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NEW ZEALAND.

INSCRIPTION OF STOCK
(CORRESPONDENCE IN RELATION TO THE).

[In Continuation of Papers B.-11, 1881.]

Presented to both Houses of the General Assembly by Command of His Excellency.

No. 1.
The Stock Agents to the Hon. the Pisemiee.

•Sir,— Downing Street, London, 15th July, 1880.
We have the honour to bring under your notice the following suggestions :—-

-1. Money is so cheap, and there are such reasonable anticipations of improved trade and
a good harvest, that we think it very probable a conversion-operation may be profitably arranged
about the end of the year.

Holders of debentures of the last loan gain 2s. per cent, by retaining their debentures
till the November dividend is due. After that date they may probably convert in increased quan-
tities, and it may very likely be the case that the operation of converting the last loan will be
sufficientlymatured to remove any objection on that score to a new and separate transaction.

2. In considering the nature of the fresh operation, we may be excusedfor possibly going over
some of the points to which in previous communications we have called attention.

3. That which would leave the largest actual profit^in the way of reduced annual payment for
interest, would probably be the conversion of the 5-30 debentures. But this would not supply
you with large immediate relief, at; there is no sinking fund attached to the 5-30 loan. In the
eventof your desiring a money return, either immediateor in tho shape of large annual relief, the
operation most calculated to secure it is one which would set free a considerable portion of the
sinking fund. The three loans on which the principal amounts of sinking fund have accrued are
the loans of 1856, 1863, and 1867 (the consolidated), as they are designated in your colony, though
in the "Investors' Manual," a copy of which we forward to you herewith, they are quoted as the
1857, 1864, and 1868-72 loans, and 1866 and 1866-67 loans respectively.

4. Prom the last return published in the colony to which we have access, we find that up to
the 30th June, 1879, the loan of 1856, amounting to £500,000, had to the credit of sinking fund no
less a sum than £338,000. Up to the present date the amount is £371,000, so that there is really
only abalance of £129,000 uncovered; and yet, by the terms of the Act, you have still to pay for
interest and sinking fund on that loan an annual sum of £30,000, equal to over 20 per cent, on
the actual indebtedness. It would, in the way of procuring you money, be a most desirablestep to
accomplish to convert this loan, but there is no doubt the operation would be surrounded with
difficulty. It is a loan guaranteed by the Imperial Government, and is so well held that for months
together there are no quotations for it. If we could convert £100,000 of this loan it is clear that
you would be able to cease paying the £10,000 a year for sinking fund, for the amount in hand put
into consols, with tho interest on tho sum up to 1888-89, the duo date, would be sufficient to cover
the balance, and the Imperial Government could not possibly object to such an arrangement. Any-
thing over £100,000 would bo so much that might be released for your ownpurposes. Tho 1863
loan, according to the return previously quoted, shows to tho 30th June, 1879, sinking fund accrued
to the amount of £374,000; at tho present date it amounts to £414,000. A great deal of this loan
hasbeen absorbed into the consolidated. There appears to be left of it about a million,divided into
three separately-quoted loans on the Stock Exchange here, and about £1,500,000 absorbed in the
colony. According to the " Investors' Manual," already referred to, £488,000 of the portion of the
millionreferred to, quoted as the 1864 loan, yields to investors at present rates £4 12s. 2d. per cent,
per annum, whilst the two other portions—namely the 1866 of £201,000, and the 1866-67 loan of
.j£329,ooo—yield respectively £5 ss. 3d. and £5 6s. 2d. per cent, per annum. The last two being
6-por-cent. loans stand at a largepremium, and an allowancehas to be made for a yearly amount, to
ths "~itc of repayment, to extinguish that premium. We are inclined to doubt thopolicy of, just at
present, offering to convert these three loans, as they may be called here, though with you they
appear to stand as one loan. It must bo recollected that opportunities of converting into consoli-
dated loan have already been offered to the holders, and thebulk of that which remains is probably
held by persons who do not desire to convert. We are not clear also- as to the amount of sinking
fund, if any, apartial operation might set free ; and, on the whole, we think that it would be better
to leave these three,loans untouched at present, though you might give us the option of dealing with
thorn should variations in the market price, or other circumstances, lead us to alter our present
opinion. ,
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5. According to the authority previously quoted, the consolidated loan 1868-72 shows an

amount of £6,300,000 unredeeemcd out of £7,283,000. The same authority gives the rate to in-
vestors at present prices as £4 16s. Id. per cent, per annum. The colonial return before quoted
shows that on this loan, up to the 30th June, 1879, sinking fund to the amount of £863,300 had
accrued ; it is now £979,800. Strictly speaking, however, this is not a sinking fund. The loan is a
drawing one, and the amounts mentioned indicate the bonds that have been drawn. If, for
example sake, a third of the loan were to be convertod.it would not set free a third of the sinking
fund; but, nevertheless, the operation would be a very good one for the Government.

We doubt if, under the Act, supposing the debentures to be converted, and for convenience
sake cancelled, they yet could be deemed non-existent. Nominally the Government would have to
put apart the total amount of interest and sinking fund. But the converted bonds would enjoy
interest, and participate in the drawing; and, supposing they averaged with the rest a third of the
drawing, and all the interest on the undrawn, would revert to the Government, so that, practically,
in reducing the yearly charge for sinking or drawing fund, the effect would be the same.

6. Our present opinion, then, is that, whilst we should have full power to deal with the 1856
loan, our negotiations with respect to it would have to be very quietly set about. But, respecting
a public and large operation, we recommend the consolidated loan as the oneto first engage our
attention.

7. We have previously pointed out that conversion must never bo made at such a rate as to
flood the market with inscribed stock and cause it to lose its relatively higher value to debentures.
To convert at once the whole of theconsolidated debentures would have the effect of so increasing
the amount of inscribed stock as to probably much reduce its superiority in price to debentures.
We believe it would be better not to attempt to convert more than, two millions at one o oration,
possibly not so much. The effect also of inscribing a limited amount will be to create a competi-
tion amongst the holders of the debentures to be converted, which may be used in a novel but, we
believe, effective manner by letting them compete for conversion at an 1 over a minimum price
named, or at a fixed price if, on consideration, it should be found preferable. We cannot bind our-
selves to exact details, because to make the inquiry necessary to such details would have a mis-
chievous consequence in giving a clue to our intentions and causing speculation in advance ; but
we propose some such plan as this : viz., to invite, on a given day, or for a limited and very short
period, tenders from holders of consolidated bonds for inscribed stock at and overa minimum ; or
a fixed price to be named for every hundred of inscribed stock. For example, and without the
figures expressing any conclusion, we might fix the minimum at 90 for each hundred of inscribed
stock, and invite tenders in debentures, each debenture of 5-per-ceut. to represent a fixedvalue of
£103. Of course figures like thesewould be very profitable, and wo donot express the opinion that
they can be adopted, but the price can be so fixed as to leave a good profit. The operation must be
discreetly managed, and advantage taken of an opportunity when inscribed stock may be high and
consolidated debentures low in value. It would clearly be understood that the price of the then
conversion would not fix therates of future conversions.

8. We have been thus explicit in order that you may see what is in our minds, and, as these
operations would require great thought and much preparation in advance, we will ask you, if we
have your consent to go on with them, to telegraph as soon as you can after the receipt of this
letter.

9. It would fatally prejudice the success of our plans that the least inkling of their nature,
should creep out. If it wore suspected, for example, that we were going to operate on the consoli-
dated loan, the price would so rise as to make such action difficult if not impossible. We there-
fore attach some phrases, with code words to represent them, which we think will enable you to
convey to us your wishes free of any risk of premature disclosure, and we need not add that the
greatest secrecy should bo observed in the colony.

10. We venture to throw out for your consideration another suggestion : Some time since you
telegraphedto the Agent-General asking if you could convert some debenturesheld in the colony
for post-offico and sinking fund, to which we replied that, if the debenturesreferred to had not been
issued in London, they could not be inscribed here without breaking thepromise made not to issue
new loans in England for three years, as to all intents affd purposes such newly-introduced indebt-
edness would be a fresh loan. It has, however, occurred to us that your object might bo carried
out without the objection alluded to by your converting in the colony, or in the Australian
Colonies. Wo believe there is no inscribed stock to any extent at cither Melbourne or Sydney, or
in New Zealand ; and, viewing the risk entailed by the custody of debentures, possibly a limited
amount of inscribed stock in the colonies would be favourably received. It is not for us to suggest
how you should carry out the operation, but we may be excused for saying that its success will
probably depend upon its being judiciously conducted, and especially upon its being kept quite
secret at all the places concerned until the whole of the arrangements are made and the issue
announced. If the idea weremooted in advance opposition from various influential quarters might.-be looked for. Another point to which wo must specially draw attention is this :No power should
be given to transfer from the colonial to theLondon registry.

11. If you wish us, in respect to the colonial operations, to more fully state our view." and
tender advice we willbe glad to do so ; but you should, in that case, furnish us with detailed"par-
ticulars of all outstanding debentures in the colony.

We have, &c,
P. G. JulyaS,
Julius Vogel,

".>. W. C. Saugeaunt,
Now Zealand Stock Agents.
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No. 2.
The Agent-General to the Hon. the Peemieb.

Sir,— 7, Westminster Chambers, London, S.W., 11thAugust, 1881.
Your telegram of the 3rd instant, relating to the inscription of stock, reached me at a

remote place in the Western Highlands of Scotland, and I was only able to getback to London last
night. I am therefore unable to send you by the mail leaving to-day the full report which your
telegram instructs me to make of the terms I should propose for going on with the conversion of
the public debt, especially as the consultations I am to have with Sir Penrose Julyan can only
begin to-day, and will necessarily occupy some time.

I have no difficulty, however, in conveying to you without any delay the strong impression I
entertain that it would be impossible to send you any plan whatever which you could rely upon
being able to have carried out in the same shape as it reached you. Whatever operation is under-
taken must depend absolutely for its success upon the state of the money-market at the time, and
upon the secrecy with which it could be effected; and a plan which was easy one week might
become impossible the next. In order to illustrate this, I should like to bring to your notice the
movement in the money-market which has been going on unexpectedly for some days past. On
Monday, the Ist instant, the market, which had long been perfectly quiescent, suddenly assumed a
condition describedby the Times as " extremely interesting." The forced currency of Italy having
been recently abolished, it had been expected for some time that withdrawalsof gold would take
place on Italian account, and this expectation became a little more marked towards the end of the
week before last. But Lombard Street remained unmoved, and moneyin the open market was as
cheap as it had been at any time since 1879, the discount rate for three months bank bills being
only 1+ per cent., or half the Bank of England rate of 2Jper cent., and money at call a mere drug.
Nevertheless it was doubted in the city even then whether the extreme ease of money was not
anomalous, and was not partly theresult of some of the leadingbanks and discount-houses offering
to lend money more freely than they ought. All the financial events of the last twelve months
had united to prove beyond doubt that the volume of business had been increasing, gently and
insensibly, it is true, but still most materially; while all the signs of the actual time showed this
augmentation to be still going on, notwithstanding the fact that there was no pressure, and that
every bank and discount-house seemed only anxious to lend an ever-increasing surplus. But the
Bank of England reserve had been sensibly diminishing all the time, and was only fifteen millions,
against nearly seventeen millions of a year ago. Moreover, the foreign exchanges were for the
moment unfavourable, while the open market rates of interest on the Continent were very much
higher than in London. So that under all these circumstances it seemed imprudent to rely upon a
continuance of the then extreme ease.

This was howlast week opened. The next day the bank sold £400,000 in napoleons for Italy,
and the diminution in goldduring the week was seen to have been altogether more than £600,000
on balance. These withdrawals of gold on Italian account began to cause some anxiety, and
consols became weaker, in response to an apparent disposition to look for a change before long in
the money-market.

The day after this, upon the issue of a Bank of England return showing the reserve to have
gone down to thirteen millions,moneybegan to rise a little, the discount rate for three-mouths' bank-
bills going to 1£ instead of IJ. It was remarked that, although the diminution in the bank reserve
was only temporary, yet its having gone down to thirteen millions was most material to every one
interested in the money-market, in the face of gold withdrawals for export still going on ; and, the
margin against contingenciesbeing now very small, it was clearly seen that, although there was no
immediatecause for apprehending really dear money, there was a distinctly-upward movement in
the market. This immediately caused a weakness in all the stock markets, consols drooping with
the rest.

The next day the upward tendency in the money-market was even more pronounced.
Bankers were startled by the announcement that Treasury bills had been allottedat a rate which
was equivalent to 2$ per cent, per annum, and some of the larger banks immediately raised their
rate for three-months' bills to 2-J (Bank of England rate) ; but, on its being explained that this
allotment of the Treasury bills had been caused by the bank taking them itself at the official
minimum, the rate in the open market for three-months' bank-bills could notbe called higher than
If. No further withdrawalsof gold took place, but it was believed that a good deal more would
have to go to Italy this week, unless the Italian Government should hesitate in their action upon
seeing the effect which their demands, if pressed, might produce. Meanwhile the expectation of
dearer money caused some speculative selling for the fall, and English securities again declined,
with an equal decline in all the other stock-markets.

The present week opened with a rate of 1-J to 2 for three-months' bank-bills, with money on
short loan still abundant at Ito 1-J- per cent. But the tone of the market was much firmer than it
had been the week before, and, the circumstances pointing to a further hardening being unchanged,
all the stock-markets remained dull and inactive, with little business, and prices still drooping.

The next day the market was again firmer under the influence of further gold withdrawals for
import, and the discount-houses advanced their rate for deposits at call to 1-J- per cent., and at
notice to If. The minimum rate of discount on short bank-bills under three months was 2 per
cent., while three-months' bills were 2to 2J. All the stock-markets wore dull, and colonial
securities-declined." ~

The day after there was no change in rates, though £300,000' more gold had been taken for
Italy, and it waaexpected that an equal amountwould go before this week was over. But part of
the gold withdrawn was said to be on American account, and the circumstance of gold. going to
America at all just now was evidently considered very important; for, as it is to America the
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city will most likely have to look for the most important external events that may affect the money-
market during the next few months, a quick upward movement must be expected if an American
drain sets in before this Italian drain is over. On tho other hand, the sharp rise in the value of
money brought about a corresponding movement in tho exchanges, which became very much in
favour of England; and the stock-markets, though irregular and subjected to sharp fluctuations,
showed a better tone, speculators for the fall beginning to buy back a little,on finding that the
money-market was not hardening so much as was expected, and that the effect on prices generally
(of the apprehensions of dearer money) was not turning out as groat as had been feared.

Yesterday the events of thepreceding few days made an advancerather looked for in the bank
rate to-day. The discount rates were firmer, and in some quarterstransactions only took place
conditionally on their being no advance in the bank rate ; but none has been made in thebank
parlour to-day. The circumstances, which would have pointed to an advance being made in the
bank rate if the drainof gold for export had continued as it had seemed likely to do only a day or
two ago, suddenly took a turn for the better : the Italian Government had got what it wanted
elsewhere, and the withdrawals which seemed imminent areat any rate postponed, while the Con-
tinental exchanges have gone still further in favour of London. But tho re )ney-inarket remains
very firm, the discountrate for three-months'bank-bills being now 2-J to 2_. per cent., instead of the
1£ it was ten days ago.

I have troubled you with these details of what has been taking place in the money-market in
the course of a single week as the best illustration I could give of what 1 meanby saying that I
could not send you any proposals which you could rely upon being able to carry out. If, for in-
stance, I had been sending you a plan only a week ago, it would certainly have been waste-paper
to-day ; and lam bound to renew the statement which was contained in my letter to you of 27th
May (remuneration of Stock Agents), that, whatever was tho limitationof power you might make, ,-■.
large discretion must inevitably be left to the Agents, and that they must themselves, of necessity,
be the people to determine, in the end, both theprecise terms and the precise moment of any opera-
tion whatever.

The course which I would myself advise is that the Government should only ask Parliament
to decide tho following points :1. Which of the loans is to bo first dealt with. 2. Tho least
amount of annual savingof interestto the colony which is to be secured by any conversion. 3. The
largest sum per cent, which is to be conceded as an inducement to tho bondholder to come in. 4.
Whether a new conversion-loan is to be issued for the purpose of paying off any of the 5-30s which
the holders may not choose to inscribe. 5. The total amountwhich is to be allowedto come in for
inscription during the next three years.

Within the four corners of a decision on these points, I think Parliament might safely and
wisely leave the decision of the precise operations to the Agents. Indeed, Ido not see how any-
thing else can be done. The most essential thing of all is to keep absolutely secret even the idea of
any intention to make a particular operation, for if a suspicion of it were to got abroad all chance
of success in it might be destroyed. It is evident to mo, in fact, that, if discussions in tho New
Zealand Parliament disclosed the precise nature of aplan nowproposed by me, any decision which
was based on these debates, and very likely even the tenor of the debates themselves, would be
cabled to London, which would, of course, frustrate any attempt to put the plan into effect at all.
For there is no doubt that tho inscription of stock has risen in favoiir, and therefore nothing would
be easier .than for a financier to make a great sum of money by using his knowledge of what had
boon done in Parliament to anticipate the action of the Agents during the time that must unavoid-
ably elapse between the receipt of any instructions from the Government and the actual announce-
ment of the operation to be made.

I wish, nevertheless, that you should be pleased to understand that these are my own
impressions, which may be modified after consultation with Sir Penrose Julyan. Also, that, what-
ever may, upon that consultation, be our own view of the best course to take, I shall (by the next
mail via Brmdisi, if possible,) comply with your instructions to send you a full statement of our
proposals, together with a cipher-code to enable telegraphic orders to be sent by you in reply.

I have, &c,
The Hon. the Premier, Wellington. P. D. Bell.

No. 3.
The Agent-General to the Hon. the Premier.

Bib,— 7, WestminsterChambers, London, S.W., 12th August, 1881.
After writing my letterto you yesterday respecting the conversion of loans I had a long

consultation with Sir Penrose Julyan.
I wish to say that I should have been prepared to have sent you a further statement by

yesterday's mail if it had not been for the following circumstances:—
My letter to you of 3rd Juno last showed my own view to be that an advantageous opera':on

could be effected in both the 5-30s and the consols ; and I was of opinion, for reasons which I had
fully thought over, that it would be the best plan to begin with the 5-30s. At that time I was not
aware of the scheme which the Stock Agents had sent you on the 15th .July, 1880; and I said to
you (16th Juno) that i must put off any observations on the Stock Agents' letter (enclosed in my
despatch of 3rd Juno until I inmw what their schemereally was.

On receiving acopy of that scheme on the 23rd June, I learned for the first time that what
the Agents had proposed a year ago was to make a beginning with the consols instead of the
5-80s, and to invite tenders in debentures from holders of consols willing to take inscribed stock..
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To both these propositions 1 had, for my ownpart, strong objections ; but, while it was evident
that there was an important difference of opinion between the Agents and myself, I could not tell
how far their scheme had been approved by the Government, and I hesitated for some time
whether it would bo proper for mo to interpose views of my ownin opposition to theirs, so long asv
their authoritywas unrevoked. Nevertheless, I had decided, asyou know, to let themknow my own
opinions, and was on the point of doing so, when I received your telegram notifying the revocation
of their appointments; whereupon, as I said to you in my letter of 29th June, I thought the best
way would be to lot the matter be till I should know your intentions on the general subject; and
this was presently confirmed on finding that you had intimated to the Stock Agents that " further
inscription of stock would bo unadvisable at the present time," and that you apparently confirmed
this intimation in your letter to them of the 18th June. So I thought, upon getting that letter
on the 2nd August, that the whole question was to be postponed.

Now, when I got your telegram of the 3rd instant the other day I should, for my own part,
have had no difficulty in answering it at once by a statement of my own views; but then you had
desired me to consult Sir Penroso Julyan, and I could not tell whether he still held the views
expressed in the three Agents' scheme of last year, though I supposed he did, because that scheme
was confirmed by the letter they wrote to you, in response to my invitation, after our meeting'
together. At any rate until Sir Penrose and I could meet it might have done more harm than
good to say anything on my own account.

You are aware of the reason for our not being able to meet till yesterday. lam now glad to
say that the result of our consultation was to remove the disagreement of opinion which I had
feared, for Sir Penrose told me that ho had (both last year and two months ago) rather yielded his
own views to those of Sir Julius Vogel, and had been, in fact, inclined to the ones Iheld myself.
I think this is a very satisfactorypoint to have gained at the beginning of the new considerationwe
have to give to the whole question, and it insures our views going out to you in harmony by the
next Brindisi mail.

In the meantimethe concurrence of opinion between Sir Penrose and myself as to its being best
to begin with the 5-30s may enable you to determine at once, in respect to these, the points which
I advised you yesterday to settle; and, in case you should desire (as I think may be likely, on
account of the session) to settle them without waiting for our letter by the next mail, I wish to
point out that the elements of the question (as regards the 5-30s) are very simple. Given the
market price of a £100 5-30 bond, and the net value of £100 4-per-oent. inscribed stock, what is the-
actuarial equivalent to the bondholder of the one compared with the other? Now, to-day the net
value of £100 4-per-cent inscribed shows this equivalent to be a fraction over 105. But this exact
equivalent will not afford that " inducement" to the "bondholder" which is wanted to produce the-
" appreciable saving of interest" to the colony, that is only to be got if the bonds are brought in for
inscription ; so that the point to be really decided is, how far you will allow the equivalent to be
exceeded in your offer to the bondholder. We are preparing tables which will give you all the
elements of the question at a glance, including the amount of saving in interest to be gained by
alternative figures, so as to guide you in deciding upon the figures which we shall finallypropose;
but in the meantime this letter may perhaps direct your attention to what lies at the root of
possible success, and so saveyour time when our proposal itself is befora you, with thecipher code
by which you can telegraph your decision upon it. I have, &c,

The Hon. the Premier, Wellington. F. D. Bell.

No. 4.
The Agent-General to the Hon. the Peemiee.

Sir, — 7, Westminster Chambers, London, S.W., 20th August, 1881.
In continuationof my letter of the 11thinstant, transmitting the letter I sent to theBank

of England notifying the revocation of the appointments of the late Stock Agents, I have now the
honour to enclose the bank's reply, stating that the notification had been duly recorded.

You will observe that in the last paragraph of their letter the bank assume that the appoint-
ments of Sir P. Julyan, Sir J. Vogel, and Mr. Ommanney as Loan Agents under " The Loan Act,
1879," are continued; and I replied (copy also enclosed) that, though no revocation had been made
of those appointments, the functions of the Loan Agents had, in fact, ceased upon the loan being
issued. Perhaps, however, there may be some reason for the bank referring to the continuance of
the appointments; and, in case there is, I would suggest the question of such continuance being
considered by the Government. I have, &c,

The Hon the Premier, Wellington. P. D. Bell.

Enclosure 1 in No. 4.
The Bank of England to the Agent-Geneeal.

Sib,— Bank of England, London, E.C., 13th August, 1881.
I beg to acknowledge the receipt of your letter of the Ilth instant, enclosing copies of

Orders in Council made at tEe Government House, in Wellington, on the 17th day of June, 1881,
and notifying that-the appointment of Sir Penrose Goodchild Julyan, Sir Julius Vogel, and William
Charles Sargeaunt, as Agents inEngland for the purposes of " The New Zealand Consolidated Stock
Act, 1877," has been revoked, and to inform you that this notification has been duly recorded.
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I presume that Sir Penrose Goodchild Julyan, Sir Julius Vogel, and Montagu Frederic
Ommanney, Esq., continue Loan Agents under the authority of the Order in Council dated the
15th August, 1879, made in pursuance of " The New Zealand Loan Act, 1879."

I have, &c,
The Agent-General for New Zealand, S. 0. Gray,

7, Westminster Chambers. Chief Accountant.

Enclosure 2 in No. 4.
The Agent-General to the Bank of England.

Sir,— 7, Westminster Chambers, London, S.W., 19th August, 1881.
I have the honour to acknowledge the receipt of the Chief Accountant's letter of the 13th

instant, acquainting me that the notification I addressed to the bank on the 11th had been duly
recorded.

With referrence to the last paragraph of Mr. Gray's letter, I have to state thatno revocation
has been made of the appointments of Sir P. Julyan, Sir J. Vogel, and Mr. Ommanney as Loan
Agents under "The Now Zealand Loan Act, 1879," but their special functions under that Act
ceased upon the completion of the arrangements made for the issue and inscription of the loan.

I have, &c,
F. D. Bell,

The Governor of the Bank of England. Agent-General.

No. 5.
The Agent-General to the Hon. the Premier.

Sin,— 7, Westminster Chambers, London, S.W., 25th August, 1881.
Since writing to you on the 11th and 12th instant on the question of conversion I have

had several further consultations with Sir Penrose Julyan.
My letterof the 12th will have informed you of his concurrence in my opinion of the expediency

of making the first operation in the 5-30s. It was not that I failed to recognize how much there
was to be said in favour of beginning with consols, especially having regard to therelief that would
be gotby setting free a part of the Sinking Fund; nor was it from any disrespect for the argument
contained in the Stock Agents' letters to you of 15th July, 1880, and 2nd June, 1881, that I
leaned, for my own part, towards the policy of beginning"with the 5-30s; but it may be as w7ell
that I should say what thereasons were which, on a balance of considerations, inclined me to that
policy.

1. In attempting a conversion of the consols you have no means of forming a reliable judgment
beforehand as to the extent to which the operation will succeed. In whatever loan you may be
choosing your operation what you seek is to induce thebondholder to give up income for the sake
of increased capital. Now, the instinctive tendency of the ordinary investor is against this. He
says to himself, "I am asked to give up part of my income: why should I? I want no more
capital; I want my income to liveupon. What good will it be to me to have an addition to my
capital at the end of fiftyyears ? I shallbe dead before that." Another form of antagonismis that
there will always be a class of holders who prefer the possession of their bonds to any inscribed
stock: another class who willnot takethe trouble to exchange their bonds for stock, even if they
got some advantageby it : another who have tied up their securities in someway, andareunwilling
to disturb what has been done.

Now, in converting consols, each of these holders has the power to refuse your offer : and his
instinctive hesitation soons turns into a refusal, unless he sees a very appreciablebait held out to
him. Thus your knowledge that he is sure to hesitate and very likely to refuse tempts you to offer
him that bait, because you are afraid that unless you do it only a few of his class will come in.

On the contrary, in converting the 5-30s you know you can force every holder to come in.
You would not attempt the operation at all without making sure of being able to sell enough stock
to raise the money for paying him off; but, having fixed the minimum at which you will sell it, you
know exactly howto measure the inducementwhich will tempt him to exchange his bond lor stock
rather than be paid off in cash.

2. Again, if you want to convert a consols debenture, you must calculate its value over the
■whole period it has still to run; whereas in converting the 5-30 bond you can take its value at
£100, simply because its currency can bo made to cease at your pleasure.

3. Nor have you, in converting the 5-30s, to take into considerationat all the fact of one bond-
holder's rate of interestbeing 4J while the other's is 5, or to offer them different terms on that
account, because each of them alike can only get his £100 if you give him. notice to pay off; and
iliirefore, although there is a difference of nearly 2 per cent, in price to-day between the 4-J-s and
the ss, they will both bo worthexactly the same on the day you fix to pay them off.

4. In their letter of 15th July, 1880, the Stock Agents pointed out that conversionought not to
be made at a rate to flood the market with inscribed stock and make it lose its higher value
relatively to debentures, and it was on that account that they advised you not to attempt the
conversion of more than two millions of consols at first. Nor would Sir Penrose and I, if we were
proposing to deal with any loaft-bttt- the 5-30s, have now recommended (especiallyas the money-
market is to-day) an operation involving so large an amountas is covered by the 5-30s ; but, having
in their case the force at your command to make every one come in, you may safely venture to
operate on the whole of them at once. Indeed, you could hardly, in their case, properly operate
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upon them except as a whole ; for, although your right could not be denied of declaring a maximum
to be converted, and of giving priority to those who brought in their bonds first, it would bo an
invidious thing to do, unless you were going to pay off therest, as Mr. Windoin did when he fixed
his maximumin the United States' conversion described in my letter to you of 3rd June. Besides,
the object of the Governmentbeing to get a really appreciable saving of annual charge, unless the
operation secured that it would not bo worth doing at all; so that, while any operation in consols,
owing to your not having the power to compel the holders to come in, is so uncertain that you
cannot rely on making the saving you want, you know exactly what saving you can make by an
operation in the 5-30s, if you will only give theprico which makes it better for the holder to come
in than to be paid off.

5. One force in operating on the 5-30s consists in the greater likelihood there is of your not
displacing investment. The more certainly that you can act upon the holders of 5-30s in com-
parison with what you can do with the holders of consols tho better you are able to insure three
things you especially want—namely,—

(1.) To make as little disturbance as possible in the market.
(2.) To be obliged to float as littlefresh stock as possible in new hands.
(3.) And to make your operation bring about as much as possible a simple exchange by

present bondfide investors of one form of security for another.
6. Lastly, if an operation in the consols were to fail it would go far to spoil one afterwards in

the 5-30s ; whereas, since you cannot fail in tho 5-30s, if your credit is good enough to raise the
money to pay them off, you can make much surer of success; and success in an operation for the
5-30s naturallypaves the way for another in consols. You would, of course, have to pause between
one operation and the other, but thepause would be measureableby the extent to which your stock
had been absorbed. To put an extreme case, suppose all the holders of the 5-30s wore to come in,
the absorption of the stock would take place at once, and, no displacement of investment having
been made, you might go on very quickly to consols.

These are, then, some of the reasons which, upon a balance of considerations, have induced Sir
Penroso Julyan and myself, in concert, to advise the Government that they may not only host
make their iirst operation in the 5-30s, but may, with considerable advantage, deal with the whole
seven millions at once.

Now, we have very carefully considered, over and over again, whether we cannot name at
once the exact figures on which we would advise such an operation to rest. We arevery sensible
of the force of the reasons that have been often adduced why the Government, and not the Agents,
should determinetho precise time and terms of any operation. Nor do we disguise from ourselves
tho fact that leading members of the Legislature wish no conversion to be undertaken until the
approval of Parliament has been given to the very figtires on which it is to be made. But we have
come, with absolute certainty in our own minds, to the conviction that it is impossible for us to
give any exact figures now. The account I gave you in my letter of the 11th of the movement in
tho market during that single week could now be enforced by much clearer and more conclusive
illustrations of what I was then saying. I enclose you a leading article which appeared in the
Times threo days ago, showing how great and sudden a change there has been, and how uncertain
it is whether tho market will not soon take an even more stringent turn. Confirming, as I think I
may say the article does, the ideas I so imperfectly expressed to you on the 11th, it may perhaps
help to strengthen tho impression which it is the object of this letter to convey. No figures that
we could possibly give you to-day could be for a moment relied upon as being the same we should
give you on the day you receive this letter, for the simple reason that what may bo very easy in
the money-market to-day may be quite impossible to-morrow. To seek, therefore, tho approval of
Parliament to definite" figures for the conversion of the 5-30s would be utterly illusory ; the figures
will change in a week, and will, almost certainly, be so changed by the time you arereading what I
say that any decision founded upon them would simply be entirely useless.

But, though it is impossible for us to give such figures, there are limits within which the
control of the Legislature as well as of the Government over tho action of your Agents can be
effectually secured, and a margin fixed within which alone they shall be capable of exercising any
discretion. These limitsmay bo expressed simply by. this formula :—

" The 5-30s shall only be converted into 4-per-cont. inscribed stock on such terms as will lessen
the annual charge for interest by at least X per cent., after deducting a sum sufficient, if invested
at compound interest in the same stock, to extinguish the augmentationof capital in fifty years,
besides paying the expense of the operation."

Within the four corners of this formula you would be quite certain of neither running the
risk of excessive terms being granted by tho Agents, nor endangering that perfect secrecy which is
indispensable to any operationat all.

Supposing, then, this formula to be the foundation of the operation, let us see how you would
give, effect to it on your side.

The central figure is, of course, the price at which you can place a conversion-loan: in other
words, the price at which you can place seven millions of inscribed stock upon the market on the
d;i" your operation is announced. Let us suppose that the highest you can placo it at is 95.
.1 Sen it requires a fraction over £105 of stock to produce the £100 of cash you want. This price
of 95, however, is (so to speak) the " wholesale" price at which you can place all the stock
required in the conversion. But the market price of tho day is a quotation for £500 stock, or
(again so to speak) the "retail" price. Now, the net market price of our inscribed fours to the
seller was a few days ago'a fraction under 9C|-. If, therefore, trie bondholder is offered £105 of
stock in exchange for his 5-30 bond, there is so much margin of profit to him in accepting it in
preference to taking his money. For, when the Government can only place so many millions of
stock " wholesale "at 95, he can got for his £100 bond 96-£ "retail." This difference is, 1 need
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not say, nothing but the natural difference in any market between dealing with millions and
dealing with hundreds.

Now, let us suppose that the whole of the 5-30s are being converted, partly by raising money
at 95 to pay off some, andpartly by inscribing the rest in 4-por-cent. stock. How are you to decide
what offer to make to the holder?

There are six million 4£s and oneand aquarter million 5s : together, £7,250,000. The present
charge for interest is £332,500. The first thing to do is to have a calculation made at the Treasury
showing what, at say £105 of 4-per-cent. inscribed stock issued to pay off or convert a £100 bond,
would be the result in—

(a) Augmentation of debt;
(b) Annual charge for the augmented debt;
(c) Gross saving in interest.

Having found this gross saving, the next step is to find therate per cent, which, if its amountwere
invested at compound interest in the same stock, would extinguish the augmentation made in the
debt at the end of, say, fifty years ; and this has to be deducted, with an estimate of the expenseof
your operation(including the difference between the charges of the Crown Agents and Bank of
England), from the gross saving. This will give the net saving made by giving £105 of stock; and
this is the figure which, in our opinion, unless afavourable turn should happen in themoney-market,
denotes the greatest amount of saving you may expect to make.

With this figure before you the Government will then determine the least x per cent, of saving
which they are willing to accept; and then, by repeating the same calculation for every |- per
cent, above £105, you reach the point where this " least saving " is shown, which immediately fixes
the greatest exchangeable quantity that the Agents may concede to thebondholder. At every stage
in the scale the total sum of the saving will appear which each successive -J-th per cent, leaves;
and your calculation lets you compare the x per cent, you are inclined to fix with the effect in
total sum of saving which it will produce.

Now, we have worked this out ourselves with great care, and our general conclusion may be
expressed in this way :—

No operation is possible that depends upon being able to float a 4-per-cent. conversion-
loan at a higher price than £95. This price is equivalent to giving the holder a
fraction over£105 of stock for his £100 bond.

No operation is worth undertaking that requires more than £108 of stock to be given.
Somewherebetween £105 and £108 discretion must be left to the Agents.

I have thought it better to put our conclusions in this shape, rather than show them by tables,
as I proposed doing in my letter of the 12th. Tables are very good things when one sees exactly
what they aremeant to prove ; but when this is at all obscure or intricate they are only puzzling,
and I have preferred to express our advice in terms, and can only hope I have made it plain. At
any rate you will perceive that it is only within close limits that wo advise an operation at all; and
it is only within those limits that we say the Agents should have any discretion. The question
remains, howfar your determinationof the limits, or the Agents' discretion within them, can safely
be submitted for the decision of Parliament.

In my letter of the 11th I incautiously placed among the points that might be decided by
Parliament the questions of " which loan was to be dealt with first," and " what was the largest per-
centage to be conceded to the bondholder." Further consideration has shown mo that it would be
dangerous to take a vote uponeither, because a few hours afterwards it would certainly be known
here. Once a maximum was voted, no one here would be satisfiedwith less. We advise, there-
fore, that neither the maximum of 108, which we have spoken of for the bondholder, nor the
minimum of 95, at which we think 4-per-cent. stock can be placed, should be disclosed or made the
subject of any vote. On the other hand, there would be no risk in asking Parliament to decidethe
margin per cent, within which the Agents should be restricted. Thus (supposing our views to be
approved), all Parliament would be asked to do is to say that we may act within the narrow limits
of 3 per cent, which lies between 105 and 108. Nor would there be any risk in Parliament
deciding the net percentage of saving that must be a condition, because it is very improbable that
any one would know how to apply that decision so as to find out its relation to the other figures,
which were undisclosed.

In addition, however, to the safeguards which are given in our proposition, there is another,
which we do not suggest without hesitation, but which, as it would give you that absolute control
over the action of your Agents which Parliament may choose that Ministers should exercise, may
help you in obtaining the sanction of the Assembly to your proposals.

The complaint has been that the Agents have had too much power. We say they must, at any
rate, have power within some limits, because, inasmuch as the operation depends on their judgment
of the money-market at a particular moment, and this judgment depends on their means of
instantly making intricate calculations up to the very last moment before announcing the terms to
be given, it is simply futile to say they shall have no discretion at all. But the Government may do
lliis : They may make sure that no terms shall be announced without their approval.. Suppose the
Agents to have made up their own minds on a given day to certain figures, they might, by a care-
fully-devised cipher, communicate these to Ministers, and in a few hours your sanction or proi«-
bition of them might be telegraphed. The parliamentary responsibility of Ministers would then bo
absolutely saved, and Parliament wouldknow that, although the necessityof the figures being really
settled by the_4gents oannot be helped, Ministers would have to approve these figures before the
Agents could announce themJio^he,public here. I will see at once whether lam able to devise
such a cipher.

Having thus examined the general principles which we think must govern a conversion, I
turn to a few other points of process on which you will desire to know our opinion.
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Whenever it is determined to make the operation, it ought to be announced suddenly, and

finished quickly. We think two months quite enough to give the bondholder to come in and
exchange his bond for si i zk, and if circumstances were favourable at the moment we should not
give him more than one.

In all probability it would be necessary at some time or other to form a syndicate for obtaining
bo much money as is required for the operation ; but we should be unwilling to attempt its forma-
tion before knowing what sum of moneywe should really want, and this would depend entirely on
the prospects apparent at the particular time of the extentto which holders would prefer exchang-
ing to being paid off.

We do not recommend any power to the Agents to delegate their functions to others. I
assume it to be your intention, from your telegram of the 3rd instant, to ask Parliament to let the
Agent-General (for the time being) and Sir Penrose Julyan be the persons to carry out the Stock
Act. Now, the Public Eevenues Act insures that there shall always be an Agent-General, and, in
case of the death or incapacity of Sir Penrose, the Agent-General would know in a few hours by
telegram who had been chosen to succeed him.

In conclusion, I have only to repeat what has been so often urged before, that the first
condition of success is secrecy. Nothing would bo easier than for capitalists to combine for the
purpose of enforcing better terms to the bondholders by "bearing" the inscribed stock. A very
few of them would suffice to do it, and that they would do it if they got an inkling of the operation
to be effected there is no sort of doubt. If a fall in inscribed stock happened from the natural
movement of the market only there would be no harm in it, because all our other securities would
most likely participate more or less in it; but a fall caused by a combination to "bear" inscribed
stock would paralyse us and make any operation whatever impossible for some time.

I assume that it is unnecessary for me to urge that this despatch should be kept entirely
secret, and not be published in any form whatever, until the terms of the conversion had been
announced. But, if you should be unable to got the assent of Parliament without the publication of
some part of it, at least lot the figures not be disclosed. To disclose them would be immediately
fatal to any chance of success.

A cipher code is appended, which I hope will effect the object you desire and enable you to
telegraph any decision you may come to.

I regret that this letter should have reached such a length, but I felt bound to leave out
nothing that seemed likely to help you in the examinationof our proposals. I have submitted the
letter to Sir Penrose Julyan, and you will please to understand that it expresses our united advice
upon the subject. I have, &c,

The Hon. the Premier, Wellington. F. D. Bell.

No. 6.
Mr. Sargeaunt to the Hon. the Premier.

Sib,— Downing Street, London, 31st August, 1881.
I have the honour to inform you that your letter of the 18th of June last, addressed to Sir

Penrose Julyan, Sir Julius Vogel, and myself, stating that the Government of New Zealand had
deemed it desirable to revoke the appointment of those gentlemen and myself as Agents under the
Consolidated Stock Act, and enclosing copies of the orders giving effect to such decision, has been
received, and opened at the Crown Agents' office.

I placed your letter in-the hand of Sir Penrose Julyan for his perusal, and I have sent a copy
of it to Sir Julius Vogel.

I beg that you will convey to the Government of New Zealand my personal acknowledgments
of the marked manner in which they have been good enough to express their thanks for the services
which I have, in conjunction with the other Agents, rendered in connection with the financial
operations of the colony; and that you will assure them that it has always given me, from time to
time, during a period now of about twenty years, very great pleasure to render to the colony my
best services. I have, &c,

The Hon. thePremier, New Zealand. W. C. Sargeaunt.

No. 7.
The Hon. the Premier to the Agent-General.

Sib,— Government Offices, Wellington, sth November, 1881.
I have the honour to acknowledge the receipt of your letter of the 25th August respecting

operations under "The New Zealand Consolidated Stock Act, 1877," together with a duplicate
thereof; and, on behalf of the Government, I beg to thank you for the great care and attention you
have given to the subject.

2. It was not found necessary to submit to Parliament any portion of the previous letter, in
which you sketched proposals as to inscription; and you may depend upon the letter now under
reply being kept secret, as requested by you. The enclosed extract from Hansard will show you
what passed in Parliament upon the question.

3. The important proposals'now made by you, with the elaborate calculations in explanation of
them and of theirprobable working, are being considered by the Government; and I will, as soon
as possible, by the aidof the telegraphcode appended to your letter, inform you what decisions have
been arrived at.

2—B. 4.
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4. Meanwhile I forward Orders in Council appointing Sir P. G. Julyan and yourself to be
Agents under " The Consolidated Stock Acts, 1877 and 1881," and also under the Imperial Act.
The statutory notification to the Bank is enclosed; and I have to request that you will, in con-
junction with Sir P. G. Julyan, take any necessary action in relation thereto.

Sir F. DillonBill, K.C.M.G., I have, &c,
Agent-General for New Zealand, London. John Hall.

Enclosure 1 in No. 7.
A. Gobdon, Governor.
OEDER IN COUNCIL.

At the Government House, at Wellington, this sth day of November, 1881.
Present: His Excellency the Goveenoe in Council.

Whebeas by " The New Zealand Consolidated Stock Act, 1877," it is, amongst other things,
enacted that the said Act shall not come into operation or be of any force oreffect whatever until it
shall bo declared to be so in operation by a Proclamation issued by the Governor in Council and
published in the New Zealand Government Gazette : And whereas by a Proclamation issued by the
Governor in Council under the hereinbefore in part recited Act, and published in the Neio Zealand
Gazette of the ninth day of February, one thousand eight hundred and seventy-eight, it wasd blared
that the said Act should bo and come into operation on and after the ninth day of Fobrua. y, one
thousand eight hundred and seventy-eight: And whereas by the ninth section of the said Act it is
also enacted, among other things, that the Governor in Council shall have power, for the purposesof
the said Act, from time to time to appoint threeor more persons in England to bo Agents for the
purposes of the said Act, and may empowersuch Agents, or any three or more of them, to exorcise
all or any of the powers by the said Act exercisable by the Governor in Council: And whereasby
"The New Zealand Consolidated Stock Act 1877 Amendment Act, 1881," it is enacted that, not-
withstanding anything in " The New Zealand Consolidated Stock Act, 1877," contained, the
Governor in Council may appoint only two persons to be the Agents for the purposes of such Act,
who shall have, exercise, and perform all the powers, authorities, or duties by such Act given to,
vested in, or imposed upon the Agents appointed under the ninth section of such Act, and that
throughout such Act the words "the Agents" shall be deemed to refer to and include the two
persons thereby authorized to be appointed to be the Agents for the purposes of such Act: And
whereas there areat present no such Agents under the two hereinbefore recited Acts: And whereas
it is expedient that Agents should be appointed in England for the purposes of the said Acts with
he powers and in the mannerhereinafter setforth:Now, therefore, His Excellency the Honourable Sir Arthur Hamilton Gordon, the Governor of

the Colony of New Zealand, in pursuance and exercise of the power and authority vested in him by
the said Acts, and by and with the advice and consent of theExecutive Council of the said colony,
doth hereby appoint Sir Francis Dillon Bell, of No. 7, Westminster Chambers, Victoria Street,
Westminster, K.C.M.G., the Agent-General for the Colony of New Zealand, and Sir Penrose Good-
child Julyan, K.C.M.G., C.8., of London, Gentleman, to be Agents in England for the purposes of
the said Acts, with full power and authority to such Agents to exercise all the powers by the said
Acts exercisableby the Governor in Council. Andit is hereby expressly declared that the said Agents
may from time to time delegate thepower and authorityvested in them assuch Agents as aforesaidto
any other person or persons in England as Agent or Agents, and that every such delegation shall be
made in the manner by the said Act prescribed. F. P. Mueeat,

Acting Clerk of the Executive Council.

Enclosure 2 in No. 7.
A. Gordon, Governor.

Wheeeas by an Act passed by the General Assembly of the Colony of New Zealand, the short title
of which is " The New Zealand Consolidated Stock Act, 1877" (hereinafter termed " the said Act,"
and a copy whereof is hereto attached), provision is made, amongst other things, under orby virtue
of which the Governorin Council is empoweredto create capital stock, to be called " New Zealand
Consolidated Stock," to be issued as and in mannerby the said Act provided ; and the said Act also
makes provision that the Governor in Council may from time to time declare all or any of the
New Zealand loans convertible into stock, and may provide for the creation, exchange, issue, and
conversion of stock, as therein particularly set forth; and also that the Governor in Council may
from time to time enter into any such agreement with the Bank of England as to the Governor in
Council seems fit for inscribing in the books of the bank any stock, for managing the creation,
inscription, and issue of stock, and for effecting the conversion of loans into stock and managing
transfers thereof, and for other the objects and purposes in the now reciting Act particularly
mentioned ; and it is further provided that the Governor in Council may from time to time appoint
any three or more persons in England to be Agents for the purposes of the said Act, and may
empower such Agents,or any three or more of them to exercise all or any of the powers by the said
Act excrcisaJoTe by the Governpr in Council; and, lastly, it is enactocLby the said Act that it shall
not come into operation nor ho, of any force or effect whatever until it shall be declared to be so in
operation by a Proclamation issued by the Governor in Council, and published in the Now Zealand
Government Gazette: And whereas by a Proclamation made and issued under the lastly herein-
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before recited enactment on the ninth day of February, one thousand eight hundred and seventy-
eight, and published in the New Zealand Gazette on the same day, the said Act was declared to be
in operation on and after the said ninth day of February : And whereasby " The New Zealand
Consolidated Stock Act 1877 Amendment Act, 1881," it is enacted that, notwithstanding anything
in " The New Zealand Consolidated Stock Act, 1877," contained, the Governor in Council may
appoint only two persons to be the Agents for the purposes of such Act, who shall have, exercise,
and perform all thepowers, authorities, or duties by such Act given to, vested in, or imposed upon
the Agents appointed under the ninth section of such Act, and that throughout such Act the words
" the Agents " shall be deemed to refer to and include the two persons hereby authorized to be
appointed to be the Agents for the purposes of such Act: And whereas by an Order in Council
made and issued under the said Acts, of even date herewith, the Governor in Council, in pursuance
and exercise of the powers and authorities vested in him by the saidActs, did appoint Sir Francis
Dillon Bell, K.C.M.G., and Sir Penrose Goodchild Julyan, K.C.M.G., C.8., to be Agents for the
purposes of the said Acts, and did empowersuch Agents to exercise all thepowers by the said Acts
exercisableby the Governor in Council: And whereas by an Act passed by the Parliament of the
United Kingdom of Great Britain and Ireland in the fortieth and forty-first years of the reign of
Her Majesty Queen Victoria, and which it is therein declared may be cited as " The Colonial Stock
Act, 1877," it is, among other things, enacted that, " where provision has been made by the
Legislature of a colony and otherwise for the inscription and transfer in a register kept in the
United Kingdom by some bank, colonial officer, or person (which bank, officer, or person is in this
Act referred to as ' the Registrar') of any stock forming the whole or part of the public debt
of such colony, and the Government of such colony cause a declaration under the seal of such
colony, or by someperson in that behalf authorized under that seal, stating such provision, and
identifying the stock with respect to which it has been made, to be left with the Commissioners of
InlandEevenue, those Commissioners, upon payment of the proper fee, shall record the same, and
such record and declaration shall bo open to inspection at all reasonable times, in mannerdirected
by the said Commissioners, upon payment of the proper fee:" And whereas the said General
Assembly of the Colony of New Zealand is the Legislature of the laid colony within the meaning of
"The Colonial Stock Act, 1877," and it is expedient that Agents should be appointed for the
purpose of making the declarationrequired by the hereinbefore in part recited provision of that Act,
and otherwise as hereinafter mentioned :

Now, therefore, His Excellency the Honourable Sir Arthur Hamilton Gordon, the Governor of
the Colony of New Zealand, in pursuance and exerciseof every power and authority enabling him in
that behalf, and by and with the advice and consent of the Executixe Council of the said colony,
doth, by this instrument issued under the seal of the said colony, authorize and empower the said
Sir Francis Dillon Bell, K.C.M.G., and Sir Penrose Goodchild Julyan, K.C.M.G., C.8., as and to be
the Agents to make the declaration required by the provisions of " The Colonial Stock Act, 1877," and
in and about such declaration, and the leaving and record thereof with the Commissioners of Inland
Eevenue, to do all such necessary acts as might or could have been done by or onbehalf of the
Government of thecolony to give effect to the provisionsof the last-mentionedAct.

Given under the hand of His Excellency the Honourable Arthur Hamilton Gordon,
Knight Grand Cross of the Most Distinguished Order of Saint Michael and
Saint George, Her Majesty's High Commissioner for the Western Pacific,
Governor and Commander-in-Chief in and over Her Majesty's Colony of New
Zealand and its Dependencies, and Vice-Admiral of the same ; and issued under
the Seal of the said Colony, at the Government House, at Wellington, this
fifth day of November, in the year of our Lord one thousand eight hundred and
eighty-one.

F. P. Murray,
Acting Clerk of the Executive Council,

Enclosure 3 in Ho. 7.
A. Gordon, Governor.
OEDER IN COUNCIL.

At the Government Honso at Wellington, this sth day of November, 1881.
Present: His Excellency the Goveenoe in Council.

Whereasby "The New Zealand Consolidated Stock Act, 1877," it is, among other things, enacted
that the said Act shall not come into operation, nor bo of any force or effect whatever, until it shall
be declared to be so in'operation by aProclamation issued by the Governor in Council and published
in the New Zealand Government Gazette : And whereasby Proclamationissued by the Governor
in Council under the hereinbefore in part recited Act, and published in the New Zealand Gazette of
the ninth day of February, one thousand eight hundred and seventy-eight, it was declared that the
said Act should be and come into operation on and after the ninth day of February, one thousand
eight hundred and seventy-eight: And whereas by the said Act it is also enacted, among otherthings,
that the Governor shall have power, for the purposes of the said Act, from time to time to appoint
three or more persons in England to be Agents for the purposes of the said Act, and may empower
such Agents, or any three or more of them, to exercise all or any -of the powers by the said Act
exercisabte by the Goverrwf^n Geuncil: And whereas by " The Now Zealand Consolidated Stock
Act 1877Amendment Act, 1881," it is enacted that, notwithstanding anything in " The New Zealand
Consolidated Stock Act, 1877," contained, the Governor in Council mayappoint only two persons to
be the Agents for the purposes of such Act, who shall have, exercise, and perform all thepowers,
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authorities, or duties by such Act given to, vested in, or imposed upon the Agents appointed under
the ninth section of such Act, and that throughout such Act the words " the Agents " shall be deemed
to refer to and include the two persons thereby authorized to bo appointed to be the Agents for the
purposes of such Act: And whereas by an Order in Council made under the authority of the said
Acts bearing even dateherewith (and a copy of which said Order in Council is heretoannexed), His
Excellency the Governor of the Colony of New Zealand, by and with the advice and consent of the
Executive Council of the said colony, did appoint Sir Francis Dillon Bell, of No. 7, Westminster
Chambers, Victoria Street, Westminster, K.C.M.G., the Agent-General for the colony, and Sir
Penrose Goodchild Julyan, K.C.M.G., C.8., of London, Gentleman, to be Agents in England for the
purposes of the said Act, with full power and authority to such Agents to exercise all the powers by
the said Act exercisablo by the Governor in Council; and the now reciting Order in Council also
contains a declaration that the said Agents may from time to time delegate the power and authority
vested in them as such Agents as aforesaid to any other person or persons in England as Agent or
Agents, and that every such delegation shall be made in the manner by the said Act prescribed:
And whereas by the said firstlyrecited Act it is also enacted that the Governor in Council shall
notify the appointment of Agents appointed for the purposes of the said Act to the Bankof England,
and thepower and authority of the Agents shall continue in full force until the Governor notifies
the contrary, and that notification is received by the Bank of England :

Now, therefore, His Excellency the Honourable Sir Arthur Hamilton Cordon, Governor of the
Colony of New Zealand, in pursuance of the requirements of the said Act, and by andwith the advice
and consent of the Executive Council of the said colony, dothhereby notify to the Bank of England
that the said Sir Francis Dillon Bell and Sir Penrose Goodchild Julyan have been appointed to be
Agents for the purposes and in the manner in the hereinbefore in part recited Order in Council
particularly mentioned. F. P. Mdbbat,

Acting Clerk of theExecutive Council.

No. 8.
The Hon. the Premier to the Aoent-General.

Sib,— Government Offices, Wellington, 7th October, 1881.
Your letters of the 11th and 12th August, respecting aproposed operation under the Con-

solidation Stock Acts, 1877 and 1881, the former stating the steps you took on receipt of the
Premier's telegram of the 3rd August, and the latterdescribing an interviewwith Sir Penrose Julyan,
chiefly in relation to proposals made some time ago by the late Agents, have been received.

2. The Government await with much interest the furtherreport, which, according to your tele-
gram of the 25th August, left London upon that day; anil, upon its receipt, they will at once enter
on theconsideration of the subject.

3. A copy of the amendment Act, passed during the late session, is enclosed for your informa-
tion. I have, &c,

Sir F. Dillon Bell, K.C.M.G., H. A. Atkinson,
Agent-General for Ne\v Zealand, London. In the absence of the Premier.

No. 9.
The Agent-General to the Hon. the Premier.

Sci:,— 7, Westminster Chambers, London, S.W., 3rd November, 1881.
The paragraph in your cablegram of the 31st October, which related to inscribed stock,

recalled to my mind that a considerable time had elapsed since I had given you news of the state of
the money market, and of its bearing on the-questipn of conversion ; whereasit had been my inten-
tion to keep you informed on the subject more regularly than I have done.

The fluctuations in the market, however, havebeen really in the directionwhich I ventured last
August to indicate as being probable; and you will have gathered, from the occasional Press cable-
grams which have doubtless appeared in the colony about-those fluctuations, that what I had said
was turning out to be pretty correct. The effect which the course of the market has had on
the question of inscription may be put in a very few words, by saying that at no time since I was
writing in August has the market been steady enough to allow of any operation at all, and that,
though it is certainly improving, some time will elapse yet before it is steady enough. But, as I
mentioned in my cablegram answering yours, the real point is that we could not think of making any
operation whatever while the public mind is affected with the notion that there may be Native dis-
turbances on the West Coast; and time must be givenfor the events on the coast to develop them-
selves before anything can be done.

Ail this, of course, makes me only regret the more thatso fine an opportunity as we certainly
had could not be seizedat the right time; but that cannot now be helped.
"^ I have, &c,

The Hon. the Premier, Wellington. F. D. Bell.

No. 10.
The Agent-Generad to the Hon. the Premier.

Sir,— 7, Westminster Chambers, London, S.W., 28th November, 1881.
I have the honour to acknowledge the receipt of your letter of the 7th October, transmit-

ting a copy of the amending Act of last session relating to the inscription of stock.
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It will not have escaped your notice that I have not yet sent you thecipher code of which I

spoke in my letter of the 25th August; but the market has been ever since in a state which
precluded the idea of any operation in conversion, to say nothing of the apprehensionwhich was
created, though only for a short time, of a Native disturbance. lam inclined to think, however,
that the causes for the disquietude of the market we have seen during the last three months are
now tending to a change for the better, and I will presently address myself again to the cipher.
But I am sorry to say that I see no prospect of such a change in the market as will encourage
a very early operation being attempted, still less bring back the fine opportunity which, through no
fault of the Government,"we unfortunately lost. I have, &c,

The Hon. the Premier, Wellington. F. D. Bell.

No. 11.
The Agent-Genebal to the Hon. the Pbemieb.

Sib,— 7, Westminster Chambers, London, S.W., 6th February, 1882.
Adverting to my letter of the 31st December last (No. 923), in which I acknowledged the

various Orders in Council constituting Sir Penrose Julyan and myself Agents for the purposes
therein mentioned, I have now to inform you that Sir Penrose has returned from Nice, and that we
have resumed the examination of the conversion question, and arepreparing the steps to be taken
at the Bank of England.

The agitation caused on the Stock Exchange here by the events that have happened on the
Paris Bourse, with the effect on the money market and the increase of the Bank of England rate to
6 per cent., have necessarily occupied our close attention. We are not at present inclined to
think the position, on the whole, an adverse one to a conversion operation, but it is too early yet to
judge with sufficient clearness to enable us to express a decided opinion, and I am delaying a
general letter, which I should otherwise have sent you, till I see my own way better.

I have, &c,
The Hon. thePremier, Wellington. F. D. Bell.

No. 12.
The Agent-General to the Hon. the Pbemieb.

Sib,— 7, Westminster Chambers, London, S.W., Bth March, 1882.
Upon receiving the Orders in Council issued in pursuance of the amended Stock Act, it

became necessary for me, among other things, to notify them to Mr. Sargeauut, as one of the
original Stock Agents.

I did so in the letter of which I now beg to transmit a copy, together with the reply, in which
Mr. Sargeaunt, while desiring to convey his thanks to the Government for their appreciationof his
past services, states that in point of fact the Secretary of State's decision of May, 1881 (as to the
future employment of the Crown Agents), had not precluded a Crown Agent from acting for the
New Zealand Government under the Stock Acts. I thereupon thought it right to send the answer
to Mr. Sargeaunt, which I also enclose, and presently I shall seek a further interview with Lord
Kimberley, in order to remove any possible misconception of his Lordship's meaningin the matter.
I feel sure, however, that there has been none. I have,&c,

The Hon. thePremier, Wellington. F. D. Bell.

Enclosure 1 in No. 12.
The Agent-Genebal to Mr. W C. Sargeatjnt.

Sm,— 7, Westminster Chambers, London, S.W., 17th February, 1882.
Adverting to the letter of the 18th June last, which was addressed by the Premier of New

Zealand to the then Stock Agents, informing them of trie revocationof the Orders in Council under
which their appointments had been made, I have now the honour to state that an amending Act
was passed in the last session of the New Zealand Parliament for the purpose of reducing the
number of Agents to two,and that, in exercise of the powers conferred by the Act, the Governorwas
pleased, by Order in Council on the sth November last, to appoint the Agent-General of thecolony,
together with Sir Penrose Julyan, to be the Agents in England for thepurposes of the Stock Acts.

It was with much regret that, remembering the long and valued servicesyou had rendered to
the colony, the Government found themselves obliged to omit your own name from the above
appointment, in consequence of the Secretary of State having given directions that the Crown
Agents should in future cease to be engaged in financial operations for colonies under Responsible
Government. You will not, therefore attribute that omission to any want of appreciation for your
services, which, indeed, were fully recognized by the Government in the Premier's letter.

I have, &c,
W. C. Sargeaunt, Esq., C.M.G. F. D. Bell.

-" Enclosure 2 in No. 12. ..
Mr. W. C. Sakgeaunt to the Agent-General.

Sib,— :>. Downing Street, London, 6th March, 1882.
I have to acknowledge the receipt of your letter of the 17th ultimo, in which you are so

good as to inform me that, in exercise of the powers conferred by an Act passed in the last session
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of the New Zealand Parliament, the Governor of that colony was pleased, by Order in Council on
the sth November last, to appoint the Agent-General of the colony together with Sir Penrose
Goodchild Julyan to be Agents in England for the purposes of the Stock Acts.

You also are so good as to inform me further that it was with much regret the Government
found themselves obliged to omit my name from the above appointment in consequence of the
Secretary of State having given directions that the Crown Agents should in future cease to be
engaged in financial operations for colonies under Responsible Government.

Understanding that the kind and flattering terms in which this information is conveyed to me
emanated from the Government of New Zealand, I would venture to request you to convey to that
Government my thanks; but at the same time I would remark that the Secretary of State's
directions to which reference is made did not preclude the Crown Agents from acting for the
Government of New Zealand under the Stock Acts.

Lord Kimberley's despatch dated tho 19th May, 1881, concludes thus : " While I have no
desire to interfere with arrangements under which the Crown Agents are charged with the payment
of interest on loans alreadyissued by them, or with the redemption of those loans, or their conversion
into inscribed stock, I shall be glad to learn that your Ministers are able without difficulty to
make other provision for the transaction of all the business connected with any future New Zealand
loans." I have, &c,

Sir F. D. Bell, K.C.M.G., Ac, 7, Westminster Chambers, S.W. W. C. Sargeadnt.

Enclosure 3 in No. 12.
The Agent-Geneeal to Mr. W. C. Sargeaunt.

Sir,— 7, Westminster Chambers, London, S.W., Bth March, 1882.
I have to acknowledge and thank you for your letter of the 6th instant.

You will allow me to remark that the New Zealand Government didnot give to the Earl of
Kimberley's despatch of the 19th May, 1881, the interpretation which you now do, and Ihasten
therefore to say that, as at present advised, I am not able to concur in the view I understand you
to take yourself, that the Crown Agents were not precluded by his Lordship's decision from con-
tinuing to act for my Government under the Stock Acts.

There were two classes of debentures, amounting together to about fifteen millions, in which
the Government contemplated an early operation of conversion, namely, the consols and the 5-30s.
In both of these, as you are aware, the object was to exchange bonds bearing 4i per cent, and 5 per
cent, interestfor 4-per-cent. stock. Now, it was of course impossible that this should be done at
all without creating an increase of the capital debt; and. the creation of that new debt, as well as
the determinationof its amount, wore new financial operations of a large and complicated kind, in
which, as the Government understood the Secretary of State, it was certainly not his intention that
the Crown Agents should engage for us. Moreover, in the case of the 5-30s, there was this other
point : that, in order to effect any conversion at all, it was inevitable that provision should be made
for paying off, whether to a large amount or a small, any holders who should elect to be paid off
rather thanreceive stock; and this might at any moment involve the raising of a large sumof money
by the sale of capital stock, as well as getting temporary advances in anticipation of such issue.
Now, we neverunderstood that Lord Kimberloy intended the Crown Agents to do that.

But we were not left in doubt in the matter. In the latter part of last year I asked Lord
Kimberley to give me an interview on this very question of the extent and effect of the newrelations
which hisLordship had laid down for the Crown Agents ; and I certainly then understood distinctly
that the Crown Agents would no longer be permitted to engage, on behalf of a Eesponsible-
Govornment colony, in any such financial operations as I have described, but were to bo restricted
to the payment of interest and management of sinking fund in respect of loans actually existing
prior to May, 1881.

If this was not the Secretary of State's meaning, we have all been under a misunderstanding;
and, as it would obviously bo very inconvenient to have any doubt on such a point, I propose to
bring it before his Lordship at an early date. I have, &c,

W. C. Sargeaunt, Esq., C.M.G. F. D. Bell.

No. 13.
The Agent-General to the Hon. the Premier.

Sir,— 7, Westminster Chambers, London, S.W., sth April, 1882.
It soems to me worth while to call your attention to the enclosed article in last week's

Economist, referring to the " Profitableness of Colonial Kailways."
Although the Economist does not omit its usual comment on the "extravaganceof Now Zea-

land," you will see that this is neutralizedby the favourablereference to the improvement that has
taken place in the paying character of your railways. The materialpoints in the article, however,
are the indication of a growing opinion that, before long, a good colonial 3^-per-cent. stock would
be worth nearly par in this market; and the further statement that " the time has certainly
arrived" when the leading colonies could, with advantage to themselves, issue even a 3-por-cent.
loan.

This may be of some inttifestiio you in the consideration of your financialproposals this year.
I have, &c,

The Hon. the'Premier, Wellington. F. D. Bell.
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No. 14.
The Hon. the Colonial Teeasueeb to the Stock Agents.

Gentlemen, — The Treasury, Wellington, 4th November, 1882.
I have the honour to transmit to you herewith copies of " The Treasury Bills Act, 1879,"

and "The Treasury Bills Act, 1880,"relating to Treasury bills now afloat, amounting in tho whole
to £1,832,000, particulars of which are given in the enclosed statement.

In both Acts provisio.n is made for taking up the bills at their due dates by borrowing upon
debentures, with a currency of not more than three years from the date of issue, such sums of
money as maybe required for tho purpose; the Government, when introducing the two measures
in question to Parliament, having intimated their intention to convert thedebenturesultimately into
stock under " The New Zealand ConsolidatedStock Act, 1877," with a view to adding the amount
to the permanent debt of the colony.

Youwill observe, on referring to the 11th section of each Act, that the Colonial Treasurer is
empowered to delegate to Agents in Great Britain or elsewhere the powers vested in him to create
and issue the debentures ; and I may inform you that these powers have been delegated to Sir P. G.
Julyan and Sir F. D. Bell, whom I have appointed Agents in London under tho sections quoted.

One instrument, delegating these powers to the extent of creating debentures to take up
£942,000 of the Treasury bills, was despatched to tho Agents on the 9th September last, and two
further instruments, with respect to the remainder of the bills, amounting to £890,000, are being
despatched by the present opportunity.

Bills to the amount of £942,000 are now in London; there are on the way £180,000, and
£710,000 are now being forwarded; all of which, it is anticipated, will be exchanged on tho 31st
December next for three years' debentures to be created by the Agents I have named above. On
that date the bills will be in the hands of the persons named in the enclosed statement,ready to be
exchanged for the like amount of debentures.

I have now, therefore, to inform you that, in order to give effect to the intention of the Govern-
ment, referred to in the second paragraph of this letter, it is their desire that the debentures in
question should be converted into 4-per-cent. stock as soon after their creation as, in your opinion,
it would be prudent to move in the matter, due regard being had to the desirability of abstaining
from any action calculated to interfere with the successful floating of the million loan authorized
last session of Parliament, which, it is anticipated, will be offered to thepublic in January. It is
the wish of the Government that these three years' debentures should be thus early converted into
stock, as it is considered very undesirable that so large a sum as £1,832,000 should be retained any
longer than is necessary in theform of what is practically a floating debt.

I may state that I have reason to know that, with the exception of the Trustees of the Sinking
Fund of the loan of 1863, with whom I have not yet had an opportunity of communicating on
the subject, and who hold £367,000 of the Treasury bills, all the holders of bills about to be
exchanged for debentures are desirous that tho latter should bo converted into 4-per-cent. New
Zealand. Stock.

As regards the terms on which the conversion should takeplace, the Government, after careful
consideration, have decided that tho amount of 4-per-cent. stock to be offered for every 5-per-cent.
debentureof £100 with a currency of three years should not exceed £102, the exact terms within
that limit being loft to your discretion. With respect to the question of the currency, &c, of the
Stock tho matter is loft entirely in your hands, to act as you may deem best for the colony.

I may add that the Government are disposed to proceed with the conversion of the 4-|~ and
5-per-cent. 5-30 debentures on equivalent terms; but on this subject I will address you in a
separate letter. I have, &c,

The New Zealand Stock Agents, London. H. A. Atkinson.

Enclosure in No. 14.
Treasury Bills, £1,832,000.

By whom held.
Treasury Bills

Act, 1879;
duo Dec. 31, 1882.

Treasury Bills
Act, 1880;

duo Juno30,1883.
Total.

Bank of New South Wales ...
Postmaster-General
Prustees of Sinking Fund of Loan of 1863
Commissioners of Public Debt Sinking Funds
Public Trustee
government Insurance Commissioner
Bank of New Zealand
Colonial Teasurer for—

Armed Constabulary Eeward Fund
Nelson Eille Prize Fund

£
5 00,000*
108,900
367,000

17,700
50,200
98,200

100,000

£

159^200
33,000

4,000
211,500
180,000

£
500,000
268,100
367,000

50,700
54,200

309,700
280,000

2,000
300

2,000
300

—-S.
1,242,000 590,000 1,832,000

* Tho debentures to bo issued under the Act to tako up
120.CC0 by the Colonial Treasurer, as on investment oi

these will bo held: £380,000by tho Postmastor-Genoral
E the Public Works Fund.
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No. 15.
The Hon. the Colonial Treasurer to the Stock Agents.

•Gentlemen,— The Treasury, Wellington, 4th November, 1882.
The Government have had under consideration the question of proceeding with the conver-

sion of the New Zealand debentures, known as the 5-30s, into inscribed stock, under " The New
Zealand Consolidated Stock Act, 1877."

In my letter (No. 1) of even date herewith, you have been authorized to convert into 4-per-
oent. stock 5-per-cent. debentures for £1,832,000, to be issued under the Treasury Bills Acts 1879
and 1880, the terms being that tho amount of stock to be issued for every debenture of £100 is not
to exceed £102, the precise terms within that limit being left to your discretion; and if, in your
opinion, there is a prospect of the 5-30 debenturesbeing converted on terms equivalent to theabove,
you are hereby authorized by the Government to proceed with their conversion whenever, in your
estimation, it may be possible to do so. I have, &c,

Sir P. G. Julyan, K.C.M.G., C.8., H. A. Atkinson.
Sir P. D. Bell, K.C.M.G.,

Agents under "The New Zealand Consolidated Stock Act, 1877."

No. 16.
The Hon. the Colonial Treasurer to the Agent-General.

Sir,— The Treasury, Wellington, 4th November, 1882.
In connection with tho conversion of the three years' debentures for £1,832,000, and the

terms to be offered to the holders, I think it well to remind you that the Treasury bills in exchange
for which these debentures are to be issued are chiefly held as securities for investments of the
Government Insurance Department, tho Post Office Savings Bank, tho Commissioners of the Public
Debts Sinking Fund, &c; and that it has been decided on the conversion of the debentures to sell a
considerable portion of the stock from time to time as opportunity may offer, with tho view of
making other investments.

I did not deem it necessary to refer to this matter in my letter to the Stock Agents ; but, as it
is intended, as Ihave stated, to sell a large portion of the stock at an early date, that circumstance
Bhould, with others, be taken into consideration in fixing the terms of conversion within the limit
named by the Government, as it is desirable that the stock should sell at about par.

I have, &c.,
The Agent-General for New Zealand, London. H. A. Atkinson.

No. 17.
The Hon. the Colonial Teeasueee to the Agent-General.

Sir.,— - The Treasury, Wellington, 4th November, 1882.
I have the honour to enclose herewith, under cover addressed to the Agents under "The

New Zealand Consolidated Stoclc Act, 1877," the authority of the Government to proceed, under
certain conditions, wjth the conversion of the New Zealand debentures known as the 5-30s into
4-per-cent. stock. I have, &c,

Tho Agent-General for New Zealand,London. H. A. Atkinson.

By whom held. Nowin London. On the way. Now boing
despatched.

500,000
£ £

Bank of New South Wales
Agent-General for—

Postmaster-General
Commissioners of Public Debt Sinking Funds ...
Public Trustee ...
Government Insurance Commissioner

Colonial Treasurer for—
Armed Constabulary Eeward Fund ...
Nelson Eifle Prize Fund

Bank of New Zealand
Trustees of Sinking Fund Loan, 1863

75,000 193,100
50,700
54,200

309,700

i8aooo
2,000

300
100,000367!000

942,000 180,000 710,000
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No. 18.
The Agent-Geneeal to the Hon. the Colonial Teeasueee.

Sib,— 7, Westminster Chambers, London, S.W., 28th December, 1882.
I dulyreceived your letter of the 4th November enclosing, undercover to the Stock Agents,

tho authority to proceed, under certain conditions, with the conversion of the 5-30 debentures into
inscribed stock.

I am very glad the Government have come to the decision that it would be advisable to convert
the 5-30s, but an operation under the conditions named (if I rightly understand them) is one that
will require most careful consideration, and at this moment I cannot say that I feel very sanguine
of being able to effect it. I have, &c,

The Hon. the Colonial Treasurer, Wellington. F. D. Bell.

No. 19.
The Agent-Geneeal to the Hon. the Colonial Teeasueee.

Sic,— 7, Westminster Chambers, London, S.W., 28th December, 1882.
I have to acknowledge tho receipt of your letter of the 4th November (No. 218), reminding

me that the Treasury bills in exchange for which thenow short-dated debentureswill be immediately
issued to the amount of £1,832,000 are chiefly held as securities for investments of funds belonging
to the Government departments you enumerate; and informing me that it is the intention, on the
conversion of these debentures into inscribed stock, to sell a considerable part of the stock with
the view of making other investments.

Such an intention must not only, as you point out, be taken into consideration in fixing the
terms of that conversion itself, but will have of course a most material bearing on all future
financial operations of tho Government in relation to tho Three-Million Loan, on tho general price
of the stock to be looked for in the market, and on the conversion of the 5-30s. I shall endeavour,
at the earliest moment I can, to point out how far this bearing might turn out to be adverse to
your finance, and the precautions which would have to be taken in the matter.

I have, &c,
The Hon. tho Colonial Treasurer, Wellington. F. D. Bell.

No. 20.
The Stock Agents to the Hon. the Colonial Teeasueee.

Sic,— 7, Westminster Chambers, London, S.W., 28th December, 1882.
Wo have the honour to acknowledge the receipt of your letter of the 4th November,

marked No. 1, addressed to us as Agents under the Stock Act, and containing tho instructions
of the Government on the subject of the Treasury bills to tho amount of £1,832,000, to be
taken up by debentureshaving a currency of three years.

You have already received due acknowledgment of the safe arrival of the formal instrument
delegating to the Agents therein named tho authority to create debentures to take up £942,000 of
these bills ; and tho two further instruments delegatingpower to create the remaining £890,000
have also been safely received by tho Agents. The various Treasury bills transmittted to tho
Agent-General by the respective public officers and others holding the same, as well as the bills
transmitted to tho Bank of Now Zealand,have been also received.

In your letter now under acknowledgment you intimate the desire of the Government, and of
the persons to whom the debentures will be issued, that these debentures should bo converted into
4-por-cent. stock as soon after their creation as will be prudent; and you convey to us tho decision
of the Government as to the terms on which such conversion may be effected. We are giving
careful attention to the subject, and shall, by an early mail, address you again upon tho mode
which, after full consideration, we may think best adapted to give effect to your instructions.

We have, &c,
F. D. Bell,
P. G. Julyan,

Agents under " The New Zealand Consolidated Stock Act, 1877."
The Hon. the Colonial Treasurer, Wellington.

No. 21.
The Stock Agents to the Hon. the Colonial Teeasubee.

Sic,— 7, Westminster Chambers, London, S.W., 28th December, 1882.
We have the honour to acknowledgethereceipt of your letter of the 4th November, addressed

to us as Stock Agenis, conveying the authority of the Government to proceed, on the conditions
therein mentioned, with trip conversion of the 5-30 debentures"into inscribed stock whenever
a favourable time for thafop'Srafion shall arrive.

We shall shor.tiy address you on the subject, and be able to state the course we would advise to
be taken. We have, &c,

P. G. Julyan.
The Hon. the Colonial Treasurer, Wellington. F. D. Bell.

3—B. 4.

P. G. JULYAN.
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No. 22.
The Agent-Geneeal to the Hon. the Colonial Teeasueee.

Sic,— 7, Westminster Chambers, London, S.W., 24th January, 1883.
I transmit herewith copies of tho deed-poll, executed by Sir Penroso Julyan and mysolf,

creating the £1,000,000 of stock for the new loan, and of tho declaration made by us under the
Imperial Stock Act, and duly lodged with the Commissioners of Inland Eevenue.

I have, &c.
The Hon. the Colonial Treasurer, Wellington. F. D. Bell.

Enclosure 1 in No. 22.
To all to whom thesepresents shall come, we, Sir Penrose Goodchild Julyan, a Knight

Commander of the Most Distinguished Order of Saint Michael and Saint George, and a
Companion of tho Most Honourable Order of the Bath, and Sir Francis Dillon Bell,
a Knight Commander of the said Most Distinguished Order of Saint Michael and
Saint George, the Agent-General for the Colony of New Zealand, send greeting :

Wheeeas, by an Act of the General Assembly of New Zealand intituled " Tho New Zealand Con-
solidated Stock Act, 1877," it was, amongother things, enacted that, for the purpose of raising any
sum or sums of money under the authority of any Act that might be passed by the said General
Assembly in any future session of the General Assembly authorizing the Governor in Council
to raise, by way of loan, any sum of money for the public service of the colony, it should be lawful
for the Governor in Council to create capital stock, to be called "NewZealandConsolidated Stock,"
such stock to be issued in such amounts and manner, at such price and times, on such terms and
subject to such conditions, with such dividends, and redeemable at par at such times and on such
conditions, as the Governor in Council might, before the creation thereof, from time to time deter-
mine ; and by the said Act it was further enacted that the Governor in Council might from time to
time appoint three or more persons in England to be Agents for the purposes of the said Act, and
might empowersuch Agents, or any three or more of them, to exercise all or any of thepowers by
the said Act exercisable by the Governor in Council; and, further, that the said Act should not
come into operation, nor be of any force and effect whatever, until it should be declared to be so in
operation by a Proclamationissued by the Governor in Council and published in the New Zealand
Gazette : And whereas, by a Proclamationmade and issued by the Governor in Council on the 9th
day of February, 1878, and published in a Supplement to the New Zealand Gazette of the same
date, tho Governor, with the advice and consent of the Executive Council of the said colony, did
proclaim and declare that " The New Zealand Consolidated Stock Act, 1877," should be and come
into operation on and after the 9th day of February, 1878 : And whereas, by a deed-pollunder the
hands and seals of me, the said Sir Penrose Goodchild Julyan, and of Sir Julius Vogel, a Knight
Commander of the said Most Distinguished Order of St. Michael and St. George, and of Montagu
Frederic Ommanney, Esquire, after reciting, among other things, that the Governor in Council had,
by an Order in Council made on the 27th day of February, 1878, appointed me, the said Sir Penrose
Goodchild Julyan, and William Charles Sargoaunt, therein described, the said Montagu Frederic
Ommanney, and the Hon. William James Mudie Larnach, therein described, to bo Agents in
England for the purposes of the said Act, with full power and authority to such Agents, or any
three of them, to exercise all the powers by the said Act exercisable by the Governor in Council;
and that the Governor in Council, by an Order in Council made on the 17th day of April, 1879, had
appointed the said Sir Julius Vogel to be an Agent in England for the purposes of tho said Act so
long as he should hold the office of Agent-General for the Colony of New Zealand, to have and
exercise, in conjuction with the said Agents so appointed as aforesaid, all such powers, duties,
functions, and authorities as by the said Order in Council of the 27th day of February, 1878, were
given to or invested in the Agents therein named, as fully and effectuallyas if the said Sir Julius
Vogel had originally been appointed thereby to be an Agent for the purposes therein mentioned:
And further reciting that, by "The New Zealand Ijoan Act, 1879," being another Act of the said
General Assembly, it was enacted thatit should bo lawful-for the Governor in Council to appoint
any two or more persons he might think fit to be Agents, who should have full power and authority
to borrow and raise any sum or sums not exceeding five million pounds sterling in the whole for all
and any of the purposes expressed in the Schedule of the Act; and that such Agents should have
power and authority to prescribe the rate of interest on such loan, and might agree that debentures
issued by them might be converted into stock created or issued under " The New Zealand Con-
solidated Stock Act, 1877," and might specify the terms of such conversion : And further reciting
that I, the said Penrose Goodchild Julyan, and tho said Sir Julius Vogel, and Montagu Frederic
Ommanney, as such Agents as aforesaid, were about to borrow a sum or sums of moneyby issuing
debentures or scrip for the sum of five millions sterling: It was witnessed, and I, the said Sir
Penrose Coodchild Julyan, and the said Sir JuliusVogel, and Montagu Frederic Ommanney did
thereby declare, that a capital stock called "The New Zealand Consolidated Stock" had been
created, and that it had been determinedthat an amount not exceeding six millions sterling of such
stock should be issued at the rate therein mentioned for every amount of £100 represented by scrip
or a debenturewhich should bo issued for any part of the said sum or sums so intended and about
to be borrowed and raised as aforesaid to any holder of such scrip or debenture who should desire
to convert such scrip "or debenture into such stock at any time between tho 16th day of March,
1880, and the 16th day of March, 1881, and that the interest or dividend to be paid on the said
amount of six millions sterling, or suchlesser amount as should be so issued, should be at the rate of
4 per cent, per annum] payable half-yearly,at theBank of England, on the Ist day of May and the
Ist day of November in each year until the Ist day of November, 1929, and that on the said Ist day
of November, 1929, the capital should be repaid at par at the same place :
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And whereas, in accordance with the terms and conditions in the said deed-poll mentioned,

New Zealand Consolidated Stock was issued to the amountof £5,371,200 in exchange for scrip or
debenturesissued in respect of the said loan, and such amount of stock and no morenow stands
inscribed in the books of the Governor and Company of the Bank of England in the names of the
severalpersons respectively entitled thereto :

And. whereas, by another Act of the said General Assembly of New Zealand intituled "The
New Zealand Consolidated Stock Act 1877 Amendment Act, 1881," it was enacted that, notwith-
standing anything in " Tlft New Zealand Consolidated Stock Act, 1877," contained, the Governor
in Council might appoint only two persons to be the Agents for the purposes of such Act, who
should have, exercise, and perform all the powers, authorities, or duties by such Act given to,
vested in, or imposed upon the Agents appointed under the ninth section of such Act, and that
throughout such Act the words " the Agents" should be deemed to refer to and include the two per-
sons thereby authorized to be appointed to be the Agents for the purposes of such Act: And
whereas all previous appointments of Agents having been duly revoked, the Governor in Council
did, by an Order in Council made on the sth day of November, 1881, in pursuance and exercise of
thepower and authority vested in him by the said Acts of 1877 and 1881, appoint us, the said Sir
Penrose Goodchild Julyan and Sir Francis Dillon Bell, to be Agents in England for the purposes of
such Acts, with full power and authority to us, as such Agents, to exercise all thepowers of such
Acts oxercisable by the Governorin Council: «

And whereas,by another Act of the said General Assembly of Now Zealand intituled " The
New Zealand Loan Act, 1882" (hereinafter called "the Loan Act"), it was enacted that it should
be lawful for the Governor in Council to appoint any two or more persons, as he might think fit, to
be Agents for thepurpose of raising and managing the loan authorized to be raised under such Act,
with all such powers as might be necessary to carry into effect the purposes of such Act, and in
their appointments to definetherelative powers of such Agents, and thatsuch Agents should have full
power and authority to borrow and raise, in Great Britain or elsewhere, by bonds, debentures,
scrip, or otherwise, such sum or sums, not exceeding three million pounds sterling in the whole, as
the Governor in Council might from time to time or at any time direct or determine, for all and any
of thepurposes expressed in the Schedule to such Act, or any otherpurposes thereby authorized :
Provided that no greater sum than one million pounds sterling of the said three million pounds
sterling should be raised in any one year, commencing with the year 1883; and that such Agents
should have full power and authority to prescribe the mode and conditions of repayment of such
loan, and the time of such repayment, and therate of interest thereon, and the time and place or
places when and where such principal and interest shouldbe made payable, but it was enacted that
the annual charge to be imposed on the consolidated,revenue under the provisions of the Loan
Act should not exceed for interest the sum of £5 for every £100 expressed to bo borrowed :

And whereas, by un Order in Council made and issued on tho 3rd day of October, 1882, under
the hand of the Administrator of the Government of New Zealand in Council, after reciting, among
other things, that it had been deemed expedient that a portion of tho loan authorized to be raised
under the Loan Act should be raised under that Act for the purposes therein mentioned, and that
Agents should be appointed for that purpose as was thereinafterprovided, the Administrator of the
Government, in exercise and pursuance of the powers and authorities vested in him by tho Loan
Act, and by and with the advice and consent of the Executive Council of the colony, did, among
other things, directand determine that the sum of one million pounds sterling, being part of the said
loan of three million pounds sterling authorized to beraised under the LoanAct, should bo borrowed
and raised under the provisions of that Act: And in further exercise and pursuance of the powers
and authorities aforesaid, and with the like advice and consent as aforesaid, the said Administrator
of the Government did appoint us, the above-named Sir Penrose Goodchild Julyan and Sir Francis
Dillon Bell, to be the Agents for thepurpose of raising and managing tho portion of the said loan
by the said Order in Council ordered and determined to bo raised, with full power and authority to
us, as such Agents, in and during the year 1883, to borrow and raise, by bonds, debentures, scrip,
or otherwise, the said sum of one million pounds sterling as aforesaid, and with, full power and
authority to us, as such Agents, to prescribe the modeaiid conditions of the repayment of such sum,
and the time of such repayment, and (subject to theprovisions of the Loan Act) the rate of interest
thereon, and the time and place or places when and where such principal and interest should be
made payable, and generally to have, hold; and exercise all such powers and authorities as by the
Loan Act might be had, held, and exercised by the Agents appointed thereunder in respect of the
moneys authorized by tho Order in Council nowin recital to be borrowedand raised :

And whereas we, tho said Sir Penrose Goodchild Julyan and Sir Francis Dillon Bell, intend
and are about, under and in pursuance of the power and authority in that behalf conferred on us
by the said last-mentioned Order in Council of the 3rd October, 1882, to borrow and raise in Great
Britain, for the purposes expressed in the Schedule to tho Loan Act, orsome of them, a sum or
sums of money, by the creation and issue of a further amount not exceeding onemillion pounds
sterling of New Zealand Consolidated Stock, to be in addition to, and to rank part passu with, the
said amount of £5,371,200 now inscribed at the' Bank of England as aforesaid, such stock to bear
interest at the rate of four pounds per cent, per annum: And whereas we have further determined
that such further issue of stock shall be created, issued, and inscribed under the said " New Zea-
land Consolidated Stock Act, 1877," and we have also determinedtho amount, manner, price, time,
terms, and conditions on, at, and subject to which such stock shall.be issued and inscribed, and the
dividends,thereon be payable and the principal thereof be redeemable, such amount, manner, price,
time, terms, dividends, and conditions being those hereinafter mentioned: And whereas wo deem
it expedient that'our determination to create such additional amount of £1,000,000 of New Zealand
Consolidated Stock to be bo issued and redeemable shall bo declared and manifested under our
hands and seals :
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Now therefore these presents witness, and we, the said Sir Penrose GoodchildJulyan and Sir
Francis Dillon Bell, in exercise and pursuance of the powers by the said Orders in Council or either
of them vested in us, do by these presents declare, thatwe have created afurther amount of one
million pounds sterling of capital stock, to be called " The Now Zealand Consolidated Stock," in
addition to, and to rank pari passu with, the said amount of £5,371,200 of New Zealand Consoli-
dated Stock heretofore created and issued as aforesaid; and we have determined that such stock
shall be issued at the rate of £100 of stock for every nominal amount of £100 which shall be
represented by the scrip certificates or lettersof allotment respectively to be issued to subscribers for
any part of the said sunr-or sums intended to bo and about to be borrowed and raised by us as
aforesaid, when the instalments payable thereon shall have been fully paid; and that the interest
or dividend to be paid on the said amount of one million pounds sterling of stock so created by us
as aforesaid, or any lesser amount which shall be issued, shall be at the rate of 4 per cent, per
annum, and shall be payable half-yearly,at the Bank of England, on the first day of May and the
first day of November in each year until the first day of November, 1929, and that the first half of
a year's interest or dividend shall be payable on the Ist day of May, 1883; and further that on
the said Ist day of November, 1929, the capital shallbe repaid at par at the sameplace.

And lastly we do further declare that the revenues of the Colony of New Zealand alone are
liable in respect of the stock hereinbefore described and the dividends thereon, and that the
Consolidated Fund of the United Kingdom, and the Commissioners of Her Majesty's Treasury, are
not directly or indirettly liable or responsible for the payment of the stock or of the dividends
thereon,or for any matter relating thereto.

In witness whereof we have hereunto set our hands and seals this Ist day of January, 1883.
(1.5.) P. G. Jdlyan.
(L.s.) F. D. Bell.

Signed, sealed, and delivered by the above-named Sir Ponroso
Goodchild Julyan and Sir Francis Dillon Bell, in tho
presence of — Jno. Mackkell, Solicitor, 21 Cannon
Street, London.

Enclosure 2 in No. 22.
It is hereby declared that, by. "The New Zealand Consolidated Stock Act, 1877," being Act
41 Viet., No. 33, of the Legislature of the Colony of New Zealand, provision is made in the terms
following, that is to say,—

Section 2 Whenever, in any Act heretofore passed by the General Assembly, or thatmay be
passed in the present or any future session of the General Assembly, authority is given to the
Governor, or to the Governor in Council, to raise by way of loan any sum of money for the
public service of the colony, then, unless there be some provision to the contrary in the Act by
which such authority is given, such sum may be raised in the manner hereinafter provided.

Section 3. For the purpose of raising such sum or sums of money under the authority of any
such Act as aforesaid, it shall be lawful for the Governor in Council to create capital stock, to be
called " The New Zealand Consolidated Stock " (hereinafter referred to as " stock "), subject to the
provisions of this Act, to be issued in such amounts and manner, at such price and times, on such
terms, and subject to such conditions, with suchdividends, and redeemable at par at such times and
on such conditions, as the Governor in Council may before the creation thereoffrom time to time
determine.

Section 7. The Governor in Council may from time to time enter into any such agreement
with the Bank of England as to the Governor in Council seems fit, providing for all or any of the
following things (inter alia):—(1.) For inscribing in the books of the bank any stock ;

(2.) For managing the creation, inscription, and. issue of stock;
(3.) For effecting theconversion of loans into stock and managing transfers of stock;

* * * $ $ * *(5.) For issuing stock certificates to bearer, and, as often as occasion shall require, reissuing orreinserting stock and reissuing stock certificates;
It * Hi :|: * # *(10.) Generally, conducting all business connected with stocks or loans ;
* ******For the purposes of this Act the expression " Bank of England " means the Governor and

Company of the Bank of England, and includes their successors.
Section 8. Every agreementmade with the Bank of England in pursuance of this Act shall be

as valid and effectual as if the terms thereofhad been set forth in and enacted by this Act.
* * * * # # *Section 9. The Governor in Council shall have the powers and duties, and may do the follow-

ing things (interalia), for the purposes of this Act:—(1.) He may from timeto time appoint three or more persons in England to be Agents for the
purposes of this Act (which Agents for the time being are in this Act referred to as " the
Agents"), and may empower such Agents or any three or more of them to exercise all
or any of Jihe powers by this Act exercisableby the Governor in Council.

Section 14. This Act shall, not come into operationnor be of any-force oreffect whatever until
it shall be declaredto be scTm trpe'ration by a Proclamation issued by the Governor in Council and
published in the New Zealand Government Gazette.

And it is hereby further declared that, by a Proclamation made and issued by the Governor in
Council on the 9th day of February, 1878, and published in a Supplement to the New Zealand
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Government Gazette of the same date, it was declared that the said Act should be and come into
operation on and after the said 9th day of February, 1878.

And it is hereby further declared that Sir Penroso Goodchild Julyan, K.C.M.G., C.8., Sir Julius
Vogel, K.C.M.G., and Montagu Frederic Ommanney, who were then the Agents duly appointed
by the Governor in Council under the provisions of the said Act, did by a deed-poll, under their
hands and seals bearing date the Ist December, 1879, declare that a capital stock, called "The
New Zealand Consolidated Stock," had been by them created, and that they had determined that
an amount not exceeding six millions sterling of such stock should bo raised at a rate therein men-
tioned for every amount of £100 represented by scrip or debenture, which should be issued by thorn
for any part of a sum or sums intended and about to be borrowed and raised by them as Agents
appointed under and in pursuance of the provisions of " The New Zealand Loan Act, 1879," being
43 Viet., No. 2, of the Legislature of the said colony, to any holder of such scrip or debenture who
should desire to convert the same into such stock at any time between the 16th day of March, 1880,
and the 16thday of March, 1881, and that the interest or dividend to be paid on the said amount of
six millions sterling, or such lesser amount as should be so issued, should bo at therate of 4per
cent, per annum, payable half-yearly at the Bank of England, on the Ist day of May and the Ist
day of November in each year until the Ist day of November, 1929, and that on the said Ist day of
November, 1929, the capital should bo repaid at par at the same place. And they did, by the said
deed-poll, further declare that they had, as such Agents as aforesaid, borrowed and raised certain
sums of money on the terms therein set forth.

And it is hereby further declared that the said Sir Penroso Goodchild Julyan, Sir Julius Vogol,
and Montagu Frederic Ommanney entered into an agreement with the Governor and Company
of the Bank of England providing, among other things, for the inscription in a register kept iv
England by the said bank of the said stock.

And it is hereby further declared that, in accordance with the terms and conditions in the said
deed-poll mentioned, New Zealand Consolidated Stock was issued to the amount of £5,371,200 in
exchange for scrip or debentures issued in respect of the said loan, and such amount of stock and
no more now stands inscribed in the books of the Governor and Company of the Bank of England
in the names of the several personsrespectively entitled thereto.

And it is hereby declared that, by an Act of the General Assembly of New Zealand intituled
"The Now Zealand Consolidated Stock Act 1877 Amendment Act, 1881,"being Act 45 Viet., No.
44, it was enacted that,notwithstanding anything in " The New Zealand Consolidated Act, 1877,"
contained, the Governor in Council might appoint only two persons to bo the Agents for the
purposes of such Act, who should have, exercise, and perform all the powers, authorities, or
duties by such Act given to, vested in, or imposed upon theAgents appointed under the ninth section
of such Act; and that throughout such Act the wordsi' the Agents " should bo deemed to refer to
and include the two persons authorizedby the Act now in recital to be appointed to be the Agents
for the purpose of " The New Zealand Consolidated Stock Act, 1877."

And it isherebyfurther declaredthat, in pursuance of thepower and authority vested in him by the
said Acts (all previous appointments of Agents having been revoked), the Governor of New Zealand
did, by an Order in Council bearing date the sth day of November, 1881, appoint Sir Francis Dillon
Bell, of No. 7, Westminster Chambers, Victoria Street, Westminster, K.C.M,G., the Agent-General
for the Colony of New Zealand, and the said Sir Penrose Goodchild Julyan, to be Agents in Eng-
land for the purposes of the said Acts of 1877 and 1881, with full power and authority to them, as
such Agents, to exercise all thepowers by such Acts exercisable by the Governor in Council.

And it is hereby further declared that the Governor of New Zealand did, by another Order in
Council also bearing date the sth day of November, 1881, and issued under the seal of the said
colony, empower the said Sir Francis Dillon Bell and Sir Ponrose Goodchild Julyan to make the
declaration required by the provisions of "The Colonial Stock Act, 1877," and in and about such
declaration, and the leavingand record thereof with the Commissioners of Inland Revenue, to do
all such necessary acts as might or could have been doneby or oil behalf of the Government of the
said colony to give effect to tho provisions of the last-mentionedAct.

And it is herebyfurther declared that, by another Act of the said General Assembly of Now
Zealand intituled "The New Zealand Loan Act, 1882" (hereinafter called "the Loan Act"),
being Act 46 Viet., No. 6, provision is, among other things, made in the following terms :—

Section 2. It shall be lawfulfor the Governor in Council to appoint any two or morepersons
he may think fit to be Agents for the purpose of raising and managing the loan authorized to be
raised under this Act, with all such powers asmay be necessary to carry into effect the purposes of
this Act, and in their appointments to define the relative powers of such Agents.

Section 3. Such Agents shall have full power and authority to borrow and raise, in Great
Britain or elsewhere, by bonds, debentures, scrip, or otherwise, such sum or sums not exceeding
three million pounds sterling in the whole as the Governor in Council may from time to time or at
any time direct and determine,for all and any of the purposes expressed in the Schedule hereto :Provided that no greater sum than one million pounds sterling of the said three million pounds
sterling shall be raised in any one year,commencing with the year one thousand eight hundred and
eighty-three.

Section 4. Such Agents shall have full power and authority to prescribe the mode and condi-
tions of repayment of such loan, and the timo of such repayment, and the rate of interest
thereon, and the time and place or places when and where such principal and interest shall be
made payable. „

Section 5. In addition~io the general powers by this Act conferred upon such Agents, they shall
have and may exercise tho following special powers as often as occasion may require : They ma}
agree that debentures issued by them shall be converted into stock created or issued under " The
New Zealand Consolidated Stock Act, 1^377," and may either specify the terms of such conversion
or arrange that such terms shall be subsequently agreed upon.
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And it is hereby further declared that, in pursuance of the power and authority vested in him
by theLoan Act, the Administrator of tho Government of New Zealandin Council did, by and with
the advice and consent of theExecutive Council of the said colony, by an Order in Council bearing
date the 3rd day of October, 1882, direct and determine that the sum of one million pounds sterling,
being a part of the said loanof three million pounds sterling authorized to be raised under the Loan
Act, should bo borrowed and raised under tho provisions of such Act; and did, by the same Order in
Council, appoint the said Sir Penroso Goodchild Julyan and Sir Francis Dillon Bell to be tho Agents
for tho purpose of raising arid managing tho portion of the said loan by the said Order in Council
ordered and determined to bo raised, with full power and authority to such Agents, in and during
the year one thousand eight hundred and eighty-three, to borrow and raise, by bonds, debentures,
scrip, or otherwise, the said sum of one million pounds sterling as aforesaid, and with full power
and authority to such Agents to prescribe the mode and conditions of the repayment of such sum,
and the time of such repayment, and (subject to tho provisions of the Loan Act)'the rate of interest
thereon, and the time and place or places when and where such principal and interest should be
made payable, and generally to have, hold, and exercise all such powers and authorities as by the
Loan Act might be had, held, and exercised by tho Agents appointed thereunder in respect of the
moneys by the said Order in Council authorized to be borrowed and raised.

And it is hereby further declared that, by a deed-poll bearing date the Ist day of January,
1883, under the hands and seals of the said Sir Penroso Goodchild Julyan and Sir Francis Dillon
8011, after reciting that, as such Agents as aforesaid, they were about to borrow and raise in Great
Britain, for thepurposes expressed in tho Schedule to the Loan Act or some of them, a sum or sums
of money by the creation and issue of a further amount, not exceedingone millionpounds sterling,
of New Zealand Consolidated Stock, to be in addition to, and to rank pari passu with, the said
amount of £5,371,200, then inscribed at the Bank of England as aforesaid, such stock to bear
interest at the rate of 4 per cent, per annum, the said Sir Penrose Goodchild Julyan and
Sir Francis DillonBell did declarethat they had created a further amount of one million pounds
Sterling of capital stock to be called " The Now ZealandConsolidated Stock," in addition to, and to
rank paripassu with, the saidamount of £5,371,200 of New Zealand Consolidated Stock theretofore
created and issued as aforesaid, and had determined that such stock should be issued at therate of
£100 of stock for every nominal amount of £100, which should be represented by the scrip certifi-
cates or letters of allotmentrespectively to be issued to subscribers for any part of the sum or sums
intended to be and about to be borrowedand raised by them as aforesaid, when the instalments
thereon should have been fully paid, and that the interestor dividend to be paid on the said amount
of one million pounds sterling of stock so created by them as aforesaid, or any losser amount which
should bo issued, should be at the rate of four pounds per cent, per annnm, and should be payable
half yearly, at the Bank of England, on the Ist day of May and tho Ist day of November in each
year until the Ist day of November, 1929, and that the first half of a year's interest or dividend
should be payable on tho Ist day of May, 1883, and, further, that on the said Ist day of November,
1929, tho capital should be repaid at par at the same place.

And it is hereby further declared that the said Sir Penrose Goodchild Julyan and Sir Francis
Dillon Bell have, in pursuance of the said Loan Act and of tho said Order in Council dated the
3rd day of October, 1882, borrowed and raised, for the purposes mentioned in the Schedule to the
Loan Act, or some of them, a sum or sums of money (being the sum or sums recited in the said
last-mentioned deed-poll as intended and about to be borrowed), by issuing or agreeing to
issue scrip certificates or letters of allotment for tho total amount of one million pounds sterling,
by the Loan Act and the said Order in Council authorized and directed to be borrowed and raised;
such scrip certificates or letters of allotment respectively to be converted into New Zealand Con-
solidated Stock at the rate of £100 of such stock for every nominal amount of £100 represented by
a scrip certificate or letter of allotment.

And it is hereby further declared that, in further pursuance of the said " New Zealand Con-
solidated Stock Act, 1877," and "The New Zealand Consolidated Stock Act 1877 Amendment Act,
J.881," and of the said Order in Council of the sth November, 1881, the said Sir Penroso Goodchild
Julyan and Sir Francis Dillon Bell have entered into an agreement with the Governor and
Company of the Bank of England, providing, among other~things, for the inscription, in a register
kept in England by tho said bank, of the said stock mentioned in the said last-mentioned deed-poll,
and for the transfer of such stock.

And it is hereby further declared that the stock to be inscribed and transferred in conformity
with such provision is " The New Zealand Consolidated Stock," mentioned in the said last-
inentioned deed-poll.

And it is hereby further declared that the revenues of the Colony of New Zealand alone are
liable in respect of the stock hereinbefore described and the dividends thereon, and that the
Consolidated Fund of the United Kingdom, and the Commissioners of Her Majesty's Treasury, are
zioc directly or indirectly 'liable or responsible for thepayment of the stock or of the dividends
tljereon, or for any matter relating thereto.

In witness whereof the said Sir Penroso Goodchild Julyan and Sir Francis Dillon Bell have
hereunto set their hands, this twelfth day of January, one thousand eight hundred and eighty-
three.

P. G. Julyan.
Witness—Jno. Mackell, Solicitor, 21 Cannon Street, London. F. D. Bell.

""*" " No. 23.
"Hie Stock Agents to the Hon. the Colonial Tkeasueee.

Sik,— 7, Westminster Chambers, London, S.W., 25th January, 1883.
We have now the honour to address you more fully on the questions of the conversion
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into 4-per-cent. inscribed stock of the short-dated debentures for £1,832,000 just created by your
delegates, and also of a similar conversion of that part of the public debt known as the 5-30s.

Your letter to the Agent-General, under date the 7th October last, gave a timely intimationof
the decisions to which the Government were likely to come, and these have since been formally
communicated to ourselves in your two letters of the 4th November last, addressed to us in our
character of Stock Agents under the Acts of 1877 and 1881.

In the first of these letters, referring to the intended creation of the short-dated debentures,
you informed us thatwhen the Treasury Bills Acts were being passed an intimation was made to
the New Zealand Parliament that such debentureswere meant to be ultimately converted into stock,
with the view of their removal from the floating debt, and their addition to the permanent debt of
the colony. You intimated to us the desire of the Government that this conversion should take
place as soon after the creationof the debentures as we should think prudent, due regard being had
to the necessity of abstaining from any action calculated to interfere with the success of the million
loan ; and you instructed us at the same timethat the amount of stock to be given for every £100
of debentureswas not to exceed £102 ; the exact terms within that limit being left to our discretion,
as wellas period of currency and other formal details.

In the second of the two letters we are reciting, you instructed us that if, in our opinion, there
was a prospect of our being able to convert the 5-30s on terms equivalent to those you had fixed
for the short-dated debentures, we were to proceed with such conversion whenever, in our estima-
tion, it was possible to do so.

The position was made still clearer by your letter to the Agent-General, also bearing date the
4th November last, in which you reminded him that the Treasurybills in substitutionfor which the
short-dated debentures were to be created had been chiefly held as securities for the investment of
Public Trust Funds; and you informed him that it was intended, upon the debentures being con-
verted, to sell a large portion of the stock at an early date, with the view of making other invest-
ments ; further, you desired him to bear in mind that this intention of making sales of the stock
was one of the things to be taken into considerationby the Stock Agents in fixing the terms of con-
version, because it was desirable that the stock should sell at about par.

In our letters to you of the 28th December last,Nos. 321 and 322, acknowledging the receipt of
yours of the 4th November, we confined ourselves to assuring you that the whole subject should
receive our most careful consideration. But the Agent-General, in a letter by the same mail (28th
December), thought it his duty to point out at once, as that mail was the first leaving after the
receipt of your instructions, that the intention of selling the inscribedstock into which the short-
dated debentureswereto be converted involved questions materially affecting not only all the opera-
tions to be made for the Three-Million Loan, but the market price of the whole of the inscribed stock,
and also any conversiou of the 5-30s; nor will you have failed to gather from his letter that our
first impression was that these conversion operations,under the circumstances announced to us by
the Government, might tarn out to bo so adverse to their finance thatwo could not feel sanguine
of being able to carry them into effect.

This first impression hasripened into a clear conviction that there are grave difficulties in the
way, which must receive your consideration before any conversion whatever is attempted.

It is true that as regards the 5-30s our views were so fully explained in the Agent-General's
letter of the 25th August, 1881, that if only a 5-30 conversion were now the question we should
have little to say beyond bringing the figures, which were of course based upon the market-rates of
that time, into harmony with the prices of to-day. But the aspect of all the questionsaffecting the
5-30s is entirely changed, when it is proposed to make a conversion of the short-dated bonds; and
it is practically th!;j latter conversion which we proposeto examine in this letter. Now, we are met
at the threshold of the matter by the consideration that nothing can be done in a conversion of the
short-dated bonds without full publicity of the conversion; and the best way to test theresult of
making an announcementof such a conversion is to look at what we have justhad to do, in our
character of Loan Agents, in regard to the million loan. The Agent-General, when preparing his
statement to accompany theBank of England's prospectus of the loan, proposed at first to insert a
paragraph, in the nature of apreliminary notice, that the short-dated bonds were to be converted.
But, as Loan Agents, we had to request him to strike out anyreference of thekind, for the simple
reason that it would most likely have been disastrous to the loan. New stock to the extent of
£1,832,000 would have had to be created for the conversion, and this creation would to all intents
and purposes have been, so far as the market was concerned, exactly the same thing as if a new
issue to the same amount was being launched without the market being told of it; for of course the
fact of such a conversion having been intimated to the New Zealand Parliament would not for a
moment be accepted here as an intimationof it to the market in London. The conversion of the
Treasurybills into stock is really what would have been effected, though passed through theconduit-
pipe of the short-dated bonds; and this would have been looked upon by the market in the light of
what is called a " forced loan," which would not only have inflicted a serious blow on the credit of
the colony, but have so mucla depreciated the possible price of any new loan, as to more than
counterbalance any possible advantage to be derived from the conversion. The Stock Exchange
would instinctively have seen in such an announcement the sudden creation of a new class of
holders, who were in fact to be more or less sellers, and who would throw an amount of new stock
upon the market, which the market itself could not measure, but which might, for aught it knew,
extend to tho wholoinscription of £1,832,000.' The chance, therefore, of the market being able to
get any considerable portionof its subscriptions to the million loan-absorbed by the public would
have been lessened to an indefinite degree; and the same effect would have been produced as the
one which so damaged the Victorian loan, namely, the creation of a vague dread that new stock in
large quantities would be hanging over tho market, waiting only a favourable moment for effecting
sales. The market, therefore, which had been well-disposed towards the loan, would have turned
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against it; and, if the result had been that the loan was not written for by the market, it would
certainly have failed.

Whether, as Loan Agents, we were right or wrong in taking so serious a view of the danger,
we, at any rate, were so persuaded of it that (as we have said) any reference to the conversion of
the short-dated bonds was deliberately avoided. The consequence of this is obvious. Not having
mado the announcement then in the character of Loan Agents, it is evident we cannot make it now
in the character of Stock Agents. It was not made then, because it would have prevented the
market from subscribing; and it should not be made now, becauso the market has given subscrip-
tions, which it would certainly have withheld if the announcement had been mado before. Nor
does this only apply to the present moment. The same danger will arise when the second and
third millions come to be asked for, so that the dilemma is not one that can be escaped by being
put off. Whenever the next demand is made, the Loan Agents (whoever they may be) will inevi-
tably have to do just the same thing as we have had to do now. They will not be able to make any
conversion of the short-dated debentures into stock without thefullest publicity, yet (when it comes
to the point) they will be obliged to abandon all idea of making the announcementof it, exactly as
we have had to abandon it ourselves.

This being the case, we hardly think it necessary to refer to your limit of 102 ; but obviously,
if we are not altogether mistaken in what we have said, the market for inscribed stock must fall, on
any announcementwhatever of a conversion of the short-dated debentures, to a point that would
make the exchange of bonds for stock, on such terms, an unfavourable operation for all the custo-
dians of the funds, whetherin England or New Zealand.

Of course, the whole aspect of the question would be changed in a moment if the custodians
of the funds could make up their minds to keep their investments in the short-dated debentures for
such aperiod, at any rate, as would allow of the absorption of the Three-Million Loan by thepublic.
There is no question of good faith to the public, because the public has had full notice of the total
amount of the public debt including Treasury bills in circulation; and, whenever there is no longer
a danger of subscriptions by the market itself being refused to your second and third millions, the
custodians might convert the short-dated debentures, and stand, as to sales of stock, in the same
position as any other holder of part of the public debt. Or the aspect would be equally changed
by any substantial rise in price, which should make the market itself bare of inscribed stock ; but
this, we are bound to add, we see no prospect whatever of in the face of the conversions and
inscriptions already announced by the Cape andby Victoria, as well as New South Wales.

The Government will have expected us to speak with perfect frankness, in return for the wide
discretion they have given us; and, all the more, because of this discretion, have wefelt it specially
incumbent on us to be plain. We do not, however, think it is our province to write to the custo-
dians of the funds direct, because the question we are dealing with is so momentous to the Govern-
ment, that they alone can make such communication to the custodians as the public interests
require. It only remains to say that, after what we have here submitted to you, we shall wait
until the subject in all its bearings has been again considered by the Cabinet.

We have, &c,
F. D. Bell,

The Hon. the Colonial Treasurer, P. G. Julyan,
Wellington. Stock Agents under the Stock Acts, 1877 and 1881.

No. 24.
The Hon. the Colonial Teeasueee to the Agent-Genehal.

Sib,— The Treasury, Wellington, 16th June, 1883.
The question of converting into inscribed stock the short-dated debentures for £1,832,000,

created the 31st December last under the Treasury Bills Acts of 1879 and 1880, and thereby
-constituting them a part of the permanent debt of the colony, has again been under the careful
consideration of the Government.

The currency of these debentures was advisedly limited upon the advice of the then Loan
Agents, Sir P. G. Julyan and Sir Julius Vogel, to the short term of three years, with the avowed
intention of converting them into inscribed stock before their due date. The finance of the colony
since 1879, so far as making permanent provision for the deficiency of that period, has been based
on the assumption that these debentureswould be inscribed at an early date after their creation.

You are aware that, with the exception of £400,000, the debentures in question are held as
securities of the Government Insurance Department, the Post Office Savings Bank, the Public
Trust Office, and the sinking funds of the public debt; and I need not point out to you how desir-
able it is that some of thesebondsshould be exchanged for aform of security more readily convertible
into cash.

■ Of the total amount, £832,000 represents a debt which has accumulated from year to year
since 1866by the issue of Treasury bills, which continued to be renewedfrom time to time as they
matured. The remaining million represents the deficit of the period endingthe 31st March, 1880,
which, owing to the then bad state of our credit, could only be met out of the balance of the Public
Works Fund, this fund being recouped from time to time as was found necessary from the so-called
trust funds requiring investment. No other course than the one followed was or has been open
to the Government, as you are j,ware.

As I understand from you that" the objections which the Stock Agents take to the conversion
of the debentures into inscribed stock are not of a temporary character, but willhold good so long
as the colony continues to resort to the London market for further loans for public works, and
as it is very undesirable, for reasons with which you are no doubt well acquainted, that so large a
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sum as we have invested in these debentures should remain a floating debt, the Government think
it bettor to face the difficulty at once, and to submit, if necessary, to any reasonable reductions
in the price of such of the inscribed stock as it may be determined to sell, unless other arrange-
ments can be made for a time sufficient to enable inscription to take place before the debentures
mature.

If you think that before the debentures mature there would be any better prospect of a
favourable operation than at present, and if you can obtain an advance of, say, five or six hundred
thousand pounds from theLondon and Westminster Bank, upon security of aportion of the deben-
tures, for a term extendingbeyond the time when you think you might be able to inscribe, then in-
scription might stand over until that time; but if you do not see your way to this course the
Government propose that the debentures shall be inscribed at the beginning of next year, either
before or after the floating of the second instalment of the loan of three millions, unless you think
the operation might be sooner effected; and that when the debentures are inscribed the Stock
Agents shall be authorized to make arrangements with thebrokers for the sale from time to time
of from five to eight hundred thousand pounds of the stock, the Governmentgiving apledge that
no further amount than that agreed upon to be sold should be placed on the market. It would not
be necessary to dispose of more than the amount I have named, the object of the Government
being to invest from four to five hundred thousand pounds of the Savings Bank deposits in the
4-per-cent Imperial Government debentures, and to invest the money belonging to the Insurance
Department in securities in the colony. I have, &c,

The Agent-General for New Zealand, London. H. A. Atkinson.

No. 25.
The Agent-Geneeal to the Hon. the Peemiee.

Sic,— 7, Westminster Chambers, London, S.W., 31st May, 1883.
I have to inform you that the Chancellor of the Exchequer received, on tho 25th instan-t,

a deputation of all the Agents-General, for the purpose of bringing before him the question of
reducing the composition stamp duty on inscribed stock, from the 12s. 6d. per cent, fixed by the
Stamp Act of 1880, to the 7s. 6d. which existed prior to that date.

Mr. Childers received us very courteously, and discussed the question with us from various
points of view; but it was clear to mefrom the first that we had no strong point to urge, consider-
ing that the experience of the New Zealand and Victoria inscription has proved the large extent to
which transfers of stock are made in the course of a year. Mr. Childers requested that the views
of the deputation might be put in writing; but, after ffhe argument which took place, lam not
myself of opinion that the matter will be carried any further. On thispoint, as well as the subject
generally, I shall shortly have to address you again. I have, &c,

The Hon. thePremier, Wellington. ' F. D. Bell.

No. 26.
The Agent-Genehal to the Hon. the Pbemiee.

London, 20th September, 1883.
Conveesion announced to-day, by Bank of England, at following rates:—

Five-per-cent. 5.30s ... ... ... ... ... 103|
Four-and-a-half-per-cent. 5-30s ... ... ... ... 103
Short-dated debentures ... ... ... ... ... Par.

Applications received until 30th November.

No. 27.
The Stock Agents to the Hon. the Colonial Tbeasueee.

Sic,— 7, Westminster Chambers, London, S.W., 21st September, 1883.
We have the honour to state that, upon receiving the approvalof the Government to the

proposals we lately made (by cable messages through the Agent-General) for a combined operation
to convert into 4-per-cent. inscribed stock thatpart of the New Zealand debt known as the 5-30s,
and also the short-dated debentures created under the Treasury Bills Acts, we took the necessary
steps for carrying that operationinto early effect.

The terms of the proposed conversion, which have received for some time past the most careful
consideration, werefinally settled in conference at theBank of England yesterday, and we transmit
herewith a copy of the formal announcement of the same by the bank, on behalf of the Stock■Agents, which appears in to-day's newspapers.

You will observe that the rates for the respective conversions have been determined as
follows :—

1. £6,000,000 4^-per-cent. 5-30 debentures will be inscribed at tho rate of £103 of stock for
every £100 in debentures;

2. £1,250,000 5-per-cent. 5-30 debentures, at the rate of £103 10s. of stock for every £100 in
debentures; and.,,,

3. £1,832,000 5-per-cent. debentures, issued under the Treasury Bills Acts, at tho rate of £100
of stock'for every £100 in debentures.

We shall transmit to you by next mail a letter explaining the grounds for fixing these rates,
and for interposing the issue of a scrip certificate between tho surrender of debentures brought iv

4—B. 4.
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for conversion and the actual inscription of stock to be given in exchange ; but, meanwhile, you
will expect us not to delay reporting the terms of the operation itself, and its announcementby the
Bank of England on our behalf.

We enclose herewith copy of the correspondence that took place with the bank.
Immediately after the conference at the bank we sent you a cablegram/ copy of which is

appended, informing you of the operation being announced.
We have, &c,

F. D. Bell,
P. G. JULYAN,

The Hon. the Colonial Treasurer, Wellington. Stock Agents.

Enclosure 1 in No. 27.
Public Debt of New Zealand.—Conversion of Further Portions of the Debt of the Colony

into 4-per-cent. Consolidated Stock.
The Governor and Company of the Bank of England give notice that, on behalf of the Agents
appointed by the Governor of New Zealand in Council, under " The New Zealand Consolidated
Stock Act, 1877," and Amendment Act, 1881 (Sir Francis Dillon Bell, K.C.M.G., and Sir Penrose
Goodchild Julyan, K.C.M.G., C.8.), they are authorized to invite holders of debentures of the
following issues, being loans which formed part of the public debt of the colony prior to the 30th
September, 1880, to bring in their bonds for conversion into 4-per-cent. consolidated stock,
inscribed at the Bank of England, with interest payable half-yearly on the Ist May and Ist
November.

Applications for conversion will be received at the Chief Cashier's Office, Bank of England, up
to noon on Friday, the 30th day of November next, and theconversion of the respective debentures
will be made on the terms following, that is to say,—

1. £6,000,000 4J-per-cent. 5-30 debentures (1904-1905), at the rate of £103 of stock for every
£100 in debentures;

2. £1,250,000 5-per-cent. 5-30 debentures (1906), at the rate of £103 10s. of stock for every
£100 in debentures;

3. £1,832,000 debentures issued under "The New Zealand Treasury Bills Acts, 1879 and
1880," at the rate of £100 of stock for every £100 in debentures.

The coupon for the current half-year on debentureswhich may be sent in for conversion will
be paid in full, and holders will receive interest at 4 per cent, per annum, calculatedon the amount
of stock, from the date on which debenture-interestceales: thus, interest on the 5-30 debentures
(1904-1905) will be paid at 4J per cent, up to the Ist February, 1884; that on the 5-30 debentures
(1906) will be paid at 5 per cent, up to the 15th January, 1884; and that on the debentures issued
under the Acts of 1879 and 1880 at 5 per cent, up to the Ist January, 1884.

The stock will be inscribed on or after the Ist May, 1884, and will thenrank pari passu with
the 4-per-cent. consolidatedstock already created and issued, and, as in the case of that stock, will
be repayable at par on the Ist November, 1929.

The debentures—from which the current half-year's coupon should be detached—must be left
at the bank three clear days for verification. Holders will receive in exchange scrip certificates
with a coupon attached for interest for the broken period to the Ist May, 1884: these certificates
must be surrendered when the stock is inscribed.

The stock registers are kept at theBank of England, where all assignments and transfers are
made; and holders of the stock may (on payment of the usual fee) take out stock certificates to
bearer, with coupons attached, which certificates may be re-inscribed into stock at the will of the
holder.

The bank will transmit dividend warrants through the post, if desired.
All transfers and stock certificates are free of stamp duty.
By the Act 40 and 41 Viet., c. 59, therevenues of the Colony of New Zealand alone will bo

liable in respect of the stock and the dividends thereon ; and the ConsolidatedFund of the United
Kingdom, and the Commissioners of Her Majesty's Treasury, will not be directly or indirectly
liable orresponsible for the payment of the stock or of the dividends thereon, or for any matter
relating thereto.

Applications must be made on the printed forms, which may be obtained at the Chief Cashier's
Office, Bank of England; of Messrs. Mullens, Marshall, and Co., 4, Lombard Street; Messrs. J.
and A. Scrimgeour, 18, Old Broad Street; and at the office of the Agent-General for New Zealand,
7, Westminster Chambers, where also copies of the above-named Acts and Orders in Council may
be seen.

Bank of England, 20th September, 1883.

Enclosure 2 in No. 27.
The Stock Agents to the Bank of England.

Gentlemen,— 7, Westminster Chambers, London, S.W., 19th September, 1883.
It will be in your recollection that, on the 12th April, 1881; the Agent-General for New

Zealand informed you that,the.New Zealand Government had then, for some time, under theircon-
sideration the question of converting a further portion of the existing public debt of the colony into
_-per-cent. inscribed stock. Circumstances delayed from time to time the fulfilment of their inten-

* Vide No. 26.
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tion in this respect, but it has nowbeen decidedto proceed at oncewith the conversion of the deben-
tures of the £6,000,000 4i-per-ccnt. and £1,250,000 5-per-cent. loans, commonly known as the
5-30s, as well as of the debentures for £1,832,000 created in redemption of Treasury bills formerly
in circulation to the same amount.

By the Order in Council datedthe sth November, 1881, of which a copy was transmitted to
you in the Agent-General's letter of the 18th February, 1882, the Governor of New Zealand duly
notified to the Bank of England that the Agent-General and Sir Penrose G. Julyan had been
appointed Agents under the-New Zealand Consolidated Stock Acts, with full authority to us to
exercise all thepowers vested in His Excellency by those Acts; and we now wait upon you to inform
you that, in pursuance of the powers so conferred upon us, we have decided to invite the holders
of the debentures of the above-mentioned loans to bring in their bonds for conversion. We have
now the honour to request that, pursuant to the agreement subsisting between the Bank of Eng-
land and the New Zealand Government, you will be pleased to take the necessary steps for
announcing that you are authorized to receive applications from the bondholders, and to inscribe
them for the stock to which they willrespectively bo entitled in exchange for their debentures.

Wo enclose the draft of an announcement to that effect for your consideration, and shall be
glad if it meets your approval.

We shall take the necessary steps at once for theformal creation of such a total amount of
stock as will be sufficient to cover the whole operation, and to allow of all the debentures of the
above-named issues being converted at once, if the holders are willing to come in on the terms
offered. We need not point out to you that we are not now proposing to exercise tho power
which exists, in the case of the 5-30s, of paying off the debentures at six months' notice ; preferring
rather, for the present, to take the course of inviting them to bring in their bonds for conversion,
and leaving it optional with them to do so if they think fit.

We shall be glad if the Governors will appoint a time when we can wait upon them to have a
conference before finally deciding upon therate of conversion of tho 5-30s.

We have, &c,
F. D. Bell,
P. G. Julyan,

The Governor and Company of theBank of England. Stock Agents.

Enclosure 3 in No. 27.
Gentlemen,— Bank of England, 20th September, 1883.

I am directedby the Governor to acknowledge the receipt of your letter of the 19th instant,
with reference to the conversion of afurther portion of thepublic debt of New Zealand into 4-per-
cent, consolidatedstock, upon which subject yeu have to-day had an interview with the Governor.

In reply, I am to say, as intimated to you, that the bank will be happy to undertake all the
duties necessary to the conversion of the several debentures specified by you, except advertising
and stamping of the scrip, for the sum of £600-—say six hundred pounds—per million of debentures
converted.

The advertisement announcing the conversion, a draft of which you enclosed, has been for-
mally settled and approved. I enclose a few copies herein. It is hoped that the advertisement
may appear in the papers to-morrow. I am, &c,

" Sir J|A. D. Bell, K.C.M.G., and Sir Penrose G. Julyan, F. May,
K.C.M.G., C.8., Stock Agents for the New Zea- Chief Cashier.
land Government, 7, Westminster Chambers, S.W.

No. 28.
The Aoent-Genekal to the Hon. the Colonial Tbeasuker.

Sir,— 7, Westminster Chambers, London, S.W., 29th September, 1883.
I understand that the Stock Agents will hardlybe able to send you by the present mail

a further letter on the conversion of the 5-30s and short-dated debentures in continuation of the
one they addressed to you on the 21st instant, the day the operation was announced. But I may
as well anticipate their statement by a few observations of my own.

The long letter which I sent you under date the 25th August, 1881, explained the principles on
which I thought any conversion of the 5-30s ought to proceed, and I have really nothing to add to
that statement now. Two things must of course bo noted : one, that the figures of that time have
had to be brought into harmony with the prices of to-day; the other, that there is a material
difference between a conversion such as I was then speaking of, where force was to be applied, and
one where an option, as in the present case, was to be given to the bondholder of coming in or not..;But the leading factors had in any case to be the same, for any operation, in order to succeed,
must necessarily combine an appreciable saving to the colony with a fair inducement to the bond-
holder ; and I am inclined to think it will turn out that we hit the mark in the prices wefixed for
the conversion, though this of course remains to be seen, it being much too early yet for any
confident anticipation.

You will notice Jiliat we only made a difference of -J- per cent, between the conversion rate
for the 4-J- "per cents., 5-30s, and the 5 per cents. We should, indeed, as I pointed out in my
letter abo ye mentioned, have been justified in treating them entirely alike; but, as it is very
material to bring in the 5 per cents, as much as possible, we thought it advisable to give this
slight advantage, which will enlist thebrokers with us, and bereally inappreciable in the creation
of new stock for the cost of the operation.
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You will have seen that the Bank of England insisted on making an initial charge of £600 per
million on the amount brought in for conversion, just as they had insisted on the ■£ per cent, for
bringingout the loan last January. I cannot myself read the agreement of 1875 as allowing such
an initial charge to be made; but, as the bank contended that it was the true interpretation of the
agreement, I need not say that there was nothing to do but to submit with a good grace, for the
cost was not to be put for a moment in comparison with the advantage of the bank's name and
sponsorship to the operation, including as it did the short-dated debentures. All the same, we tried
very hard, at our conference with the Governor, to get a reduction from thebank of theircharge for
management; but after a discussion, which I must say was conducted on the part of the Governor
and Chief Cashier with much courtesy and patience, we received a definite refusal to our request,
coupled, however, with the assurance that no other constituent of the bank had better terms than
New Zealand,and that if anyreduction was ever made to anybody it should be made to us. This,
of course, we knew to be meant with special reference to the other colonial loans nowdomiciledat
thebank.

It is unnecessary to say that we have allowed the inevitable brokerage of } per cent, to brokers
and bankers on the amount of bonds they may send in for conversion : this will of course come in,
like the bank's " initial charge," payment of stamp duty, and so forth, among the expenses of the
operation to be covered by the issue of new stock.

The Stock Agents had no time, in their letter of the 21st September, to explain the intermediate
process of issuing "conversion scrip," into which the debentures arc to be exchanged before the
stock itself is actually inscribed. The necessity for this intermediate process arose from the simple
fact that the three classes of bonds to be converted had varying dates of interest-payment, which
would have obliged the bank, if the debentures wereto be inscribed before the next inscribed-stock
dividend-day, to create an entirely new set of registers. To this they naturally objected, and for
other reasons it was very desirable to avoid it. Tho alternative was ingeniously presentedto us, on
behalf of the market, of simply making a present to the bondholders of the interest after the Ist
November, and inscribing the stock for them as from that dividend-day: this suggestion, however,
we declined.

As regards the stock for thebondholders of the 5-30s, and all that part of the total issue of
stock which the custodians of the several funds will hold instead of their short-dated debentures, the
timelost by the intermediate process will not be of any consequence. And as regards the short-
dated debentures the process is distinctly an advantage to you. If tho stock had been inscribed at
once we should have proceeded to make the gradual sales of it as we promised you, and however
carefully wo might have done this it would, to some extent, have put down the stock in the market.
Now any drop in the market-price before the 30th Novemberwould, of course,have injured the con-
version of the 5-80s. As it is, by the intermediate process of scrip, we obtain a " marketable" thing,
which the short-dated debentures were not; and upon which, therefore, we can get advances which
we could not have done on the debentures. I have arranged with the Bank of England that there
shall be no difficulty about these advances when we want them. Besides this, however, I hope
there will be another advantage by-and-by in the intermediate process, as it may enable us, when
•we make our sales, to let the stock be inscribed direct into the actual buyers' names. Nor will the
pledge I have had to give, that not more half a million of the stock would actually come upon the
marketuntil after the third million of the loan is floated, prevent you from dealing as you wish with
from £200,000 to £300,000 more of the scrip, besides that half-million,in the course of 1884; because,
as you will be quite free to sell in 1885, when the third million of the loan has been raised, whatever
amount may be desired of the total sum of £1,832,000, there will be no serious difficulty in the way
of obtaining advances during 188-1 to the amount of the difference between the £500,000 we shall
presently sell, and the £800,000 you wish to clear out of, on the security of the stock which will be
in our hands; the lendersknowing that, upon the third million being safe, tho stock they have ad-
vanced upon can be put upon the market and their advances be repaid. All this is occupying the
careful attention of the Stock Agents, and will be dulyreported to you in its order, so that I say no
more now on that point.

It is doubtful whetherwe can get tho bank to issues stock certificates direct, without first in-
scribing the stock in some definite names. I am, indeed, Inclined to think they cannot do it. But
tho Stock Agents are unwilling, if it can be helped, to adopt the alternative of inscribing in their
own names, in the first instance, the entire amount of the stock exchanged for the short-dated
debentures. In any case, powers of attorney will probably be wanted from the custodians of the
funds to the Stock Agents ; but of this you willbe advised in due time.

With regard to the Bank of New Zealand's £400,000, I stated in my cablegram of the 28th
September that I proposed to place scrip to that amount in the hands of tho London office; but
perhaps a better course will be for me to hold the scrip until complete inscription, giving them due
intimation that it is held by the Agent-General for their account pending the actual inscription, and
thatwhen the stock certificates are issued by the Bank of England these will be handed 10 them
at once.

We arenow engaged, with Mr. Mackrell, in the preparation of the legal instruments necessary
for the creation of the stock, declaration for the Inland Kevonue, and so forth. Wo shall, of course,
take care to create such a total amount of stock as will cover the combined operation, as well as all
the expenses of the operation.

The day after the.announcement of the conversion, there appeared in tho Times a letter from
a person signing himself a " Holder of Inscribed Stock," which I encTesefor your perusal; and the
money article, while callin^'atfrention to the letter, referred to complaints of a similar kind being
in existence, to the .effect that the Government were under large advances, and were seeking, under
cover of a conversion scheme, to clear themselves by a large issue of stock; adding that some
explanation seemed to berequired.
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For a moment it seemed likely there would bo serious mischief; and, as it was necessary to
give some kind of answer without delay, I sent the enclosed letter to the Times, which seems to
have served its purpose, for, since then, I have not seen any hostile comment on the operation.
With that exception, indeed, the comments of thePress have been favourable; and the inscribed
4s, which had been put down 1 per cent, on the appearance of the hostile letter, recovered
themselves immediately after mine, and are back again to-day at 101-102.

The conversion, if it is successful in the case of the 5-30s (of course it will succeed in the case
of the short-dated debentur.es), will benefit the holders of the 4 per cents., and tend to strengthen
the price of inscribed stock, so that it will be of service when we come to issue the second million
of the loan. It is a novel and very acceptable feature that colonial stocks are nowdealt with in
the consol market, which raises theirstatus by associationwith the two highest English securities,
Imperial consols and London Metropolitan stocks; and the largely increased market which the
present conversion must create will make our inscribed stock an even more marketable security
than it is now.

I annex copies of the cablegrams relating to the conversion, which have passed between us
since those which were appended to my letter of the 3rd September.

I have, &c,
The Hon. the Colonial Treasurer, Wellington. F. D. Bell

Enclosure in No. 28.
[Extract from The Times, Saturday, 22nd September, 1883.]

The following refers to the prospectus issued yesterday by the Bank of England for the con-
version of a portion of the public debt of New Zealand:—

Sik,—By the enclosed prospectus I find that the New Zealand Government proposesto give
£1,832,000 new 4-per-cent. stock, to replace debentures issued under the Now Zealand Treasury
Bills Act, &c.

I have inquired, but cannot find any one who is a London holder of these securities. Virtually,
therefore, this conversion is an unblushing attempt to float £1,832,000 more 4-per-cent. stock on
the London market.

Perhaps you can elicit from the Crown Agents an answer as to who are the holders of these
Treasury bills. Yours truly,

A HOLDEB OF FoUK-PEB-CENT. STOCK.
[Extract from The Times, Monday, 24th September, 1883.]

The following is in answer to the letterof " A Holder of Four-per-cent. Stock," which appeared
in yesterday's Money Article :—

22nd September.
Sib,—l am very glad of an opportunity to give the explanation you invite of the conversion

of debentures issued by the New Zealand Government under the Treasury Bills Acts of 1879-80.
It is well known to the market that the finances of the colony werein aposition of serious

danger in 1879. The railways, on which so many millions had been spent, were at that time
paying only a little over 2 per cent. A sudden falling-off in the revenue had taken place, by the
cessation of the large purchases of Crown land which had been going on for several years. ' The
effect of those sales had been to pass a large extent of the best land, to which the railways had
given special value, into the hands of capitalists. Nothing would have been easier than for the
Government to get in money by parting with its land; sales of the pastoral country wouldhave
been eagerly welcomedby every squatter, and large sums would have come into the Treasury that
way, as was the case in New South Wales. But this was deliberatelyrejected by the New Zealand
Parliament, in favour of apolicy of which the objects wereto cease letting the Government depend
on land sales for revenue, to reserve agricultural land as far as possible for actual occupation and
settlement, and to prevent the alienation of the pastoral estate. This policy, however, could only
be carried out by doing two things : first, by considerably increasing the floating debt in the shape
of Treasurybills, redeemable by debentures having a short currency; and, secondly, by the imposi-
tion of large additional taxation. The position was fully explained at the time in the financial
statements of the Treasurer presented to the New Zealand Legislature, and a distinct intimation
then given that the floating debt would be converted as soon as practicable into inscribed stock and
be added to the permanent debt of the colony. The tables of the debt published every year have
always included this floating debt in the total amount of our liabilities; and I expresslyreferred to
the Treasury bills in circulation, in the statement which I published last January, when the loan of
a million was placed upon the market; this statement being circulated as widely as the announce-
ment of the loan itself.

The short-currency debentures issued in redemption of the Treasury bills are chiefly held as
investments of certain funds belonging to the colony, having the character of public trusts, such as
the sinking funds of several of our loans, Post Office Savings Bank, Government Insurance, and so
forth; and the total amount novrheld by the custodiansof those funds exceeds a million. There
is no intention whatever of flooding the market with the stock into which the debentures will be
converted ;*"bn the contrary, I am able to give the assurance that-not more than half a million of
the stock will come uporrtrie market at all, until after the third million of the loan announced last
January has been.,raised in 1885.

The holders of our 4 per cents, will, I feel sure, see, upon reflection, that is much better for
them that this floating debt should be converted, as is now proposed, than that the New Zealand
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Government should have to come upon the market for a new loan to pay it off. In whatever form
of security the colony's indebtedness is expressed, the total is the same; but there is a recognized
advantagein bringing its securities, as far as possible, into one denomination. It is obviously the
highest interest of the colony to do nothing that shall harm the investors to whom it owes so muchmoney; and the present conversion, so far from being one that can bo hurtful to holders, is one
which, since it gets rid of the incubus of a large floating debt, and gainsat the same time a very
appreciable saving in yearly interest overmore than £9,000,000 of our public debt, must surely tend
to strengthen the credit of ihc colony, and therefore to improve rather than impair the marketable
value of all its securities.

I trust that the importance of the matter to investors will be my apology for so long a letter.
I have, &c,

F. D. Bell,
Agent-General.

No. 29.
The Agent-Geneeal to the Hon. the Peemieb.

London, Ist December, 1883.
Conveebion 5-per-cent. 5-30s, five hundred thousand pounds; 4-t-per-cent. 5-30s, three million fifty-
five thousand pounds : total, including short-dated debentures, five millions three hundred and
ninety thousand.

No. 30.
The Stock Agents to the Hon. the Colonial Teeasubek.

Sic,— 7, Westminster Chambers, London, S.W., 18thOctober, 1883.
In our letter of the 21st ultimo we promised to explain our reasons for fixing the rates

we did for the conversion of the 5-30 debentures. A few words will suffice for the purpose.
In deciding upon the terms on which any conversion of the 5-30s might bo expected to have a

fair chance of success, it was always clear that we should have to be governed by the relative prices
which inscribed stock and the 5-30 debentures bore to each other in this market at the moment of
our decision. The calculation we had to make was this : Suppose the holder of a 5-30 bond wished
to sell his bond in order to reinvest in inscribed stock, how much net cash would he get for it, and
how much inscribed stock could lie buy with the money—allowing, of course, in both cases for
accrued interest ? Now, when we fixed the rates, a 5-30 bondholder could have bought afraction
less than £100 10s. of inscribed stock for the money he would get for a 4J-per-cent. bond, and a
fraction less than £102 of inscribed stock for the money he would got for a 5-per-cent. bond, at the
market prices of the day. This equation being found, the question was what should be thrown into
the scale to induce a bondholder to come in.

On the one hand, the fact that the Government could force him to come in at six months'
notice from any dividend-day would necessarily exert some pressure on him in favour of converting,
because, if the notice were given, his bond would immediately fall to par (plus difference of interest
for the half-year between bond-rate and stock-rate). On the other hand, he might expect that the
sudden creation of seven millions of stock would lower the market value of what he was to get in
exchange for his bond, in which case it would be better for him to realize his capital in the open
market than to accept the offered conversion; and, again, as he could shrewdly suspect there was
not much chance of sevenmillions being called in by the Government, with a contingent liability
of having to pay a large part off in cash, he might hope, by remaining passive, to continue enjoying
for perhaps a long timethe higher rate of interest carried by his bond.

These are only a few of the points we had to take into consideration. There were many
others connected with the tone of the market: the probabilities of how an inducement might be
expected to operatewith each class of 5-30 holders, therelative bulk of the bonds in the two classes
in case a future operation should have to be made, and so forth. We fixed the rates in each class
which we judged likely to make the operation a success without causing an undue augmentation
of the capital of the debt. We need notpoint out that they are more favourable no the colony than
wo thought, in 1881, you might expect. And you will remember that the primary object of the
combined operation was not so much the conversion of the 5-30s, as the inscription of the short-
dated debentures. This, of course, has been effectually gained.

We have, &c,
P. G. JULYAN,
P. D. Bell,

The Hon.-the Colonial Treasurer, Wellington. Stock Agents.

No. 81.
The Agent-Genebal to the Hon. the Colonial Teeasueee.

Sib,— 7, Westminster Chambers, S.W., 28th November, 1883.
The deed-poll_and declaration relating to the creation of the_stock for the conversion of

the 5-30 and short-dated bonds have now been signed, and 1 transmit copies herewith.*
Having regard to the future; I 'requested Mr. Mackrell to take care that the terms of these

instruments should not preclude the Government from offering new terms up to, say, the 30th
* Not come from tho printer 30th November; will go by the San Francisco mail.
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September, 1884, to bring in any outstanding bonds which are not sent in for conversion by the
30th instant. This has been attended to, and you will accordingly be free to act in that direction
when youknow what amount is sent in by the 30th, without the necessity of any fresh instrument
being executed.

I found there were difficulties in the way of trustees being able to make actual deposit of their
debentures at the Bank of England within the date limited, by reason either of delay in getting the
sanction of the Court, or of absence of co-trustees, or of some other bond fide cause. After
consulting with thebank and Mr. Mackrell, it was agreed that I should issue a notice to trustees as
Agent-General, of which I enclose a copy, extending the time for depositing debentures, provided
application to that effect be lodged with me before the 30th instant.

I have, &c,
The Hon. the Colonial Treasurer, Wellington. F. D. Bell.

Enclosure 1 in No. 81.
New Zealand Govebnment 4-|-pee-cent 5-30 Debentubes, expiring 1904-95, for Conversion

into New Zealand 4-per-cent. Consolidated Stock.
To the Agent-General for New Zealand,

7, Westminster Chambers, S.W.
Sib,— _1883.

beg to inform you that that the sum of £ of the above debentures is held
by the undermentioned parties, who desire to convert the same into New Zealand Consolidated
Stock, but are unable, for the reason stated at foot, to comply with the requirements of the adver-
tisement issued by the Bank of England to lodge the same with them before noon of the 30th
instant, and therefore request you will allow therequirements of the Bank of England to
be complied with on or before the 31st January next.

Names and addresses of theparties
holding the debentures :

The following are the numbers and amounts of the debentures in numerical order :—
For £100. For £200. For £500. For £1,000.

Nos. Nos. Nos. Nos.

Recapitulation:, of £100
_of £200

of £500_ of £1000

£

Here state bond fide reason for debentures not being lodged with the Bank of England before
30th November.

Sir,
Your obedient servant,

1883.

No. 32.
The Agent-Genebal to the Hon. the Colonial Teeasueeb.

Sib,— 7, Westminster Chambers, London, S.W., Ist December, 1883.
The deed-poll and declaration mentioned in my letter of the 28th November did not come

from the printer's in time to be enclosed at that time. I now transmit them herewith. I shall
probably have to address you on several points connected with commutation of stamp duty, &c,
which are still under the consideration of the Stock Agents. I have, &c,

The Hon. the Colonial Treasurer, Wellington. F. D. Bell.

Enclosure 1 in No. 32.
Bjmjlaration for Land Eevenue Commissionees.

It is hereby dee}a,red that, by " The New Zealand Consolidated Stock Act, 1877," being Act 41
Viet., No. 33, of the Legislature of the Colony of New Zealand, provision is made in the terms fol-
lowing, that is to say,—
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Section 2. Whenever, in any Act heretofore passed by the General Assembly, or that may be
passed in the present or any future session of the General Assembly, authority is given to the
Governor, or to the Governor in Council, to raise by way of loan any sum of moneyfor the public
service of the colony, then, unless there be someprovision to the contrary in the Act by which such
authority is given, such sum may be raised in the mannerhereinafter provided.

Section 3. For thepurpose of raising such sum or sums of money under the authority of any
such Act as aforesaid, it shall be lawful for the Governor in Council to create capital stock, to be
called "The New Zealand Consolidated Stock" (hereinafter referred to as "stock"), subject to
the provisions of this Act, to be issued in such amountsand manner, at such price and times, on
such terms, and subject to such conditions, with such dividends, and redeemable at par at such
times and on such conditions, as the Governor in Council may before the creation thereof from time
to time determine.

Section 4. The Governor in Council shall have and may exercise the following powers and
authorities,or any of them:—

(1.) He may from time to time declare all or any of the New Zealand loans, whether existing
in the form of stock or not, to be convertible into stock of such denominations, with
such conditions and with such dividends, andredeemable at par at such times and on
such conditions, as he may before the creation thereof from time to time determine.

(2.) He may authorize the creation and issue of such an amount of such stock in exchange for
the securities held for such loans as maybe necessary.

(3.) He may authorize the creation and sale of anysuch stock for the purpose of raising money
for redeeming any outstanding stock or securities, and of paying any expenses in the
creation of stock, aud otherwise carrying out the provisions of this Act on such con-
ditions as he may determine.

(4.) Any conversion so authorized may be effected either by arrangement with the holders of
existing securities, or by purchase thereof out of moneysraised by a sale of new stock,
or partly in one way and partly in the other.

Section 7. The Governor in Council mayfrom time to time enter into any such agreementwith
the Bank of England as to the Governor in Council seems fit, providing for all or any of the fol-
lowing things (inter alia) :—■

(1.) For inscribing in the books of the bank any stock ;
(2.) For managing thecreation, inscription, and issue of stock;
(3.) For effecting the conversion of loans into stock and managing transfers of stock;
(5.) For issuing stock certificates to bearer, and, as often as occasion shall require, reissuing or

reinserting stock andreissuing stock certificate^;
(10.) Generally conducting all business connected with stock or loans.
For the purposes of this Act the expression "Bank of England" means the Governor and

Company of the Bank of England, and includes their successors.
Section 8. Every agreementmade with the Bank of England in pursuance of this Act shall be

as valid and effectual as if the terms thereof had been set forth in and enacted by this Act.
Section 9. The Governor in Council shall have thepowers and duties, and may do the following

things (inter alia), for the purposes of this Act:—
(1.) He may from time to time appoint threeor more persons in England to be Agents for the

purposes of this Act (which Agents for the time being are in this Act referred to as " the
Agents"), and may empowersuch Agents, or any three or more of them, to exercise all
or any of the powers by this Act exercisable by the Governorin Council.

Section 14. This Act shall not come into operation nor be of any force or effect whatever until
it shall be declared to be so in operation by a Proclamation issued by the Governor in Council and
published in the New Zealand Government Gazette.

And it is hereby further declaredthat, by a Proclamationmade and issued by the Governor in
Council on the 9th day of February, 1878, and published in a Supplement to the New Zealand
Government Gazette of the same date, it was declared that the said Act should be and come into
operation on and after the said 9fch day of February, 1878.

And it is hereby further declared that Sir Penrose Goodchild Julyan, K.C.M.G., C.8., Sir
Julius Vogel, K.C.M.G., and Montagu FredericOmmanney, who werethenthe Agents duly appointed
by the Governor in Council under the provisions of the said Act, did, by a deed-poll under their
hands and seals,bearing date the Ist December, 1879, declare that a capital stock, called "The New
Zealand Consolidated Stock," had been by them created, and that they had determined that an
amount not exceeding six millions sterling of such stock should be raised at a rate therein men-
tioned for every amount of £100 represented by scrip or debenture which should be issued by them
for any part of a sum or sums intended and about to be borrowed and raised by them as Agents
appointed under and in pursuance of the provisions of " The New Zealand Loan Act, 1879," being
43 Viet., No. 2, of the said Legislature, to any holderof such scrip or debenturewhoshould desire to
convert the same into such stock at any time betweenthe 16th day of March, 1880, and the 16th
day of March, 1881, and that the interest or dividend to bo paid on the said amount of six millions
sterling, or such lesser amount as should be so issued, should be at the rate of 4 per cent, per
annum, payable half-yearly, at the Bank of England, on the Ist day of May and the Ist day of
November in each year until the Ist day of November, 1929, and that on the said Ist day of
November, 192.9, the -capital should be repaid at par at the same plane ; and they did by the said
deed-poll further declare that.jthey had, as such Agents as aforesaid, borrowed and raised certain
sums of money on the terms therein set forth.

And it is herebyfurther declared that the said Sir Penrose Goodchild Julyan, Sir Julius Vogel,
and Montagu Frederic Ommanney entered into an agreementwith the Governor and Company of
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the Bank of England,providing, amongother things, for the inscription in a register kept in England
by the said bank of the said stock.

And it is hereby further declared that, in accordance with tho terms and conditions in the said
deed-poll mentioned, New Zealand consolidated stock was issued to the amount of £5,371,200 in
exchange for scrip or debentures issued in respect of the said loan, and was duly inscribed in the
books of the Governor and Company of the Bank of England in the names of the several persons
respectively entitled thereto.

And it is hereby further declared that, by "The New Zealand Consolidated Stock Act 1877
Amendment Act, 1881," being Act 45 Viet., No. 44, of the said Legislature, it was enacted that, not-
withstanding anything in " The New Zealand Consolidated Stock Act, 1877," contained, the
Governor in Council might appoint only two persons to be tho Agents for the purposesof such Act,
who should have, exercise, and perform all thepowers, authorities, or duties by such Act given to,
vested in, or imposed upon the Agents appointed under the ninth section of such Act; and that
throughout such Act the words " the Agents " should be deemed to refer to and include the two
persons authorized by the Act now in recital to be appointed to bo the Agents for tho purpose of
"Tho New Zealand Consolidated Stock Act, 1877."

And it is hereby further declared that, in pursuance of the power and authority vested in him
by the said Acts (all previous appointments of Agents having been revoked), the Governor of New
Zealand did, by an Order in Council bearing date the sth day of November, 1881, appoint Sir
Francis Dillon Bell, of No. 7, Westminster Chambers, Victoria Street, Westminster, K.C.M.G., the
Agent-General for the Colony of New Zealand, and the said Sir Penrose Goodchild Julyan, to ba
Agents in England for the purposes of the said Acts of 1877 and 1881, with full power and
authority to them, as such Agents, to exercise all the powers by such Acts exercisable by the
Governor in Council.

And it is hereby further declared that the Governor of New Zealand did, by another Order in
Council also bearing date the sth day of November, 1881, and issued under the seal of the said
colony, empower the said Sir Francis Dillon Bell and Sir Penrose Goodchild Julyan to make the
declaration required by the provisions of " The Colonial Stock Act, 1877," and in and about such
declaration, and the leaving and record thereof with the Commissionersof Inland Eevonue, to do
all such necessary acts as might or could have been done by or on behalf of the Government of tho
said colony to give effect to the provisions of the said last-mentioned Act.

And it is hereby further declared that, by "Tho New Zealand Loan Act, 1882," being Act 46
Viet., No. 7, of the said Legislature (hereinafter called " theLoan Act"), it was enacted that it should
be lawful for the Governor in Council to appoint any two or more persons as he might think fit to
be Agents for thepurpose of raising and managing the-loan authorized to be raised under such Act,
with all such powers as might be necessary to carry into effect the purposes of such Act, and that
such Agents should have full power and authority to borrow and raise, in Great Britain or elsewhere,
by bonds, debentures, scrip, or otherwise, such sum or sums, not exceeding three million pounds
sterling in the whole, as the Governor in Council might from time to time or at any time direct
Or determine,for all and any of the purposes expressed in the Schedule to such Act, or any other
purposes thereby authorized: Provided that no greatersum than one million pounds sterling of the
said three million pounds sterling should be raised in any one year, commencing with tho year 1883.

And it is hereby further declared that, by an Order in Council made and issued on the 3rd
day of October, 1882, the Administrator of the Government of the said colony, in exercise and
pursuance of the powers and authorities vested in him by the Loan Act, and by and with the
advice and consent of the Executive Council of the colony, did, among other things, direct and
determine that the sum of one million pounds sterling, being part of the said loan of three million
pounds sterling authorized to be raised under the Loan Act, should be borrowed and raised under
the provisions of that Act; and did appoint the said Sir Penrose Goodchild Julyan and Sir Francis
Dillon Bell to be the Agents for the purpose of raising and managing the same.

And it is hereby further declared that, by a deed-poll bearing date the Ist day of January,
1883, under the hands and seals of the said Sir Penroso Goodchild Julyan and Sir Francis Dillon
Bell, afterreciting to the effect hereinbefore mentioned,and that in exercise and. in pursuance of
the power and authority in that behalf conferred on them, they were about to borrow a sum of
money by thecreation and issue of a further amount of not exceeding one million pounds sterling
of New Zealand Consolidated Stock, it was witnessed that they, in exercise and pursuance of the
powers by the said Orders in Council, or either of them, vested in them, did, by the said deed-poll,
declare that they had created afurther amount of one million pounds sterling of capital stock, to
be called "Tho New Zealand Consolidated Stock," in addition to, and to rank paripassu with, tho
said amount of £5,371,200 of New Zealand Consolidated Stock theretofore created and issued as
aforesaid, and had determined that such stock should be issued at the rate of £100 of stock for
every nominal amount of £100 which should be represented by tho scrip certificates or letters of
allotment respectively to be issued to subscribers for any part of the said sum or sums about to be
borrowed and raised by them as aforesaid, when the instalments payable thereon should have been
fully paid, and that tho interest or dividend to be paid on the saidamount of one million pounds
sterling of stock so created by them as aforesaid, or any lesser amount which should be issued,
should be at the rate of 4 per cent, per annum, and should be payable half-yearlyat the Bank of
England on the Ist day of May and Ist day of November in each year until the Ist day of
November, 1929, and that on the said Ist day of November, 1929,.the capital should be repaid at
par at the same place.

And it is herebyfurther declared that,in accordance with the terms andconditions in the same
deed-poll mentioned, New Zealand Consolidated Stock was issued to the further amount of one
million pounds sterling, in exchange for scrip certificates or letters of allotment issued in respect of
the said sums raised by the said Sir Penrose Goodchild Julyan and Sir Francis Dillon Bell as

s—B. 4.
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aforesaid, and the sum of £6,371,200 of New Zealand Consolidated Stock, and no more, now stands
inscribed in the books of the Governor and Company of tho Bank of England in the names of the
several persons respectively entitled thereto.

And it is hereby further declared that, under and by virtue of and in exercise of the powers
conferred upon the Governor in Council by " The Immigrationand Public Works Loan Act, 1870,"
bciug Act 33 and 34 Viet., No. 80, of the saidLegislature, a loan was raised by the issue of
debentures for sums amounting to £500,000, secured upon tho Consolidated Fund of the colony,
repayable in the year 1904,"or earlier, at the option of the said Government, which debentures are
for the amounts and are numbered as follows, that is to say : 297 debentures for £1,000 each,
numbered 2,304 to 2,600, both inclusive ; 227 debentures for £500 each, numbered 5,124 to 5,350,
both inclusive; 170 debentures for £200 each, numbered 6,081 to 6,250, both inclusive; and 555
debenturesfor £100 each, numbered 13,106to 13,600,both inclusive : And under and by virtue of
and in exercise of tho powers conferred upon tho Governor in Council by " The Immigration and
Public Works Loan Act, 1873," being Act 37 Viet.,No. 49, of the said Legislature, a loan was raised
by the issue of debenturesfor sums amounting to £1,500,000, also secured upon the Consolidated
Fund of the colony, also repayable in the year 1904,or earlier, at tho option of the said Government,
which debenturesare for tho amounts and are numbered as follows, that is to say : 800 debentures
for £1,000 each, numbered 2,601 to 3,400, both inclusive ; 800 debentures for £500 each, numbered
5,351 to 6,150, both inclusive ; 500 debenturesfor £200 each, numbered 6,251 to 6,750, both inclusive ;
and 2,000 debentures for £100 each, numbered 13,661 to 15,660, both inclusive : And under and by
virtue of and in exercise of the powers conferred upon the Governor in Council by " The Immigra-
tion andPublic Works Loan Act, 1874," being Act 38 Viet., No. 25, of the said Legislature, a loan
was raised by the issue of debenturesfor sums amounting to four million pounds, also secured upon
the Consolidated Fund of tho colony, payable in the year 1905, or earlier, at tho option of tho said
Government, which debentures are for the amounts and are numbered as follows, that is to say :
2,000 debentures for .£I,OOOeach, numbered 3,481 to 5,480, both inclusive ; 2,350 debentures for
£500 each, numbered 6,151 to 8,500, both inclusive ; 1,450 debenturesfor £200 each, numbered 6,751
to 8,200, both inclusive ; and 5,350 debentures for £100 each, numbered 15,661 to 21,010, both
inclusive : which said debentures amount together to the sum of six million pounds, and carry
interest at the rate of 4-| per cent, per annum, and are known as "Tho Now Zealand Government
4£-per-cont. 5-30 Debentures (1904-5)."

And it is hereby further declared that, under and by virtue of and in exorcise of the powers
conferred upon tho Governor in Council by "The Defence and Other Purposes Loan Act, 1870,"
being Act 33 and 34 Viet., No. 81, of the saidLegislature,a loanwas raisedby the issue of debentures
for sums amounting to £250,000, secured upon the Consolidated Fund of tho colony, payable in the
year 1906, or earlier, at the option of the said Government, which debentures are for the amounts
and are numbered as follows, that is to say : 50 debentures for £1,000 each, numbered 1 to 50, both
inclusive; 160 debentures for £500 each, numbered 1 to 160, both inclusive; 400 debentures for
£200 each, numbered 1 to 400, both inclusive; and 400 debentures for £100 each, numbered 1 to.400, both inclusive : And under and by virtue of and in exercise of the powers conferred upon the
Governor in Council by " The Immigration and Public Works Loan Act, 1873," being Act 37 Viet.,
No. 49, of the said Legislature, a loan was also raised by the issue of debenturesfor sums amounting
to £500,000, also secured upon the ConsolidatedFund of the colony, also payable in the year 1906,
or earlier, at the option of the said Government, which debentures are for the amounts and are
numbered as follows, that is to say : 100 debentures for £1,000 each, numbered 51 to 150, both
inclusive ; 320 debentures for £500 each, numbered 161 to 480, both inclusive ; 800 debenturesfor
£200 each, numbered 401 to 1,200, both inclusive; and 800 debentures for £100 each, numbered
401 to 1,200, both inclusive : And under and by virtue of and in exercise of the powers conferred
upon the Governorin Council by " The General Purposes Loan Act, 1873," being Act 37 Viet., No.
54, of the said Legislature, a loan was raised by the issue of debentures for sums amounting to
£500,000, also secured upon tho ConsolidatedFund of the colony, also payable in the year 1906, or
earlier, at the option of the said Government, which debentures are for the amounts and are
numbered as follows, that is to say : 250 debentures for -£1,000 each, numbered 151 to 400, both
inclusive ; 440 debentures for £500 each, numbered 481 to 920, both inclusive; and 300 debentures
for £100 each, numbered 1,201 to 1,500, both inclusive : which said debentures amount together to
the sum of £1,250,000, and carry interest respectively at the rate of 5 per cent, per annum, and are
known as "The Now Zealand Government 5-per-cent. 5.30 Debentures (1906)."

And it is hereby further declared that, under and by virtue of and in exercise of the powers
conferred upon the Treasurer of the said colony by "The Treasury Bills Act, 1879," being Act 43
Viet, No. 46, of the said Legislature, a loan was raised by tho issue of debentures for sums amount-
ing to £942,000, secured upon the Consolidated Fund of the colony, which debentures are payable
on tho Ist day of January, 1886, and are for tho amounts and are numbered as follows, that is to
say : 80 debenturesfor £5,000 each, numbered 1 to 80, both inclusive ; 500 debenturesfor £1,000

**ach, numbered 81 to 580, both inclusive; and 84 debentures for £500 each, numbered 581 to 664,
both inclusive : And a further loan was raised by the issue of like debenturesfor sums amounting
to £300,000, the amounts and numbers of which are as follows, that is to say: 50 debentures for
£5,000 each, numbered 665 to 714, both inclusive; 96 debentures for £500 each, numbered 715 to
810, both inclusive; and 20 debentures for £100 each, numbered 811 to 830, both inclusive : And
under and by tvirtue o~f and in exercise of tho powers conferred upon.the said Treasurer by "The
Treasury Bills Act, 1880," being Act 44 Viet., No. 5, of the said Legislature, a loan was raised by
the issue of like debenturesfor sums amounting to £590,000, which debentures arefor tho amounts
and are numbered-as*follows, that is to say : 100 debenturesfor £5,000 each, numbered 831 to 930,
both inclusive; 88 debentures for £1,000 each, numbered 931 to 1,018, both inclusive; and 20
debenturesfor £100 each, numbered 1,019 to 1,038, both inclusive : which said debentures amount
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together to £1,832,000, and carry interest at the rate of 5 per cent, per annum, and are known as
"The New Zealand Treasury Bills Acts (1879-80) Debentures."

And it is hereby further declared that, by a deed-poll bearing date the 30th day of October,
1883, under the hands and seals of the said Sir Francis Dillon Bell and Sir Penroso Goodchild
Julyan, after reciting that, acting under instructions from the Governorof New Zealand in Council,
and in exercise and in pursuance of the powers and authorities in that behalf conferred upon them
as aforesaid, they had determined to invite holders of the debentures in the three last preceding
recitals mentioned to bring in theirdebenturesto the Bank of England within the timesthereinafter
mentioned for conversion, on and after the Ist day of May, 1884, into New Zealand Consolidated
Stock, on the following terms, that is to say : the sum of £103 of New Zealand Consolidated Stock
for every £100 represented by the said debentures, amounting together to the sum of £6,000,000,
and known as "The New Zealand Government 4^-per-cent. 5-30 Debentures (1904-5);" the
sum of £103 10s.of New Zealand ConsolidatedStock for every £100 represented by the said deben-
tures, amounting together to the sum of £1,250,000, known as "The New Zealand Government
5-per-cent. 5-30 Debentures (190G)," and the sum of £100 of New Zealand Consolidated
Stock for every £100 represented by the said debentures, amounting together to the sum of
£1,832,000, known as "The New Zealand Treasury Bills Acts (1879-80) Debentures," for which
purpose, and for the purpose of raising money for the payment of the expenses of and attending
such conversion as aforesaid, and the creation and issue of New Zealand Consolidated Stock as
thereinafter mentioned, they had determined to create and issue afurther amount of not exceeding
£9,400,000 New Zealand Consolidated Stock, to be in addition to, and to rank pari passu with, the
said amount of £6,371,200 New Zealand Consolidated Stock now inscribed at the Bank of England
as aforesaid : And had further determinedthat such further issueof stock should be created, issued,
and inscribed under the said " New ZealandConsolidated Stock Act, 1877," and had also determined
the amount, manner, price, time, terms, and conditions on, at, and subject to which such stock
should be issued and inscribed, and the dividends thereonbe payable, and the principal thereof be
redeemable, such amount, manner, price, time, terms, dividends, and conditions being those
thereinafter mentioned : And reciting that they, the said Sir Francis Dillon Bell and Sir Penrose
Goodchild Julyan, had made arrangementswith the Governor and Company of the Bank of England
that, in exchange for any of tho said debentures which might be lodged with them on or before or
up to noon of the 30th day of November next, or which might, by arrangement between them and
the holders thereof, be so lodged on or before tho 30th day of September next, for conversion into
stock, the Bank of England should issue to the holders of such debentures, and in exchange for the
same, a scrip certificate, and stating the amount of Now Zealand Consolidated Stock to which the
holder of such certificate would upon surrendering the"same be entitled on and after the Ist day of
May next, the said Sir Francis Dillon Bell and Sir Penrose Goodchild Julyan, in exercise and
pursuance of thopowers by the said Orders in Council, oreither of them, vested in them, did, by the
now reciting deed-poll, declare that they hadcreated a further amount of nine millions four hundred
thousand pounds sterling of capital stock, to be called "Tho New Zealand Consolidated Stock," in
addition to, and to rank pari passu with, the said amount of six millions three hundred and
seventy-one thousand two hundred pounds of New Zealand ConsolidatedStock theretofore created
and issued as aforesaid: And had determined that so much of such capital stock as it should bo
necessary to issue to tho holders of the said scrip certificates should, on and after tho Ist day of
May, 1884, bo issued to the holders of such scrip certificates in exchangefor the same, at the rates
and according to the amounts of such stock in such scrip certificatesrespectively mentioned: And
that so much of the residue of such stock as it should be necessary to sell for tho purposo of raising
money for the payment of such expenses as aforesaid should be sold and issued to the purchasers
thereofor theirrespective nominees : And that the interest ordividend to be paid on the said amount
of nine millions four hundred thousand pounds sterling of stock so created by them as aforesaid, or
any lesser amount which should be issued, should be at the rate of four pounds per centum per
annum, and shall be payable half-yearly, at the Bank of England, on the Ist day of May and
the Ist day of Novemberin each yearuntil the Ist day of November, 1929, and that the first half of
a year's interest or dividend should bo payable .on the" Ist day of November, 1884.: And, further,
that on the said Ist day of November, 1929, the capital should berepaid at par at the same place.

And it is hereby further declared that, in further pursuance of the said " New Zealand Con"
solidated Stock Act, 1877," and " New Zealand Consolidated Stock Act 1877 Amendment Act
1881," and of the said Order in Council of the sth November, 1881, the said Sir Francis Dillon 801l
and Sir Penrose Goodchild Julyan have entered into an agreementwith the Governor andCompany
of the Bank of England, providing, among other things, for tho inscription, in a register kept in
England by the said bank, of the said stock mentioned in tho said last-mentioned deed-poll, and for
tho transfer of such stock.

And it is hereby further declared that the stock to be inscribed and transferred in conformity
with suchprovision is " Tho New Zealand Consolidated Stock," mentionedin tho said last-mentioned
deed-poll.

And it is hereby further declared that tho revenues of tho Colony of New Zealand alone are
liable in respect of the stock hereinbefore described, and the dividends thereon, and that tho Con-
solidated Fund of the United Kingdom, and tho Commissioners of Her Majesty's Treasury, arenot
directly or indirectly liable or responsible for tho payment of the'Sjock or of the dividends thereon,
or for any matter relating thereto.

In witness.whereof the said Sir Francis Dillon Bell and Sir Penrose Goodchild Julyan have
hereunto set their hands this 31st day of October, 1883.

F. D. Bell.
Witness—John Mackkell, Solicitor, 21, Cannon Street, London. P. G. Julyan.
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Enclosure 2 in No. 32.
Deed-Poll.

To all to whom these presents shall come, We, Sir Francis Dillon Bell, a Knight
Commander of the Most Distinguished Order of Saint Michael and Saint George, the
Agent-Generalfor the Colony of New Zealand, and Sir Penrose GoodchildJulyan,
a Knight Commander of the Most Distinguished Order of Saint Michael and Saint
George, and a Companion of the Most Honourable Order of the Bath, send greeting:

Whereas by an Act of the'~General Assembly of New Zealand intituled " The New Zealand
Consolidated Stock Act, 1877," it was, among other things, enacted that, for the purpose of raising
any sum or sums of money under the authority of any Act that might be passed by the said
General Assembly in any future session of the General Assembly authorizing the Governor in
Council to raise by way of loan any sum of money for the public service of the colony, it should be
lawful for the Governor in Council to create capital stock, to be called " New Zealand Consolidated
Stock," such stock to be issued in such amounts and manner, at such price and times, on suchterms
and subject to such conditions, with such dividends, and redeemable at par at such times and on
such conditions, as the Governor in Council might before the creation thereof from time to time
determine; and by the said Act it was further enacted that the Governorin Council might from
time to time declare all or any of the New Zealand loans, whetherexisting in the form of stock or
not, to be convertible into stock of such denominations, with such conditions, and with such
dividends, and redeemable at par at such times and on such conditions, as he might before the
creation thereoffrom time to time determine, and might authorize the creation and issue of such an
amount of such stock in exchangefor the securities held for such loans as might bo necessary, and
might authorize the creation and sale of any of such stock for thepurpose of paying any expenses
in the creation of stock and otherwise carrying out theprovisions of thesaid Act on such conditions
as ho might determine, and any conversion so authorized might bo effected either by arrangement
with the holders of the existing securities, or by purchase thereof out of moneys raised by a sale of
the new stock, or partly in one way and partly in the other; and by the said Act it was further
enacted that the Governor in Council might from time to time appoint three or more persons in
England to bo Agents for the purposes of the said Act, and might empower such Agents, or any
three or more of them, to exercise all or any of the powers by the said Act exercisable by the
Governor in Council; and, further, that the said Act should not come into operation nor be of any
force and effect whateveruntil it should bo declared to be so in operation by a Proclamation issued
by the Governor in Council and published in the New Zealand Gazette : And whereas, by a
Proclamation made and issuedby the Governor in Council on the 9th day of February, 1878, and
published in a Supplement to the New Zealand Gazette of ttie same date, the Governor, with the
advice and consent of the Executive Council of the said colony, did proclaim and declare that " The
New Zealand Consolidated Stock Act, 1877," shall be and come into operation on and after the 9th
day of February, 1878 : And whereas by a deed-poll bearing date the Ist day of December, 1879,
under the hands and seals of me, the said Sir Penrose Goodchild Julyan, and of Sir Julius Vogel, a
Knight Commander of the said Most Distinguished Order of Saint Michael and Saint George, and of
Montagu Frederic Ominanney, Esquire, after reciting, among other things, that the Governor in
Council had, by an Order in Council made on the 27th day of February, 1878, appointedme, the
said Sir Penrose Goodchild Julyan, and William Charles Sargeaunt therein described, the said
Montagu Frederic Ominanney, and the Hon. William James Mudie Larnach therein described, to
be Agents in England for the purposes of the said Act, with full power and authority to such
Agents, or any three of them, to exercise all the powers by the said Act exercisable by the
Governor in Council; and further reciting that the Governor in Council, by an Order in Council
made on the 17th day of April, 1879, had appointed the said Sir Julius Vogel to bo an Agent in
England for thepurposes of the said Act, so long as he should hold the oflice of Agent-General for
the Colony of New Zealand, to have and exercise, in conjunction with the said Agents so appointed
as aforesaid, all such powers, duties, functions, and authoritiesas by the said Order in Council of the
27th day of February, 1878, were given to or vested in the Agents therein named, as fully and
effectually as if the said Sir Julius Vogel had originally been appointed thereby to be an Agent for
the purposes therein mentioned : And further reciting that, by " The New Zealand Loan Act,
1879,!' being another Act of the said General Assembly, it was enacted that it should be lawful for
the Governorin Council to appoint any two or more persons he might think fit to bo Agents, who
should have full powerand authority to borrow andraise any sum or sums not exceeding live million
pounds sterling in the whole for all and any of the purposes expressed in the Schedule of the Act;
and that such Agents should have power andauthority to prescribe therate of interest on such loan,
and might agree that debentures issued by them might be converted into stock created or issued
under "The New Zealand Consolidated Stock Act, 1877," and might specify the terms of such
conversion : And further reciting that I, the said Sir Penrose Julyan, and the said Sir Julius Vogel
and Montagu Frederic Ominanney, as such Agentsas aforesaid, were about to borrow a sum or sums
of money by issuing debentures or scrip for the sum of five millions sterling: It was witnessed, and
I, the said Sir Penrose Goodchild Julyan, and the said Sir Julius Vogel and Montagu Frederic
Ommanney, did therebydeclare, that acapital stock called " The New Zealand Consolidated Stock "
had been created, and that it had been determined that an amount not exceeding six millions
sterling of such stock should be issued at the rate therein mentioned for every amount of £100
represented by scrjjp. or a debenture which should be issuedfor any part ofthe said sum or sums so
intended and about to be borrowed and raised as aforesaid to any holder of such scrip or debenture
whoshould desire to convert such scrip or debenture into such stock at any time between the 16th
day of March, 1880, arxd-'the 16th day of March, 1881, and that the interest or dividend to be paid
on the said amount of six millions sterling, or such lesser amount as should be so issued, should be
at the rate of 4 per cent, per annum, payable half-yearly,at the Bank of England, on the Ist day of
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May and the Ist day of November iv each year until the Ist day of November, 1929, and that on
the said Ist day < f November, 1929, the capital should be repaid at par at the same place :

And whereas, in accordance with the terms and conditions in the said deed-poll mentioned,
New Zealand Conso .dated Stock was issued to the amount of £5,371,200 in exchange for scrip or
debentures issued iv respect of the said loan, and was duly inscribed in the books of the Governor
and Company of the Bank of England in the names of the several persons respectively entitled
thereto:

And whereas, by another Act of the said General Assembly intituled "The New Zealand
Consolidated Stock Act1 1877 Amendment Act, 1881," it was enacted that, notwithstanding
anything "The New Zealand Consolidated Stock Act, 1877" contained, the Governor in Council
might appoint only two persons to be the Agents for the purposes of such Act, who should have,
exercise, and perform all the powers, authorities, or duties by such Act given to, vested in, or
imposedupon the Agents appointed under the ninth section of such Act, and that throughout such
Act the words "the Agents" should bo deemed to refer to and include the two persons thereby
authorized to be appointed to be the Agentsfor thepurposesof such Act : And whereas all previous
appointments of Agents having been duly revoked, the Governor in Council did, by an Order in
Council made on the sth day of November, 1881, in pursuance and exercise of the power and
authority vested in him by the said Acts of 1877 and 1881, appoint us, the said Sir Francis Dillon
Bell and Sir Penrose Goodchild Julyan, to be Agents in England for the purposes of such Acts, with
full power and authority to us, as such Agents, to exercise all the powers of such Acts exercisable by
the Governor inCouncil:

And whereas, by another Act of the said General Assembly intituled "The New Zealand
Loan Act, 1882" (hereinafter called " the Loan Act"), it was enacted that it should be lawful for
the Governor in Council to appoint any two or more persons, as he might think fit, to be Agents for
the purpose of raising and managing the loan authorized to be raised under such Act, with all such
powers as might be necessary to carry into effect the purposes of such Act, and that such Agents
should have full power and authority to borrow and raise, in Great Britain or elsewhere, by bonds,
debentures, scrip, or otherwise, such sum or sums, not exceeding three million pounds sterling in the
whole, as the Governor iv Council might from time to time or at any time direct or determine, for
all and any of the purposes expressed in the Schedule to such Act, or any otherpurposes thereby
authorized : Provided that no greater sum than onemillion pounds sterling of the said three million
pounds sterling should be raised in any oneyear, commencing with the year 1883 :

And whereas, by an Order in Council made and issued on the 3rd day of October, 1882, the
Administrator of the Government of the said colony, in exercise and pursuance of the powers
and authorities vested in him by the Loan Act, and_by and with the advice and consent of the
Executive Council of the colon , did. amongother things, direct and determine that the sum of one
million pounds sterling, being part of the said loan of three million pounds sterling authorized to be
raised under the Loan Act, should be borrowed and raised under the provisions of that Act; and
did appoint us, the above-named Sir Penrose Goodchild Julyan and Sir Francis Dillon Bell, to be
the Agents for the purpose of raising and managing the same:

And whereas, By a deed-poll bearing date the Ist day of January, 1883, under the hands and
seals of us, the said Sir Penrose Goodchild Julyan and Sir Francis Dillon Bell, after reciting to the
effect hereinbeforerecited, and that, in exercise and in pursuance of the power and authority in that
behalf conferred on us, we wore about to borrow a sum of money by the creation and issue of a
further amount of not exceeding one million pounds sterling of New Zealand Consolidated Stock,
it was witnessed that we, in exercise and pursuance of the powers by the said Orders in Council,
or either of them, vested in us, did, by the said deed-poll, declare that we had created a further
amount of one million pounds sterling of capital stock, to be called "The New Zealand Con-
solidated Stock," in addition to, and to rank pari passu with, the said amount of £5,371,200 of New
Zealand Consolidated Stock theretofore created and issued as aforesaid, and had determined that
such stock should be issued at therate of £100 of stock for every nominal amount of £100, which
should be represented by the scrip certificates or letters of allotment respectively to be issued to
subscribers for any part of the said sum or sums about to be borrowed and raised by us as aforesaid,
when the instalments payable thereon should have been"fullypaid, and that the interest or dividend
to be paid on the said amount of one million pounds sterling of stock so created by us as aforesaid,
or any lesser amount which should be issued, should be at the rate of 4 per cent, per annum, and
should be paid half-yearly,at the Bank of England,on the Ist day of May and Ist day of November
in each year until the Ist day of November, 1929, and that on the said Ist day of November, 1929,
the capital should berepaid at par at the same place :

And whereas, in accordance with the terms and conditions in tho same deed-poll mentioned,
New Zealand Consolidated Stock was issued to the further amountof £1,000,000 in exchange for
scrip certificates or letters of allotment issued in respect of the said sums raised by us as aforesaid,
and the sum of £6,371,200 of Now Zealand Consolidated Stock, and no more, now stands inscribed
in the books of the Governor and Company of the Bank of England in the names of the several
persons respectively entitled thereto:

And whereas, under and by virtue of and in exercise of thepowers conferred upon theGovernor
in Council by another Act of the said General Assembly intituled " The Immigration and Public
Works Loan Act, 1870," a loan was raised by the issue of debentures for sums amounting to
£500,000, secured upon the ConsolidatedFund of the colony, repayable in the year 1904, or earlier,
at tho option of the said Government, which debentures are for the- amounts and arenumbered as
follows, that is to say: 297 debentures for £1,000 each, numbered 2,304 to 2,600, both inclusive;
227 debentures fop, £500 each, numbered 5,124 to 5,350, both inclusive; 170 debentures for £200
each, numbered 6,081 to 6,250, both inclusive ; and 555 debentures for £100 each, numbered 13,106
to 13,060, both inclusive : And under and by virtue of and in exercise of the powers confened
upon the Governor in Council by another Act of the said General Assembly intituled " The



8.—4. 38

Immigration and Public Works Loan Act, 1873," a loan was raised by the issue of debentures for
sums amounting to £1,500,000, also secured upon the Consolidated Fund of thecolony, also repayable
in the year 1904, or earlier, at the option] of the said Government, which debentures are for the
amounts and arenumbered as follows, that is to say : 800 debentures for £1,000 each, numbered
2,601 to 3,400, both inclusive; 800 debentures for £500 each, numbered 5,351 to 6,150, both
inclusive; 500 debentures for £200 each, numbered 6,251 to 6,750, both inclusive; and 2,000
debentures for £100 each, numbered 13,661 to 15,660, both inclusive : And under and by virtue
of and in exercise of thepowers conferred upon the Governor iv Council by another Act of the said
General Assembly intituled " The Immigration and Public Works Loan Act, 1874," a loan was
raised by the issue of debentures for sums amounting to £4,000,000, also secured upon the Con-
solidated Fund of the colony, payable in the year 1905, or earlier, at the option of the said Govern-
ment, which debentures are for the amounts and are numbered as follows, that is to say : 2,000
debentures for £1,000 each, numbered 3,481 to 5,480, both inclusive; 2,350 debentures for £500
each, numbered6,151 to 8,500, both inclusive ; 1,450 debentures for £200 each, numbered 6,751 to
8,200, both inclusive; and 5,350 debentures for £100 each, numbered 15,661 to 21,010, both
inclusive : which said debentures amount together to the sum of £6,000,000, and carry interest at
the rate of 4i per cent, per annum, and areknown as " The New Zealand Government 4A-per-cent.
5-30 debentures (1904-5) : "

And whereas, under and byvirtue of and in exercise of the powers conferred upon the Governor
in Council by another Act of the said General Assembly intituled " The Defence and other Purposes
Loan Act, 1870," a loan was raised by the issue of debentures for sums amounting to £250,000,
secured upon the Consolidated Fund of the colony, payable in the year 1906, orearlier, at the op; >n
of the said Government, which debentures arefor the amounts and numbered as follows, that is to
say: 50 debentures for £1,000 each, numbered Ito 50, both inclusive; 160 debentures for £500
each, numbered Ito 160, both inclusive; 400 debentures for £200 each, numbered 1 to 400, both
inclusive ; and 400 debentures for £100 each, numbered Ito 400, both inclusive : And under and
by virtue of and in exercise of the powers conferred upon the Governorin Council by another Act
of the said General Assembly intituled "The Immigration and Public Works Loan Act, 1873," a
loan was also raised by the issue of debentures for sums amountingto £500,000, also secured upon
the ConsolidatedFund of the colony, also payable in the year 1906, or earlier, at the option of the
said Government, which debentures are for the amounts and are numberedas follows, that is to
say : 100 debenturesfor £1,000 each, numbered 51 to 150,both inclusive ; 320 debentures for £500
each, numbered 161 to 480, both inclusive ; 800 debentures for £200 each, numbered 401 to 1,200,
both inclusive ; and £800 debentures for £100 each, numbered 401 to 1,200, both inclusive : And
under and by virtue of and in exercise of the powers conferred upon the Governor in Council by
another Act of the said General Assembly intituled "The General Purposes Loan Act, 1873," a
loan was raised by the issue of debentures for sums amounting to £500,000, also secured upon the
Consolidated Fund of the colony, also payable iv the year 1906, or earlier, at the option of the said
Government, which debentures are for the amounts and are numbered as follows, that is to say :
250 debentures for £1,000 each, numbered 151 to 400, both inclusive; 440 debentures for £500
each, numbered 481 to 920, both inclusive; and 300 debentures for £100 each, numbered 1,201 to
1,500, both inclusive : which said debentures amount together to the sum of £1,250,000, and carry
interest respectively at the rate of 5 per cent, per annum, and are known as " The New Zealand
Government 5-per-cent. 5-30 Debentures (1906): "

And whereas, under and by virtueof and in exercise of the powers conferredupon the Treasurer
of tho said colony by another Act of the said General Assembly intituled "The Treasury Bills Act
1879," a loan was raised by tho issue of debenturesfor sums amounting to £942,000, secured upon
the Consolidated Fund of the colony, which debentures are payable on the Ist day of January,
1886,.and are for the amountsand are numbered as follows, that is to say : 80 debenturesfor £5,000
each, numbered 1 to 80, both inclusive ; 500 debentures for £1,000 each, numbered 81 to 580, both
inclusive; and 84 debentures for £500 each, numbered 581 to 664, botli inclusive: And a further
loan was raised by the issuo of liko debentures for sums amounting to £300,000, the amountsand
numbers of which are as follows, that is to say : 50 debentures for £5,000 each, numbered 665 to
714, both inclusive; 96 debentures for £500 each, numbered 715 to 810, both inclusive ; and 20
debenturesfor £100 each, numbered 811 to 830, both inclusive : And under and by virtue of and in
exerciseof the powers conferred uponthe said Treasurerby another Act of the saidGeneral Assembly
intituled" Tho TreasuryBills Act, 1880," a loan was raised by the issue of like debentures for sums
amounting to £590,000, which debentures are for the amounts and are numbered as follows, that is
to say : 100 debentures for £5,000 each, numbered 831 to 930, both inclusive ; 88 debentures for
£1,000 each, numbered 931 to 1,018, both inclusive ; and 20 debentures for £100each, numbered
1,019 to 1,038, both inclusive: which said debentures amount together to £1,832,000, and carry
interest at tho rate of 5 per cent, per annum, and areknown as " The New Zealand Treasury Bills
Acts.(lß79-80) Debentures: "

And whereas we, the said Sir Francis Dillon Bell and Sir Penrose Goodchild Julyan, acting
under instructions from the Governor of New Zealand in Council, and in exercise and in pursuance
of tho powers and authorities in that behalf conferredupon us as aforesaid, have determined to invite
holders of the debentures in the three last preceding recitals mentioned to bring in their deben-
tures to the Bank of England, within the timeshereinafter mentioned, for conversion,on and after
the Ist day of May, 1884, Into New ZealandConsolidatedStock, on the following terms, that is to
say: the sum of £103 of New Zeni-ai id -Consolidated Stock for every £100 represented by the said
debentures,amounting together to thesum of £6,000,000, andknown as " The New Zealand Govern-
ment 4-per-cent. 5-30 "Debentures (1904-5) ;" the sum of £103 10s. of New Zealand Consoli-
dated Stock for every £100 represented by tho said debentures, amounting together to the sum of
£1,250,000, known as "The New Zealand Government 5-per-cent. 5-30 Debentures (1906) ;"
and £100 of New Zealand Consolidated Stock for every £100 represented by the said debentures :
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amounting together to the sum of £1,832,000, known as " The New Zealand Treasury Bills Acts
(1879-80) Debentures ; " for which purpose, and for the purpose of raising money for the payment
of the expenses of and attending such conversion as aforesaid, and the creation and issue of Now
Zealand Consolidated Stock as hereinafter mentioned, we have determined to create and issue a
further amount of not exceeding £9,100,000 New Zealand Consolidated Stock, to be in addition to,
and to rank pari passu with, tho said amount, £6,371,200 New Zealand Consolidated Stock now
inscribed at the Bank pf England as aforesaid, such stock to bear interest at the rate of 4 per cent,
per annum: And we have further determined that such further issue of stock shall be created,
issued, and inscribed under the said "New Zealand Consolidated Stock Act, 1877;" and we have
also determined tho amount,manner,price, time, terms, and conditions on, at, and subject to which
such stock shall be issued and inscribed, and the dividends thereon be payable, and the principal
thereof be redeemable, such amount, manner, price, time, terms, dividends, and conditions being
those hereinafter mentioned :

And whereas we deem it expedient that our determination to create such additional amount of
New Zealand Consolidated Stock to be so issued and redeemable shall be declared and manifested
under our hands and seals :

And whereas we have made arrangements with the Governor and Company of the Bank of
England that, in exchange for any of the said debentures which may be lodged with them on
orbefore or up to noon of tho 30th day of November next, or which may, by arrangement between
us and the holders thereof, be so lodged on or before the 30th day of September next, for conversion
into stock, the Bank of England shall issue to the holdersof such debentures, and in exchange for
the same, a scrip certificate stating the amount of New Zealand Consolidated Stock to which the
holder of such certificate will, upon surrendering the same, be entitled on and after the Ist day of
May next:

Now, therefore, these presents witness, and we, the said Sir Francis DillonBell and Sir Penrose
Goodchild Julyan, in exercise and pursance of the powers by tho said Orders in Council, or either of
them, vested in us, do by these presents declare, that we have created a further amount of nine
million four hundred thousand pounds sterling of capital stock, to be called " The New Zealand
Consolidated Stock," in addition to, and to rank pari passu with, the said amount of £6,371,200 of
New Zealand Consolidated Stock heretofore created and issued as aforesaid ; and we have deter-
mined that so much of such capital stock as it shall be necessary to issue to tho holders of the said
scrip certificates shall, on and after the Ist day of May, 1884, be issued to the holders of such scrip
certificates in exchangefor the same, at therates and according to the amounts of such stock in such
scrip certificatesrespectively mentioned; and that so much of the residue of such stock as it shall
be necessary to sell for the purpose of raising money for the payment of such expenses as aforesaid
shall be sold and issued to the purchasers thereof or their respective nominees; and that the
interest or dividends to be paid on the said amount of nine millions four hundred thousand pounds
sterling of stock so created by us as aforesaid, or any lesser amount which shall bo issued, shall be
at the rate of 4 per cent, per annum, and shall be payable half-yearly, at the Bank of England, on
the Ist day of May and the Ist day of November in each yearuntil the Ist day of November, 1929,
and that tho first half of a year's interest or dividend shall bo payable on the Ist day of November,
1884; and further that on the said Ist day of November, 1929, the capital shall be repaid at par at
the same place.

And lastly we do further declare that the revenues of the Colony of New Zealand alone are
liable in respect of the stock hereinbefore described and the dividends thereon, and that the Con-
solidated Fund of the United Kingdom, and the Commissioners of Her Majesty's Treasury, are not
directly or indirectly liable or responsible for the paymentof the stock or of the dividends thereon,
or for any matter relating thereto.

In witness whereof we have hereunto set our hands and seals this 30th day of October, 1883.
(1.5.) F. D. Bell,
(1.5.) P. G. Julyan.

Signed, sealed, and delivered by the above-named Sir Francis
Dillon Bell and Sir Penrose Goodchild Jrtlyan, in the
presence of — Jno. Mackeell, Solicitor, 21, Cannon
Street, London.

No. 33.
The Agent-General to the Hon. the Colonial Teeasubee.

Sib,— 7, Westminster Chambers, London, S.W., sth December, 1883.
I have the honour to acquaint you that the conversion of the 5-30 debentures and short-

dated bonds was completed at theBank of England on the 30thultimo, according to announcement,
and that tho total amounts sent in for conversion were as follows, viz.:—

1. 4£ per cent. 5-30s (1904 and 1905) ... ... ... ... £3,053,000
2. 5 per cent. 5-30s (1906) ... ... ... ... ... 503,700
3. Short-dated debentures ... ... ... ... ... 1,832,000

Total ... ... ... m ... ... £5,388,700
Of this total amount, debentures for the following sums weredeposited at the Bank of Eng-

land, viz.:—
Four"-'and-a-half per cent. 5-30s ... ... ... £2,901,100
Five-per-cent. 5-30s ... ... ... ... 475,000
Short-dated bonds 1,832,000

£5,208,100
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And noticesas to the followingamountsweresentin tome under
the notice to trustees referred to in my letter of the '28th
November, viz.:—

Four-and-a-half per cent. 5-30s ... ... ... £151,900
Five-per-cent. 5-30s ... ... ... ... 28,700— 180,000

Making altogether the total of ... ... £5,388,700
On the 12th November, being anxious to ascertain as nearly as possible what would bo the net

result of the conversion, I wrote to Mr. Bailey and Mr. Hardy, the eminent actuaries, who deter-
mined the position of the Government Insurance Fund two years ago, requesting them to make an
actuarial determination of the value of the operation to thecolony ; and I now enclose herewith
the correspondence which has passed between us on the subject.

You will observe that in my letter of the 12th November I asked the actuaries to make their
computations so as to determine—first, the net annual savingto the colony which would be effected
by the conversion if all the debentures were sent in; and, secondly, what would be the present net
capital value of the operation to the colony. These computations appear in the tabic annexed to
their letter of the 24th November; by which it is shown that, if all the i onds of the three
respective series had been sent in for conversion, the net annual saving in interest to the colony
would have amounted to £44,625, and the present capital value of the operationto the colony would
havebeen a little over £239,000.

I also told the actuaries in my letter of the 12th November that, when the operation should be
completed at the Bank of England, I should ask them to apply their computations so as to deter-
mine the net results upon the facts. Accordingly, on the Ist instant, I wrote them a letter, of
which a copy is also enclosed, and you will observe by the table appended to their reply that the
netresult has turned out to be as follows, viz.:—

Net annual saving ... ... ... ... ... ... £29,669
Present capital value of the operation ... ... ... ... 108,298

The two tables supplied by the actuaries give such complete details as to the effect of the opera-
tion that I feel it to be unnecessary to make any observation upon them myself. I think, however,
that the Governmenthas reason to be satisfied with the result.

A number of applications are still coming in from persons who allege that their failure to avail
themselves of the conversion within the limited period was due to accidental causes; and in regard
to these cases the Stock Agents are considering the course they should advise you to take. There
are also several larger questions concerned, with regard to the future, upon which they willhave to
address you on a future occasion. In the meantimeI confine myself to one remark. Assuming
that the Government were to determine upon issuing a conversion loan to pay off the 5-per-cent.
5-30 bonds which have not been sent in for conversion, and assuming that the credit of the colony
is the same as it is now (viz., that the market price of the 4-per-cent. inscribed stock should not be
below par), the Government could easily raise a loan sufficient to pay off the bonds. It would pay
the Government, in fact, to give the market, say, £103 in inscribedstock for every £100 of cash sub-
scribed in a conversion loan; and, as I need not say that it would not require £103 of stock to
obtain £100 cash from themarket, 1 lookupon it as probable that the Stock Agents will recommend
you by telegraph to authorize theirtaking steps to call in the residue of the 5-per-cent. 5-30s (which
have not been sent in for conversion) on the best terms they can.

I have, &c,
The Hon. the Colonial Treasurer, Wellington. F. D. Bell.

Note.—For enclosures seo enclosures to No. 36.

No. 34.
Memorandum by the Secketaey to the Treasubt.

Results of the Recent Conversion of Debenhires into i-per-cent. Inscribed Stock.
Stock.

5-30 years, 4J per cent. ... ... ... £3,053,000, at 103 =£3,144,590
5-30 „ 5 „ ... ... ... 503,700, at 103-^ 521,329

3,556,700
3 years, 5 per cent. ... ... ... ... 1,832,000, at par = 1,832,000

5,497,919
Expenses ... ... ... ... ... ... ... ... 50,896*

95,388,700 =£5,548,815
Increase of capital is therefore £160,115.

i * '—'——• £5,407,019, at £600 per million, £3,288;£5,497,919,at 12s. 6(1. per cent., £34,301; £3,550,700,at i percent
£8,892; advertising, &c, £4,000: total, £50,551. £50,551,at 12s. 6d., £315; total, £50,866. £50,866, at i'COo'
£30. Grand total,£50,896. _•>.
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Present annualcharge:
Interest on ... .. ... £1,832,000

503,700

2,335,700, at 5 per cent. £116,785
3,053,000, at 4J „ 137,385

5,388,700 254,170
Crown Agents'commission ... ... at \ per cent. 635

254,805
Future annual charge:

Interest on ... ... ... 5,548,815, at 4 per cent. 221,952
Bank of England, at £550 per million 3,051
Less ... ... ... ... 319*

2,732
224,684

Savingper annum ... ... ... ... ... ... 30,121
But this saving is reducible by the 'amount required to be invested

annually at 4 per cent, compound interest to produce the amount
of the increased capital by the due date of the stock in 1929 ... 1,323

The net saving per annum is therefore ... ... ... ... £28,798

No. 35.
The Agent-Geneeal to the Hon. the Colonial Teeasuseb.

Sic,— 7, Westminster Chambers, London, S.W., 14thDecember, 1883.
Advertingto the conversion scrip belonging to the custodians of the various funds, it has

seemed to me necessary to take care that no risk is incurred to the funds by the necessity (which
could not be avoided) of first inscribing the stock in the names of thepersons among whom I had to
divide the various holdings upon surrendering the debentures. I accordingly instructed Messrs.
Mackrell to prepare declarations of trust, certifying that wo hold the scrip in trust for the
custodians; and I shall soon be able to send you those instruments.

Upon looking at the Imperial Act, it appeared-to me that the custodians might bo debarred
from taking out stock certificates in the way they instructed me to do for the stock inscribed in
their names. I, therefore, brought this question before Messrs. Mackrell, under whoso consideration
it still is, and steps will be taken to meet the difficulty. I have, &c,

The Hon. the Colonial Treasurer, Wellington. F. D. Bell.

No. 36.
The Stock Agents to the Hon. the Colonial Treasures.

Sik,— 7, Westminster Chambers, London, S.W., 14th December, 1883.
We have now the honour to inform you that the conversion of the 5-30s and short-dated

debentures was completed, according to announcement, at the Bank of England on the 30th
November. The following are the amounts sent in for conversion, viz.:—

1. 4*-per-cent. 5-30s (1904 and 1905) ... ... ... ... £3,053,000
2. 5-"per-cent. 5-30s (1906) ... ... ... ... ... 503,700
3. Short-dated debentures ... ... ... ... ... 1,832,000

Total £5,388,700
Of this total amount, debentures for the following sums were deposited at the Bank of

England, viz.:—
4|-per-cent. 5-30s ... ... ... ... £2,901,100
5-per-cent. 5-30s 475,000
Short-dated bonds 1,832,000. £5,208,100
And notices as to the following amounts were sent in

under the notice to Trustees referred to in the
Agent-General's letter of the 28th November,viz.:

43-per-cent. 5-30s ... ... ... ... £151,900
5-per-cent. 5-30s ... ... 28,700

180,000

Making altogether the total of ... ... £5,388,700
We suggested to the Agent-General that it would be advisable to obtain an actuarial computa-

tion of the value of the-operation to the colony; and we now have the honour to transmit herewith
* Tho sum of:J£3l9represents the saving of £50per million now effected in the Bank of England's charge on the

amount of the stock before tho above conversion took place, viz., £6,371,200;new stock, £5,548,815:total stock,
£11,920,015.

6—B. 4.
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acopy of the corresponlence which has taken place between the Agent-General and Mr. Bailey
andMr. Hirdy, in which that computation is described.

We trust that the results of the operation will be considered satisfactoryby the Government.
Wo have, &c,

F. D. Bell,
P. G. Julyan,

The Hon. the Colonial Treasurer, Wellington. Stock Agents.

Enclosure 1 in No. 36.
CONVERSION OP NEW ZEALAND DEBENTURES.

The Agent-Genekal to Mr. Bailey and Mr. Hardy.

Gentlemen,— 7, Westminster Chambers, 12th November, 1883.
I have the honour to request your valued assistance to the New Zealand Government in

the following matter.
It will bo in your recollection that when I had the pleasure of seeing you some time ago in

connection with your inquiry into the affairs of the Government Insurance, we. had some conver-
sation about a large financial operation then contemplated by my Government;, in the conversion of
a further part of the public debt of the colony into 4-per-cent. stock.

The operation was postponed at that time for various reasons; but it is now in the course of
being effected under the conditions expressed in a notice issued by the Bank of England, of which I
enclose a copy. The object with which I now address you, is to ask you to favour me with an
actuarial determinationof the value of the operation to the colony.

You willobserve that the proposal is to convert altogether rather more than £9,000,000 of the
debt. This amount consists of three several series of stock, as follows:—

1. £1,250,000, bearing 5 per cent, interest ) These two are commonly called " the
2. £6,000,000 „ U „ „ f 5-305."
3. £1,832,000 „ 5 „ ~ ... Short-dated bonds.

Total, £9,082,000
In the third series the offer is to exchange at par; but in the other two series the offer is £103

of stock for a £100 4J-por-cent. bond, and £103 10s. for a £100 5-per-cent bond. The first question
is what saving will be got in annual interest by reducing the rates of interest to a uniform one of
4 per cent. But there areseveral other points to be considered.

The currency of the three series is as follows:—
5-30 &$ per cents., £2,000,000, currency extending to February 1, 1904.

~ ~ ~ £4,000,000 „ „ February 1, 1905.„ 5 „ £1,250,000 „ „ July 15, 1906.
Short-datedbonds, £1,832,000 ~ „ January 1,1886.

Asregards the two series of 5-30s, the Government has theright to pay off the bonds on giving
six months' notice from any dividend day.

The inscribed stock into which the bonds will be converted is to lie paid off at par on the
Ist November, 1929.

There is a considerable difference between the cost of managing the debenture debt and
managingthe inscribed stock. The charge of the Grown Agents and the London and Westminster
Bank for managementof the debenturedebt is £ per cent, on the amount of interest paid ; the Bank
of England charge for managingthe inscribed stock, over a total exceeding ten millions, is £550 per
million. The difference, therefore, between the two charges has to be set against the gross saving
in interest effected by the conversion. The charge for paying off the debt being the same in all
eases, neither saving nor loss results in that respect.

The conversion, however, causes a saving in the management of other stock inscribed at the
Bank of England. There are £6,371,200 of stock already inscribed at the bank, the management
of which now costs (being under ten millions) £600 per million; but as the present operation will
bring up the total amount of stock beyond ten millions, and thereby bring down the charge to £550
per million over the whole sum, its effect is to make a saving of the difference between £550 per
million and £600 in the annual cost of managing the £6,371,200. This has to be added to the
saving effected by the conversion itself.

On the other hand, the cost of making the conversion has to be taken into consideration in
estimating its value to the colony; because this cost of conversion will be paid out of stock to be
created for the purpose, and the stock so created has to be added to the augmentationof debt which
the operation itself involves. Now this cost may be taken as consisting of the following items:—

1. An initial charge of £GOO per million made by the Bank of England ; and -J per cent, to
brokers on the amount of 5-30 bonds sent in by them for conversion :

2. Commuted stamp duty at 12s. 6d. percent.:
3. Advertising and other contingencies, which for convenience I will take at £4,000.
The computation, therefore, which I am asking you to make of the net value of the operation

to the colony requires in the first instance to bring out thefollowingresult:—
The total amount of debentures to be converted being as above stated, £9,082,000, what is the

effect of the conversion :—
1. Augmentation of debt;
2. Annual charge for the augmented debt
3. Gross saving in annual interest?



43 8.—4
Then afterfinding these, it is necessary to find the sum which, if it were invested at compound

interest in the same 4-per-ce.nt. stock, would, extinguish the augmentation made to the debt in 1929;
and this has to be deductedfrom the gross saving.

If there are rviy other points which you think ought to enter into the calculation, they will be
such as are familiar to your experience, and you will of course include them. After all thefactors
have received your consideration, you will be able to determine, first, the net annual saving to the
colony; and, secondly, the present net capital value of that saving.

You will observe that the time fixed for receiving applications expires on the 30th instant
and lam anxious to be in possession of your computation before that date. Then, after the 30th
November, when the amount actually converted is aknown quantity, I shall ask you to apply your
computation, and so determine the netresult upon thefacts.

I have, &c,
A. H. Bailey, Esq.-, and Ealph P. Hardy, Esq. F. D. Bell.

Enclosure 2 in No. 36.
The Actdabies to the Agent-Genekal.

Sim,— London, 24th November, 1883.
We have the honour to acknowledge the receipt of your letter of the 12th instant,

requesting us to make some computations as to the financial effect of the proposed conversion of
further portions of thepublic debt of New Zealand into 4-per-cent. consolidated stock. We have
accordingly made several calculations, the results of which are embodied in the tableappended to
this letter, which will, we trust, afford the information you desire.

If the whole of the bonds which form the subject of the present operation be converted into
stock in the mannerproposed, the general result will be as follows, viz.:—

The capital of the debt will be increased from £9,082,000 to £9,392,212; the increase arising
from—

Premium on conversion ... ... ... ... ... £223,750
Initial expenditure on operation ... ... ... ... 86,462

£310,212
On the other hand the annual charge will be diminished by £44,625, viz. :—

Seduction of interest ... ... ... ... ... £48,412
Less, increased expenses ... ... -... ... ... 3,787

£44,625
Assuming that the future rate of interestwill be 4 per cent, per annum, the capital value of

the saving to the colony will be found to be £239,088, thus:—
Present value of diminishedannual charge ... ... ... £380,677
Less, present value of increased capital liability ... ... 141,589

£239,088
It should be observed that in entering into a contract for so long a term as 45-J- years, there

must of necessity be much uncertainty as to therates of interest that will prevail in the market
during that period. If the rate should fall below 4 per cent., the benefit of the operation would
be less than that stated, and, possibly, the Government might be a loser by the transaction. On
the other hand, if the market rate of interest should rise above 4 per cent., the amount of the
benefit previously stated would be enhanced.

We have, &c,
A. H. Bailey.

Sir Francis Dillon Bell, K.C.M.G., Agent-General. Ealph P. Hardy
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Enclosure 3 in No. 36.
The Agent-Geneeal to the Actuaries.

Gentlemen,— 7, Westminster Chambers, Ist December, 1883.
I have to thank you for your clear and comprehensive statement in answerto my letter of

tho 12th November.
The period for exercising the option given to the holders of bonds having expired yesterday,

I can nowstate the amounts sent in for conversion in the respective series, which are as follows,
namely:—

£
5-per-cent. 5-30s ... ... ... ... ... 503,700
44-pcr-cent. 5-30s (1904) ... ... ... ... 990,100

„ (1905) ... ... ... ... 1,910,300
Short-dated debentures ... ... ... ... 1,832,000

Total ... ... ... ... 5,236,100

In addition to this total of £5,236,100, there is a further amount of £152,600 of 4J-per-cent.
bonds hold by trustees, which they have notified to me their wish to convert, bringijig up the total
to £5,388,700; but, as the currency of these bonds (1904 and 1905) is not distinguished, they
cannotbe included in the present computation.

I shall accordingly be obliged if you would now, as suggested in the last paragraph of my
letter of 12th November, apply your computations to the amounts aggregating the above sum of
£5,236,100, and let meknow the net result. I have, &c,

A. H. Bailey, Esq., and Ralph P. Hardy, Esq. F. D. Bell.

Enclosure 4 in No. 36.
Tho Actuaries to tho Agent-Geneeal.

Sir,— London, 6th December, 188i>.
We have to acknowledge the receipt of your letter of the Ist instant, informing us of the

amounts of the debt sent in for conversion in the respective series; and in conformity with your
request we send herewith another statement, in the same form as the one previously furnished,
showing tho results of the operation on the.amount actually converted.

We have, &c,
A. H. Bailey.

Sir Francis Dillon Bell, K.C.M.G., Agent-General. Ralph P. Haedy.
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year
1904.. ..9,474
.

9,474

For
the

years
1905
to
July,
1906,

inclusive..... .. 3,893

,

5,839

For
the

years
1884
to
July,
190G,

inclusive
(general

saving
of
ex-

penses)

...... 319

,

7,177

A.
H.

Bailey.
Ealph
P.
Hardy.

London,
oth

December,
1883.
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Enclosure 5 in No. 36.
The Actuaries to the Agent-Geneeal.

Sic,— London, 11th December, 1883.
In accordance with your request we have compared the figuresrelating to the £1,832,000

short-dated bonds in the two tables with which we have furnished you, and we find them to be
correct in both cases.

The apparent inconsistency arises from the circumstance that the sum of £4,000, estimated in
your letter of the 12th ultimo as required for contingent expenses, had in the second table to be
distributed over the smaller amount of stock actually converted. So that, this expense remaining
the same, a larger amount of further stock had to be issued for each series than when the £4,000
was distributed over the whole amount of stock offered for conversion. Thus the burden of the
expense is greater, and a corresponding diminutionof profit is theresult.

Differences, similar in character, although not so immediately apparent, will be found in the
results relating to the other series of bonds. We have, &c,

A. H. Bailey.
Sir Francis Dillon Bell, K.C.M.G., Agent-General. Ralph P. Habdy.

Enclosure 6 in No. 36.
The Aqent-Genebal to the Actuaiues.

Centlemen,— 7, Westminster Chambers, 12thDecember, 1883.
I have to acknowledge the receipt of your letter of this 6th instant, transmitting the table

which shows the result of the conversion as actually effected, and also your further explanatory
letter of yesterday.

I beg to convey to you the best thanks of the Government of New Zealand for your clear and
valuable statement, andfor the rapidity with which it was compilod.

I have, &c,
A. H. Bailey, Esq., and Ralph P. Hardy, Esq. F. D. Bell.

No. 37.
Tho Agent-Gunkeaii to the Hon. the Colonial Teeasueee.

Sib,— 7, Westminster Chambers, London, S.W., 9th January, 1884.
Adverting to my letter of the 14th December fast (No. 374), on the subject of the execution

of declarations of trust by Sir Penroso G. Julyan, myself, and the other officers in whose names
the stock is to be inscribed, belonging to tho custodians of the various funds, as well as those be-
longing to tho Treasury, I have nowsettled with Mr. Mackrell tho form of that declaration, and
theso instruments will bo presently executed by us, mid copies duly transmittedto you.

I have, &c,
The Hon. the Colonial Treasurer, Wellington. P. D. Bell.

No. 38.
The Stock Agents to the Hon. the Colonial Tkeasueee.

Sik,— r 7, Westminster Chambers, London, S.W., 9th January, 1884.
We have the honour to inform you that the deed-poll, creating £9,400,000 of new stock

for the recent conversion, was duly enrolled early in December, and the declaration required by tho
Imperial Stock Act was duly lodged with the Commissioners of Inland Revenue.

We found that the terms of the Stamp Act of 1880 did not entitle the Colonial Governments
to any allowance in respect of the duties originally paid on tho debentures converted, but the
Treasury have authorized the Commissioners of Inland Revenue to allow the amount. When the
New South Wales conversion took place, an arrangementwas made by the Commissioners of Inland
Revenue, whereby the debentures converted might be cancelled by the Bank of England without
being sent to the Inland Revenue Office, the stamps thereon being deducted from the composition.
Wo applied to the Commissioners for leave to carry out a similar arrangement in the case of our
conversion, but they at first declined to comply with ourrequest, though they wore willing to arrange
for the debenturesbeing presented at their city office. Afterwards, however, it was agreed that the
bank should cancel tho stamps, by printing across each of them the word " cancelled."

Tho matter being thus satisfactorily arranged, we have addressed a letter to the Bank of
England, of which we have the honour to enclose a copy herewith.

We have, &c,
F. D. Bell,
P. G. JULYAN,

The Hon. the Colonial Treasurer, Wellington. Stock Agents.

Enclosure in No. 38.
The Stock Agents to the Bank op EncTband.

Nciu Zealand Public Debt Conversion.
Gentlemen,— * " 7. Westminster Chambers, London, S.W., 11th January, 1884.

Eeferring to tho arrangements which we have made with you for the conversion of apor-
tion of the New Zealand public debt into inscribed stock, we nowbeg to send you aprint of tho
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deed-poll, dated the 30th October last, under which we declared and set forth the terms and con-
ditions on which the conversion might take place and inscribed stock might be issued, which are
in accordance with the prospectus issued by youon our behalf.

To enable you to carry out the arrangements for the inscription of the stock when parties
become entitled to have the same inscribed, we have made and lodged with the Inland Eevenue
JJoard the necessary declaration to bring the stock under the provisions of "The Colonial Stock
Act, 1877," and we send you herewith a print of this declaration.

We have made arrangements with the Commissioners of Inland Eevenue for payment of the
composition for stamp duty (after deducting the amount of the stamps already put upon the deben-
tures), so as to enable the stock, after it shall have been inscribed in your books, to be transferred
free of duty, and the Commissioners are willing to receive this duty from you under similar arrange-
ments to those which have been made respecting previous issues of inscribed stock, and to allow
you to cancel the stamps on the debentures, and will be satisfied by your producing the same to
their officers upon request.

On behalf of the New Zealand Government wo have to request that you will be good enough to
carry out the arrangementfor cancelling the debentures so that the New Zealand Government may
have the benefit of the allowance of the stamps thereon, and that you will, on behalf of such
Government, pay to the Coimnissioners the balance of the amount of the composition payable for
stamp duty in respect of the stock, as the same becomes inscribed in your books.

We also, on behalf of the New Zealand Government, authorize you to issue to the holders of
this further issue of inscribed stock, who may desire the same from time to time, stock certificates
tobearer, in pursuance of the provisions of " The Colonial Stock Act, 1877."

And we authorize and request that the same fee shall be charged for the issue of stock certifi-
cates to bearer as are charged in like cases.

And we further authorize you to transmit dividend warrants by post in the same manner and
on the same conditions as the warrants for dividends on the Government funds are sent.

We have, &c,
F. D. Bell,
P. G. JULYAN,

To the Governor and Company of theBank of England. Stock Agents.

Authority: Geoege Didsboby, Government Printer, Wellington.—lBBl.
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