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1879.
NEW ZEALAND.

SAN FRANCISCO MAIL SERVICE
(PAPERS RELATIVE TO).

(In further continuation ofPapers presented on the 9th August, 1878.)

Presented to both Houses of the General Assembly by Command of His Excellency.

No. 1.
Mr. Lambton to the Secretary, General Post Office, Wellington.

Sic,— Sydney, 14th August, 1878.
With reference to your letter of the 20th ultimo, in connection with the modification of the

Pacific Mail Steamship Company's contract for the conveyance of mails between Sydney and San
Francisco, I am directed to inform you that a communication has been addressed to the Colonial
Secretary's Office here, requesting that instructions may be sent by the next out-going mailto the
Agent-General of this colony, to co-operate with the Agent-General of New Zealand in having the new
contract agreementprepared in London, and also in the matter of obtaining another surety in place of
Mr. Macgregor. I have, &c,

S. H. Lambton,
The Secretary, General Post Office, Wellington. Secretary.

No. 2.
Mr. Gray to the Seceetaey, General Post Oflice, Sydney.

Sic,— General Post Office, Wellington, 9th September, 1878.
I have the honor to acknowledge the receipt of your letter of the 14th ultimo, in which you

state that a communication had been addressed to the Colonial Secretary's Office requesting that the
Agent-General for your colony might be instructed to co-operate with the Agent-General for New
Zealand in the matter of the new contract for the San Francisco mail service, and also as to obtaining
another surety in the place of Mr. Macgregor.

In reply, I beg to inform you that corresponding instructions will be forwarded to the Agent-
General for this colony by first mail. I have, &c.

W. Gbay,
The Secretary, General Post Office, Sydney. Secretary.

No. 3.
The Agent-General to the Hon. the Postmasteb-Genebal, Wellington.

Sib,— 7, Westminster Chambers, Victoria Street, London, S.W., 2nd July, 1878.
I have the honor to acknowledge the receipt by Brindisi mail, on lstinstaut, of your letter

of 4th May, enclosing for my information copy of a telegram you had despatched notifying the
approval of the New South Wales Parliament of the modified San Francisco Mail Contract.

I noteyour intention of further advising me on the subject.
I have, &c,

Julius Vogel,
The Hon. the Postmaster-General, Wellington. Agent-General.

No. 4.
The Agent-General to the Hon. the Postmasteb-Genebal, Wellington.

Sic,— 7, Westminster Chambers, Victoria Street, London, S.W., 16th July, 1878.
In continuation of my letter of 31st January,* and adverting to the correspondence with the

* Vide P. 4, 1878, No. 69.
I—E. 3.
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Pacific Mail Steamship Company therein enclosed, I have the honor to forward copy of a letter I
have received from the solicitors to the Government. I have, Ac,

Julius Vogel,
The Hon. the Postmaster-General, Wellington. Agent-General.

Enclosure in No. 4.
Messrs. Mackrell and Co. to the Agent-General.

21, Cannon Street, London, E.C., 13th July, 1878.
Dear Sir Julius,— Neio Postal Contracts.

You will remember that the arrangement made with the contractors by the instrument of
the 24th December, 1877, for the alteration of the mail service, has relation only to voyages carried
out orcommenced within this year. We learn from the Agent-General for New South Wales that
he has been advised that his Parliament has sanctioned the variation in the contract. This we assume
to mean not merely for this year, but during the whole term of the original contract.

Bemembering the length of time occupied in getting the last arrangement concluded with the
Pacific Mail Steamship Company and their sureties, and the difficulty which the Government might
be placed in if any variation of the contract after this year is not provided for within this year, wo
suggest for your consideration the desirability of your drawing the attention of your Government to
the matter, andrecommending them to get any new arrangement which it is desired to make for the
future concluded before this year is up. We have, Ac,

The Agent-General for New Zealand, London. John Mackrell and Co.

No. 5.
Mr. Gray to the Agent-General.

Sir,— General Post Office, Wellington, 11th October, 1878.
I have the honor to acknowledge the receipt of your communication of the 16th July last,

forwarding copy of a letter which you had received from the solicitors to the Government, Messrs. John
Mackrell and Co., suggesting that early action shouldbe takenwith regard to effecting the execution
of the necessary legal instrumentsregulating the further temporary or the permanent modification of
the San Francisco Mail Service, in order that, if possible, any new arrangementwhich it is desired to
make might be concluded before the end of the present year.

I have, Ac,
The Agent-General for New Zealand, W. Gray,

London. (for the Postmaster-General.)

No. 6.
The Agent-General to the Hon. the Postmaster-General, Wellington.

7, Westminster Chambers, Victoria Street, London, S.W.,
Sir,— 11th September, 1878.

I have the honor to acknowledge the receipt of your letter of 20th July, covering copy of a
memorandum agreed to by the Hon. the Postmaster-Generalof New South Wales, respecting the San
Francisco Mail Service.

In reply, I have to inform you that your instructions in the matter shall have my careful attention.
I have, Ac,

Julius Vogel,
Tte Hon. the Postmaster-General, Wellington. Agent-General.

No. 7.
The Hon. J. F. Burns to the Hon. Mr. Fisheb.

(Telegram.) Sydney, 26th October, 1878.
Since receiving your last telegram havereferred to Vogel's letter,December, 1876, not 1874, as stated
in London telegram, and I propose sending followingreply to Forster and Vogel—namely: Concur,not
necessary specify in contract more than four boats. If Company object to spare boat Sydney, fear
cannot insist as no such stipulation made at time negotiations modification, but will leave matter in
your hands to make best possible terms with Contractors. New Zealand concurs.

The Hon. J. T. Fisher, Wellington. J. F. Burns.

No. 8.
The Hon. the Postmasteb-Genebal, Sydney, to the Hon. the Postmasteb-Genebal, Wellington.

(Telegram.) Sydney, 2nd November, 1878.
Waiting reply from you to my telegram twenty-sixth ultimo, before sending telegram Agents-General
re modification contract.

The Hon. the Postmaster-General, Wellington. Postmaster-General.
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No. 9.
The Hon. J. T. Fisheb to the Hon. J. F. Burns.

(Telegram.) Wellington, 4th November, 1878.
Agree as to telegram you propose send Agents-General re modified contract.

Hon. J. F. Burns, Sydney. J. T. Fisher.

No. 10.
The Agent-Genebal to the Hon. the Postmasteb-Genebal, Wellington.

7, Westminster Chambers, Victoria Street, London, S.W.,
Sib,— 10th October, 1878.

I have the honor to forward to you the subjoined copy of a telegram sent by Mr. Forster to
his Government at Sydney, after its terms were agreed upon between us and Mr. Mackrell.

We have engaged Mr. Mackrell to prepare the new contract, lt is important it should be settled
and signed by the end of the year, as the surety's consent to the present modified service only lasts
till then.

It is inexpedient, therefore, to do anything to occasion delay, and this would be the result of pro-
posing anything in the contract wo know the Company could not agree to. It is unreasonable to ask
the Company to provide five steamers,as three, and one spare one, are sufficient, and all it was intended
they shouldemploy under the modified service. But I think we should be firm on the point of the
spare boat being stationed at Sydney. You will see my opinion on this subject in my letter* of 14th
December, 1876, referred to in telegram. I have, Ac,

Julius Vogel,
The Hon. tho Postmaster-General,Wellington, New Zealand. Agent-General.

Enclosure in No. 10.
Messrs. Mackrell and Co. to the Agent-General.

21, Cannon Street, London, E.C., sth October, 1878.
Dear Sir Julius,— Varied Postal Contract.

AYe send enclosed, as arranged, the draft of the telegram which we suggest you should send
out to your Government, and to the Government of New South Wales, for further instructions.

We have, Ac,
The Agent-General for New Zealand, London. John Mackeell and Co.

Sub-Enclosure to Enclosure in No. 10.
Draft of Telegram for the New South Wales and New Zealand Governments.

Frisco Service.
We are persuaded Company will not consent to five boats, and, as new contract should bo completed
this year, not desirable to submit in contract more than four. Company will also object to spare boat
at Sydney (see Vogel's letter, 14th December, 1876); but we think on this point Governments should
insist. Communicate New Zealand, and instruct us.

No 11.
The Hon. J. Ballance to the Agent-General.

Sir,— General Post Office, Wellington, 7th December, 1878.
I have the honor to acknowledge thereceipt of your communication of the 10th October last,

enclosing copy of a telegram sent by the Agent-General of New South Wales to his Government at
Sydney, relative to the question of the number ofboats to be stipulated for in thenew contract, as to
be maintained by the Pacific Mail Steamship Company iv the San Francisco Mail Service, the terms of
the telegram having been agreed upon by Mr. Forster, Mr. Mackrell, and yourself.

I now beg to forward, for your information, copies of the several telegramsf which have been
exchanged on this subject between London, Sydney, and Wellington, and which will show the feelings
and decision of the Governments of both colonies in the matter of the number of boats to be employed,
and also as to the spare boat.

In view of possible difficulties arising with the Contractors in the eventof the spare boatat Sydney
being insisted on, and which might have had the effect of prolonging injuriously the settlement of the
new contract, both Governments agreed to leave the matter in the hands of their respective Agents-
General to make the best possible arrangements; and I trust that, ere the close of the present year,
you may have succeeded in completing all negotiations and procuring execution of the new contract.

I have, Ac,
The Agent-General for New Zealand, London. J. Ballance.

* Tide F.—4, 1877, No. 127. t Vide F.-4A., 1878,Nos. sto 8.
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No. 12.
The Agent-Genebal to the Hon. the Postmastee-Geneeal, Wellington.

7, Westminster Chambers, A^ictoria Street, London, S.W.,
Sib,— 6th November, 1878.

In continuation of my letter of the 10th ultimo, I have the honor to enclose you a copy of
further telegram which, after consultation with Mr. Mackrell, the Agent-General for New South
Wales and I decided to send on the 30th ultimo, in consequence of our having received no reply
to our former telegram of the Bth ultimo on the subject of the mail contract, the preparation of
which is delayedpending a reply. I have, Ac,

Julius Vogel,
The Hon. the Postmaster-General, Wellington. Agent-General.

Enclosure in No. 12.
The Agents-Geneeal for New South Wales and New Zealand to the Hon. the Colonial

Seceetaby, Sydney.
(Telegram.) London, 30th October, 1878.

Mail contract delayed, pending reply to our telegram eighth.
W. Foestee.

The Hon. the Colonial Secretary, Sydney. J. ArOGEL.

No. 13.
The Hon. J. T. Fishee to the Agent-Genebal.

Sib,— General Post Office, AVellington, 2nd January, 1879.
I havethe honor to acknowledge receipt of your letter of the 6th November last, enclosing a

copy of a telegram, which, after consultation with Mr. Mackrell, the Agent-General for New South
Wales and yourself had dispatched to Sydney on the 30th October last, relative to the executionof
the new contract. I have, Ac,

The Agent-General for New Zealand, London. J. T. Fishee.

No. 14
The Agent-Genebal to the Hon. the Postmasteb-Genebal, Wellington.

7, AYestminster Chambers, VictoriaStreet, London, S.W.,
Sib,— 4th December, 1878.

I have the honor to enclose for your information copy of a telegram*received from New South
Wales, addressed to Mr. Forster and myself, advising the concurrence of New Zealand as to the
number of boats necessary for the mail service under the proposed contract.

I have, Ac,
Julius Atogel,

The Hon. the Postmaster-General, Wellington. Agent-General.

No. 15.
The Seceetaby, General Post Office, Sydney, to the Secketary, General Post Office, Wellington.

(Telegram.) Sydney, sth March, 1879.
Following is a copy of telegram received from Forster and Arogel:—" Pacific Company accepted
modified contract, but cannot furnish other security than Elder, to which we agreed 29th January.
Impossible compel another surety. Elders' firm consents, but will not give bond until they make
new agreement with Company. This may involve delay. Shall we execute contract and wait for bond,
or delay contract until bondsmen ready. Consult New Zealand." Postmaster-Generalis of opinion
contract should be executed without further delay, leaving Agents-General to act as they deem best
with regard to bond. Seceetaby,

The Secretary, General Post Office, Wellington. General Post Office, Sydney.

No. 16.
The Hon. J. T. Fisher to the Hon. the Postmaster-Geneeal, Sydney.

(Telegram.) AVellington, 6th March, 1879.
Re Agents-General telegram concerning bondsmen Frisco contract.—I presume the delay in getting
Elder's signature cannot be long, therefore there is no need of hurry in signing contract, but, if signed,
it should only be on tho understanding that contract shallbe void if bond not signed by surety within
some short limited period. AVould suggest thatreply of this nature be sent Agents-General.

J. T. Fisher,
The Hon. the Postmaster-General, Sydney. Postmaster-General.

* Vide No. 7.
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No. 17.
The Hon. Saul Samuel to the Hon. the Postmaster-General, Wellington.

(Telegram.) Sydney, 7th March, 1879.
I am of opinion Agents-Generalwouldnot have incurred expenses of telegram if they did not believe
some delay would occur in getting bond executed. Still think we should urge signing of contract at
once, adding, if Agents think it necessary, stipulation you propose as to bond. If you concur, will
cable accordingly. Saul Samuel,

The Hon. the Postmaster-General, Wellington. Postmaster-General.

No. 18.
The Hon. J. T. Fishee to the Hon. the Postmasteb-Genebal, Sydney.

(Telegram.) Wellington, Bth March, 1879.
Do not object to contract being at once signed, but with the proviso suggested in my telegram of 6th.

J. T. Fishee,
The Hon. the Postmaster-General,Sydney. Postmaster-General.

No. 19.
The Agent-Genebal to the Hon. the Postmaster-General, Wellington.

7, AVestminster Chambers, Victoria Street, London, S.W.,
Sib — 23rd January, 1879.

I have the honor to acknowledge the receipt of your letter of 7th December,* relating to
the decision of the Governments of New South Wales and New Zealand as regards the number of
boats to be stipulated for in tho new mail contract. I have, Ac,

Julius Vogel,
The Hon. the Postmaster-General, Wellington. Agent-General.

No. 20.
The Agent-Genebal to the Hon. the Postmasteb-Genebal, Wellington.

7, AVestminster Chambers, Arictoria Street, London, S.W.,
Sib,— 30th January, 1879.

I have the honor to acknowledge the receipt of your letter of 7th December last,* on the
subject of the new mail contract. In reply, I beg to enclose copies of correspondence with the
solicitors of the Government, showing the steps taken at the instance of the Agent-General for New
South AVales and myself to forward the completion of the contract by the Pacific Mail Steamship
Company. 1 regret the delay, but Mr. Forster and I have, as you will see, endeavoured to obviate it
in every waypossible. I have, Ac,

Julius Vogel,
The Hon. the Postmaster-General, Wellington. Agent-General.

Enclosure 1 in No. 20.
Messrs. John Mackeell and Co. to the Agent-Genebal.

Dear Sib Julius,— 21, Cannon Street, London, 27th December, 1878.
AYe send below copy of a letter we havo to-day received from the Pacific Mail Steamship

Company. AYe have sent a copy to Messrs. Elder and Co.'s solicitors, and asked them to let us hear
from them. Wc have, Ac,

The Agent-General for New Zealand. John Mackeell and Co.

Sub-Enclosure to Enclosure 1 in No. 20.
The President of the Pacific Mail Steamship Company to Messrs, John Mackeell and Co.

Deae Sibs,— New York, 14th December, 1878.
Yours of 29th November came duly to hand, and contents have our careful attention.
AYe have received the copies of amended contract and bond through Messrs. Foster and Thomson,

and the same are having the attention of our counsel for comparison and advice as to same before
signing.

We will advise you at the earliest possible moment by cable (to the address registered, as per
your letter), both as to the acceptance of the amended contract, and the matter of the surety in the
place of Mr. Macgregor.

AYe shall be obliged, however, to consult Messrs. John Elder and Co., to whom we note you have
sent also copies of both contract andbond, and arewriting themby this mail to cableus their views.

It is probable, however, that we shall hear from them on this matter in anticipation of our
inquiry, which will, of course, facilitate us in giving our reply to the Agents-General.

I have, Ac,
Messrs. John Mackrell and Co., D. S. Babcock,

21, Cannon Street, London. President.
# Vide No. 11.
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Enclosure 2 in No. 20.
The Agent-Genebal to Messrs. John Mackeell and Co.

7, Westminster Chambers, Victoria Street, London, S.W.,
Gentlemen,— 14th January, 1879.

We approve of your telegraphing to the Pacific Mail Steamship Company, as proposed in
your letter of yesterday to the Agent-General for New South AVales, in order to enable him to reply
more definitely than is at present possible to a telegram from his Government, dated Sydney, Bth
instant:—" Has modified contract Pacific Mail Service been executed? "

We are, Ac,
William Foester,

Agent-General for New South Wales.
Julius Vogel,

Messrs. John Mackrell and Co., London. Agent-Generalfor New Zealand.

Enclosure 3 in No. 20.
Messrs. JonN Mackeell and Co. to the Agents-Geneeal for New Zealand and New

South Wales.
21, Cannon Street, London, 14th January, 1879.

Gentlemen,— Pacific Mail Contract.
AYe subjoin a copy of a letter we have this morning received from our agents in New York.

We have written to Messrs. Elder and Co.'s solicitors. Your letter of to-day's date is just to
hand. Shall we delay sending by cable as instructed ?

AYe have, Ac,
The Agents-General for New Zealand and John Mackeell and Co.

New South AVales, London.

Sub-Enclosure to Enclosure 3 in No. 20.
Messrs. Foster and Thomson to Messrs. John Mackeell and Co.

Deae Sies,— 69, Wall Street, New York, 4th January, 1879.
We are informed by the Pacific Mail Steamship Company that the new mail contract and

bond arenow in the hands of their lawyers, who have not yet reported to the Company.
The Company is also awaiting the arrival of a letter from Messrs. John Elder and Co. in regard

to the surety. As soon as anything definite is heard from the Compauy we willnotify you.
AYe have, Ac,

Messrs. John Mackrell and Co., London. Fosteb and Thomson.

Enclosure 4 in No. 20.
Minute of the Agent-Geneeal for New Zealand to the Agent-Genebal for New

South AVales.
Me. Forster,—It might be desirable to vary the words, butI think Mr. Mackrell should be instructed
to cable iv a manner showing that we press for early action, and are not content with their indefinite
delay.

15th January, 1879. J. Vogel.

Enclosure 5 in No. 20.
The Agents-General to Messrs. John Mackeell and Co.

7, Westminster Chambers, ATictoria Street, Loudon, S.W.,
Gentlemen,— 15th January, 1879.

In reply to your letter of yesterday, relative to the Pacific Mail Contract, we still think it
desirable that you should cable to the Company in such a manner as to show thatwe press for early
action, and that we are not contentwith the present indefinite delay.

AYe are, Ac,
AVILLIAM FOESTEE,

Agent-General forNNcrwr South Wales.
Julius Vogel,

Messrs. John Mackrell and Co. Agent-General for New Zealand.

Enclosure 6 in No. 20.
Messrs. John Mackeell and Co. to the Agents-Geneealfor New Zealand aud New South Wales.

21, Cannon Street, London, 22nd January, 1879.
Dear Sirs,— Mail Contract,

Iv compliance withyour instructions, we forwarded tothe Pacific Mail Steamship Company a
cablegram as follows :—" Colonial Governments not content present indefinite delay settling contract,
AVish matter completed ; when can you complete ?" but we have not received any reply.
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The mail of this moruing brings us the duplicate of the letter to us of the 14th December, of which
we sent you a copy.

The Agents-Generalfor New Zealand and We have, Ac,
New South Wales, London. John Mackeell and Co.

Enclosure 7 in No. 20.
Messrs. John Mackeell and Co. to the Agents-Geneeal for New Zealand and New Souin

Wales.
21, Cannon Street, London, 24th January, 1879.

Gentlemen,— Mail Contract.
In compliance with your instructions we have telegraphed to Messrs. John Elder and Co., as

follows:—" Letters Pacific Company imply delay setttlomentmail contract rests with you. Agents-
General instruct us ask cause delay. Eeply paid." And w-e have also telegraphed to our agents at
New York as follows:—" Ascertain cause delay settling Pacific contract. Governments require matter
dealt with. Cable reply.

The Agents-General for New Zealand and We have, Ac,
New South Wales, London. John Mackeell and Co.

Enclosure 8 in No. 20.
JJ Messrs. John Mackeell and Co. to the Agents-Geneeal for New Zealand and New South

Wales.
21, Cannon Street, London, 28th January, 1879.

Gentlemen,— Mail Contract.
In reply to the telegram we sentto Messrs. JohnElder and Co., they informed us that they had

sent instructions to their solicitor to see us on the matter. Accordingly their solicitor, Mr. Lyne,
called upon us yesterday, and explainedthat Messrs. Elder and Co. could get no reply to their commu-
nications to the Pacific Mail Steamship Company, and that they hardly knew what course to take; that
Mr. Ure was retiring from business on account of ill health, and that most probably Mr. Jamieson
would do the same ; that Mr. Pearce, the remaining partner, contemplated taking some one to joinhim
in the business, and those two would be prepared to enter into a new bond ; but they did notknow who
to proposein the place of Mr. Macgregor,but hoped the Governments would be satisfied with their firm
unless the Pacific Companywere prepared to propose another surety.

Since then our agents in New York have replied to the message which we sent them, as you
instructed, and state as follows :—" Pacific accepts contract, but cannot furnish other security than
Elder."

We told Mr. Lyne that we thought the question of another surety would be very much affected
by who might be the new partner of Mr. Pearce, because, of course, the firm of John Elder and Co.
must be necessarily weakened in capital by the withdrawal of Mr. Ure and Mr. Jamieson.

We are afraid that unless the two Governments are content to accept the suretyship of John
Elder and Co., the contract is likely to remain in abeyance for some time; and we suggest for your
considerationwhether it would not be desirablefor you to cable for instructions as to the course which
shallbe taken. We have, Ac,

The Agents-General for New Zealand and John Mackeell and Co.
New South Wales, London.

Enclosure 9 in No. 20.
Memorandum by the Secretary to the Agent-General for New South Wales to the Agent-

General for New Zealand.
Me. Foesteb yesterday personally instructed Messrs. Mackrell and Co. in accordance with Sir Julius
Vogel's minute of that date, which was as follows:— " Take on surety at once, and settle matters as
quickly as possible," in which Mr. Forster concurred. Messrs. Mackrell were requested to report
progress without delay.

A. A. Jopp, Captain, E.E.,
30th January, 1879. Secretary, New South Wales Government Agency.

No. 21.
The Hon. J. T. Fisher to the Agent-General.

Sir,— General Post Office, Wellington, 24th March, 1879.
I have the honor to acknowledge the receipt of your communication of the 30th January

last, enclosing copies of correspondence with the solicitors of tho Government, showing the steps taken
at the joint instance ofthe Agent-General for New South Wales and yourself, towards forwarding the
completion of the new contract with the Pacific Mail Steamship Company. The delay referred to by
you is regretted, but appears to have been unavoidable under the circumstances.

I enclose for your information copies of the telegrams*which have been exchanged between the
Hon. the Postmaster-General of New South AVales and myself, on the subject under notice.

I have, Ac,
The Agent-General for New Zealand, London. J. T. Fishee.

* Vide Nos. 15 to 18.
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No. 22.
Mr. Geay to the Seceetaby, General Post Office, Sydney.

Sic,— General Post Office, Wellington, 26th September, 1878.
By direction of the Hon. the Postmaster-General I have to request that you may be good

enough to move the Hon. Mr. Burns to intimate his intentions with respect to the time-table for
regulating the San Francisco Mail Service for the ensuing year. It doesnot occur to the Postmaster-
General that the existing time-table requires material alteration. It is proposed, however, to fix
2 p.m., instead of 4 p.m., as the hour for the departure of the outward steamers from Auckland.

I have, Ac,
W. Geay,

The Secretary, General Post Office, Sydney. Secretary.

No. 23.
The Secretary, General Post Office, Sydney, to the Secretary, General Post Office, Wellington.

(Telegram.) Sydney, 23rd October, 1878.
Postmasteb-Genebal concurs that existing Frisco time-table does not require alteration, except in
regard to leaving Auckland at twro instead of four. Purpose to issue time-table for next year accord-
ingly. Eeply.

The Secretary, General Post Office, AVellington. Seceetaby.

No. 24
Mr. Geay to the Secbetary, General Post Office, Sydney.

(Telegram.) Wellington, 23rd October, 1878.
Frisco time-table, 1879.—Issue as proposed.

The Secretary, General Post Office, Sydney. W. Gray.

No. 25.
Sir,— General Post Office, Wellington, Bth November, 1879.

With respect to the movements of the San Francisco mail steamers for the ensuing year, I
have the honor to inform you that it has been decided, in conjunction with the Government of New
South Wales, to continue the service during the year 1879 on the basis of the existing time-table, the
only differencebeing that tho hour of departure from Auckland for San Francisco has been fixed for
2 p.m., instead of 4 p.m., as at present. Duo intimation of this decision has been communicated to
the President of the Pacific Mail Steamship Company by the present mail.

1have, Ac,
W. Geay,

The Agent-General for New Zealand, London. (for the Postmaster-General.)

No. 26.
The Agent-General to the Hon. the Postmaster-General, Wellington.

Sir,— 7, Westminster Chambers, London, S.W., Bth January, 1878.
I have the honor to acknowledge the receipt of your letter of Bth November, 1878, advising

me of the decision of the Government respecting the continuance of the service for the San Francisco
mails during the year 1879. I have, Ac,

Julius Vogel,
The Hon. the Postmaster-General, Wellington. Agent-General.

No. 27.
Mr. Geay to the Peesident, Pacific Mail Steamship Company, New York.

Sib,— General Post Office, AVellington, 9th November, 1878.
I have the honor to inform you that it is intended to continue the present modified service

during the ensuing year on the basis of the existing time-table, and to request that you may be good
enough to accept this intimation as giving you notice, onbehalf of the Governments of New South
AVales and New Zealand, of their intentions with regard to the San Francisco Mail Servicefor the year
1879. The only differencewill be that, on the voyagefrom New Zealandto San Francisco, the hour of
departurefrom Auckland willbe fixed for 2 p.m., instead of 4 p.m., as at present.

I have, Ac,
The President, Pacific Mail Steamship Company, W. Geay,

New York. (for thePostmaster-General.)

3
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No. 28.
The Peesident of the Pacific Mail Steamship Company to the Hon. the Postmaster-General,

Wellington.
Pacific Mail Steamship Company, Pier Foot of Canal Street, N.E.,

Sir,— New York, 14th December, 1878.
I have the honor to acknowledge the receipt of the letter of the Secretary, W. Gray,Esq.,

of the 9th November, advising that it is intended to continue the modifiedservice during the ensuing
year, on the basis of " the existing time-table;" also, that " the departuresfrom Auckland will be fixed
for 2 p.m., instead of 4 p.m., as at present," of the day of sailing from that port.

I have to signify the acceptance by this Company of said schedule, and to advise that we have so
instructedour General Agents at San Francisco and Sydney, N.S.AV. (the latterwill advise the Agent
at Auckland), and have furnished them with a copy of your esteemed favor before referred to.

I have, Ac,
D. S. Babcock,

The Postmaster-General of New Zealand, Wellington. President, P. M. S. S. Co.

No. 29.
Mr. Gray to the Peesident, Pacific Mail Steamship Company.

Sib,— General Post Office, Wellington, Ist February, 1879.
I am directedby the Hon. the Postmaster-Generalto acknowledgeyour communicationof the

14th December last, owning receipt of mine of the 9th November,and intimating the intention of the
contracting Governmentsto continue the San Francisco Mail Service during the present year on the
basis of last year's time-table. I note your acceptance, on behalf of the Pacific Mail Steamship Com-
pany, of the intimation conveyed in my letter. I have, Ac,

W. Gray,
The President, Pacific Mail Steamship Company, New York. Secretary.

No. 30.
Mr. Geay to the Peesident, Pacific Mail Steamship Company, New York.

Sir,— General Post Office, Wellington, 3rd January, 1879.
Adverting to my letter to you of the 9th November last, relative to the time-table of the San

Francisco Mail Service,Ihave now the honorto forward herewith an official time-table for the mail service
between Sydney, Auckland, and San Francisco for the current year, approved of by the Postmasters-
General of New South Wales and New Zealand. I have, Ac,

The President, Pacific Mail Steamship Company, W. Geay,
New York. Secretary.

Enclosure in No. 30.
Official Time-Table for the Mail Service between Sydney, Auckland, and San Francisco, for

the Year 1879.
Approved by the Postmasters-General of New South Wales and New Zealand.
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No. 31.
The Vice-Peesident of the Pacific Mail Steamship Company to the Hon. the Postmaster-

General.
Pacific Mail Steamship Company, Pier Foot of Canal Street, N.E.

Sir,— New York, Bth February, 1879.
I have the honor to acknowledge the receipt of the letter of the Secretary, W. Gray, Esq.,

dated 3rd January, enclosing official copy of the time-table of the San Francisco Mail Service for the
year 1879.

As we had on the 14th December expressed our acceptance of the time-table as proposed, we now
beg to confirm said acceptance, and to enclose herewith a printed copy of the time-table,* as issued by
us for the information of shippers and the public, which has been carefully compared, and found to be
the same as that forwarded by your department in the official communicationunder reply.

I have, Ac,
John Eiley,

The Hon. the Postmaster-General of New Zealand, Wellington. Vice-President.

No. 32.
The Agent-Genebal to the Hon. the Postmasteb-Genebal, AVellington.

Sib,— 7, Westminster Chambers, London, S.AV., 3rd December, 1878.
I have the honor to transmit herewith copy of a letter received from Messrs. Mackrell and

Co., covering duplicate of the notice sent to the Pacific Mail Steamship Company at New York,
respecting the San Francisco Mail Contract. I have, Ac,

Julius Vogel,
The Hon. the Postmaster-General, Wellington. Agent-General.

Enclosure in No. 32.
Messrs. John Mackeell and Co., to the Agent-Genebal for New Zealand.

21, Cannon Street, London, 14th November, 1878.
Deae Sib Julius,— Mail Contract.

Enclosed we send you two duplicates of the notice which has been sent by to-night's post
to New York for service on the Pacific Mail Steamship Company, for the use of yourself and your
Government, to each of which please attach a print of the time-table for 1879, similar to that which
we have sent to America. We have, Ac,

The Agent-Generalfor New Zealand, London. JonN Mackeell and Co.

Sub-Enclosure to Enclosure in No. 32.
The Age_ts-Geneeal for New South Wales and New Zealand to the Pacific Mail Steam-

ship Company, New York, U.S.
Gentlemen,—Eeferring to the contract entered into between yourselves and the Postmasters-General
of the Colonies of New South Wales and New Zealand respectively, we hereby, as Agents for and
on behalf of such Postmasters-General, give you notice andrequire you to receive, convey, and deliver
at San Francisco, Auckland, and Sydney, Her Majesty's mails and all other mails which may be
entrusted to you by the Postmasters-General of the said colonies respectively, at or accordingto the
dates or times in the table hereunto annexed respectively mentioned.*

Dated at London, the 13thof November, 1878.
William Foestee,

Agent-General for New South Wales.
Julius Atogel,

Agent-Generalfor New Zealand.

No. 33.
Mr. Geay to the A gent-General.

Sir,— General Post Office, Wellington, Ist February, 1879.
I have the honor to acknowledge thereceipt of your communication of the 3rd December last,

forwarding copy of a letter received by you from Messrs. Mackrell and Co., covering duplicate of
the notices sent to the Pacific Mail Steamship Company, at New York, respecting the San Francisco
Mail Contract. I have, Ac,

AY. Geay,
The Agent-General for New Zealand, London. (for the Postmaster-General.)

No. 34.
The Agent-Geneeal to the Hon. the Postmasteb-Genebal, AVellington.

Sic,— AVestminster Chambers, London, S.AV., 17th December, IS7B.
I have the honor to transmit for your information copy of a letter addressed to Mr. Forster

* VideEnclosure to No. 30.
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and myselfby the Pacific Mail Steamship Company, in reference to the foot-note on the time-table for
the San Francisco Mail Service; and also copy of our reply thereto.

I have, Ac,
Julius Vogel,

The Hon. thePostmaster-General, Wellington. Agent-General.

Enclosure 1 in No. 34.
The Peesident of the Pacific Mail Steamship Company to the Agents-Geneeal for New

South Wales and New Zealand.
Gentlemen,— Pacific Mail Steamship Company, New York, 29th November, 1878.

AYe have received, through Messrs. Foster and Thomson of this city, your notification of the
13th instant, and accompanying schedule for 1879.

AYe notice at the bottom of said schedule a note whichreads :—" Or immediately on arrival of
London mad at San Francisco, if it shall arrive before the dates respectively appointed."

This note refers to the departures of the steamers outwardfrom San Francisco for Auckland and
Sydney, which are set down for every fourth Monday as at present.

Are we to understand from this note that, if the London mail arrives in San Francisco by any
chance on the 18th of January, for example, the steamer which has been advertised to sail on the 20th
(Monday, the regular sailing day), must be despatched on the 18th (Saturday) ?

If so, we decidedly object to the exaction, as we should be unable to issue any time-table for the
Australian line which would be otherwise than ambiguous in the information it would afford to the
public, aud we should besides (which is the most serious consideration) lay ourselves open to innumer-
able claims from intending passengers, should wo despatch a ship sooner than the date for which she
had been regularly advertized.

In advising passengers hitherto we have been in the habit of qualifying the dates given by the
remark that the steamer would be despatched ou the date named, or as soon thereafter as the London
mail arrived in San Francisco. This to prevent claims for possible detention of passengers by non-
arrival of the mail in time.

Should we be obliged to carry out the programme indicated in the noteto which we have referred,
however, the chances for detention and consequentclaims for damages arising therefrom would cer-
tainly be very much increased, as few passengers arrange to arrive in San Francisco more than a
day before the appointed day of sailing, and many make their calculations to arrive the evening
before.

The overland train arrives in the evening (as you are doubtless aware), and the steamer is usually
despatched as soon after noon as is practicable.

AYe beg, therefore, to be advised at your early convenience as to the intention of your good
selves in appending said note to the schedule, and, if we are wrong, that your intention may be more
clearly expressed. I have, Ac,

D. S. Babcock,
William Forster, Esq., and Sir Julius Vogel, President.

Agents-Generalfor the Governments of New South Wales and New Zealand,
3, AVestminster Chambers, ATictoria Street, S.W., London, England.

Enclosure 2 in No. 34.
The Agents-Geneeal for New South Wales and New Zealand to the Pacific Mail Steamship

Company, New York.
Gentlemen,— 7, Westminster Chambers, London, S.W., 13th December, 1878.

In reply to your letter of the 29th ultimo, relative to the note on the 1879 time-table for the
New Zealand and New South Wales Mail Service by way of San Francisco: "Or immediately on
arrival of London mail at San Francisco, if it shall arrive before the dates respectively appointed."
We desire to explain that, in framing the above note, we intended to permit, but not to compel you
to arrange an earlier departurefor the steamer from San Francisco on any occasion onwhich the mails
might arrive from New York before the day named in the table.

We have, Ac,
William Foesteb,

Agent-General for New South Wales.
Julius Vogel,

The Pacific Mail Steamship Company, New York. Agent-General for New Zealand.

No. 35.
The Hon. J. T. Fishee to the Agent-General.

Sic,— General Post Office, Wellington, 13th February, 1879.
I have the honor to acknowledge the receipt of your letter of the 17th December last,

enclosing copy of a letter addressed by the President of the Pacific Mail Steamship Company to
Mr. Forster and yourself, in reference to thefoot-note on the time-table for the San Francisco Mail
Service; together with acopy of the joint reply sent thereto.

I have, Ac,
The Agent-General for New Zealand, London, J. T. Fisher. "
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No. 36.
Mr. Page to the Hon. the Postmaster-General, Wellington.

Sir,— General Post Office, London, 9th December, 1878.
I have the honor to inform you that the mails from London for Australia and New

Zealand, via San Francisco, will be despatched during the ensuingyear as at present, on the evening
ofevery fourth Thursday, as follows :

Thursday, 2nd January, 1879. Thursday, 17th July, 1879.„ 30th January, 1879. „ 14thAugust, 1879.„ 27th February, 1879. „ 11th September, 1879.„ 27th March, 1879. „ 9th October, 1879.„ 24th April, 1879. „ 6th November, 1879.„ 22nd May, 1879. „ 4th December, 1879.„ 19th June, 1879.
I have, Ac,

The Hon. the Postmaster-General, Wellington. AVm. Jas. Page.

No. 37.
Mr. Geay to the Seceetaby, General Post Office, London.

Sib,— General Post Office, Wellington, 21st February, 1879.
I have the honor, by direction of the Postmaster-General, to acknowledge the receipt of your

communication of the 9th December last, furnishing the dates on which the mails from your office for
Australia and New Zealand, via San Francisco, will be despatched during the current year.

1 have, Ac,
The Secretary, General Post Office, London. AY. Geay.

Secretary.

No. 38.
The Hon. J. F. Bubns to the Hon. the Postmasteb-Genebal, Wellington.

(Telegram.) Sydney, Bth November, 1878.
Pbesume you have been informed of Pacific Company's proposed alteration of time-table, this Govern-
ment having already telegraphed Agent-General that it has been arranged with New Zealand to con-
tinue time-table on present basis, and to instruct Contractors accordingly. Perhaps no further
communication to London necessary, unless to say that we adhere to decision not to alter table at
present.

The Hon. the Postmaster-General, Wellington. J. F. Bubns.

No. 39.
The Hon. J. Macandbew to the Hon. J. F. Bubns.

(Telegram.) Wellington, 9th November, 1878.
Frisco time-table. Have heard nothing of the alterationproposed by the Pacific Company. Agent-
General and Contractors informed by letter of intention of Governments continue existing time-table.

J. Macandrew,
The Hon. J. F. Burns, Sydney. (for the Postmaster-General.)

No. 40.
Sir G. Gbey to the Hon. J. T. Fisheb.

(Telegram.) Wellington, 16th November, 1878.
Agent-Genebal telegraphs " Pacific Company propose new time-table. Steamers to leave Auckland
one day earlier and London one week earlier, their object being to work contract with three steamers.
Think proposal most objectionable, and have told Company so, but explaining that I have not con-
sulted you. Mails not likely reach London sooner,and too little time here for reply. Postmasters
should communicate to Company table for 1879. Present table works admirably. Forster concurs,
and telegraphs his Government similarly. —Vogel." This appears to us a proposal we should not
agree to. It goes beyond consent recently given as to spare boat at Sydney. What do you advise?

The Hon. J. T. Fisher, Christchurch. G. Gbey.

No. 41.
The Hon. J. T. Fishee to the Hon. the Pbemieb.

(Telegram.) Dunedin, 19thNovember, 1878.
Re Agent-General's telegram—Colony shouldinsistupon employment four steamers, and absolutely re-
fuse to alter the time-table as proposed by Contractors. Agent-General and Contractors already in-
formed* by this colony that Governments have decided continue for 1879 time-table on existing basis,
and New South Wales forwarded Contractors copy of approved time-table 1879.

The Hon. the Premier, AVellington. J. T. Fishee.

* Vide Nos. 25 and 27.
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No. 42.

The Hon. the Peemieb to the Agent-Genebal.

(Telegram.) AVellington, November 19th, 1878.
Fb'isco contract.—Insist four steamers. Table seventy-nine old basis forwarded Contractors.

The Agent-General, London. G. Gbey.

No. 43.
Messrs. Gilcheist, Watt, and Co., to the Hon. the Postmasteb-Genebal, Wellington.

Sic,— Sydney, 27th November, 1878.
We have the honor to advise the receipt by us of a letter from Messrs. Williams, Blanchard,

and Co., dated 24th October, and to draw your attention to the following extracts therefrom:—
" Ec Change in Australian Service—

" Dear Sies,—By the present schedule for the Australian Line Service, each steamer on each
voyage is detainedfifty-six days in port, and four steamers are consequently required to do what can
readily be performed by three, and allowing ample time for discharging and receiving cargo at each
port, also for docking at Sydney.

" This unusual stoppage in port has attracted the notice of our President, who has directed us to
make up a schedule for 1879, and forward same to you, showing that the service can be effectuallyper-
formed by three steamers, fully meeting all the requirements of the trade, with due regard for the
transmissionofthe mails on schedule time.

" We accordingly enclose with this such a schedule for thecoming year, designed for performance
hy these vessels, giving sixteen lay days at Sydney, and twelve days here.

"The President requests us to solicit your good offices with the Postmasters-General of the two
colonies, to obtain their consent to this change in the mail contract.

"You can assure tho Postmasiers-General that it is wholly for our interest to make the service
as complete and perfect as possible ; also thatwe feel sure of our ability to perform it on this proposed
new schedule.

" AYe have practically found that, on the China route, three steamers can perform a monthly ser-
vice with the most perfect regularity, the timorequired for a trip being about the same (twenty-seven
days) as on the Sydney route.

" The schedule herewith submitted can be moved forward or backward a week, as may be deemed
requisite to meet the necessities of the service.

"It is intimated that very soon the time by rail between this and New York will be reduced
twelve, and possibly twenty-four, hours. This reduction will ensue to the advantage of the Australian
route."

AYe commend the foregoing for your consideration, and trust that you may enable us to send a
favorable reply at an early date. We have, Ac,

Gilchrist, Watt, and Co.,
General Agents for the Contractors, San Francisco Mail Service.

The Hon. the Postmaster-General, AVellington.

Enclosure 1 in No. 43.
Departure of Steamebs, Austbalian Line, 1879.
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Enclosure 2 in No. 43.
Time-table, Austbalian Eoute, Seevice Pebfoemed by Theee Steamees.

No. 44.
Mr. Geay to Messrs. Gilcheist, Watt, and Co.

Gentlemen,— General Post Office, Wellington, 2nd January, 1879.
I am directed to acknowledge thereceipt ofyour communication of the 27th November last,

embodying the substance of a communication addressed to you by Messrs. Williams, Blanchard. and
Co., the San Francisco Agents of the Pacific Mail Steamship Company, relative to a proposal made by
the President of the Company forperforming the present San Francisco Mail Service with three boats
instead of four.

In reply, I beg to inform you that the proposal is one which this Government decline to enter-
tain. I may add that tho matter was brought under the notice both of this and the New South
Wales Governments, in the month of November, and that, after due consultation, therespectiveAgents-
General were advised by telegram to the effect thatfour boats must be maintained in the service,as at
present. I have, Ac,

W. Geay,
Messrs. Gilchrist,Watt, and Co., Sydney. Secretary.

No. 45.
The Hon. Saul Samuel to the Hon. the Postmasteb-Genebal,Wellington.

Sib,— Sydney, 10th January, 1879.
I have the honor to transmit herewith, copy of a communication received from Messrs.

Gilchrist, Watt and Co., and of enclosures* therein, containing a proposal for the mail service between
Sydney and San Francisco to be performed by threeboats. The service under the present time-table
couldbe worked with threeboats, apparently just as easily as under the proposed one, so far as the
Contractors' interest is concerned, but I am of opinion that the new contract (as it has already been
determined) shall provide for the actual employment of four boats, as with this number of vessels the
services of a steamer can be secured at this end of the line to take out the mails in the event of an
accident to the incoming boat. This very essential requirement would not be met if sanction were
givenfor the employment of only three boats. Apart from this, however, the present table alternates
better with other mail services than that proposed, and no change, therefore, seems desirable. I shall
be glad to learn your views before replying finally to Messrs. Gilchrist, AVatt, and Co.'s letter.

I have, Ac,
Saul Samuel,

The Hon. the Postmaster-General, Wellington. Postmaster-General.

* The enclosures to tbis communicationwere identical with No. 43 of the present series, and enclosures thereto.
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No. 46.

Mr. Gray to the Hon. the Postmaster-General, Sydney.
Sir,— General Post Office, Wellington, Ist February, 1879.

I have the honor to acknowledge the receipt of your communication of the 10th ultimo, for-
warding copy of correspondence addressed to youby Messrs. Gilchrist,AVatt, and Co., the Sydney agents
for the Pacific Mail Steamship Company, embodying a proposal by theContractors for the San Fran-
cisco Mail Service for the performance of the service with three boats, in place of four, as at present.

In reply I beg to inform you that, previously to the receipt of your letter, thematter under notice
had been disposed of by telegraph, and both the Contractors and the Agent-General advised of the
joint decision of the contracting Governments not to accede to the proposal.

I have, Ac,
W. Gray,

The Hon. the Postmaster-General, Sydney. (for the Postmaster-General.)

No. 47.
The Agent-General to the Hon. the Postmasteb-Genebal, Wellington.

Sic,— 7, Westminster Chambers, London, S.W., 7th November, 1878.
I have thehonorto forward toyou the copy of a letter, with enclosures, received from Messrs.

Charles Clark and Co.
On its receipt, Mr. Forster, who hadreceived a similar letter, and I agreed to make joint reply,

copy enclosed. I also forwarded to you a telegram, copy appended, and Mr. Forster sent a similar one
to his Government.

Mr. Forster concurs with me in entirely disapproving the proposal contained in Messrs. Clarke
and Co.'s letter. I have, Ac,

Julius Vogel,
The Hon. the Postmaster-General, AVellington. Agent-General.
P.S.—Since the above was written, I have received from tho New South Wales Agency copy of the

following telegram from Sydney :—" Has been arrangedwith New Zealand to continue time-table for
Frisco service on present basis. Instruct accordingly. —Secbetaey."—J. AT.

Enclosure 1 in No. 47.
Messrs. C. Clabke and Co. to the Agent-General.

Windsor Chambers, Great Saint Helen's, London, E.C.,
Dear Sir,— 28th October, 1878.

At the request of the Pacific Mail Steamship Company webeg to hand you enclosed copy of
a letterdated 14thinstant, which wo have received from the Company, and of aproposed mail schedule
for 1879, referred to therein.

We shall be glad to be favoured with an expression of your views on the subject.
We are, Ac,

Sir Julius Vogel, K.C.M.G., Chas. Clarke and Co.
Agent-Generalfor New Zealand,7, Westminster Chambers.

Sub-Enclosure to Enclosure 1 in No. 47.
The Peesident, Pacific Mail Steamship Company, to Messrs. C. Claeke and Co.

Deae Sibs,— New York, October 14th, 1878.
Enclosed we hand you copy of a proposed time-table for the Australian Line for the year

1879,* which admits of the service being performed by three ships instead of by four as at present.
Be so good as to consult with John B. AVatt, Esq., Messrs. John Elder and Co. (to whom we are

also sending a copy of the schedule by this mail), and the agents of the Australian and New Zealand
Governments in your city, and advise us of their views respecting the schedule which has been for-
warded to us by our San Francisco Agents, from whose letter accompanying the same we make the
following quotation:—

"We think that the schedule we send you will be the best for practical working. The steamers
should have all the time possible in Sydney, as they dock there. Our schedule places the arrival here
(San Francisco) from Sydney on the Wednesday. This gives us a certainty of no delay of theEnglish
mail, as, should it arrive here (San Francisco), as is now the rule, a day in advance of the schedule
time, it will leave New York in the Cunard steamer on AVednesday. If it reaches here on the schedule
day, it then connects with the steamerof Thursday. Whereas, if it comes here on Monday it will
remain in New York two days. You will see that this schedule gives two days less through from Syd-
ney to London, which is an important matter." I have, Ac,

D. S. Babcock,
Messrs. Charles Clarke and Co., London. President.

Enclosure 2 in No. 47.
The Agents-General for New South Wales and New Zealand, to Messrs. C. Clarke and Co.
Gentlemen,— 7, AVestminster Chambers, London, S.W., November Ist, 1878.

We have the honor to acknowledge thereceipt of your letter of 28th October, withenclosures,
addressed to us separately, and in reply we have to say that we do not think the Colonial Governments

* Vide Enclosures 1 and 2 in No. 43,
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will be satisfied with the proposed time-table. They must of course decide this, but to our minds it is
most objectionable, and we are amazed at theproposal to work the line with three steamers, seeingthat
the present contract provides for five steamers. The prospect under the proposed table of receiving
the mails on Saturday would be very uncertain, and if they did arrive on that day but little advantage
would accrue, as Saturday is observed in London as a half-holiday, and Sunday is a dies non. On
the other hand, the shortening by a week the time allowedin London for replying to letters by the
outgoing mail would be very inconvenient.

AYe areonly giving you our own opinions, and will be glad if you will without delay communicate
them to your principals. AYe have telegraphed to the Governments on the subject, and it remains to
be seen if they indorse our views. AYe have, Ac ,

Julius Vogel.
Messrs. Charles Clarke and Co., Windsor Chambers. William Foestee.

No. 48.
The Hon. J. T. Fishee to the Agent-Genebal.

Sib,— General Post Office, AVellington, 2nd January, 1879.
I have the honor to acknowledge receipt of your letter of the 7th November last, together

with the several enclosures thereto, relative to a proposal emanatingfrom the President of the Pacific
Mail Steamship Company, and brought under your notice by the London representatives of the
Company, for the working of the San Francisco Mail Service with three boats instead of four, as at
present. The Pacific Company, through its Sydney agents, Messrs. Gilchrist, Watt, and Co., made
similar proposals to the Postmaster-General of New South AVales, and also to myself.

The proposal, as you have been advised by telegraph, has been unfavourably received, the two
Governments being decidedly of opinion that the concession was one which on no account should be
made the Contractors.

I entirely agree with the joint reply sent by yourself and Mr. Forster to the Contractors' London
representatives, which would have prepared the Company for the peremptory refusal subsequently
sent by the contracting colonies. I enclose copy of the telegram from the Hon. the Premier above
referred to,* which was despatched to you from AVellington on the 19th November last.

I have, Ac,
The Agent-General for New Zealand, London. J. T. Fishee.

No. 49.
The Agent-Genebal to the Hon. the Pbemiee.

Sib,— 7, Westminster Chambers, London, S.W., 27th August, 1878.
I have the honor to acknowledge the receipt of your telegramrespecting postal negotiations,

of which I subjoin a copy.f Having communicated with the Agent-General for New South Wales on
the subject, we agreed to make a representation to the Secretary of State, in the terms of the letter of
which I append a copy. I have, Ac,

Julius Vogel,
The Hon. the Premier, Wellington. Agent-General.

Enclosure in No. 49.
The Agents-General for New Zealand and New South Wales to the Seceetaby of State

for the Colonies.
Sir,— 7, Westminster Chambers, London, S.W., 23rd August, 1878.

Since the interview we had the honor to have with you on Saturday last, we have received
further telegrams,instructing us to urge that the present arrangements for dividingpostages should be
allowed to continue until the expiration of the contracts now in force. The San Francisco Contract
expires in 1883.

We beg to represent to you that it is very desirable this should be done. The colonies seemto
be satisfied with the present arrangement, whilst there appears to be a very strong feeling against the
proposed change. We believe that this does not arise so much from its money effect, as from the fact
that it is made without any sufficient reason being given to justify it. If there is to be a change, it
shouldbe made after a considerationofall the figures, and it should be based on the principle of the
mother-country and the colonies mutually bearing the burden of the cost of postal communication—a
principle which we understood you, at our late interview,to approve. This has been the principle pre-
vailing for years past. Owing, however, to the cost of the connecting services, the net cost to the
colonies is very much more than to the mother-country, and much more than it was before the present
arrangement. A fair revision of that arrangement would not be likely to place the Imperial Govern-
ment in abetter position than at present, and, as the Colonial Governments are satisfied with the
present arrangement,it is for the interest of the Imperial Government to continue it.

We have, Ac,
Julius Vogel.

The Secretary of State, Colonial Office. William Forster.

* Vide No. 42. + Vide No. 21 of E.-4A., 1878.



17 P.—3

No. 50.
The Agent-Geneeal to the Hon. the Postmaster-General, Wellington.

Sic,— 7, Westminster Chambers, London, S.W., 29th August, 1878.
In continuation of other letters* which I have written to you on the subject of the proposed

change in thepayment of postagescollected here on account of the Australasianmails, I have the honor
to inform you that, subsequent to my letter of the 14th August, Mr. Forster, the Agent-General for
New South Wales, received instructions from his Government to take action here in the matter, and to
co-operate with me. Iv consequence of these instructions he addressed to the Secretary of State a
letter, copy of which is enclosed. Mr. Forster received in reply an invitation to an interview with Sir
Michael Hicks Beach. At Mr. Forster's request I accompanied him to this interview,as did also the
Secretary of the New South Wales Agency, Captain Jopp.

Mr. Forster explainedat some length why he had not previously accompaniedthe other Agents-
General. His explanation was to the same effect as his letters in the correspondence enclosed. Ho
did not consider there was reason for immediate action; he thought it best that instructions should
reach him from his Government after they hadreceived thepapersfrom the Colonial Office. He did not
look upon it that those papers indicated a decision on the part of the Imperial Government; he re-
garded them more as an invitation to the colonies to express an opinion. He proceeded to consider
the general question, and protested against the proposed alteration. He thought the proposal incon-
sistent with previous Imperial policy, and calculated to createabreach with the colonies, as displaying
a disposition on the part of the mother-country to throw them on their own resources, and not to bear
a fair share of the cost of maintaining communication with them. He further urged that, though
because of the present contract to Galleproviding for the carriage of all mails, including the Australian
mails, the San Francisco mails which had to be paid for according to weight might seem to be placed
on a worse footing than tho mails by way of Galle, he yetconsidered they should be maintained on one
and the same footing.

Sir Michael Hicks Beach, in reply, said he admitted the Treasury had not given sufficient reasons
for the proposed change, and that he had referred to the Treasury, for further consideration, the letters
he had received from Sir A. Michie and from me, and would do the same with Mr. Forster's letter.
The Treasury officers, too, had heard the representations which had been made to him by the Agents-
Generalat the previous interview. He was of opinion the matter demanded further consideration. I
asked Sir Michael Hicks Beach were we atliberty to intimate to our Governments thathe wasfavorable
to the question being reconsidered. He said, "Yes, certainly," we might state so, andhefurther implied
his opinion that the question was merely one of the colonies notthrowing upon the mother-country an
unfair amount of the burden of postal communication between them.

I then explained the circumstances under which I was present at the interview : I mentioned
that a telegramreceived by Sir Archibald Michie seemed to show that a conference of representatives
of various colonies had been held at Melbourne to consider the subject, and that, judging by the
telegramreceived, the matter had createdvery much interest in the colonies. I againurged that this
was probably not on account so much ofthe amount at stake as because ofthe arbitary nature ofthe
change. I quite concurred in the principle of a fair division, but I showed that whilst the colonies,
for the mail services and coastal deliveries,paid about £200,000, the postage which they received from
all sources under the present arrangementmust leave them a considerableloss, which, as far as I could
estimate, amounted to about £80,000 a year, whilst the Imperial Government wTere in a much better
position. I mentioned also that, in my opinion, the San Francisco service had the stronger case,
because, since the arrangement of 1873 was made, the cost of the Atlantic service was reduced one-
half. The fact that the mode of charge was by weight instead of by bulk seemed to me of no import-
ance, as of course every one was aware the carriage of the mails to NewYork or Singaporerepresented
a valuable consideration. Captain Jopp made some remarks upon the relative burden ofthe cost of
the services to the mother-country and the colonies. I pressed very strongly for an early decision,
and said there was no need to wait for communicationsfrom the colonies, as all the Governments had
placed the matter in the hands of the Agents-General. I asked, as the question affected other depart-
ments than the. Colonial Office, if it would not be wrell that we should see the Chancellor of the
Exchequer, and the Postmaster-General. Sir Michael Hicks Beach said he thought it would be
desirable that we should do so, as soon as theyreturned to town. They would be away for a time for
the autumn recess.

Subsequent to the interview I forwarded to you a telegram, copy appended.f
I have, Ac,

Julius Vogel,
The Hon. the Postmaster-General, Wellington. Agent-General.

Enclosure in No. 50.
The Agent-Geneeal for New South Wales to the Seceetaby of State for the Colonies.

Sir,— 3, Westminster Chambers, Victoria Street, S.W., 12th August, 1878.
Pursuant to instructions, in terms of the telegram from the Government of New- South Wales

dated Sydney, 7th instant, of which a copy is appended hereto, J and with special reference to Mr!
Herbert's letter§ of the sth ultimo, transmitting for my information a copy of a circular despatch withenclosures, which you had addressed to the Governors of the Australasian Colonies with reference to
certain proposed changes in the division between the Imperial and Colonial Post Offices of the
postages on correspondence between the Australasian Colonies and this country, I have the honor

* Vide F.-4A., 1878,Nos. 24 and 26. t Vide E.-4a., 1878,No. 23. J Vide No. 18
§ Vide Enclosure 1 in No. 24, E.-4A., 1878.
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on behalf of the Government and Colony of New South "Wales, to protest against the alteration in
the distribution of the postal revenues as proposed in the letter and communication above referred
to, and also to express my hope that you may be able to obtain from Her Majesty's Government a
reconsideration, and, if possible, areversal, of the course indicated in the proposed alteration.

2. I am glad to understand, from the terms in which the proposal is conveyed, andespecially from
the circumstance of its being expressly initiated as a communication from the Lords Commissioners of
the Treasury, that apparently Her Majesty's Government have not yet arrived at an absolute decision
in the matter, but that thealteration is suggested rather as a course which Her Majesty's Government
might possibly think fit to take in dealing with the ocean postal service between Great Britain and the
colonies at the close of an existing contract, yet which Her Majesty's Government would not desire to
take without due warning to, and opportunity for consideration by and remonstrance from, all parties
concerned. It is, therefore, of course, still open to me, pursuant to my instructions, and in fulfilment
of the duties ofmy office, as well as for any other of the parties directly or i2idirectly concerned, to
submit for your information and consideration whatever suggestions or objections they may have to
offer in opposition to theproposal in question.

3. I have, accordingly, the honour to submit: Ist, that the proposed alteration in fact amounts to
a practical withdrawalon the part of Her Majesty's Government from the general arrangementfor
ocean steam postal services between Great Britain and the colonies, such ns the colonies and other
parties to such arrangement had no reason to contemplate; 2nd, that the course indicated by the
proposed alteration is inconsistent with the principles involved in the existing arrangement,as well as
of such arrangements generally, and which have been virtually assented to and recognized by Her
Majesty's Government on entering into such arrangements ; and, 3rd, that it is not only unfair to the
colonies, but calculated to be injurious to their interests and to those of the empire generally.

4. (Ist.) As the proposed alteration now stands in theirLordships' communication, taking into
consideration and making due allowance for the progressive reduction in the cost of carriage of letters
and packages, both by land and sea, as an element in future calculations, there are good grounds for
anticipating that in a year or two Her Majesty's Government,would, under the proposed alteration, all
else remaining as it is, be actually drawing a surplus revenue. I prefer, however, not allowing myself
to suppose that any idea so unworthy of, or inconsistent with, Imperialpolicy and functions, as thatof
making aprofit out of such a transaction, and drawing a surplus revenue for Great Britain from her
Imperial connection with her dependent colonies, could for a moment have been entertained or con-
templated by Her Majesty's Ministers in proposing such an alteration. I contentmyself, therefore,
with stating the obvious fact that, to say the least, the result of the proposed alteration will be to fully
reimburse the Imperial Treasury for her expensesunder theexisting arrangement,other thingsremain-
ing as before. This appears to me, as I have already above suggested, to amount to nothing moreor
less than a practical withdrawal of Her Majesty's Government, not only from the existing arrange-
ment,but from all such arrangements in future, for ocean steam postal services between Great Britain
and the colonies. Indeed it is not easy to conceive how, in proposing such an alteration, either the
Lords of the Treasury or Her Majesty's Government can imagine themselves to be parties to such an
arrangementat all, or to intend retaining, or to retain, any mutuality in the ocean steam postal ser-
vices. If Great Britain insist on either making a profit or on reimbursing herself for her expenses out
of the proceeds or revenues of these services, might not the colonies as well carry on the services for
themselvesfrom both ends without Imperial assistance or co-operation, except, perhaps, that merely
nominal assent which would consist simply in not objecting or throwing obstacles in the way—a sort of
co-operation which could not be refused, but which would be of very little substantial value, and for
which, therefore, the colonies could have no reason to begrateful ? This sort of co-operation is always
readily obtained from foreign governments, and might easily be obtained from the Government of the
United States. And, after all, if pecuniary assistance or contribution be withheld, what benefit are
the colonies to derivefrom, or what does Her Majesty's Governmentexpect to conferby, the assistance
orco-operation of the mother-country in such undertakings?

5. (2nd.) It seems to me still more manifest that the proposed alteration is utterly inconsistent
with theprinciples involved in the existing arrangements for ocean steam postal services, and which
were virtually assented to and recognized by Her Majesty's Government from the very fact of their
having entered into such arrangements. These arrangements were never instituted or entered into
with any expectation or intention that they would or could be either profitable or self-supporting.
They obviously and necessarily, in their very inception, implied mutual sacrifices on the part of all and
every one of theparties concerned, sacrifices which were understoodand freely accepted by thecolonies
and Great Britain, for thebenefit, not only of themselves, but of the Empire at large, and which were
supposed to be equally so understood and accepted by Her Majesty's Government, not, certainly, for
the benefit of any single colony or locality, much less of Great Britain herself considered as an
individual section and component part of the Empire. Indeed, from the Imperial position held by
Great Britain, it was always supposed that she was prepared to undergo a proportionate, if not a
greater, sacrifice than wasrequired from the other parties —proportionatenot only to her share of the
benefits, but to the duties that position appeared to impose upon her as trustee and guardian of general
interests. It is plain, that, by insisting on complete reimbursement for her expenses, she abandons
thoseprinciples, descends from the high standard of policy she has hitherto maintained in the matter
of ocean steam postal services,and abrogatespro tanto her Imperial position and functions, in the spirit
rather of a trader who refuses to engage in an undertaking or investment until he has, if not assured
himselfof profit, at least secured himself against the risk of pecuniary loss, than of an Imperial trustee
and guardian of great national and general interests.

6. (3rd.) If the aboveviews be correct, it seemseasily and necessarily to follow that the proposed
alteration is unfair to the other parties concerned in theexisting arrangementsfor ocean steampostal ser-
vices,and that it must operateinjuriously to the interests of thecoloniesand of theEmpiregenerally. That
some understanding of the sort of principles, such as I have assumed to have been mutually assented to
andrecognized by the parties to existing arrangements, must have been present to the minds of all those
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parties when these arrangementswere made, is shown by the veryreservation, in favorof GreatBritain,
apparently relied uponby their Lordships as a legal or technical means of escape from the moral lia-
bilities of what, it cannotbe denied, are virtual and mutual engagements. No doubt Her Majesty's
Government have legally and technically the right to withdraw from and to insist on an alteration of
the terms of existing arrangements in their own favour. But how do they possess this right ? They
possess it by the confidence placed in them by the other parties concerned—that is to say, by the colo-
nies, who submittedto place this reservation in the hands of Her Majesty's Government, considered as
Imperial trustee aud guardian of national as well as of general rights—certainly not to be used as a
means of driving a hard bargain with, and forcing the other parties to agree to another and totally dif-
ferent arrangement, injurious to the latter and advantageous for the former, and wholly at variance
with the spirit and principles of the original arrangement. Another proof of the same generalunder-
standing, and of the confidence thereby reposed in Her Majesty's Government by the other parties
concerned, is to be found in the course taken by all or many of those other parties, in extending the
original arrangements over longer periods, and in the formation of collateral contracts which are evi-
dent corollaries, as it were, of the original arrangement. By these contracts New South AVales and
New Zealandare bound, and must continue to be bound, for many years to come. Of course, if the
Imperial Government insist uponfull reimbursementfor their expenses, a heavier and disproportionate
loss and burden will fall upon those colonies which, relying upon the recognition by the Imperial
Government of the spirit andprinciples already above adverted to, have involved themselves in engage-
ments which, equallywith their original one, may be fairly assumed to be for the benefit of theEmpire
generally.

7. I can scarcely find language to express the deep disappointment aud alarm with which this
proposal of the Imperial Government, involving, as I have endeavoured to show, such pernicious con-
sequences, and such injustice to other portions of the Empire, will be viewed by the Government and
Colony of New South Wales. That their feelings will be shared by other Governments and colonies
similarly situated may bereasonably assumed. In short, the shock of the proposed alteration willbe
felt throughout tho Empire. And though, doubtless, the sentiments of affection and attachment to
the mother-country arecapable of the severest trials, yet I cannot but fear that persistence in apolicy
ofthe sort involved in the proposal under considerationmust eventually put an extremeand dangerous
strain even upon the notorious loyalty of British colonies.

8. I enclose herewith printed copies of the correspondence on this subject which has passed
through this oflice up to the present date, and I have the honor to invite your special consideration
ofthe following parts thereof:—-

-(1.) My letter of the 18th ultimo to the Chief Secretary of New South Wales, with enclosed
memoranda by Sir Daniel Cooper, Bart.—to whom, in compliance with the request contained in Mr.
Herbert's letterof tho sth ultimo, the correspondence therewith transmittedwas communicated—and
by Captain Jopp, E.E., Secretary of this Agency.

(2.) My letter of the 2nd instant to the Chief Secretary of New South AVales.
These letters and memoranda explain the course which I have thought it my duty to take in this
matter, and embody, moreover, certain facts and arguments which may be taken in connection with
the remarks which I have now the honor to submit. I may add, that this communication is only
apparently at variance with the instructions in the telegram of the 7th instant from my Government—
to the effect that I am to takesuch steps as may seem to me desirablein conjunction with the Agent-
General for New Zealand—inasmuch as Sir Julius Vogel and the other Agents-General had already
taken a similar course by communicating with you, whereas in the first instance I thought it better to
wait for full instructions and authority from my Government, lam of course nowprepared, pursuant
to the instructions of that telegram, to act in conjunction with Sir Julius Vogel, and I desire to
express my concurrence in the steps takenby him and the other Agents-General to the extent of those
instructions.

9. Infurther pursuance of my instructions, I shall now, if it be your pleasure to receive me, be
happy to wait upon you at any time that you may appoint for a personal interview.

10. Iregret, in conclusion, that the Chief Secretary's telegram of tho 7th instant speaks of the
matter at issue as a " decision of the Colonial Office." lam not aware what has led in the colony
to this inference, which you will observe from the correspondence is not borne out by any com-
munication from this office, nor is it in accordance with the views entertained by myselfor expressed
in this letter.

The Eight Hon. the Secretaryof State for the Colonies, I have, Ac,
Colonial Office, Downing Street. William Forster.

No. 51.
The Agent-General to the Hon. the Postmaster-General, Wellington.

Sib,— 7, Westminster Chambers, London, S.W., 30th August, 1878.
In continuation of my letter of29th August, I have the honor to forward copy of a telegram

Michie. After the receipt, Sir Arthur Blyth, Mr. Forster, Sir Archibald Michie, and 1,having taken it
from tho Hon. the Chief Secretary of Victoria,* which was communicated to me by Sir Archibald
into consideration, despatched the telegram of which I also enclose a copy.

I have, Ac,
Julius Vogel,

The Hon. the Postmaster-General, Wellington. Agent-General.

* Vide F.-4A., 1878, No. 27, Enclosures 1 and 2.
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No. 52.
The Hon. the Colonial Seceetaby, Sydney, to the Hon. the Colonial Seceetaby, Wellington.

Sib,— Sydney, New South Wales, 14th October, 1878.
I have the honor, at the request of my colleague the Postmaster-General, to transmit to you,

for tl^e information of your Government, a copy of a minute of that Minister's, concerning the pro-
posed alteration of the arrangementsbetween the Imperial and Colonial Governmentsfor the division
of postages on Australasian mails. I have, Ac,

The Hon. the Colonial Secretary, Wellington. M. FitzPateick.

Enclosure in No. 52.
Minute of Postmaster-General concerning Proposed Alteration of the Arrangements between the

Imperial and Colonial Governments for the Division of Postages on Australasian Mails.
General Post Office, Sydney, 24th September, 1878.

It appears that, although the Agents-General for the Colonies of Australia and New Zealand have
jointly protested against the proposed increase in the amount retainable by the Imperial Post Oflice
out of its receipts on mail matter for transmission by the several services, the Colonial Oflice still
looks for an expression of opinion on the subject direct from the Government of each colony. Ido
notknow that the case for the colonies can bo put more forcibly than has already been done for them
by the Agents-General,but there are reasons other than those which have been advanced, which in my
opinion should induce the Imperial Government to refrain from adopting the proposed change.

The proposal made by Lord Kimberley, in 1873, to convey the mails to and from Galle, Singa-
pore, and San Francisco free of charge, and to account to the respective colonies for the postage on
the outward mails, less the British inland rate, was naturally regarded as the outcome of the delibera-
tions of his Cabinet on the obligations of the mother-country in reference to mail communication with
her colonies.

The attention of the English Government had been specially directed to this question by the then
approaching termination of the contract for the Suez service, and also by the dissension which had
arisen respecting the ocean mail services at the IntercolonialConference held at Sydney, in January,
1873, about which communications had passed between Lord Kimberley and the Colonial Govern-
ments. Indeed, all the circumstances could but confirm this impression. Under the arrangement
which was then drawing to a close, theEnglish Government had borne one-half ofthe whole cost of
the Australian and New Zealand mails ; and when the question of future arrangements was first
brought under its notice, it proposed to relieve the colonies of the entire cost of conveying the mails
between Galle and England, and to divide equally with them the expense of the service between
Galle and Australia, which no doubtwould have been abetter arrangement, financiallyconsidered, for
the colonies.

It would be somewhat irrelevant to mypurpose to advert in this minute to the causes which led
to that proposal falling through. It is sufficient for me to point out that the agreement of 1873,
as was shown by Mr. Postmaster-GeneralMonsell, in his letterto theLords of the Treasury of the 15th
May of that year,entailed a smaller charge onthe Imperial funds than the one which it superseded, or the
one w-hich had been rejected would have involved ; and that, as there was nothing in the language in
which it was proposed, nor in any subsequent communicationfrom the Colonial Office, suggestive ofthe
idea that it was contemplated to treat the colonies less liberally from the time of its expiration in
1878, the Colonial Governments were justifiedin relying upon thecontinuance of no less support towards
the maintenance of their ocean services than was then freely and unreservedly conceded.

In view of thatagreement, the Government of Arictoria entered into a fresh contract for the Suez
service. The Governments of New South Wales andNew Zealandjointly establishedthe Pacific service,
and the Government of Queensland established the Torres Straits service. The contract for the Suez
service, which leaves a charge on the revenue of Arictoria of about£17,000 per annum, after deducting
all the receipts for postages, and taking into account the allowances of the English Government, will
not expire till February, 1880. The contract for the Pacific service, which leaves an annual charge of
about £22,000 on therevenue of New South Wales, and of £17,000 on the revenueof New Zealand, will
not expire tillNovember, 1883. In like manner, the contract for the Torres Straits service, which
leaves an annual charge on the revenue of Queensland of about £13,000, will not expire till the 31st
October, 1880.

I submit, then, that theproposal nowmade, that the English postal authorities should after this
yearretain four-sixths instead of one-sixth of the outward postages on letters for transmission by the
Australian and New Zealand mails, contemplates so great a reversal of the policy which has hitherto
been pursued in relation to postal matters, as to be in some measure unjust to the colonies which have
contracted liabilities for ocean mail services for periods beyond this year.

J. F. Burns.

No. 53.
The Agent-Genebal to the Hon. the Postmaster-General, Wellington.

Sir,— 7, Westminster Chambers, London, S.AV., 10th October, 1878.
In continuation of former correspondencerelative to the Treasury proposals concerning the

Australasian Mail Service, I have the honor to enclose you copy of a letterwhich I have receivedfrom
the Colonial Office, acknowledging the joint letter addressed to the Secretary of State by the Agent-
General for New- South AVales and myself, and enclosing copy of a letter addressed by Sir Michael
Hicks Beach to Mr. Forster, respecting that gentleman's report to his Government of the interview
we had with the Colonial Secretary on the 20th August. I also enclose a copy of my reply to Sir
Michael Hicks Beach. I have, Ac,

Julius Vogel,
The Hon. the Postmaster-General, AVellington. Agent-General.
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Enclosure 1 in No. 53.
Mr. Meade to the Agent-Geneeal.

Sib,— Downing Street, 18th September, 1878.
I am directed by the Secretary of State for the Colonies to acknowledge the receipt of the

letter signed by yourself and by the Agent-General for New South AVales, of the 23rd of August,
relating to the arrangementsconnected with the AustralasianPostal Service.

I am to acquaint you that a copy of this letter has been forwarded for the considerationof the
Lords Commissionersof the Treasury, with the previous correspondencewhich is now before them.

I am to enclose for your information a copy of a letter which has been addressed to Mr. Forster
by Sir Michael Hicks Beach's direction, in regard to a point mentioned in a report made by him to the
Government of New South Wales, dated the 20th of August, 1878, of which you are doubtless in
possession of acopy. I have, Ac,

The Agent-General for New Zealand. E. H. Meade.

Sub-Enclosure to Enclosure 1 in No. 53.
Colonial Office to the Agent-Geneeal for New South Wales.

Sic,— Downing Street, 18th September, 1878.
I am directed by the Secretaryof State for the Colonies to acknowledge thereceipt of your

letter of the 29th ultimo, enclosing further printed correspondence upon the subject of the proposed
changes in the Australasian postal arrangements.

2. Sir Michael Hicks Beach has perused the report which you have made to your Government of
the interview which you held with him in reference to this question. He had not considered this
interview to be of such aformal nature as to be reported in detail, but as anofficial character has been
given to a conversation in which his object had been only to receive an expression of the views of the
Agent-General for New South AVales (who had not been present when the other Agents-General had
been received), he desires me, in order to remove any possibility of misapprehension, to observe that
in making the remark quoted at page 33 ofthe print, to the effect that " probably it might be fair that
the mother-country and the colonies should bear in equal proportion the losses on the service taken
throughout between England and Australia," he was merely stating an idea which occurred to him at
the time, and thathe did not pledge himself, much less the Government as a whole, to its adoption ;
inasmuch as the practicability ofsuch an arrangement would of course depend upon the result of
calculations not yet before him.

3. I am to take this opportunity of acknowledging the receipt of the letter signed by yourselfand
by Sir Julius Vogelrelating to this matter, dated the 23rd of August, and Iam to state that a copy of
it has been submitted for the consideration of the Lords Commissioners of the Treasury, in connection
with the previous correspondence nowbefore them. I have, Ac,

The Agent-General for New South Wales. E. H. Meade.

Enclosure 2 in No. 53.
The Agent-Geneeal to the Seceetary of State for the Colonies.

Sic,— 7, Westminster Chambers, London, S.W., 3rd October, 1878.
I have the honor to acknowledge the receipt of Mr. Meade's letter of the 18th ultimo,

informing me that the letter addressed to you hy the Agent-Generalfor New South AVales and myself
on the 23rd of August had beenforwarded for the consideration of the Lords Commissionersof the
Treasury, and also enclosing for my information copy of a letter addressed to Mr. Forster by your
direction.

With regard to Mr. Forster's reprint of his report to his Government of what passed at the
interview we had with you on the 17th of August, it did not occur to me that you meant more by the
remark to which reference has been made by Mr. Forster, than that probably if there was arevision of
the present arrangement, such a basis as that indicated might be a convenient one. I did not suppose
you finally committed yourself to any opinion of the kind. As the question has been raised of what
passed at the interview,I enclose you copy of my report* concerning it to my Government.

I have, Ac,
The Eight Hon. Sir Michael Hicks Beach, M.P., Julius Vogel,

Secretary of State for the Colonies. Agent-General for New Zealand.

No. 54.
His Excellency the Governor, South Australia, to His Excellency the Govebnob, Wellington.

(Telegram.) Port Eliott, Adelaide, 7th January, 1879.
I have received telegram dated Ist January from Secretary of State, as follows:—" Inform other
Governors Treasury at my suggestion continues present division of postage until February eighteen
eighty. Despatch follows opening future arrangements."His Excellencythe Governor, Wellington. Govebnoe.

No. 55.
Extbact from a Telegram from the Agent-General to the Hon. the Premier.

London, 4th January, 1879.
Present postal division prolonged to February, 1880. Meanwhile despatch sent asking Colonial
Governments appointrepresentatives here confer with Government. * * *

* Vide No. 50.
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No. 56.
The Agent-Geneeal to the Hon. the Postmastee-Geneeal, AVellington.

Sic,— 7, Westminster Chambers, London, S.AV., 19th December, 1878.
I have the honor to acknowledge the receipt of your letters* of 23rd of September and 12th

October, referring to the arrangements which have been made in the matter of the collection of
postages in the United Kingdom, and to the telegrams which passed between the Agent-General for
Victoria and his Government on the subject.

I regret to find that the Government of Victoria did not communicate these telegrams to you.
I fully thought they would be sure to do so.

It gives me great pleasure to find that the action I have taken in this matter hasreceived the
approval of the Government. The assurance of this approval amply compensates me for the very great
anxietyand trouble it has occasioned me. I have, Ac,

Julius A7ogel,
The Hon. the Postmaster-General, Wellington. Agent-General.

No. 57.
The Agent-Geneeal to the Hon. the Postmastee-Geneeal, AVellington.

Sib,— 7, Westminster Chambers, London, S.W., 14th January, 1879.
I have thehonor to enclose a copy of a despatchf which I have received from the Secretary

of State for the Colonies, informing me of the decision of the Lords Commissioners of the Treasury to
continue, until February, 1880, the present division of postal receipts between the UAited Kingdom
and the colony. I also enclose a copy of a letter which I have addressed to Sir Michael Hicks Beach,
thanking him for the successful support given by him to the claims of the colonies throughout the
negotiations of last year.

In view of the further negotiations on the subject which will take place in the course of the
present year, I -would suggest thata statement should be, without delay, prepared in your department
and forwarded to me, containing full particulars of the cost of mail services over a series of years, tho
bulk and weight of mail matter, the postal revenue therefrom, the cost or gain to generalrevenue, and
any other particulars you may consider it desirable should be urged upon the departments here in the
interest of the colony. I have, Ac,

Julius Vogel,
The Hon. thePostmaster-General, AVellington. Agent-General.

Enclosure 1 in No. 57.
Mr. Heebebt to the Agent-Genebal.

Sic,— Downing Street, 2nd January, 1879.
AVith reference to previous correspondence, 1 am directed hy the Secretary of State for the

Colonies to transmit to you for your information a copy of a telegram^ which he has sent to the
Governor of South Australia, requesting him to inform the Governors of the other Australasian
Colonies that the Lords Commissioners of the Treasury have consented to the present arrangement
with respect to the division of postal receipts continuing in force until the Ist of February in next
year.

A despatch (of which you will receive a copy) will shortly be addressed to the Governors,
requesting that their Governments will enable the discussion ofthe future postal arrangements to take
place during the present year, by appointing duly authorized and instructed representatives to confer
with Her Majesty's Government. I have, Ac,

The Agent-General for New Zealand. Bobert G. W. Heebebt.

Enclosure 2 in No. 57.
The Agent-Genebal to the Seceetaby of State for the Colonies.

Sib,— 7, Westminster Chambers, London, S.AV., 4th January, 1879.
I have thohonor to acknowledgethe receipt of Mr. Herbert's letter of 2nd instant, informing

me by your desire that the Lords Commissioners of the Treasury have consented to the present
arrangement with respect to the division of postal receipts continuing in force until the Ist of
February, 1880, with a view to the further discussionof future postal arrangements.

I have to return you my sincere thanks for this gratifying communication, and beg at the same
time to express my sense of the steady support which the interests of the colonies concerned have
received from you in the course of the negotiations which have taken place on the subject.

I have, Ac,
The Eight Hon. Sir Michael Hicks Beach, Bart., M.P., Julius Vogel,

Secretary of State for the Colonies. Agent-General for New Zealand.

No. 58.
The Agent-Geneeal to the Hon. the Postmastee-Genebal, Wellington.

Sir.— 7, Westminster Chambers,London, S.AV., 29th January, 1879.
In continuation of my letterof the 14th January, on the subject of the prolongation of the

existing postal arrangements with the Imperial Government until February, 1880,1 have the honor

* Vide F.-4A., 1878, Nos. 25 and 28. f Not received. Forwarded by subsequent mail, vide Enclosure iv No. 58.
J Vide No. 54.
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to forward a copy of a despatch which T have received from the Colonial Office, enclosingprint of
a circular despatch addressed by Sir Michael Hicks Beach to the Governors of the Australasian
Colonies. I have, Ac,

Julius A7ogel,
The Hon. the Postmaster-General, Wellington. Agent-General.

Enclosure in No. 58.
Mr. Heebeet to the Agent-Geneeal.

Sic,— Downing Street, 17th January, 1879.
AVith reference to tho letter from this department of the 2nd instant, I am directed by the

Secretaryof State for the Colonies to transmitto you, for your information, copy of a circular despatch
which he has this day addressed to the Governors of the Australasian Colonies, reviewing the position
of the postal question, and inviting the Colonial Governments to take part in negotiations for afresh
settlement of the question on the termination of the present arrangements on the Ist of February,
1880. I have, Ac,

The Agent-General for New Zealand. Eobt. G. W. Herbert.

Sub-Enclosure to Enclosure in No. 58.
The Seceetaby of State for the Colonies to the Governors of the Austbalasian Colonies.

Sin,— Downing Street, 17th January, 1879.
Eeferring to my circular despatch* of the Ist of July last, respecting the proportion to be

retained by Her Majesty's Government in Englandof the postagereceipts on correspondence passing
between this country and the Australasian Colonies, I have now the honorto inform youthat theLords
Commissioners of the Treasury have, at my suggestion, consented to allowtheexisting arrangementsto
continue until the Ist of February, 1880, when the Imperial contract with the Peninsular and Oriental
Company expires ; so that, during the interval, the whole question of the mail service between this
country and the colonies maybe fully discussed, and arrangements made as to the terms upon which
it is to be conducted in future.

The concession which is thus made in the interest of the colonies will, I feel satisfied, be fully
appreciated by your Government, and I trust that they will readily co-operate with Her Majesty's
Government in the endeavour to arrive at a satisfactory and permanent settlement of the whole
question.

I should remind you that, before 1873, the cost of the Australian service was divided equally
between the colonies and the mother-country; the colonies, in conjunction with India, paying their
share of the service as far as Point do Galle, and half of the cost of the service between Ceylon and
Sydney, which port was then the terminus of the Peninsular and Oriental Company's steamers convey-
ing the mails.

The various colonies being dissatisfied with the manner in which thePeninsular and Oriental Com-
pany performed the service between Point de Galle and Sydney, the Imperial Post Oflice, in deference
to their representations, gave notice to the Company to terminate the contract for such service,and the
contract consequently expired at the end of the year 1872.

By a letter from the Treasury, dated the 14th August, 1872,t an offer was made through this office
on the part of the Imperial Government to convey the Australian mails between this country and
Point de Galle free of all cost to the colonies, and to contribute one-half of the expense of a service
once every four weeks between Point de Galle and any port in the colonies they themselves might
select; such contribution, however, to bo limited to £40,000 a year, thecolonies, in combination, pro-
viding their own packet service between Point de Galle and Australia.

It was also represented that the Imperial Government wrould be disposed to contribute towards a
second service, provided it was alternative with the other, i.e., that there should bo sufficient interval
between the arrival or departure of the steamers for the purpose of correspondence, and, as the
Treasury had been informed that it was the intention of Queensland to establish a line of packets
between Brisbane and Singapore, via Torres Straits, the Treasury letter also contained an offer to
convey the Queensland mails between England and Singapore free of all charge, but expressly declined,
on the part of the Imperial Government, to contribute towards the expense of the packet service
between Singapore and Queensland.

This offer was followed by a Conference held at Melbourne between delegatesfrom the different
colonies, aud the result of such Conference was that owing to the rivalry of Victoria and New South
Wales, particularly with reference to the question as to whether Melbourne or Sydney should be the
port for the arrival and departure of the mails, the colonies were unable to come to any unanimous
conclusion. The offer made by the Treasury on the part of the Imperial Government, therefore, fell to
the ground. Victoria thereupon made a contract itself with thePeninsular and Oriental Company for
the conveyanceof mails between Point de Galle and Melbourne; Queensland, a contract for a service
between Brisbane and Singapore; New South Wales and New Zealand, for one with San Francisco:
and the Treasury, on behalf of the Imperial Government, agreed to carry the mails which might go by
theGalle and Melbourne route, free of charge between this country and Galle; those that might be
sent by the Singapore andBrisbane route, free of charge between England and Singapore; and those
mailswhich might be sent by the New South AVales, New Zealand, and San Francisco route, free of
charge between England and San Francisco.

The Treasury likewise agreed that, besides having these mails carried free of chargebetween this
country and Point de Galle, Singapore, and San Francisco, the colonies should, in considerationof their

* Vide F.-4A., 1878,No. 24, Enclosure 2. t Vide A.-2., 1873, Enclosure lin No. 1.
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providing their own packet service between those ports and Australia, Ac, receive the whole of the
postage on the mails conveyed, excepting only the British inland rate on the correspondence sent from
the UnitedKingdom, and the foreign transit rates paid by the Imperial Post Office on such portion of
the correspondence as might be sent, or received, in the mails via Brindisi.

It was, however, distinctly stipulated that, so far as the Imperial Government was concerned, the
arrangement aboveadverted to should only last for a period offive years, which has nowexpired. The
Treasury, in 1873, decidedly refused to entertain the question of the extension of such arrangements
beyond such period; and it was clearly the intention of Her Majesty's Government at that time, that
the question of the division of postage between the Imperial and Colonial Post Offices should be recon-
sidered before any fresh arrangements were come to at the end of such five years.

The offer made by Her Majesty's Government in 1872 contemplated only a service to the Austra-
lian Colonies via Point de Galle,towards which the Imperial Post Officewould contribute, but thatoffer
fell through, owing to the differences of opinion as to the terminal port entertained by Victoria and
New South AVales. And Her Majesty's Government, in again approaching the subject, are compelled
to look upon the postal services with tho Australian colonies, Ac, as a whole, for I have to drawyour
attention to the fact that the colonies, by adopting separate services, have entailed upon the Imperial
Government a cost greatly in excess of what it would otherwise have been called upon to provide.

It appears, from calculations made by direction of the Postmaster-General, that, under the present
arrangement, the charge to the Imperial Government is as follows :—Eastern Sea Service, £58,000;
Egyptian Land Transit, £1,700 ; Atlantic Sea Service, £9,600; United States Land Transit, £15,700.
Total, £85,000.

The Lords of the Treasury are unable to approve of so large an expenditure in future, feeling that
it is more than is required for the conveyance of the mails in an efficient and adequate manner, and that
this multiplicity of services,and theconsequently enhanced cost, does in fact result fromthe inability of
the colonies to agree amongst themselvesupon any one route for the carriage of their mails. And
the time being at hand when theexisting arrangements wouldexpire, theirLordships didnot find them-
selves in a position to prolong thosearrangements, as desired by the Colony of Victoria, except upon
terms which would tend to relieve the Imperial Exchequer, and they resolved, as a simple and fair pro-
posal, that the General Post Office should receive fourpence on each letter, instead of the present
inland postage.

The proposal will not be insisted on during the current year, but, in opening fresh negotiations on
the mail service,I must point out to you that it is the duty of HerMajesty's Government to deal with
the subject with due regard to the interests of the British public, who are not concerned in the main-
tenance of separate services for the convenience or pleasure of the several colonies ; and if it be
desiredto continue the three services now in existence, viz., Melhourne-Galle, Brisbane-Singapore,
and Sydney-SanFrancisco, or even to start an additional line, as appears to be contemplated in South
Australia,it is only reasonable that the cost of maintaining them should be borne by the colonies, and
not by the mother-country, which has no voice in the selection of these routes, or in the contracts
under which they are worked.

Ihave,therefore, to requestyou to lay this despatch without delay before your Ministers,andto in-
form mewhether any negotiationsare in progress,or anyarrangements madefor thecarriageof mails after
the Ist ofFebruary, 1880,from thecolony under yourgovernment to any place on the homewardroute ;
and I shallbe glad if the Agent-Generalfor your colony, or some other person, can be instructedand
fully empowered to conduct the subsequent negotiations upon this subject with HerMajesty's Govern-
ment, and to conclude whatever agreements may be arrived at.

I have, Ac,
The Officer Administering the Government. M. E. Hicks Beach.

No. 59.
Mr. McDonnell to the Hon. the Postmaster-General.

(Telegram.) Brisbane, 27th March, 1879.
What reply doyou propose making to circular from SecretaryState, dated seventeenth January, relative
to new postal arrangements? Do you not think joint action on the part of the colonies advisable.

The Hon. the Postmaster-General, Wellington. Jno. McDonnell.

No. 60.
The Hon. J. T. Fisher to the Under Secretary, Brisbane.

(Telegram.) Wellington, 28th March, 1879.
Joint action desired by Home Government. Think respective Agents-General should represent
colonies. Have not yet replied to despatch ; will do so by nextmonth's mail. Colonies shouldcontend
for better terms than those proposed to be put in force by Imperial Government.

J. T. Fisher,
The Under Secretary, Brisbane. Postmaster-General.

No. 61.
Mr. McDonnell to the Secretary, General Post Office, Wellington.

(Telegram.) Brisbane, 29th March, 1879.
Re Secretary of State's despatch 17thJanuary, have been unable to send instructions to Agent-General
pending receipt of fuller information from England. Postmaster-General'sminute* sent by post.

Jno. McDonnell,
The Secretary, General Post Office, Wellington. Under Secretary, Brisbane.

* Vide No. 83.
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No. 62.
The Seceetaby, General Post Office, Sydney, to Secretary, General Post Office, Wellington.

(Telegram.) Sydney, 3rd April, 1879.
AVhat is weight of your letters and printed matter forwarded to and received from United Kingdom
via San Francisco ? Please state also what is cost conveying homeward mails from New York to
Queenstown, and who pays it ? Secretary,

The Secretary, General Post Office, AVellington. Post Office, Sydney.

No. 63.
Mr. Gbay to the Seceetaby, General Post Office, Sydney.

(Telegram.) Wellington, 4th April, 1879.
Fobyear 1878. Despatched to UnitedKingdom: Letters,9,448 pounds; printedmatter, 46,494 pounds.
Eeceived from United Kingdom : Letters, 9,126 pounds; printed matter, 186,386 pounds. Have no
positive knowledge what is paid for carriage of our mails from New York to Queenstown, but believe
cost the same as paid on mails sent from Queenstown, and that payment made by Imperial Govern-
ment. Is your department communicating by wire with Mr. Forster as to action to be taken on
Secretary State's despatch of 19th January ? AVhat are views of your department on despatch?

The Secretary, General Post Office, Sydney. W. Geay.

No. 64.
Mr. Lambton to the Seceetaby, General Post Office, Wellington.

(Telegram.) Sydney, sth April, 1879.
Thanks for information. Despatch under consideration. Our Government will communicate result.

The Secretary, General Post Office, AVellington. S. H. Lambton.

No. 65.
The Secretary, General Post Office, Sydney, to the Secretary, General Post Office, Wellington.

(Telegram.) Sydney, 10th April, 1879.
What was cost to you of mail service between New Zealand and Frisco, 1878? AVhat was amount
of your outward postage, and what did United Kingdom contribute in shape of inward postage?
What do you estimate as the loss you sustained on the San Francisco Service ? Please reply quickly.
Considering proposal Imperial Government re division postage. We lose for 1878 £23,198 on
Frisco Service. We receive £6,358 from United Kingdom, and estimate our own postage outward
at £7,823. Half-share of contribution from non-contracting colonies amounts to £2,870 14s. 9d.

Seceetaby,
The Secretary, General Post Office, Wellington. Post Office, Sydney.

No. 66.
Mr. Gray to the Secretary, General Post Office, Sydney.

(Telegram.) Wellington, 10th April, 1879.
Fe'isco Service, 1878, cost £40,200. Outward postages estimated £13,300; London postages,
£12,900; and share contributions non-contracting colonies, £2,800. Loss to colony, £11,200. No
bonus paid Contractors in 1878, and colony's loss would be increased by the sum which may be due.

The Secretary, General Post Office, Sydney. W. Gray.

No. 67.
Mr. Lambton to the Secretary, General Post Office, Wellington.

(Telegram.) Sydney, 16th April, 1879. _
Please say what England allowed you in 1878 for inland postage via Suez and Brindisi, giving
amountfor each route. S. H. Lambton.

The Secretary, General Post Office, Wellington.

No. 68.
Mr. Gray to the Secretary, General Post Office, Sydney.

(Telegram.) Wellington, 17thApril, 1879.
Estimate to receive on Southampton mails £1,283 and Brindisi £2,273. Nothing receivable Torres
Straits line.

The Secretary, General Post Office, Sydney. W. Gray.

4—r. 3.
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No. 69.
His Excellency the Govebnoe, South Australia, to His Excellency the Goyernoe, New Zealand.

(Telegram.) Adelaide, Ist April, 1879.
Eeceived following telegram from Secretary of State, London, 31st: " Convenient if your Govern-
ments could telegraph instructions on my dispatch, January 17th, last sentence. Please send this to
other colonies, except Arictoria."

His Excellency the Governor, Wellington. Govebnoe.

No. 70.
Memorandum by the Hon. Mr. Ballance for His Excellency the Administeator of the

Government.
The enclosed memorandum by the Secretary to the Post Office is, in compliance with the wish of the
Postmaster-General, respectfully forwarded to His Excellency the Administrator of the Government,
for thepurposes of a reply, as far as is atpresent possible, to the circular dated 17th January, respect-
ing mail services. J. Ballance,

Wellington, 26th March, 1879. (in the absence of the Premier.)

Enclosure in No. 70.
Memoeandum by Mr. Geay for the Hon. the Postmastee-Geneeal.

It will not be practicable to prepare in time for the out-going mail a memorandum for His Excellency
the Administrator of the Government, for transmission to the Secretary of State for the Colonies in
reply to the attached circular despatch ; but it is submitted, with reference to theconcluding paragraph
ofthe despatch, His Excellency be informed what arrangements have been entered into by the colony
for the carriage of mails after the Ist February, 1880, to any place on the homeward route. Thereply
is that this colony (in conjunction with that of New South Wales) entered into a contract in 1875, for
a period of eight years, for the conveyance of mails between Sydney, Auckland, and San Francisco,
and therefore the service does not expire until 1883.

The Secretary of State also desires that some person may be instructed to represent the colony in
London, fully empowered to conduct negotiations with Her Majesty's Government, and to conclude
whatever agreement may be arrived at in conference, with respect to future postagepayments by the
Imperial Treasury to the Australasian Colonies in the matter of ocean mail services. The Postmaster-
General having decided that the Agent-General shall be empowered to act on behalf of the colony, it
is submitted thatHis Excellency be informed that that gentleman will be appointed, andfully advised
of the views of the Government in reference to the circular despatch of the Secretary of State for the
Colonies of the 17th January last.*

General Post Office, 22nd March, 1879. W. Geay.

Eefebeed to the Hon. the Premier for the information of His Excellencj"- the Administrator of the
Government.

26th March, 1879. __________________________ J- T> :PISHEE-
No. 71.

The Hon. the Premies to the Agent-Geneeal.

(Telegram.) Wellington, 9th April, 1879.
Postage.—Agent-General authorised negotiate Imperial Government. Advocate generally views
letter July 24th with most liberal terms possible, and maintaining present payment during Frisco
contract.

Sir J. Vogel, London. G. Gbey.

No. 72.
The Hon. the Postmaster-General, Sydney, to the Hon. the Postmaster-General, Wellington.

(Telegram.) Sydney, 24th April, 1879.
Re Secretary of State's despatch of seventeenth January.*—We have empowered Agent-General to act
for this colony in accordance with request contained in last paragraph. Have you taken any action
yet ? Have strongly urged claims of colonies to continued aid for existing services.

The Hon. the Postmaster-General, Wellington. Postmastee-Geneeal.

No. 73.
Mr. Gray to the Hon. the Postmastee-Geneeal, Sydney.

(Telegram.) Wellington, 25th April, 1879.
In reference to late telegram from Secretary of State, Agent-General instructed by cable to conduct
negotiations on behalf of colonyin the matter ofpostage payments. Also informed that Government
approved of the views expressed in his letter of 24th July last to Colonial Office. (See our printed
papers F-4a., 1878, page 9.) Agent-General also desired to contend for continuance existing postage
payments until termination Frisco contract.

W. Geay,
The Hon. the Postmaster-General, Sydney. (for Postmaster-General.)

„?,..!,. ~,.„. ■,-,■, __—. 1 - — — - ■■— - — ■ ■ I ■■ ■ - - -I 111- _■ __■■■_■■■— I ■ J,..,,.).

* Vide Enclosure in 3sOt 68.
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No. 74.
Acting Chief Secretary, Melbourne, to the Hon. the Colonial Secretary, Wellington.
(Telegram.) Melbourne, 28th April, 1879.

Me. Berry has interviewed the Lords of the Treasury, who have consented to reduce the demand of
the Imperial share of postage from fourpence to twopence. Tho Victorian Government have in-
structed Mr. Berry to accept tender of Peninsular and Oriental Company for fortnightly service.

Bryan O'Loughlin,
The Hon. the Colonial Secretary, Wellington. Acting Chief Secretary, Melbourne.

No. 75.
The Hon. J. Macandeew to the Acting Chief Secretary, Melbourne.

(Telegram.) Wellington, 29th April, 1879.
I thank you for your telegram of yesterday.

J. Macandrew,
The Acting Chief Secretary, Melbourne. (for Colonial Secretary.)

No. 76.
The Agent-Geneeal to the Hon. the Postmastet-Genebal, Wellington.

(Telegram.) London, 2nd May, 1879.
Teeasuey, consequent upon Graham Berry's stating fortnightly Suez Service Melbourne, Sydney,
probable, intimate impouud twopence all services after February. Have expressed doubt Berry's
authority to act Sydney,or that Sydneyfavour fortnightlySuez Service. Protestedalso against change
during present Frisco contract. Foster concurring.

The Hon. the Postmaster-General, AVellington. Julius Vogel.

No. 77.
The Hon. the Postmastee-Geneeal to the Agent-Genebal.

Sic,— General Post Office, Wellington, sth May, 1879.
I have the honor to acknowledge receipt ofyour letters of the 14th and 29th January last,*

with the several enclosures thereto, in further reference to the question of Imperial postages.
I was pleased to learn, from the copy of the despatch addressed by the Secretary of State to

the Governors of the Australasian Colonies, enclosed with your communication of the 29th January, that
the joint action of the several Agents-General had resulted in the Imperial Government deciding to
have the matter fairly discussed by representatives appointed by the several colonies, and fully
empoweredto conduct negotiationswithHer Majesty's Government and to conclude whatever arrange-
ments may be arrived at.

I enclose for your information copy of a telegram dated the Ist ultimo,t received by His Excel-
lency from the Governor of South Australia, together with a copy ofthe message cabled to you by Sir
George Grey on the 9th April, agreeably with the request made by the Governor of South Australia at
the instance of the Secretary of State for the Colonies, and I now beg to confirm the authority therein
delegated to you.

I enclose for your information copy of a telegramj from the Acting Chief Secretary of Victoria,
dated the 28th ultimo, intimating that the Lords of the Treasury had consented to reduce the demand
of the Imperial share of postage from fourpence to twopence. As further discussion of the matter
may thereforebe unnecessary, the preparation of thoreturns asked for in your letter of the 14thJanuary
has not beenfurther gone on with, but should you still consider it desirable that the information which
would be furnished by the returns should be forwarded your office, I shall have pleasure in directing
that thereturns be completed and sent you.

I have also to acknowledge the receipt, on the 3rd instant, of your cablegram datedLondon, the
2nd, a copy of which is enclosed, and to request that you will continue, on behalf of the colony, to
protest against the adoption by the Imperial Government of the course indicated in the former part of
your telegram, and to use everyendeavour to secure for the colony the continuance of the existing rate
of payment until the expiration of the present San Francisco Contract. Seeing the extraordinary
efforts which have been made by New Zealand during the last fifteen years to establish direct mail
communication with the United Kingdom via America, the colony's earlier efforts being comparatively
unaided by assistance from the Imperial Government, it seems not unreasonable to expect that, now
the San Francisco Service is fairlyestablished, the colony should be allowed to reap the benefits of its
perseverance and enterprise, without the service being again rendered so costly as to become a heavy
burden on the revenue of the colony. Without in any way indicating that the amended proposal of
the Imperial Governmentis not a fair andequitable one to the colonies, I am still of opinion that the
existing rate of postage payment should not be disturbed until the expiration of the present San
Francisco Contract. I trust your representations to the Imperial Government may ultimately induce
Her Majesty's Treasury to make this concession in favour of New Zealand.

I have, Ac,
The Agent-General for New Zealand,London. J. T. Fishee,

Postmaster-General.

* Vide Nos. 57 and 58. t Vide Nos. G9 and 71. t Vide No. 74,
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No. 78.
Mr. Gray to the Secretary, General Post Office, Sydney.

(Telegram.) Wellington, 7th May, 1879.
Following telegram dated London, 2nd May, received from Agent-General on Saturday last:—
" Treasury consequent upon Graham Berry's stating fortnightly Suez Service, Melbourne, Sydney
probable, intimate impound twopence all services after February. Have expressed doubt Berry's
authority act Sydney, or that Sydney favour fortnightly Suez Service. Protested also against changes
during present Frisco contract. Forster concurring." Sir Bryan O'Loughlin also telegraphed the
Colonial Secretary that, consequent upon interview Mr. Berry had with Lords of the Treasury, they
had consented to reduce their demand for Imperialshare of postage from fourpence to twopence.
Postmaster-Generalis of opinion Agents-General should continue to urge our claims for continuance
existing payments until expiry Frisco Contract. Postmaster-General would also be glad to be
informed whether Mr. Berry wras acting with authority on behalf your colony.

Secretary, Post Office, Sydney. W. Gray.

No. 79.
The Hon. the Postmaster-General, Sydney, to the Hon. the Postmaster-General,Wellington.

(Telegram.) Sydney,Bth May, 1879.
This Governmentno party to arrangement made by Mr. Berry for fortnightly service via Suez. We
contend, like yourself, for continuance of present contribution to Frisco Service until termination of
contract.

The Hon. the Postmaster-General, AVellington. Postmaster-General.

No. 80.
His Excellency the Governor of Sourn Australia to His Excellency the Governor of

New Zealand.
(Telegram.) Adelaide, 15th May, 1879.

Eeceived following telegram from Secretary of State :—"London, 13thMay.—lnformother Governors
Treasury will continue present arrangement carriage of mails; but after Ist February next will retain
twopence instead of penny.—Hicks Beach." Goveknor.

No. 81.
Mr. Gray to the Agent-Geneeal.

Sir,— General Post Office, Wellington, 24th May, 1879.
I am directed by the Hon. the Postmaster-General to forward for your information copy of a

circular telegram addressed by the Secretary of State for the Colonies, on the 13th instant, to the
Governors ofthe several Australian Colonies through His Excellencythe Governor of South Australia,
from which you will observe that it is the intention of the Imperial Government to continue the exist-
ing arrangement in the matter of theImperial postages until the 31st of January, 1880, and thereafter
to retain twopence instead of one penny per half-ounce rate. This telegram should in no way affect
the instructions contained in the Postmaster-General's letter of the sth instant, a copy of which,
togetherwith the enclosures thereto, is forwardedto you by tho present mail.

The Hou. Mr. Fisher is at present, I regret to say, suffering from severe indisposition, and is
unable, in consequence, to deal with the decisionexpressed in the telegram,but will communicatewith
you thereonby the ensuing mail. I have, Ac,

AY. Gray,
Agent-General for New Zealand, London. Secretary.

No. 82.
The Hon. J. T. Fisher to the Agent-Geneeal.

Sir,— General Post Office, AVellington, 2nd June, 1879.
I have the honor to forward herewith copy of a telegram* dated the 2nd ultimo, addressed by

yourself to the Hon. the Postmaster-General, in further reference to the question of the Imperial
postages, together with copy of the telegram sent upon receipt thereof to the New South AVales
Government, and of the reply furnished thereto; from which latter you will perceive that your surmise
as to the New South Wales Government being no parties to the fortnightly Suez contract recently
entered into by the Victorian Government was not unfounded.

I have, Ac,
Agent-General for New Zealand,London. J. T. Fisher.

" Vide Nos. 76, 78, and 79,
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No. 83.
Mr. McDonald to the Secretary, General Post Office, Wellington.

Sir,— Postmaster-General's Department, Brisbane, 29th April, 1879.
I am directed to forward, enclosed herewith, copy of the minute by the Postmaster-General

of this colony on the circular despatch addressed by the Secretary of State for the Colonies, under
date the 17thJanuary, 1879, relative to the proposed retention of postages (as per telegram of this
day's date).*

I am also directed to request you to be good enough to treat it as confidential until laid before
the Parliament of this colony. I have, Ac,

John McDonald,
The Secretary, General Post Office, Wellington. Under-Secretary.

Enclosure in No. 83.
Minute by the Postmasteh-Geneeal on the Circular Despatch addressed by the Secretary of

State for the Colonies to the Governor of Queensland, under date 17th January, 1879, relative
to tho Proposed Eetention of Postages.

In this communication it is intimated that, owing to the rivalry of the colonies and the adoption of
separate mail routes, an expense has been entailed upon the Imperial authorities greatly in excess of
the amount which theywould otherwise have been called upon to provide ; and, as the existingcontract
with thePeninsular and Oriental Company for the conveyance of Eastern mails terminatesin February,
18S0, notice is giventhat theexisting arrangements cannot be prolonged after that date except upon
terms which will tend to relieve the Imperial Exchequer.

TheLords of the Treasury therefore make " as a simple and fair proposal that the General Post
Office should receive 4d. on each letter, instead of the present inland postage ;" and the Secretary of
State will be glad if the Agent-Generalfor this colony or some other person " can be instructed and
fully empowered to conduct the negotiations on this subject with Her Majesty's Government, and to
conclude whatever agreements may be arrived at."

This propositiou obviously re-opens the whole question of Australian postal communication,
because, in the absence of calculations and adjustments, it bears the appearance ofan arbitrary and
capriciousdemand. It means that, instead of retaining Id. of the postage collected on each letter
despatchedfrom England to Australia, the GeneralPost Office shall receive 4d. The additionalcharge
thus sought to be imposed upon the colonies has been estimated at about £27,500 a year,reducing the
total Imperial contributions on account of tho three existing services to £57,500, and increasing the
Queensland contribution by some £2,500 a year.

In reviewing past negotiations and agreements, the Secretaryof State points out that before 1873
the cost of theAustralian service was equally divided between the mother-country and the colonies,
and that this arrangement was terminatednot because the Imperial contributionwas deemedexcessive,
but because the various colonies were dissatisfied with the manner in which the Peninsular and Oriental
Company performed the service. It may be inferred, therefore, that an equal division of the cost of
any single service that might be hereafter agreed upon would still be deemed satisfactory by the
Imperial authorities, and that the newproposal is made solely because ofwhat is held to be the needless
outlay resulting from an undue multiplication of services.

It cannot be denied that the expense of Australian mail conveyance is excessive. The following
table shows approximately the total payments :—

By Imperial Government. By Colonies.
Melbourne-Galle £59,700 £90,000
Brisbane-Singaporef ... £20,000
Sydney-San Francisco £25,300 £72,500

£85,000 £152,500
Estimating the gross postages at £100,000 per annum—viz., British receipts at £8,300, and

colonial at £91,700,—the net cost of Australian mailconveyance approximately is £167,500,—viz., to
the mother-country £76,700; and to the colonies £90,800. From which it appears that under the
existing arrangements the mother-country is chargeable with considerably less than its moiety of the
contributions, and that,were the Secretary of State's proposition agreed to, the net cost of Australian
mails to the mother-country would be only £49,000, while tho revenues of the colonies would
be charged with £118,000.

It is true, however, that were all the mails transmitted by the Eastern route the Imperial
Exchequer would be relievedto a considerable extent,while a much greatersaving would be effected by
the colonies. The Sydney-SanFrancisco service, evenwith the recent modification, involves an outlay,
including Atlantic sea and American land transit charges, of £97,800 per annum. This, it must be
conceded, is greatly in excess of the value of thepostal facilities conferredby thatservice. The effectof
the contract with the Pacific Mail Steamship Company apparently is to subsidize American shipowners
with British money, and, by inducing low freights between San Francisco, Auckland, and Sydney, to
foster at British expense the trade of a foreign country whoso tariff excludes English manufactures
from its markets.

A similar objection cannotbe taken to the Torres Straits service. It has heretofore cost the
mother-country nothing, while the subsidy for which Queensland has been alone responsible has not
appreciably exceeded the contribution that would have been otherwise paid for participation in the

* Vide Enclosure in No. 58. f Torres Strait mails are conveyed by the China packet* batween Ceylon and Singapore,
and thereforeare assumed to involve the Imperial Government in no additionalexpense.

29



R—3 30

other services, in addition to the expenseof special conveyance of English mails coastwise. At the
same time, the benefits of the Torres Straits service have been important in an Imperial as well as a
colonial aspect.

It has maintained direct intercourse between the British settlements iv India, China, the Eastern
Archipelago and the several Australian Colonies. It has supplied monthly communication with the
Harbour of Eefuge at Thursday Island, a portion ofthe cost of supporting which has been borne by
the Imperial authorities. Its maintenance has not been dependent upon the goodwill of a foreign
Power, and, although economical considerations have prevented the adoption of a high rate of speed, it
has been frequently availed of by the southern colonies as au alternative service. The contract with
the Eastern and Australian Mail Steamship Company expires in October, 1880, and already this
Government has instructed its Agent-General to invite tenders for a new contract with a
higher rate of speed, viz., 10knots, which it is believed will be obtained by a very moderateaddition to
the subsidy.

It is admitted, however, that a speed of 10 knots will be insufficient to make the Torres Straits
service a satisfactory alternating one. But with an 11-knot service between Singapore, Brisbane,
Sydney, and Melbourne, even the last-named port would be brought within 50 days of London by that
route, while, in the absence of the Torres Straits service, fortnightly communication by one orboth
the other routes would place all the principal ports on the Queensland coast-line at an obvious dis-
advantage.

Were concerted action determined upon with that object, it is believed that the colonies might
obtain fortnightly communication with Europe by alternating services, via Melbourne and Torres
Straits, at a total cost not exceeding £150,000 per annum. Estimating the gross postages at
£100,000, the net cost would therefore be only £50,000 a year, which, equally divided between the
mother-country and the colonies, would be an insignificant outlay for postal accommodation ofsuch
a character.

I think the Agent-General should be instructed to earnestly press these considerations upon
the attention of the Imperial authorities. Also thathe should repeat his protest against the proposed
retention of postages, on the ground that this colony ought not to be called upon to bear a share
of the burden of a foreign mailservice from which it derives little benefit, and which it has no special
interest in maintaining. He might add that this Government is desirous of assisting to preserve
concerted action between the colonies and the mother-country in this matter, but it holds that, if for
economical reasons, the Imperial authorities desire to modify their postal arrangements with the
colonies, the question should be considered in all its bearings before any additional charge is thrown
upon colonial revenues.

Postmaster-General's Office, Brisbane, 9th April, 1879. C. Hardie Buzacott.

No. 84.
Mr. Gray to the Under Secretary, General Post Office, Brisbane.

Sir,— General Post Office, AVellington, 10th June, 1879.
I am directed by the Hon. the Postmaster-General to acknowledge with thanks the receipt of

your letter of the 29th April last, forwarding a copy of the minute of the Postmaster-General of your
colony on the circular despatch addressed by the Secretary of State for the Colonies under date of the
17th January last, relative to the proposed retention of postages by the Imperial Government. The
paper will, as requested, be treated as confideutial until laid before your Parliament.

I have, Ac,
AY. Gray,

Tho Under Secretary, General Post Office, Brisbane. Secretary.

No. 85.
The Agent-General to the Hon. the Postmaster-General, AVellington.

Sib,— 7, AVestminster Chambers, London, S.AV., Bth May, 1879.
I have the honor toforward toyou a copyofcorrespondence concerning the detention of postage-

moneyby the ImperialGovernment. I send you also copy of a telegram* which I thought it desirable
to communicate to you on the subject.

I hope the arguments I have used will meet with your approval.
I am glad to say that Mr. Forster, the Agent-Generalfor New South Wales, is co-operating with

me. I have, Ac,
Julius Vogel,

The Hon. the Postmaster-General, Wellington. Agent-General.

Enclosure 1 in No. 85.
Mr. Heebebt to the Agent-Geneeal.

Sic,— Downing Street, 29th April, 1879.
AVith reference to previous correspondence respecting the Australian postal question, I am

directed by the Secretary of State for the Colonies to inform you that he has received a letter from
the Lords Commissioners of the Treasury, intimating that, on being informed by Mr. Berry that he
had reason to believe that a fresh contract might be mado with the Peninsular and Oriental Company
for a fortnightly serviceboth to Melbourne and Sydney, touching at King George's Sound and South

* Vide No. 76. '
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Australia,on terms which wouldbe advantageousas compared with theexisting rate, they are prepared,
under such circumstances, so far to modify their previous decision on the subject as to agree that the
Australian mails shall, as at present, be conveyed free of charge to the colonies between this country
and Point de Galle or Colombo (in the eventof the latter port beingmade the port of call for Ceylon),
on the condition that the Imperial Post Office shall, after the Ist of February next, when the present
arrangementwill expire, receive twopence in lieu of one penny as at present on the outward corre-
spondence, which maybe considered as equivalent to the inland rate on both the homeward and the
outward correspondence.

This arrangementwould, of course, apply equally to the correspondence conveyed under other
contracts via Singapore and San Francisco.

I have, Ac,
The Agent-General for New Zealand. Eobt. G. W. Heebebt.

Enclosure 2 in No. 85.
The Agent-General to the Under Secretary of State for the Colonies.

Sir,— 7, AVestminster Chambers, London, S.W., 30th April, 1879.
I have the honor to acknowledge the receipt of your letter of the 29th instant, in which you

intimate to me that on Mr. Berry informing the Lords Commissioners of the Treasury that a fresh con-
tract might be made with the Peninsular and Oriental Company for a fortnightlyservice both to Mel-
bourne and Sydney, they have agreedto modify their previous decision so far as to be willing to carry
themails between this countryand Ceylon for double the rate now charged—namely, twopence instead
of a penny, and that this proposal would equally apply to the colonial mails carried by way of San
Francisco.

In reply, I have to say that I doubt if Mr. Berry has any authority to act for the Government of
New South Wales. Until November, 1883, New South Wales and New Zealand are jointly concerned
in a contract for the carriage of mails via San Francisco. By an arrangement which has been made
between the several colonies, each has been able to use the various mail routes without necessarily
being a party to the contracts. Victoria has thus used the San Francisco route, whilst New South
Wales and New Zealand have used the monthly service via Ceylon. A fortnightly serviceby the latter
route would throw on the two last mentioned coloniesa heaviercost for the San Francisco service, inas-
much as it would lessen the use made of it by Victoria. It is exceedingly improbablethat, pending the
continuation of the San Francisco service, the Government of New South Wales would entertain any
arrangementfor theestablishment of a fortnightly service by Suez.

In any case, however, I have to urge most earnestly the claim of my Government and that of
New South Wales to a continuance of the recent arrangement, so far as relates to the carriage of
mails by San Francisco, until that contract expires in November, 1883. The two Governments, when
they entered into the contract, did so with the full persuasion that the Imperial Government would
not increase the charge for which they had agreed to make the connections with San Francisco.

In my letter of 24th July last, to the Secretary of State for the Colonies (copy enclosed*), I
showed at length that the transit of the mails to and from San Francisco did not cost the Imperial
Government a larger sum of money than when the agreement was entered into with the colonies to
carry those mails. On the other hand, the two colonies interestedpaya very large sum for the service,
and they will feel it to be a want ofconsideration to them that the terms should be increased during
the currency of the service. I trust, therefore, without reference to the arrangements made for other
services, or those to follow the conclusion of the present San Francisco Contract, that until the present
contract expires the present arrangementwill be allow _d to continue.

I am happy to state that the Agent-Generalfor New South AVales concurs in these views.
I have, Ac,

Julius Vogel,
The Under Secretary of State for the Colonies. Agent-General for New Zealand.

Enclosure 3 in No. 85.
Mr. Bramston to the Agent-General.

Sir,— Downing Street, sth May, 1879.
I am directed by the Secretary of State for the Colonies to acknowledge thereceipt of your

letter of the 30th April, requesting that the present arrangements for the carriage of mails via San
Francisco may be continued until the contract for that service expires in November, 1883.

Inreply, I am to inform you that a copy of your letter has been forwarded to the Lords Com-
missioners of the Treasury, and that a further communication will be addressed to you upon the sub*
ject. I have, Ac,

The Agent-General for New Zealand. John Bramston.

* Vide Enclosure 4 in No. 24 of P.-iA., 1878.
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