B.- 20,

1885.
NEW ZEALAND.

INANGAHUA COUNTY ACCOUNTS

REPORT OF SPECIAL AUDITOR ON).

Presented to both Houses of the Gemeral Assembly pursuant to Section 137 of < The Counties
Act, 1876.”

The CoNTroLLER and AUDITOR-GENERAL to His Jixcellency the Govinxor of NEw ZEALanp.
BIR,—

In obedience to your Excelleney’s directions, conveyed in the letter of the Hon. the
Colonial Secretary of the 24th July, I have the honour, in compliance with the 136th section of
«“ The Counties Act, 1876,” respectfully to submit to your Excellency the following report on the
accounts of the Inangahua County :—

I have caused a complete audit of the accounts of the County Council to be made from the
year 1878 to the present time, and have attached hereto the balance-sheets for each year.

T also append a schedule of the expenditure, amounting to £1,525 7s. 6d., which I have felt it
my duty to disallow as illegal; and of a further sum of £762 4s. 7d., of which the legality of the
expenditure is doubtful, owing to the description of the nature of the services in the vouchers being
insufficient to determine whether the expenditure was within the provision of the law.

None of these vouchers of either class would have passed audit had the charges been on the
Public Account instead of out of a county fund.

The powers of a County Council to spend moneys out of the County I'und are confined to the
purposes described in the 102nd section of ¢ The Counties Act, 1876.”" It says, the County Fund
¢ shall be applied by the Council towards the payment of all expenses incurred in carrying this
Act into execution, and in doing and performing all acts and things which the Council are or shall
be by this or any other Act empowered or required to do or perform.”

The words ‘“incurred in carrying this Act into execution” may be held to authorize all such
expenses as the cost of rating, of elections, of meetings of the Council, and so on. The latter part
empowers expenditure on the several objects described in Part X. of the Act, or in any other Act
subsequently passed. Any expenditure of the county funds on other objects than those described
in sections 184 to 202 of the Act, or in any subsequent Act, and not incidental to any such objects,
is illegal.

Amongst the objects on which money has thus been spent are : (a.) For getting up petitions to
Parliament, for which I can find no authority. (b.) For refunding to publicans a part of the
license fees which they are by law required to pay, which is clearly a misappropriation of the
county funds. (¢.) Amongst the miscellaneous expenditure are payments for the entertainment of
Ministers, for banquets, for the hire of halls for meetings—apparently for political purposes—é&c. ;
all of which are outside the objects on which the Council is empowered to spend money. There
are also several vouchers showing payments of considerable sums—in one case of £100—without
any information of the services performed or whether any service had been performed for the
county. Nor can I fail to remark that the recipient of the sum above named was at the
time a member of the House of Representatives. (d.) Under the head of travelling ex-
penses are costs of members attending a conference of delegates of County Councils, and of
delegates to Wellington, for which there is no authority. (e.) Until the passing of the amending
Act in 1877 no power existed to pay the travelling expenses of members attending meetings of the
Council ; but the second section of that Act provides that the Councll may ¢ vote such reasonabie
sums as it shall deem sufficient to defray the travelling expenses of Councillors coming from a
distance to attend the meetings of the Council.” It appears, however, that, notwithstanding this
express limitation, travelling expenses to upwards of £200 have been paid to Councillors living in
Reefton. (f.) Money spent on the Christchurch Exhibition appears also to be outside the defined
-objects of the County Fund.
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