.M.G., C.B., ) Epwin MITCHELSON,
Agent-General for New Zealand, London. Postmaster-Greneral.

No. 45.
Mr. Gray to the Rusipent Acext for NEw Zransxp, San Francisco.

Sir,— General Post Office, Wellington, 18th December, 1889.
I have the honour to acknowledge the receipt of your letter of the 16th ultimo, and of the
enclosures thereto, and to thank you for the information thereof.

I shall be glad to hear what explanation is given of the non-delivery of the telegram from the
late Postmaster-General.

It is exceeedingly annoying to find that the mails are still subjected to avoidable delay
between New York and San Francisco, and it is high time that this was completely remedied. I
note the way in which you put the matter to the Acting-Superintendent of Foreign Mails in your
letter of the 22nd October.

The question of shortening the journey between London and San Francisco I have alveady
informed you upon in my letter of the 29th ultimo.

I have, &e.
R. J. Creighton, Esq., W. Gray, Secretary.

Resident Agent for New Zealand, San Francisco, California.

No. 46.
Mr. LianBTon to the SEcrETARY, General Post Office, Wellington.

SiR,— General Post Office, Sydney, 13th December, 1889.

With reference to your telegram of the 16th ultimo, on the subject of the renewed Pacific
mail contract, and stating that a final understanding would be facilitated by a perusal of the letters
exchanged between this office and the contractors, I have the honour to forward herewith a copy
of a set of papers laid before Parliament on the 19th July last, and to intimate that copies of
further correspondence are now being prepared, which will, when complete, be also placed before
Parliament and a printed set gent to you. In the meantime, however, I forward.you enclosed a
press copy of the further correspondence exchanged between this office and the contractors, as well
ag copies of the telegrams that have passed between our respective offices.

I have, &ec., ’

The Secretary, General Post Office, Wellington. ' S. H. Laumnron, Secretary.
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FEnclosure 1 in No. 46,

The Srermrary, Post Office, Sydney, to the Mavacer, Union Steamship Company of New
. Zealand (Limited), Sydney.

SIR,— General Post Office, Sydney, 2nd December, 1889.

- Referring to my letter of the 21st June last, I am directed to inform you that on the 5th
September last the following resolution was passed by the Legislative Assembly of this colony—
namely, “That this House approves of the continuance of the mail-service between Sydney and
San Francisco, vid Auckland and Honolulu, by the Union Steamship Company of New Zealand
(Limited), for a further term of twelve months from November next, on the following terms:
namely, The subsidy to be reduced to £33,500, and the Government of New South Wales to be
responsible therefor, with the proviso that if the Govermment of New Zealand should hereafter join
in this extension of contract, or should contribute, either in the shape of postages or by direct
subsidy, any sum in excess of £6,000, such excess to the extent of £3,500 shall be allowed to the
company in consideration of the abatement of £3,500 they have agreed to make in the amount of
present subsidy of £37,000. Duration of voyage to be 600 hours, as at present, but no penalties
to be tmposed provided voyage does not exceed 648 hours. No premiums to be paid for early
arrival. Any contribution from the United States to be divided between the contractors and the
Government of New South Wales, the former taking one-third and the latter two-thirds thereof,
All postages from other colonies to be retained by the New South Wales Governmens, subject to
adjustment of a share thereof with the New Zealand Government should that colony agree to
occupy a similar position in this extended contract to that which it now occupies in regard to the
existing service. The spirit of the existing contract, in regard to the size of the vessels employed,
and in all other respects, to be adhered to in the extended contract, and only European crews to be
employed.”

pI am also to intimate to you that on the 13th September last the Parliament of New Zealand
agreed to join the Government of New South Wales in renewing the contract for another year,
payment to be made by that colony at the rate of £11,250, New South Wales receiving and retain-
ing contributions from non-contracting colonies and United States, paying also demurrage and
receiving penalties.

The subsidy payable to you will therefore be at the rate of £37,000 per annum — namely,
£95,750 by the Postal Department of New South Wales, and £11,250 by the Postal Department of
New Zealand.

It is not considered needful that a formal agreement should be executed for this renewed
service, as the correspondence, &c., contain a sufficient indication of what the arrangement is.

T am to request that you will be so good as to furnish me with such a reply to this communica-
tion as will convey your assent to the arrangement in question, and to the understanding and
modification of conditions in regard to premiums, penalties, and crews, alluded to in the resolu-
tion on the subject passed by the Legislative Assembly of New South Wales on the 5th September
last. I have, &ec.,

S. H. LaMBTOXN, Secretary.

The Manager, Union Steamship Company of New Zealand (Limited), Sydney.

P.8.—It will be clearly understood that the New Zealand Government will, under this
arrangement, enjoy all the powers it possessed under the formal contract agreement, modified, of
course, in regard to the disposal of contributions from other countries, and as to premiums, penalties,
and crews.—3, . L.

Enclosure 2 in No. 46,

The MaNaceEr, Union Steamship Company of New Zealand (Timited), to the SrorETARY, Post
Office, Sydney.
Union Steamship Company of New Zealand (Limited),
SIR,— Sydney, 10th December, 1889.

In acknowledging receipt of vour letter of the 2nd instant I have the honour to inform
you that I have sent a copy thereof to the company’s head office in New Zealand, asking for
authority to officially reply in terms of the concluding paragraph of your communication.

I have, &e.,
The Secretary, General Post Office, Sydney. F. 'W. Jacksox, Manager.

No. 47.
Mr. Gray to the SEcrETarY, General Post Office, Sydney.

S1R,— General Post Office, Wellington, 16th January, 1890.

T have the honour to acknowledge the receipt of your letter of the 13th ultimo, answering
my telegraphed request for information on the subject of the Pacific mail-service contract renewed,
and to thank you for the copy which you enclosed therewith of the set of papers laid before Parlia-
ment on the 19th July last, together with the press copy of additional correspondence between your
office and the contractors. I look forward to receiving the further set of printed papers which you
are good ehough to promise. ~ : I have, &e.,

The Secretary, General Post Office, Sydney. W. Gray, Secretary.
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No. 48.
Mr. LamBrox to the Scrutary, General Post Office, Wellington.
Sig,— . General Post Office, Sydney, 17th April, 1890.
Referring to your letter of the 16th January, acknowledging the receipt of mine of the
138th December, promising you a complete set of printed papers connected with the renewal of the
San Francisco service from November, 1889, T have now the honour to forward the set referred to,
and to state that the delay in completing the correspondence is explained in No. 26—namely, the
omission of the Union Company to reply to my letter of the 2nd December (No. 19).
T am, &e.,

The Secretary, General Post Oftice, Wellington. 8. H. Lamsrox, Secretary.
No. 49.
_ Mr. Gray to the Secrrrary, General Post Office, Sydney.
Sir,— General Post Oftice, Wellington, 5th May, 1890.

I have the honour to acknowledge the receipt of your letter of the 17th ultimo, and to
thank you for forwarding e the promised complete set of printed papers connected with the
renewal of the San Francisco service from November, 1889.

I have, &c.,
The Secretary, General Post Office, Sydney. W. Gray, Secretary.

No. 50.
Mr. Gray to the SecreTarY, General Post Office, Sydney.

SIR,— General Post Office, Wellington, 27th November, 1889.
I have the honour, by direction of the Postmaster-General, to forward the accompanying
copies of correspondence received by the last mail from Mr. Creighton.

There have been so many attempts to shorten the railroad journey between San Francisco and
New York, and as many failures, that I am somewhat doubtful whether the fast service now pro-
posed will be maintained for any length of time. But, without involving the alteration of the day
of despatch from London, the Postmaster-General would suggest that the London Post Office
should be approached through the Agents-General to see whether it would not be possible to have
the swiftest vessels selected for the conveyance of the colonial mails to New York.

I have, &c.,

The Secretary, General Post Office, Sydney. W. Gray, Secretary.
No. 51.
Mr. Gray to the AgeENT-GuNERAL, London.
SiR,~— General Post Office, Wellington, 29th November, 1889.

I have the honour to inform you that Mr. Creighton, the Resident Agent for the depart-
ment at San Francisco, has written this office in veference to another attempt which is to be made
to shorten the time of the overland transit of the mails between New York and San Francisco. In
connection therewith Mr.- Creighton recomnmends the employinent of the fastest vessels for the
Atlantic passage, and a change in the date of departure of the mails from London.

A reply has been sent My, Creighton to the effect that, as the San Francisco service is renewed
for twelve months only, any change in the London time-table is undesirable, more especially as the
maintenance of the propesed fast overland service must, in the light of former failures, be regarded
as quite problematical, and also as any change in the day of the despatch of the mails from London
would necessarily involve an alteration in the time-table of the Direct mail-service, which would
be highly inconvenient.

But T would feel obliged if you would communicate with the London Post Office, and see
whether it may not be possible to secure the services of the swiftest vessels for the conveyance of
the colonial mails to New York. This, in conjunction with the proposed accelerated overland
service, would result in a very material saving of time, and in any case would very often obviate
vexatious delays in the transit between New York and San Francisco.

The Agent-General for New South Wales will probably make shmilar representations to the
London Post Office. 1 have suggested, in forwarding a copy of Mr. Creighton’s letter to the New
South Wales Post Office, that this might be done. I have, &e.,

W. Gray
(For the Postmaster-General).
Sir F. D. Bell, K.C.M.G., C.B., Agent-General for New Zealand, London. ’

No. 52.
My, Gray to the Resipexr Acent for NEw ZEBALAND, San Francisco.
SR, — ; General Post Office, Wellington, 29th November, 1890.

Lhave the honour to ackuowledge the receipt of your letter of the 18th ultimo, notifying
that you had brought under the notice of the Superintendent of Foreign Mails, Washington, in
letters of the 26th August and 24th September, the inconvenience and risk which attend the deten-
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tion at San Irancisco until night-time of the mail-steamers for Auckland and Syduney, and reporting
m detail the action which followed thereupon.

A copy of your letter has been sent to the Sydney Post Otfice, with a suggestion that the
London, Post Office should be asked to select only the swiftest vessels for the transport of our mails
to New York; and Sir Dillon Bell is to be asked to make similar representations.

The Postmaster-General does not see his way to recommend any alteration in the day of
despalch from London, seeing that the service has but twelve months to run. Any change in’ the
departure of the San I'rancisco mails from Liondon would also involve an alteration in the time-table
of the Direct service.

I sincerely hope the contemplated fast overland-service will be maintained, and that it will not
meet the fate of previous attempts to shorten the time between New York and San Francisco.

I have, &c.,
R. J. Creighton, Esq., W. Gray, Secretary.

Resident Agent for New Zealand, San Francisco, California.

No. 53.
Mr. Lamsron to the SEcreTARY, (teneral Post Office, Wellington.

SR, — General Post Office, Sydney, 27th December, 1889.

I am directed to acknowledge the receipt of your letter of the 27th ultimo, enclosing
copies of correspondence received from Mr. Creighton respecting an accelerated delivery of
English mails at San Francisco, and suggesting that the Tiondon Post Oftice might be approached by
the Agents-General to see whether it would not be possible to have the swiftest vessels selected for
the conveyance of the colonial mails to New York.

In reply, I am to state that only specially-marked letters to and from New South Wales and
Great Britain are sent by the American route, the weekly mail vid Suez answering all our pur-
poses as regards English correspondence ; but as, on the contrary, an accelevated service from Great
Britain vid San Francisco would be of importance to your colony, Mr. O’Connor had no objection to
adopt your suggestion, and has instructed our Agent-General accordingly, as referred to in my
telegram to you, a copy of which is attached. I have, &c..

S. H. Laasroxs, Secretary.

The Secretary, General Lost Oftfice, Wellington, New Zealand.

Enclosure in No. 53.
The Secrerary, Post Office, Sydney, to the Secrrrary, Post Office, Wellington.
(Telegram.) ' Sydney, 19th December, 1889.
WE are cabling Agent-General that he can co-operate yours asking Liondon Office send mails
swiftest Atlantic steaimers without altering present day departure, suggested in your letter twenty-
seventh.

No. 54.
Mre. R. J. CrricHroN to the SECrRETARY, General Post Office, Wellington.
S1r,— San Francisco, 16th November, 1889.

I have the honour to acknowledge receipt of your letter of the 5th October, containing
copy of cablegram from Siv Harry Atkinson, 18th September, intimating that the New Zealand
Parliament had approved the renewal of the service for twelve months.

The cable did not come to hand, and T was first apprised of the fact through the Agent’s cable
from Wellington. I have made inquiries as to the detention of the cable, but the Telegraph Office
have not located the place where 1t occurred. The cable did not reach either San Francisco or
New York, and the cable company have been written to on the subject.

Your cablegram of the 30th October was duly veceived. I enclose herewith copy of

ouespondence V\lﬁh the OC(‘@LIHL Htezunshlp Gompany in 1etelcnu, theleto

I attach her ew1th mewo. [not printed] of sailings tmnoatlantlc stealers, hom whmh you will
perceive that if the departure- date from England were put forward one week the last instalment of
the Australian mail from London would be sent by the < Umbria,” which always makes the passage
under seven days, instead of by the ““ Aurania,” which is an eight- or nine-day steamer. Both ships
belong to the Cunard Line. The only inconvenience would be on the first trip.

Another advantage of the change of steamers suggested is the fact that a fast Cunarder sails
from Liverpool every fortnight, and should a fortnightly mail-service be established between San
Francisco and the colonies it would have the assurance of havnw the Atlantic section covered by
swift steamers of about equal rate of speed.

I think, if a faster Atlantic service were secured, Lhe saving of time overland added would
reduce the time between London, Auckland, and Sydney three ﬂays at least without accelerating
the steamer’s speed on the Paciﬁc. Should the present schedule of sailing be retained the slow
time by the ““ Aurania’ will fender the-overland saving of no practical value. The change suggested
by me would bring the departure from San TFrancisco earlier in the week, which would be an
advantade. I have, &c.,

W. Gla,y Hsq., Becretary, Post Office, VVelhnwton . Rosr. J. CreicHTON,
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‘ Enclosure 1 in No. 54. ‘
Mr. R. J. CreicaTox to Messrs. J. D. Sprecksns and Bros., San Francisco.

GENTLEMEN,— San Francisco, 30th October, 1889,

T have received a cable from the Secretary of the Post Office Department, Wellington, New
Zealand, of which the following is a copy: « Wellington, 30th October, 1889.—To Creighton, San
Francisco—Renew Friisco service. Present time-table extended.—Gray.”

You will please take note of this authorisation of renewal by the New Zealand Government,
and cause the sailings of your contvact mail-steamers to conform thereto for the extended term of
one year.

T shall inform the Postmaster-General of the United States of this order for renewal of the San
TFrancisco and Australian mail-service for another year.

I have, &c.,
Rosr. J. CREIGHTON,
Messrs. John D. Spreckels and Bros., Agent New Zealand Government.
Agents Oceanic Steamship Company, San Francisco.

Enclosure 2 in No. 54.
Messrs. J. D. Srreckens and Bros. to Mr. R. J. CrEigrrox, San Francisco.

Oceanic Steamship Company,.
SiR,— No. 827, Market Street, San Franecisco, 30th October, 1889.

We have pleasure to acknowledge receipt of your favour of even date, enclosing copy of a
cable which you have received from the Secretary of the Post Office Department, Wellington,
authorising the renewal by the New Zealand Government, for one year, of the present contract with
this company for carrying the mails, sailings to be according to present time-table. This we beg to
confirm. Yours, &c.,

J. D. SPRECKELS AND Bros.,
(teneral Agents, Oceanic Steamship Company.
R. J. Creighton, Esq., Agent New Zealand Government, San Francisco, California.

The A¢rNT-GENERAL to the Hon. the PosTMasTER-GENERAL, Wellington.

Westminster Chambers, 13, Victoria Street, London, S.W.,.
SIR,— 10th January, 1890.
On receiving your letber of the 29th November I communicated, as you desired, with the
Imperial Post Office, and I enclose copy of a letter in reply from Mr. Rea.

You will gee that the mails are sent from this country to New York by the fastest steamers of
the Cunard line. The London mail-day was, in fact, changed from Wednesday to Saturday with
the express object. of using these fast ships, and no change of day here Wouldll]oe of any advantage.

I have, &c.,
The Hon. the Postmaster-General, Wellington. F. D. Brirn.

Enclosure in No. 55,
Mr. Rea to the AgENT-GEnERAL, London.

DrAR Sir FrRANCIS,—— , General Post Office, London, E.C., 8th January, 1890.

T have read the leiter from the Postmaster-General of New Zealand, a copy of which you
were good enough to forward to e on the Tth instant, on the subject of the colonial mail-service
by the route of San Francisco.

You are quite right in supposing that- these mails-are at present forwarded from England to
New York by the fastest steamers under contract with this department—in fact, by the best ships
of the Cunard line, which generally make the passage across the Atlantic in about seven days.

You will remember that the mail-day from Tondon was changed from Wednesday to Saturday
in March, 1888, in order to secure the service of these fast steamers. No change of day could be
made with any advantage to the New Zealand mail-service. The railway-transit from New York
to Fr'isco has lately been reduced to 4 days 12 hours 45 minutes; but, as there is only one daily
train leaving New York at 9 p.m., the interval is increased by twenty-four hours, unless the mails
arrive in time for that particular train. , : .

1 quite agree with Mr. Gray in thinking that any change in the London time-table is un-
desirable. If any acceleration can take place it must be in starting the mail-steamers trom Fr'isco.

. Yours, &ec.,
Epwarp H. REra.

Sir Francis Dillon Bell, K.C.M.G., C.B., 13, Victoria Street, S.W.

, No. 56. )
Hon. T. W. Hisuor to the Agmnt-GexgraLn, London.
SIR,-— = General Post Office, Wellington, 15th March, 1890. -~

1 have the honour to acknowledge the receipt of your letter of the 10th January, replying
to mine of the 29th November last on the subject of accelerating the passage of the colonial mails
outwards, vzd San Francisco, :

3“"‘Fv 6.



F.—e. 18

It is evident from Mr. Rea's letter, of which you enclosed a copy, that nothing further can be
done in the matter at present, and Mr. Creighton will be so informed; but the question will again
be brought up in the event of fresh arrangements for the continuation of the San Francisco service

being entered into. I have, &e.,
» T. W. Hisror

_ (For Postmaster-General).
Sir ¥. D. Bell, K.C.M.G., C.B., Agent-General for New Zealand, London.

No. 57.
Mr. Gray to the SEcrRETARY, General Post Office, Sydney.
SiR,—- General Post Office, Wellington, 15th March, 1890,

In reference to my letter of the 27th November last, and to your reply of the 27th
December last, ou the subject of accelerating the San Francisco mail-service, I have now the honour
to enclose copy of a letter of the 10th January (with enclosure from the General Post Office, Liondon)
which has been received from the Agent-General, and from which it appears that at present no
further changes can be made whereby the service would be accelerated. 1 have so informed Mr.

Creighton. I have, &c.,
The Secretary, General Post Office, Sydney. W. Gray, Secretary.
No. 58.
Mr. Gray to Mr. R. J. CrricHTON, San Francisco.
Sir,— General Post Office, Wellington, 18th March, 1890.

In reference to my letter of the 29th November last, acknowledging yours of the 18th
October, T have now the honour to inform you that a reply has been received from the Agent-
General, from which it appears that only the fastest vessels under contract with the Post Office are
availed of for the Atlantic transport of the colonial mails outwards vii San Francisco. The Secre-
tary of the General Post Office, London, writing the Agent-General on the 8th January, says: “ You
are quite right in supposing that these mails are at present forwarded from England to New York
by the fastest steamers under contract with this department—in fact by the best ships of the Cunard
line, which generally make the passage across the Atlanticin about seven days. You will remember
that the mail-day from London was changed from Wednesday to Saturday, in March, 1888, in order
to secure the service of these fast steamers.” It seems, therefore, that nothing further can at present
be done to expedite the delivery of the mails at San Francisco; but, should it be decided to continue
the San Francisco service, the question will again be brought up.
I have, &c.,
R. J. Creighton, Esq., W. Gray, Secretary.
_ Resident Agent for New Zealand, San Francisco, California.

No. 59.

Mr. R. J. CreigaToN to the SmormETARY, General Post Office, Wellington.
SiR,— San Franeisco, 8th April, 1890.

I have the honour to inform .you that the British mail for New Zealand and Australia,
which was despatched from ILiverpool by the * Bothnia’ on the 22nd March, did not arrive at
New York until the 4th April, thus making the Atlantic passage fourteen days, and causing the
detention of the ¢ Alameda ” at this port to the 9th instant, her schedule time being the 5th.

I am not informed why the ¢ Bothuia " was selected for this trip, as the * Aurania” had been
advertised to sail from Liverpool on the 22nd March, and the United States Post Office notified her
intended departure from New York with the English mail on the 5th April. The “ Aurania ™ did
not sail, however, and the < Bothnia,” the slowest ship of the Cunard fleet, took her place.

This change of steamers may have been unavoidable ; but, taken in connection with the fact
that despite of repeated protests the British Post Office invariably selects a slow steamship for the
last instalment of the colonial mail vie San Franciseo, it is open to comment.

If the change of the day of despatch from TLiondon had been made, as suggested in previous
letters, instead of the ¢ Alameda” being held at heavy expense to the 9th instant she might have
had despatch on the 2nd. If the “ Aurania’ had been employed the ¢ Alameda” could have
sailed on the 5th.

Whatever the cause may have been, the effect is to place the Californian mail-service at a great
disadvantage, more especially as the extended contract makes no provision to pay extra for accele-
rated speed. Moreover, the delay and uncertainty occasioned by the practice of selecting slow
Atlantic steamships interferes with passenger-travel, and injures the business interests of the line.
Is it not possible, by joint remonstrance with the Government of New South Wales, to put an end
to the injurious discriminatiorzagainst the Californian service by the Liondon Postal authorities.

I have, &c.,
W. Gray, Esq., Secretary, Post and Telegraph, Wellington. R. J. CrricuTON,



19 F.—86.
No. 60.

Mr. Gray to the SECRETARY, General Post Office, Svdney.

SIR, - . General Post Office, Wellington, 6th May, 1890.

I have the honour to forward you herewith copy of a letter from the Resident Agent of
this department in San Francisco concerning the detention of the * Alameda ™ for four days at
that porfin consequence of the late arrival at New York of the < Bothnia,”” one of the slow steamers
of the Cunard line, with the March mails from the United Kingdom for the colonies.

The Agent-General for this colony in London will be again requested to impress on the
Imperial Post Office anthorities the necessity for selecting faster boats than the ¢ Bothnia™ for
conveyance of the colonial mails ; and the Hon. Mr. Mitchelson would be glad if your office would
also cause representations to the same effect to be made through the Agent-General for your

colony. T have &e.,
The Secretary, General Post Office, Sydney. W. Gray, Secretary.
No. 61.
Hon, E. MircHELSON to the AGENT-GENERAL, London.
Siw,— General Post Office, Wellington, 6th May, 1890.

T have the honour to request that you will again draw the attention of the Imperial Post
Office authorities to the necessity for selecting only the fastest boats for conveving, from Liverpool
or Queenstown, the colonial mails to New York.

T am prompted to make this request on account of the mail leaving London on the 22nd March
last having been forwarded from Liverpool by the ¢« Bothnia” (one of the slowest of the Cunarders)
which did not reach New York until the 4th April, and caused the detention of the ¢ Alameda ™
for four days in San Francisco.

Delays of this kind have occurred more than' once lately, solely through such slow boats as
the ¢ Bothnia ” being selected to carry our mails. May I therefore beg that you will impress on
the Tmperial authorities the need for a change. The New South Wales office has also heen asked
to cause similar representations to be made.

T have, &e.,
E. MirceernsoN, Postmaster-General.

Bir F. D. Bell, K.C.M.G., C.B., Agent-General for New Zealand, London.

No. 62.
Mr. R. J. CrEteuroN to the SmcrRETARY, General Post Office, Wellington.

Sir,— San Francisco, California, 2nd May, 1890.

I have the honour to acknowledge receipt of your letter informing me that for the present
no change would be made in the day for despatching the New Zealand and Australian mail from
London 7i¢ New York and San Francisco. Perhaps, in the present condition of the service, it is
not advisable to take further steps in the matter; but, if the best possible service is to be secured
by the colonies, a change must ultimately be made, unless meanwhile only swift steamships should
be kept in the Atlantic service by the Cunard Company.

The outgoing mail per “Mariposa” has been reported up to time, and I anticipate no delay
in the despatch of the steamer to-morrow.

A cable from Auckland reported the arrival of the ¢ Alameda ” on the 28th ultimo, two days
late. As she sailed four days after schedule time, it would appear that she had saved two days
between this port and New Zealand. When it is considered that the contract does not provide for
paving a bonus this fact is creditable to the contractors, and shows their anxiety to render the
service as efficient as possible.

I have also the honour to enclose copy of the Shipping Tonnage Bill, which would provide
a subsidy for the Californian mail-service, in addition to payment for carrying the United States
mail. Attached to the copy of the Bill is an extract from the report of the House Committee on
Merchant Marine and Fisheries, recommending its passage. You will notice that the report is an
earnest one, and, inasmuch as both political parties are committed to the policy of the Bill, I do not
anticipate any difficulty in its progress. The administration is in full sygxpathy with the measure.

I have, &c.,
W. Gray, Bisq., Secretary, Post Office, &e., Wellington. R. J. CruieHTON.

Enclosure in No. 62.
AMERICAN MERCHANT MARINE IN THE ForrigN TRADE.

‘Extract from Report from the Committee on Merchant Marine and Fisheries of the House of Representatives on
: H. R. Bill 4,663, known as “ The Tonnage Bill.”’}

«In conclusion, we deem it a State necessity to enact this measure. We cannot submit to
subjugation by our rivals, whose subsidics, subventions, bounties, or insurance policies, working
without limitations, have taken captive our foreign trade. We cannot abdicate national eontrol of
our ocean commerce, or resign the navigation of the high seas, no matter what it costs to maintain
our rights and protect our interests. We have bound our limbs and cramped our énergies by Acts
and treaties that bind no longer any nation but our own. A remedy for this there must be found,
and that immediately. The Bill herewith returned, with amendments, is the best measure at ouy
command, and we urgently ask for its passage by the House,”
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House Bill No. 4663, as amended by the Conmitlee.

A B to place the American Merchant Marine engaged in the Foreign ‘I'rade upon an
Equality with that of other Nations.

Br 1rENacTED by the Senate and House of Representatives of the United States of America in
Congress assembled, That on and after the passage of this Act there shall be paid, out of any
moneys in the Treasury of the United States not otherwise appropriated, to any vessel of more than
five hundred tons gross register, whether sail or steam, constructed in and wholly owned by citizens
of the United States, and registered pursuant to the laws of the United States, and which shall
be engaged in the foreign trade, plying between the ports of the United States and foreign ports,
the sum of fifteen cents per gross registered ton for the first five hundred miles or fraction
thereof sailed outward, and the same sum for the first five hundred miles or fraction thereof
sailed inward, on any voyage or voyages; fifteen cents per gross registered ton for the second
five hundred miles or fraction thereof sailed outward, and the same sum for the second five
hundred miles or fraction thereof sailed inward; and thirty cents per gross registered ton for
each thousand miles thereafter, and pro ratd for any distance sailed less than one thousand
miles after the first thousand miles sailed : Provided that payment shall not be made for more
than seven thousand miles sailed on either an outward or inward voyage, and that the foreign
port to which the voyage is made shall be distant more than seventy miles seaward from the
ocean or gulf boundary of the United States; and such payments to any vessel as aforesaid
shall be paid to the owner or owners thereof upon proof of the distance actually sailed, the
distance to be ascertained and the payment to be made under such regulations as the Secretary
of the Treasury shall prescribe and promulgate; distances between ports to be determined by
measurements, which shall be furnished by the United States Hydrographic Office to the Bureau
of Navigation. The payments at the rate of thirty cents per ton for each one thousand miles
sailed, as herein provided, shall continue for the term of ten years at that rate, and thereafter
for another term of nine years at a reduction of three cents per ton each year upon each one
thousand miles sailed, and pro ratd for any less distance.

Section 2. That no vessel shall be entitled to the benefits of this Act except such vessels
whose entire cargo shall be loaded at a port or ports of the United States and discharged at one
or more foreign ports, or whose entire cargo shall be loaded at one or more foreign poxts and dis-
charged at a port or ports n the United btmtes nor shall a vessel be entitled to receive payment
under this Act unless it shall have freight on board at the time of sailing to the amount, in
tons weight or measurement, of at least twenty-five per cent. of the net 1eg1ster tonnage; two
thousand two hundred and fortv pounds, or forty cubic feet, to make a ton of cargo.

Section 3. That no vessel shall be entitled to the benefits of this Act unless all the officers
thereof shall be citizens of the United States, in conformity with the existing laws; nor unless
upon each departure from the United States the following proportion of the crew shall be citizens
of the United States, to wit: During the first two years this Act shall be in force, one-sixth
thereof ; during the next three succeeding years, one-third thereof; and during the remaining
term of this Act, at least one-half thereof; nor unless there be carried on vessels of less than
one thousand tons gross register one native-born apprentice, and on vessels of one thousand
tons and upward one such apprentice for each thousand tons or three-fourths fraction thereof.

Section 4. That to owners of vessels already built, payments under this Act shall be made for
such time dnly as each shall stand inspection and hold character, if wood-built, not lower than
the second grade (Al%), in a scale of six grades, inthe ‘“Record of American and Foreign Ship-
ping,” or the corresponding classification in any other incorporated American register of shipping
that has or shall have the unqualified indorsements of the Boards of Marine Underwriters
of New Orleans (Louisiana), New York (New York), Philadelphia (Pennsylvania), Boston (Massa-
chusetts), and San Francisco (California). If iron- or steel-built, payments shall be made for
such time only as each vessel shall stand inspection and hold character, not lower than the
second class (Al, thirteen years), in “The Record of American and Foreign Shipping,” or the
corresponding classification in any other incorporated American register of shipping that has or shall
have the unqualified indorsements of the Boards of Underwriters of New Orleans (Louisiana),
New York (New York), Philadelphia (Pennsylvania), Boston (Massachusetts), and San Francisco
California
( Sectio?a 5. That vessels keel-laid and built after the passage of this Act, in order to be
entitled to payments after losing or lapsing from class in the first grade if wood-built or from
the first class or division if iron- or steel-built, must have been so well constructed as to have
been classed originally in the highest grade of the first class, or first division; to wit: If wood-
built, - Al, twelve years; and if iron- or steel-built, Al, sixteen years, in *The Record of
American and Foreign Shipping,” or the comespondmn ‘classification in any other incorporated
American register of sh1pp1ng that has or shall have the unqualified indorsements of the Boards
of Marine Underwriters of New Orleans (Loouisiana), New York (New York), Philadelphia (Penn-
sylvania), Boston (Massachusetts), and San Francisco (California); the foregoing classification
to be subject to the approval of the Bureau of Navigation, in the discretion of the Secretary
of the Treasury. Vessels so built and classed for the highest character shall receive payments
as in section four provided for vessels already built. Vesqels unclassed in the register named
in this Act, or in an American register whose rules for building and inspection are fully equal
in reguirements, and all vessels whose class has expired, or been suspended or withdrawn, shall
be disentitled to payments while this disqualification exists.

Section 6. That the Go¥ernment of the United States shall have the prior” right, during the
time this Act shall be in force, to purchase or charter any vessels receiving the benefits of this
“Act at a price to be fixed by agreement with their owners or ag gents, or bv the judgment of
appraisers, mutually selected in case of disagreement,.
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Section 7. That the Secretary of the Iveasury shall fix the times and manner of payments,
prescribe the vouchers, with forms of accounts and verifications, upon which payments shall be
made, and shall adopt whatever regulations may be necessary to carry out the provisions of
this Act.

»

No. 63.
Mr. Gray to Mr. R. J. Crricmron, San Francisco.
SIB,~— General Post Office, Wellington, 5th June, 1890,

I have the honour to acknowledge the receipt of your letter of the 2nd ultimo in reply to
mine of the 18th March last, and also commenting on the departure of the *“ Mariposa ™’ from San
Franeisco on her proper day, and forwarding a copy of the Tonnage Bill introduced into the United
States House of Representatives, which has for its object the subsidising of American shipping.

The provisions of the Bill, so far as they are likely to affect the Han Francisco service, have
been communicated to the Government of New South Wales, and Sir Henry Parkes asked whether
his Government would agree to join the Government of this colony in a temporary renewal of the
contract on existing conditions for another twelve months. I have, &e.,

R.J. Creighton, Esq., W. Gray, Secretary.

Resident Agent for New Zealand, San Francisco.

No. 64.
Mr. Lamsroy to the SEcrETARY, General Post Ofiice, Wellington.
BIR,— . General Post Office, Sydney, 31st May, 1890.
Referring to your letter of the 6th instant, enclosing a letter from Mr. Creighton, further
yespecting the despatch of the outward mails by slow Atlantic steamers, I am directed tostate that
the Agent-General for this colony has been requested to co-operate with your Agent-General in
again impressing upon the London Post Office the necessity for sending the mails to New York by

the swiftest steamers. I have, &c.,
The Secretary, General Post Office, Wellington. 8. H. Lamsrox, Secretary.
No. 65.
The Hon. Sir H. A. Arrixson to the Hon. Sir Hexry ParxEs, Sydney.
(Telegram.) Wellington, 28th May, 1890.

Fr'1sco Survice.—A Bill is now before House of Representatives, Washington, which provides for
a subsidy of thirty-four thousand pounds for a four-weekly service, and sixty-eight thousand pounds
for a fortnightly one.  We are of opinion that present contract should be extended for another year
s0 as to see it Bill passes, and if anything is to come out of the Canadian service. Will your
Government join in a renewal for twelve months present conditions?

No. 66.
The Hon. Sir H. A. ArxinsoN to the Hon. the Prewmirgr, Sydney.
(Telegram.) . Wellington, 14th June, 1890.
WiLL you kindly reply my telegram 7e continuing San Francisco service for another year, pending
result of Subsidy Bill now before Congress ?

No. 67.
The Hon. Sir H. A. Arkinson to the Hon. the PrEMIER, Sydney.
(Telegram. Wellington, 18th June, 1890.
WiLr you kindly reply to my telegrams re extension Frlisco contract, as T am anxious to lay pro-
posals before Parliament, which meets to-morrow ?

No. 68.
The Hon. Sir Harry Parkes to the Hon. the PrEmisr, Wellington.

(Telegram.) Sydney, 19th June, 1890.
Trts Government has decided not to subsidise any service vid Frisco after November. At Adelaide
Conference resolution was passed, which will reach you in due course, to effect that, in event of you
arranging future service, other colonies pay usual poundage-rates one way, that is, on mails
despatched. As you are aware, notice has been given to terminate existing conventions with United
States, with view to make fresh ones, providing, in accordance Union principle, for despatching
country paying all charges to destination.

No. 69.
The Hon. Ii. Mrrcmerson to Mr. Creiauron, San Francisco.

(Yelegram.) Wellington, 21st June, 1890,
gypnry declines absolutely rénew Ir'isco service, even for twelve months. This Government
therefore decidéd that, unless United States prepared to grant substantial subsidy, and that our
share of cont reduced to a minimum, will reluctantly recommmend House not to renew. Reply before
end this month. :
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No. 70.

Mr. Gray to the SmermrTamy, General Post Office, Sydney.

(Telegram.) Wellington, 26th June, 1890.
Fr'1scorS8ervicr.—1If New Zealand continue service, it is assumed that Australian Colonies will pay
on their outward mails the rates now charged non-contracting colonies,

No.v71.

The SrcrETARY, General Post Office, Sydney, to the SEcRETARY, General Post Office, Wellington

(Telegram.) Sydney, 27th June, 1890.
Fr'isco SErvics.—We consider, until altered by mutual consent of all parties, New Zealand
included, non-contracting colonies would continue pay contracting colony present rates outward
mails.

No. 72.
Mr. CrrrcrTON to the Hon. the PosTMASTER-GENERAL.
(Telegram.) San Francisco, 29th June, 1890,
Sussipy undecided. Advise delay.
No. 73. ‘
Mr. CretGHTON to the SEerETARY, General Post Office, Wellington.
Sir,— San Francisco, 28th June, 1890,

I have the honour to state that I received a cablegram on the 21st instant, of which the
following is a copy: * Wellington, 21st June, 1890.—To Creighton, San Francisco.—Sydney
declines absolutely renew Fr'isco service even for twelve months. This Government therefore decided
that unless United States prepared grant substantial subsidy, and that our share of cost reduced to
a minimum, will reluctantly recommend House not to renew. Parliament now sitting last session ;
likely close July. Reply before end this month.—MITCHELSON.”

In accordance with this request, I cabled to-day: * Postal, New Zealand. Subsidy undecided,
Advise delay.”

On receipt of the Hon. Postmaster-General’s despatch I wrote to the Superintendent of Foreign
Mails on the subject, 2 copy of which letter I have the honour to enclose. As a week only has
elapsed, I have not had a reply to my letter,

I regret that I could not cable more satisfactory news, but Congress has not yet acted upon the
Tonnage Bounty and Postal Subsidy Bills. When these are taken up favourable action is anti-
cipated. At present, however, the progress of legislation is blocked through the opposition of the
Administration to the Tariff Bill as it passed the House, and the struggle over the Silver Coinage
Bill.  When these measures have been disposed of the Shipping Bills will be acted upon. A strong
effort is now being made to have them taken up at an early day.

I hope final action on the Californian mail-service will not be taken by the House until it is
seen what Congress will decide. Should the Tonnage Bill pass the service might be continued and
improved at a minimum of cost to New Zealand, without reference to New South Wales ; and, as all
signs point to & modification of the protective policy of the country in the near future, I think New
Zealand should be in a position to avail itself of the commercial advantages resulting therefrom,

I have, &ec.
W. Gray, isq., Secretary, Posts and Telegraphs, Wellington. Rosnt. J. CrrigaTon.

Enclosure in No. 73.
Mr. CrrieuTON to the SuPERINTENDENT of ForEIGN MAILS, Washington.

Dear Sig,— San Francisco, California, 21st June, 1890.
I have the honour to enclose for your information copy of a cablegram received by me this
forenoon from the Hon. Mr. Mitchelson, Postmaster-General of New Zealand.

The existing contract with the Governments of New South Wales and New Zealand expires
on the 14th November, 1890, and you will perceive from the accompanying cablegramn that, unless
the New Zealand Government receives an early assurance that the United States Post Office
Department will pay a substantial subsidy, reducing its payment to a minimumn, the service will
not be continued, New South Wales having refused to renew even for a year.

I need not remind you of the importance of the direct mail-service with Australia to American
commerce, as the last annual report of your department shows this in a very conclusive manner;
and therefore I do not hesitate to request that you bring this question before the Hon. the Post-
master-General without delay, with a request that he should take such action in the premises as
would insure a continuance of the Australian mail-service by American ships.

The contracting colonies pay a subsidy of £37,000 per annum, of which New South Wales
contributes £25,750, and New Zealand £11,250 sterling. The colonies, however, receive as a
rebate two-thirds of the postage-payments by the United States to the mail-contractors in excess of
$20,000. Including paymentg from the United States Post Office, the contractors receive, in round
numbers, $200,000 yearly subsidy for carrying the Australian and American mails every four weeks
a distance_of 7,200 miles. The total American Jpaymentis are under $50,000, while the American
mail despatched to the colonies is far heavier than the mails of the contributing colonial
Governments.
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The inequality of this arrangement, by which the burden of payment is thrown upon New
Zealand and New South Wales, while the United States enjoyed the greater measure of postal and
commercial advantages, has long been felt as a grievance by the eolonists, and the refusal of New
South Wales to renew or extend the contract is no doubt attributable to that feeling.

The Postmaster-General of New South Wales, in a published document, recently voiced public
opinion in Australia, when he called attention to the parsimonions policy of the United States,
which wa® sacrificing its trade with Australia by depending upon the bounty of the colonies for its
postal and passenger facilities.

The absolute withdrawal of New South Wales will put the United States out of direct touch
with Australian trade, which aggregated last year $648,000,000, unless an assurance can be given
to the New Zealand Government that the Washington Post Office Department will at least
guarantee an equivalent to that now paid by New South Wales.

Of course it is not for me to suggest how this should be done, but I might be permitted to say
that, in the absence of a specific appropriation for the service, the Tonnage Bill now before Congress
would suffice for that purpose if it becomes a law.

Unless I can promptly give my Government an assurance of substantial aid from the United
States as herein expressed, T am fully convinced that New Zealand will also abandon the American
postal route to Emgland, and thus terminate direct intercourse with this country. Awaiting your
reply, I remain, &e.,

Rosr. J. CrEIGHTON,
Agent, New Zealand Government.
Hon. N. M. Brooks, Superintendent of Foreign Mails, Washington, D.C,

DIRECT MAIL-SERVICE.

No. 74.

Mr. Gray to the CrairMaN of the Boarp of DirmcrTors, New Zealand Shipping Company
(Limited), Christchurch.

SIR,— General Post Office, Wellington, 16th September, 1889.

I have the honour, by divection of the Postmaster-Geeneral, to invite your attention to the
enclosed copy of resolutions agreed to by the House of Representatives on Friday morning last,
authorising the Government to make temporary provision for the continuance of the San Francisco
and Direct four-weekly mail-services, and to arrange with your company for a remewal of your
contract for twelve months at a cost not to exceed £17,500.

The payment is based on a calculation that the cost for carriage of mails will amount to
£12,000 and £5,500 for bonus, bonus-payments, you will observe, being limited to forty-eight hours
on any voyage. In other matters the terms and conditions of the existing contract are to be given
effect to.

The Postmaster-General will be glad if you will give the question early consideration, and
favour him with any decision your Board may come to.

I am to point out that the present contract terminates with the despatch from New Zealand
on the 12th December next, and from Plymouth on the 14th idem. The new contract should be
signed in sufficient time to allow of the public at Home and in the colony being given ample notice
of the renewal of the service for another year. I have, &c.,

W. Gray, Secretary.
The Chairman, Board of Directors,
New Zealand Shipping Company (Limited), Christchurch.

Enclosure in No. 74.
Rrsonurions re OCEAN MAIL-SERVICES.

(1.) TrAT, in view of the expiration of the ocean mail-service contracts in November and Decem-
ber next, it is desirable to make further provision for the conveyance of mails fortnightly between
the colony and Great Britain at a total cost not exceeding £28,750. :

(2.) That, in order to give further time for the development of the proposed Vancouver Pacific
service, the Government be authorised to arrange for a renewal of the present services vid San
Francisco and by Direct steamer for a period of twelve months.

(8.) That the Government, therefore, enter into negotiationg—-

(@.) For joining New South Wales in the renewal of the San Francisco service for twelve
months under the following conditions: That the payment to be made shall not exceed £11,250
(exclusive of the cost of interprovincial service, &ec., and payment on accouns of light dues). That
the steamers call at Auckland, as at present, and that the time allowed between Auckland and San
Francisco shall not exceed twemdy days either way. That bonus shall not be payable for -early’
arrival ; and that penalties, at the rate of £4 per hour, shall not be enforced, except when the late
delivery of mails exceeds forty-eight hours on any voyage. That New South Wales shall receive
and refain all sums recovered by way of penalties for late arrival, and pay all amounts in respeet of

e
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demurrage ; and also receive and retain all contributions from non-contracting colonies, and the
proportion of the United States payment. The steamers to be exempt from payment of light,
harbour, and other dues, as at present; and that in all other respects the provisions of existing
contract be given effect to.

(b3 To renew with the present contractors, for twelve months, the existing four-weekly Direct
service, ab a cost not to exceed £17,500 (exclusive of the cost of interprovincial service and light
dues)s The basis of payment to be: Letters 12s. per pound, books 1s. per pound, and newspapers 6d.
per pound ; and bonus at the rate of £5 per hour be paid for the early delivery of the mails, but no
bonus for any voyage to be paid for any period in excess of forty-eight hours saved. That a penalty
of £4 per hour be enforced for late arrival. That the time from Plymouth to New Zealand shall be
forty-five days, and from New Zealand to Plymouth forty-two days. That the steamers be exernpt
from payment of hght and harbour dues at the first port of arrival in the colony, and that in all
other respects the provisions of existing contract be carried into effect.

No. 75.
Mr. Gisss to the SnoreTary, General Post Office, Wellington.
New Zealand Shipping Company (Limited),
SR, —- Christchureh, 23rd September, 1889.

1 have the honour to acknowledge receipt of your letter of 16th instant, addressed to
the chairman, and I am instructed to reply that this company accepts the offer of the Postmaster-
General to extend the existing contract for the conveyance of mails between this colony and
Plymouth for one year from December next subject to the following modifications -

1. Bonus-payments limited to forty-eight hours on any vovage, as set forth in your letter.

2. No penalty to be imposed for the first forty-eight hours for late delivery of mails.

3. Port charges at final port of departure of mail-steamer from the colony to be remitted.

4. As the contract is for one year only, the contractors shall not be bound to reinstate any
steamer which may be lost or disabled, and under such circumstances the penalty provided in
clause 99 of the contract shall be waived, Tt is, of course, understood that this company will, as
in the past, use its best etforts to carry out the contract in its integrity, but cannot render itself
liable to incur the heavy expenditure involved in the compulsory reinstatement of any steamer which
may be disabled during the continuance of a contract for so short a period.

5. The contractors shall not be liable for any penalties which may be incurred under the con-
tract by reason of strikes either in the United Kingdom or in the colony.

The mails from London will be cariied by the steamers of this company, and the mails from
New Zealand by the steamers of Shaw-Savill and Albion Company, as at present.

I have, &c.,
Issac Gisss, Becretary.

The Secretary, Post Office and Telegraph Department, Wellington. ‘

No. 76.

Mr. Gray to the ScreTiry, New Zealand Shipping Company (Limited), Christchurch.
Sir,— (teneral Post Office, Wellingtou, 19th October, 1889.

T have the honour, by direction of the Postmaster-General, to acknowledge the receipt of
your letter of the 23rd ultimo, in reply to mine of the 16th idem, in which you intimate that your
company is prepaved to renew the contract for the Direct mail-service between the colony and
Plymouth for twelve months, subject, however, to the modifications indicated in your letter, which
were discussed and disposed of at the interview between the Hou. . Richardson, Mr. Levin,
yourself, and the Postmaster-General on the 28th ultimo.

The enclosed form of agreement for the year's extension has been drafted on the lines agreed
upon ab that interview, and is forwarded for the consideration and approval of your directors; and
I am, at the same time, directed to reply in general terms to your letter.

The stipulation of your company that penalties for late arrival should not be inflicted for the
first forty-eight hours could not, as you arve awave, be agreed to. The Postmaster-General, how-
ever, decided not to enforce any penalty beyond forty-eight hours (see clause 5).

Nor did the Postmaster-General see his way to embody in the contract power for exempting
from payment of pilotage, port charges, &c., at the final port of departure in the colony without
some expression of opinion from the Harbour Boards in favour of the exemption. The Postmaster-
(eneral, however, expressed himself to the effect that he did not consider the request unreasonable,
and that he would have pleasure in embodying the necessary provision in the agreement on learning
that the Harbour Boards were willing to waive the charges.

The stipulation that your company shall not be bound to replace any steamer which might be
disabled or lost was not entertained, but the Postmaster-General expressed his willingness to give
your company the option of either providing a substitute vessel or giving immediate notice to the
Postmastor-General of its intention to discontinue the service. This was agreed to, and will be
found set out in clause 7 of the draft agreement.

The Postmaster-General agreed that penalties should not be enforced against your company
for late departure or arrivat:when caused by a general labour dispute or strike other than the out-
come of a difference of opinion between your company and its employés (see clause 6). '

It is noted that the outward service, as at~present, will be undertaken by your own steamers,
and that the boats of the Shaw-Savill and Albion Company will perform the homeward service.
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The steamers of the latter company have been specified in clause 3. It will now be unnecessary
for you to obtain special permission for their being employed.

In my letter of the 16th ultimo T stated that the present contract would terminate with the
despatchsfrom New Zealand on the 12th December next and from Plymouth on the 14th idem.
This should have read that the renewed contract would commence with the despatch of the steamers
from the ports, and on the dates stated.

‘T enclose draft of the proposed time-table. You will, of course, see that the draft agreement is

returned to me as early as possible. T have, &c.,
The Secretary, New Zealand Shipping Company W. GraAy, Secretary.

(Limited), Christchurch.

No. 77.
Mr. GiBes to the SkcrmTiry, Post Office and Telegraph Department, Wellington.
, The New Zealand Shipping Company (Limited),
S1r,— Christchurch, 26th October, 1889.

I have the honour to acknowledge receipt of your letter of 19th instant, with draft
agreement for the extension of the mail-contract for one year, which has been submitted to and
approved by the the directors of this company. If you will kindly forward me a copy of the
contract for signature T will get it executed, and the seal of the company affixed. v
‘ I have, &e., .

Tsaac Gisms, Secretary.
The Secretary, Post Office and Telegraph Department, Wellington.

No. 78.
Mr. Cray to the Smermrary, New Zealand Shipping Company (Limited), Christchurch.
Sir,— General Post Office, Wellington, 30th October, 1889.

I forward herewith a further copy of the articles of agreement, and direct your attention to
the verbal alterations in clauses 1 and 5 respectively. I shall be glad to have your approval by
telegraph, in order that I may submit the articles of agreement to the Postmaster-General for
signature. 1 have, &c., .

- Isaac Gibbs, Hsq., Secretary, ‘W. GraAY, Secretary,
New Zealand Shipping Company (Limited), Christchurch.

No. 79.

Mr. Gisss to the Seorerary, General Post Office, Wellington.

The New Zealand Shipping Company (Limited),
SR, — Christchurch, 81st October, 1889.
T have the honour to acknowledge receipt of your letter of 80th instant, and to confirm
our telegram of this date as follows: ¢ Approve the two verbal alterations in mail-contract.”

With reference to the remission of outward pilotage and port charges at the final port of
departure of our steamers, the Lyttelton Harbour Board have passed the following resolution :
«That a cormunication be sent to the Postmaster-General that the Lyttelton Harbour Board will
offer no objection to the insertion of a clause in the mail-contract exempting each mail-steamer
from payment of pilotage and port charges on the occasion of their making Lyttelton the final port
of departure.” I have, &e.,

Isaac Giems, Secretary.

The Secretary, Post Office and Telegraph Department, Wellington.

No. 80.

To the Hon. Bdwin Mitchelson, Postmaster-General.
In pursnance of the provisions of section 8 of «“ The Post Office Act, 1881, I, William Hillier, Earl
of Onslow, the Governor of the Colony of New Zealand, do hereby direct you, Edwin Mitchelson,
the Postmaster-General of the sald colony, in your own name, to enter into a contract, in writing,
on behalf of the Government of the said colony, with the New Zealand Shipping Company (Limited)
for the carriage of mails each way between New Zealand and Plymouth, England, for a period of
twelve months from the twelfth day of December, 1889 : the said contract to be subject in all
respects to such terms and conditions as to you shall seem fit.

Given under my hand, at Wellington, in the said colony, this first day of November, 1889.

Ousrow, Governor. -

No. 81.
Mr. Guiy to the Smenmrary, New Zealand Shipping Company (Limited), Christchurch.
Sz, — General Post Office, Wellington, 4th November, 1889.

T have the honour to acknowledge the receipt of your letter of the 31st ultimo, confirming
your telegram of the same date by which you accepted the two verbal alterations in the copy, sent
you with my letter of the previous day, of the articles of agreement for the renewal of the Direct
service contract. I have to thank you for the copy which you have also sent me of the resolution
of the Lyttelton Harbour Board with reference to the remission of outward pilotage and of port
charges.. . I have, &c., '
= W. Gray, Secretary’
The Secretary, New Zealand Shipping Company (Limited), Christchurch. ‘

4—F. 6.
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No. 82.
o . Mr. C. Hoop Winniams to the Hon. the Posrmasrer-Grxeran, Wellington,
Sk, — Lyttelton Harbour Board Office, Christchurch, 81st October, 1889.
"I am directed to forward the copy of the following resolution passed by the Lyttelton
Harbour Board yesterday: ‘ That a communication be sent to the Postmaster-General that the

Lyttelfon Harbour Board will offer no objection to the insertion of a clause in the mail-contract ex-
empting each mail-steamer from payment of pilotage and port charges on the occasion of their
wmaking Lyttelton the final port of departure. I have, &c.,
G Hoon WILLIAMS,
Secretary and Treasurer, Lyttelton Harbour Board.
The Hon. the Postmaster-Greneral, Wellington.

. No. 83.
. Tr. Gray to the SmcrETARY, Lyttelton Harbour Board.
Sm,— General Post Office, Wellington, 4th November, 1889.

I have the honour to acknowledge the receipt of your letter of the 81st ultimo, forwarding
copy of the resolution passed by your Board on the previous day to the effect that your Board will
offer no objection to the insertion of a clause in the contract for the Direct mail-service exempting
each mail-steamer from payment of pilotage and port charges on the occasion of their making
Lyttelton the final port of departure, for which I have to thank you.

I have, &e.,
The Secretary, Lyttelton Harbour Board, Christchurch. W. (Jqu beczetmy
, No. 84.
Mr. Gray to the SscreETary, New Zealand Shipping Company (Limited), Christchurch.
STk, General Post Office, Wellington, 12th November, 1889.

I have the honour to forward herewith two copies, 31gned by the Postmaster- Genelal of
the articles of agreement between the Postinaster-General and your company for the renewal of the
Direct mail-service for the twelve months 1889-90. Please have them executed in the manner pre-
seribed by your company’s articles of association, and return one copy to this office.

I have, &e.,
W. Gray, Secretary.
The Secretary, New Zealand Shipping Company (Limited), Christchurch.

No. 85.
Mr. Gisss to the Smermrany, General Post Oftice, Wellington.
The New Zealand Shipping Company (Liwmited),
Sk, — Christchurch, 19th November, 1889.

I have the honowr to acknowledge receipt of your letter of the 12th instant, and to hand
you herewith the articles of agreement between the Postmaster-General and this company for the
renewal of the Direct mail-service for twelve months, only executed. May I ask you to kindly for- «
ward 1ne a few copies of the articles of agreement if you have them to spare.

I have, &c.,
Isaac GiBms, Secretary.
The Secretary, Post Office and Telegraph l)epfu tment, Wellington.

Lnolosure in No 80

AgricLEs orF AcrrEMeENT made and entered into this 12th day of November, 1889, between the
Honourable Epwin MrrcurngoN, the Postmaster-General of the Colony of New Zealand,
appointed under the Provisions of “ The Post Office Act, 1881,” and acting for and on
behalf of the Government of the said Colony, of the one part, and THE NDW ZBEALAND
Surepive Company (Limitep), of Christechurch, in the said Colony, of the other part.

WurgrEAs, by articles of agreement made on or about the ninth day of December, 1884, between
the Honourable Sir Juliug Vogel, then being the Postmaster-General of the Colony of New Zealand,
of the one part, and the said Company of the other part, a contract was entered into for the con-
veyance by the Company of the mails therein mentioned for a period of five years, computed from
the twentieth day of December, 1884, under and subject to the terms, stipulations, and conditions
in the said arficles of agreement parmcul&rly mentioned: And whereas 1t hath been agreed between
the parties hereto that the conveyance of mails by the Company shall be continued and carried on
under the terms of the said hereinbefore-recited articles of agreement (hereinafter referred to as
the ¢ original contract ) for a further period of twelve calendar months, but subject to the modifi-
cations and variations hereinafter set forth :

Now, therefore, these presents witness that, for the considerations herein set forth, the Company
doth for 1tself its successors;, and assigns, hereby covenant with the Postmaster- Geneml and his
‘successors, and the Postmaster- (xeneml on behalf of himself and his successors, and of the Govern-
ment of the said colony, doth hereby covcncmt‘wwh the Company and its successors, in manner
following, that is to say :—
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1. The Company shall from time to time and ab all times during a period of twelve
calendar months, to be computed from the twelfth day of December, 1889 (unless this contract
be previously terminated in pursuance of the provisions for that purpose forming part of this
contract)y convey all Her Majesty’s mails, and all other mails of whatever country or place which
the Postmaster-Creneral shall at any time and from time to time require the Company to convey,
from and to the Port of Plymouth, in England, and either of the Ports of Auckland, Wellington,
Lyttelton, Port Chalmers, or Bluff, in New Zealand, and any port or ports intermediate between
Plymouth and New Zealand at which the steam-vessels engaged in the performance of this contract
may call, within the times and in the manner provided in the original contract and these presents.

2. The services hereby agreed to be performed by the Company in pursuance of these presents
shall be performed i accordance with and subject to the terms, stipulations, and conditions expressed
and set forth in the original contract, except so far as the same ave modified by these presents.
And all the provisions of the original contract, except in so far as the same have been modified, varied,
or altered by the ierms of these presents, and so far as the same respectively are capable of taking
effoct, shall accordingly extend and apply hereto as effectually as if such provisions had been herein
set out at length, and shall be binding on_ the parties hereto accordingly.

3. The services hereby provided for shall commence with the despatch of the < Rimutaka,” from
Plymonth ou the fourteenth day of December, 1889, and with the despatch of the ¢« Doric” from a
New Zealand port on the twelith day of December, 1889 : Provided that the Company shall be at
liberty at any time during the subsistence of these presents, and without any further consent on the
part of the Postmaster-Ceneral, to enter into any agreeiment or contract with “ The Shaw, Savill,
and Albion Company (Limited)” for the conveyance by suchi last-mentioned company of the mails
to Plymouth by the vessels now named respectively the Arawa,” ¢ Coptic,” < Dorie,”” * Lonic,”
and < Tainui,” or by such other steam-vessels as the Postmaster-General may fromn time to time in
writing approve in substitution for any of such vessels. Iut nothing herein contained shall be
deemed to release the said first-ientioned company from its obligation to perform and carry out all
the services contracted for under these presents.

4. "I'he rates for the conveyance of mails under these presents shall be the same as those set
out in the fifteenth clause of the original contract ; but the total sum to be payable to the Company
in respect of all the services to be rendered under these presents shall not exceed £17,500 in all;
and the Posbinaster-General may from time to time apportion the moneys actually payable to the
Company in accordance with this clause.

No clairn in excess of such sum shall be made by or allowed to the Company ; and, except as

herein provided, the terius of the fifteenth clause of the original contract, other than those set out
in the first proviso thereto, shall apply to this contract.
5. The bonus to be paid to the Company for the conveyance of mails within the periods specified
in the original contract shall be allowed only up to forty-eight hours on any one voyage, whatever
may be the actual period of delivery within such specified periods ; and if the time occupied in so
conveying the mails is in excess of the specified periods, then the reduction to bemade in the moneys
payable to the Company shall only be made in respect of a period of the first forty-eight hours,
however long may be the excess in point of time.

6. No penalty whatever for late arrival at or departure from any port shall be enforced against
the Company for delay in conveying the mails within the said specified periods in any case where
the same is due to any general labour-strike or dispute in respect thereof tending to prevent the due
despatch or arrival of any vessel employed under these presents ; but nothing herein shall be deeined
to extend to any strike, labour or other dispute among or in respect of the erew of any such vessel
or any other employés of the Company.

7. In the event of any vessel employed under this contract becoming disabled through tempes-
tuous weather or by reason of accident beyond the control of the Company, or being lost or de-
stroyed, the Company may either provide and equip a steain-vessel as a substitute, m accordance
with the terms of the original contract, or may give the Postinaster-General immediate notice in
writing of its intention to abandon the further performance of this contract ; and thereupon, and
after the completion of any voyage or voyages on which any vessel orv ssels may, at the date of the
cervice of such notice on the Postinaster-General, have started in accordance with these presents,
the contract hereby made shull cease and determnine, but without prejudice to the rights and
liabilities of the parties hereto up to the period when such determination takes effect.

In witness whereof the Postinaster-General hath to these presents hereunto set his hand and
seal, and the Company has also hereunto caused its common seal to Dbe affixed, the day and year
first above written.

Signed, sealed, and delivered by the within-named

Mdwin Mitchelson (as Postinaster-General of the (L.s.)  Epwixy Mrircasnson.
Colony of New Zealand) in the presence of
(t.s.) W. Gray,
Secretary, Posts and Lelegraphs.
The cowmmon seal of the within-named New Zealand
Shipping Company (Limited) was affixed to the
before-written instrument in the presence of

(L.s.) Luoxawp HArpPeR,
Chairman.
(L..8.) A. Cracrorr WILSON,

Director. .
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No. 86.

Mr. FrrcusoN to the Hon. the PosTMasTER-GENERATL, Wellington.

SIR,— Wellington, N.Z., 23rd November, 1889.

An application has been made to the Wellington Harbour Board by the Now Zealand
Shlppmu" Company, seeking that the Board should consent to a subsidiary agreement being entered
into betWween the Government and their company, as contractors for the carriage of mails between
the colony and England, by which the steamers carrying the mails from New Zealand should be
exempt from all charges for pilotage, port charges, and Harbourmaster’s fees at the Port of Welling-
ton when making that port the last port of departure from the colony; ard notifying that the
Lyttelton Harbour Board has consented to such an arrangement being entered into as regards
steamers making Lyttelton the last port of departure. I am instructed by the Wellington Harbour
Board to notify you that they are unwilling to agree to any such reduction of their revenue, and to
request that you will not enter into any agreement that will have for its nature the imposition of a
tax on the local bodies. The Board are of opinion that the exemption of steamships carrying mails
under subsection (5) of section 132 of the Act of 1878 is not equitable where such steamers are
ordinary trading steamers; and that such exemptions are unjust to the local Harbour Boards, who
have to provide accommodation and render services for which they receive no recompense, and that
they are unduly taxed for the benefit of the colony at large.

I am also instructed to point out to you that it is the opinion of the Wellington Harbour Board
that any agreement made subsidiary to an existing contract entered into in accordance with adver-
tised conditions, setting forth that contractors would have the benefit of certain exemptions only,
and which subsidiary agreement gave to the contractors further exemptions, whether generally at
all the ports of New Zealand or specifically at certain ports, would be, in spirit, an evasion of sections
110 and 112 of «“The Harbours Act, 1878, which require that charges shall be made equally in all
respects; and I am directed to convey to you the formal protest of the Board against the Govern-
ment becoming a party to such an evasion. I have, &ec.,

The Hon. the Postmaster-General, Wellington. Winniam FERGUSON, Secretary.

No. 87.
Mr. Gray to the SzorerTary, Wellington Harbour Board.

S, — General Post Office, Wellington, 3rd December, 1889,

T have the honour, by direction of the Hon. the Postmaster-General, to acknowledge the
receipt of your letter of the 23rd ultimo, conveying the protest of your Board against the Direct
mail-service stearers being exempted from port charges, pilotage fees, &c., in respect of the final
port of departure in the colony.

In reply, I am to inform you that the Government had no intention of entering into any agree-
ment with the New Zealand Shipping Company containing such a proviso unless the Harbour
Boards first agreed to waive the charges; and I would refer you to the renewed contract with the
New Zealand Shipping Company which was signed on the 12th ultimo (copy enclosed Lerewith).
I am also to state that the exemptions would have been set forth in the agreement had it been
decided to free the contract vessels from payment of port charges, &c. The Postmaster-General, of
course, has no authority to interfere with the arrangement which you say has been entered into
between the New Zealand Shipping Company and the Lyttelton Harbour Board.

I have, &e.,
The Secretary, Wellington Harbour Board, Wellington. W. Gray, Secretary,

{dpproximate Cost of Paper.—Preparation, Nil; printing (1,375 copies), £17 5s.]

By Authority : GEorGE DipsBURY, Government Printer, Wellington.—1830.
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