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1877.
NEW ZEALAND.

SAN FRANCISCO MAIL SERVICE
(FURTHER PAPERS RELATIVE TO).

(In Continuation of Papers presented on the 21st October,1876.)

Presented to both Houses of the General Assembly by Command of His Excellency.

No. 1.
The Hon. J. Robeetson to the Hon. the Colonial Seceetaey, Wellington.

Sic,— Colonial Secretary's Office, Sydney, 24th November, 1875.
I have the honor to transmit to you copies of two letters received by me—the one from the

firm of R. Towns aud Co., of Sydney; the other, of earlier date, from Mr. Alexander Stuart of
that firm—proposing a compromise of the claim which the Governments of New South AVales and
New Zealand have upon Mr. Edward Cunningham and other parties to the late San Francisco Mail
Contracts.

I have the honor to request that the attention of the New Zealand Government may be given to
these communications, and that its views may be communicatedto this Government.

I have the honor to add that it appears to this Government that a very convenient time for
dealing with this matter will bo on the arrival hereof Sir Julius Vogel.

I have, <fee,
The Hon. the Colonial Secretary, Wellington. John Robeetson.

Enclosure 1 in No. 1.
Mr. Alex. Stuaet to the Hon. the Colonial Seceetaey, Sydney.

Sic—

_
Sydney, 29th May, 1875.

I have the honor to address you on behalf of Edward Cunningham, Esq., of Boston, one of
the sureties to the bond of Hall and Forbes, in the unfortunate San Francisco Mail Contract.

I understand that the united Governments have commenced proceedings against Mr. Cunning-
ham for the recovery of the bond penalties of £25,000.

My object in writing you is to ask you to suspend these proceedings with a view to coming to
some amicable settlementwith Mr. Cunningham. It maybe perfectly true that Mr. Cunningham has,
through an act of imprudence, rendered himself legally liable to the combined Governments in the
penal sum of £25,000; but there are many extenuating circumstances which should be taken into
consideration in mitigation of these severe penalties.

When Mr. Forbes entered into thecontract he was possessed of considerable means, and possessed
also nearly as unbounded faith in the ability of Mr. H. H. Hall as did the Government of New South
Wales itself—faith very much heightened indeed by the very credentials with which the Government
had armed him.

Mr. Forbes has for many years taken a prominent interest in the development of ocean steam
communication, and, with his usual enterprise, took up the Australian line with the full intentions of
carrying it to a successful issue.

Owing partly to the natural difficulties attending the opening up of a new line of communication,
and partly to the rapid succession of a series of disasters which no prudence could have foreseen, the
result has been most disastrous and disappointing to the colony in the delay and trouble which has
been caused, but disastrous in the highest degree to Mr. Forbes, who has sunk upwards of £40,000 in
attempting to establish this service on a permanent and satisfactory footing. This is of itself afearful
penalty, and one which entitles him to ask forbearance and sympathy on the part of the Governments,
rather than a pushing to the extreme of the heavy penalties involved in the payment of another
£25,000, a sum which it is utterly beyond his power to pay, and which must therefore fall upon his
friend and surety, Mr. Cunningham, who has already suffered heavily by having to assist Mr. Forbes
in paying up the heavy demands which came in upon him when the temporary service was broken up.
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Mr. Cunningham had no pecuniary benefit in the contract; he became very unwillingly a surety
to the bond, being strongly urged thereto by his old friend, who represented that without his aid the
whole matter would fall through, and who, before signing, had interviews with the Government special
representatives from Sydney and New Zealand, whose faith in the route bore out the sanguine
expectations propounded by Mr. Hall and adopted by Mr. Forbes.

Mr. De Bussche having become insolvent, Mr. Hall being financially utterly worthless, and Mr.
Forbes having exhausted all his property, Mr. Cunningham remains as the only person able, in any
degree, to meet the demands of the two Governments.

It seems quite within the range of argument that Mr. Cunningham might successfully plead to
the claim made against him in such a way as to harass the Government, and ultimately force them
either to abandon the claim or adopt entirely new proceedings.

Mr. Cunningham, however, is averse to taking any steps that will further complicate this
unpleasant matter, or cause further annoyance to the Governments, if the Governments will take a
reasonable view of the whole matter and accept some compromise, which, although severely felt, might
yet be met by him without the utter ruin which would attend the persistence of the Governments,if
successful, in finally establishing their claim.

I am.not authorized at present to pay any sum on behalf of Mr. Cunningham, but I would ask the
Governmentto suspend legal proceedings pending my communicating with him, and receiving from
him powerto make a definite offer.

I am aware that it would require the concurrence of both the Governments, but that can be
arranged by telegram, if you favourably entertain my suggestions.

Mr. Cunningham being at the present time, as I believe, on a voyage from China, I am unable to
communicate with him until his arrival in America, but I will use all the expedition in my power in
getting him to make a definite proposal.

I might have urged thathad not Mr. Forbes's £40,000 been expended in the preliminary contract,
it is not improbable that a heavy loss would have fallen upon the Governments in getting quit of the
many claims which would have arisen. It can hardly be held that if Mr. Forbes had not entered into
the contract some one else would, who either would have carried it on successfully, or who would have
been ready to stand a still heavier loss had it been necessary.

The reply to this is that there was no one else willing to enter upon it, and that had the Govern-
ments undertaken it by chartering for the service direct, it must inevitably have involved a larger
expenditure of public money.

I have, &c,
The Hon. the Colonial Secretary, Sydney. Alex. Stuaet.

Enclosure 2 in No. 1.
Messrs. R. Towns aud Co. to the Hon. the Colonial Seceetaey, Sydney.

Sic,— Sydney, 28th October, 1875.
We have the honor to address you on behalf of Mr. Edward Cunningham, of Boston, United

States, America, one of the sureties to thebonds in connection with the late postal contracts via San
Francisco, commonly known as the " Hall-Forbes Service."

Proceedings have been, we understand, commenced on the part of the Governments of this colony
and New Zealand against all parties to these contracts both in England and in the United States.
These proceedings lead to lawsuits which, if carried on, are likely to be of a most protracted and
expensive character, and it is with the view of coming to some amicable settlement that we now
address you.

We do so, however, withoutprejudice to our client, resting to the fullest extent which he may be
advised as his legal position in resisting the demands made on him, in the event of our negotiation not
leading to a settlement.

We beg to refer you to a letter addressed to you on 29th May last by Mr. Stuart, which gave in
detail some of the grounds which are urged by Mr. Cunningham in support of an equitable considera-
tion for final settlement; and we would only urge, in addition thereto, that Mr. Forbes has been mainly
instrumental in getting the Pacific Mail Company to take up the contract on terms morefavourable
than any other was willing to enter upon it.

The loss to Mr. Forbes—and in meeting which his friend Mr. Cunningham has materially assisted
him—is over£50,000, an enormous sum to lose in the establishment of a mail route from which he can
now derive no pecuniary benefit.

The offer which we nowmake is, that on behalf of Mr. E. Cunningham we pay the sum of £5,000
sterling for a release from both the New South Wales and New Zealand Governments of the penalty
bonds in connection with these contracts—a release to all parties concerned.

We trust thatyou will take the whole premises inte your favourable consideration, and
We have, &c,

The Hon. the Colonial Secretary, Sydney. R. Towns and Co.

No. 2.
The Hon. D. Pollen to the Hon. the Colonial Seceetaey, Sydney.

Sic,— Colonial Secretary's Office, Wellington, 24th December, 1875.
I have the honor to acknowledge the receipt of your letter of tho 24th ultimo, withreference

to aproposal to compromise the claim which the Governments of New SouthWales and New Zealand
have upon Mr. Edward Cunningham and other parties to the late San Francisco Mail Contracts.
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As the policy of acceding to such an arrangement can be discussed more conveniently at a per-

sonal interview than by letter, the papers will be forwarded to the Postmaster-General, Sir Julius
Vogel, in order that he may place himself in communication with the Government of New South AVales
on the subject.

I have, &c,
The Hon. the Colonial Secretary, Sydney. Daniel Pollen.

No. 3.
Exteact from Papees in connection with the Conference by telegraph between the Hon. J.

Robeetson, the Hon. J. F. Buens, and the Hon. Sir J. Vogel, held at Sydney, on the 29th
January, 1876.

Compeomise with Cunningham.
Sir Julius Vogel: I think Cunningham can influence Forbes, and I wouldtry and compromise

with both at once, giving them both a discharge for £15,000—half cash, half bills, indorsed by Russell
and Co., Shanghai.

Answer .- The only offer we have is from R. Towns and Co., as follows:—" The offer which we
(R. Towns and Co.) now make is that, on behalf of Mr. E. Cunningham, we pay the sum of £5,000
sterling for a release from both the New South AVales and New Zealand Governments of the penalty
bonds in connection with those contracts—a release to all parties concerned."

Sir Julius Vogel: I have seen the letters, and I suggest to tell Towns, without prejudice, we
will take what I have said, and refuse offer he has made.

Answer: We adopt your suggestion, and will act upon it.
Memo.—l have seen tho original telegram in reference to this matter. I believe we said some-

thing about any compromise being subject to the approval of Parliament, but this does not appear.—
J.F. 8., 9/2/76.

The letter written to R. Towns and Co., almost immediately after the telegraph communication,
sets out what I understood to have been what was said. Letter herewith.—J. R.

The Peincipal Under Seceetaey to Messrs. R. Towns and Co.
Gentlemen,— Colonial Secretary's Office, Sydney, Ist February, 1876.

In reply to your letter of the 29th January, in which you refer to your proposition of the
28th of October last, as to a compromise of the claims which the Governments of New South AVales
and New Zealand have upon Mr. Edward Cunningham and other parties to the late San Francisco
Mail Contracts, I am directedby the Colonial Secretary to inform you that the Government of New
Zealand has communicated to him, through Sir Julius Vogel, its willingness to accept tho sum of
£15,090 (£7,soo|in^cash, and £7,500 by bills bearing the indorsement of Messrs. Russell and
Company, of Shanghai), in complete satisfaction of the claims above mentioned.

2. I am desired to inform you further that with this proposition the Government of New South
Wales concurs, the concurrence being subject to the approval of Parliament, and I am to add that this
offer is made without prejudice.

I have, &c,
Messrs. R. Towns and Co., Sydney. Heney Halloean.

No. 4.
The Hon. the Colonial Seceetaey, Sydney, to the Hon. Sir J. Vogel.

(Telegram.) Sydney, 3rd March, 1876.
Re Cunningham and others' compromise : Ten thousand pounds offered for final settlement. Shall we
accept, condition Parliaments respectively approve.

The Hon. Sir J. Vogel, Wellington. Colonial Seceetaey.

No. 5.
The Hon. Sir J. Vogel to the Hon. the Colonial Seceetaey, Sydney.

(Telegram.) Wellington, 3rd March, 1876.
We will agree ten thousand, subject Parliamentary approval, if you desire it,but think you could
get more by insisting upon fifteen thousand.

The Hon. the Colonial Secretary, Sydney. Julius Vogel.

No. 6.
The Hon. the Colonial Seceetaey, Sydney, to the Hon. Sir J. Vogel.

(Telegram.) Sydney, 7th March, 1876.
Re Cunningham business : Pleasebe more specific in this matter. Perhaps it would be better that the
negotiation shouldbe completed by you. AYe shallbe contentwith any arrangement of yours, subject
to the approval of our Parliament.

The Hon. Sir J. Vogel, AVellington. Colonial Seceetaey.
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No. 7.
The Hon. Sir J. Vogel to the Hon. the Colonial Seceetaey, Sydney.

(Telegram) Wellington, 7th March, 1876.
I think it best cable Mackrel, and if he advises it take ten thousand from Cunningham ; do so at once,
without referring to Parliament. Advice of lawyer would justify Government's action.

The Hon. the Colonial Secretary, Sydney. Julius Vogel.

No. 8.
Messrs. John Mackeell and Co. to the Hon. Sir J. Vogel.

(Telegram.) London, 21st March, 1876.
Sydney Government are offered ten thousand pounds final settlement all claims against all parties
concerned with regard Forbes-Cunningham-Hall contract, aud are favourable accept. Do you
authorize acceptance ? Should be exclusive De Bussche's settlement and costs.

The Hon. Sir J. Vogel, Wellington. John Mackeell and Co.

No. 9.
The Hon. Sir J. Vogel to the Hon. J. Robeetson.

(Telegram.) Wellington, 21st March, 1876.
Re Cunningham's offer: Have you telegraphed Mackrell; suppose you have,for he has telegraphed
asking my advice ? You had better wire me your message to him. Following is telegram received
by me.*

The Hon. J. Robertson, Sydney. Julius Vogel.

No. 10.
The Hon. the Colonial Seceetaey, Sydney, to the Hon. Sir J. Vogel.

(Telegram.) Sydney, 22nd March, 1876.
My telegram to Agent-General was in these words: " See Mackrell. We are offered ten thousand
pounds final settlement all claims against all parties concerned with, regard Forbes-Cunningham-
Hall contract. AYe favourable. New Zealand will concur.—10th March."

The Hon. Sir Julius ATogel, AVellington. Colonial Seceetaey.

No. 11.
The Hon. Sir J. A 7ogel to the Hon. the Colonial Seceetaey, Sydney.

(Telegram.) Wellington, 24th March, 1876.
Re Cunningham: Your telegram overlooked that object telegraphing Mackrell was to ask his advice.
Better commence afresh. Shall I telegraph following:—" Two Governments want your advice—shall
theyaccept ten thousand offered by Cunningham or try for more?"

The Hon. the Colonial Secretary, Sydney. Julius Vogel.

No. 12.
The Hon. the Colonial Seceetaey, Sydney, to the Hon. Sir J. Vogel.

(Telegram.) Sydney, March 25, 1876.
Telegraph as you suggest to Mackrell, if you please.

The Hon. Sir J. Vogel, Wellington. Colonial Seceetaey.

No. 13.
The Hon. Sir J. A^ogel to Messrs. John Mackeell and Co.

(Telegram.) Wellington, 28th March, 1876.
Two Governments want your advice. Shall they accept ten thousand offered by Cunningham, or try
for more?

Messrs. John Mackrell and Co., London. Julius Vogel.

No. 14.
The Hon. Sir J. Vogel to the Hon. the Postmastee-General, Sydney.

(Telegram.) Wellington, 3rd July, 1876.
My telegram to Mackrell, re Cunningham, must have reached him incorrectly, since I have no reply.
Have you any? What do you propose to do about Cunningham's offer?

The Hon. the Postmaster-General, Sydney. Julius Vogel.

* Vide No. 8. "
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No. 15.
The Hon. Sir J. Vogel to the Hon. the Postmaster-General, Sydney.

(Telegram.) _ . Wellington, 9th August, 1876.
Telegeaphed you July 3rd asking if you had received information from Mackrell respecting
Cunningham's compromise on what you proposed. Have no answer. May I ask you be kind enough
reply ?

The Hon. thePostmaster-General, Sydney. Julius Vogel.

No. 16.
The Hon. J. F. Buens to the Hon. Sir J. Vogel.

(Telegram.)- Sydney, 9th August, 1876.
Suepeised Mackrell has not communicated with you. We have nothing from him since date of our
telegram to you March 25th. I intend consulting colleagues again to-morrowrespecting compromise.

J. F. Buens,
The Hon. Sir J. Vogel, Wellington. Postmaster-General.

No. 17.
Messrs. John Mackeell and Co., to the Hon. Sir J. Vogel.

Re Old Postal Contracts.—Samuel and Another v. Hall and Others.
Deae Sic Julius,— 21, Cannon Street, London, 7th July, 1876.

We beg to report thaton the 13th March wereceived from theAgent-General for New South
Wales a letter inviting us to see him upon a telegram he had received from his Government, of which
the following is acopy :—

" See Mackrell. We are offered ten thousand pounds final settlement all claims against all parties
concerned with regard Forbes-Cunningham-Hall."

Not having received any instructions from you upon the subject, weconferred with the Agent-
General for New Zealand upon the matter,and it was considered right that we should obtain instruc-
tions from your Government before offering any opinion upon the subject, accordingly we telegraphed
to you as follows :—

" Sydney Government are offered ten thousand pounds final settlement all claims against all
parties concerned with regard Forbes-Cunningham-Hall Contract, and are favourable to acceptance.
Do you authorize acceptance ? Should be exclusive of De Bussche's settlement and costs."

We received your telegram in reply:—
" Two Governments want your advice; shall they accept ten thousand offered by Cunningham or

try for more ?"
We thereupon at onceconferred with the Agent-General for New South Wales upon the subject.

Having regard to the telegram which he had received as above mentioned, it was thought that it was
desired that we should advise through him, as his Government were conducting the negotiation, and
we settled a telegram to be sent by him to hisGovernment, of which the following is a copy :—

" Mackrell advises that Governments, having offered to accept £15,000 in settlement of all claims
against all parties, could hardly now ask for more, and that if they accept the £10,000 and stipu-
late to preserve settlement made with De Bussche, and to have £500 for costs, they would get about
£12,500, and probably about £1,500 more. Forbes willhave to repay De Bussche."

It was expected both by him and by ourselves that this telegram would be communicated immedi-
ately by his Government to you, and we thought it therefore unnecessary to go to tho expense of
duplicating the telegramby sending it to you direct, and we did not know until the receipt of your
telegram sent via Adelaide,onthe 17th May,which reached us on the 4th instant,that you had received
no communication from the New South AVales Government.

The Agent-General for New South Wales has received no reply to his telegram,and we are without
instructions what course to take.

AYe have been pressing the trustee of Mr. De Bussche's estate to declare a dividend with tho
moneysnow in hand amounting to about £1,800, and at last have succeeded iv getting the necessary
notices issued, so that it may be divided after the 15th instant.

There is an unpaid balance of £700 on the second instalment, for which the trustee has obtained
some security, and it is expected that the two next instalments, amounting together to £2,500, willbe
paid.

We hope, therefore, that we may be able to get ultimately from Mr. De Bussche from £2,000 to
£2,500 by way of dividend.

AYe also thought it right, having regard to the expenses which have been incurred in England and
in America in tho proceedings now pending, that the Government should stipulate to receive a sum
which would recoup these expenses.

Before tho Agent-General for New South Wales sent his telegram, weascertained, at his request,
that the costs in New York up to that time were about £120, and we thought it not unreasonable,
under the circumstances, to suggest asking for a sum of £500, although that would more than cover
the cost incurred.
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Mr. De Bussche and his friends willno doubt claim upon Mr. Forbes for the dividends we may
receive, and we felt it therefore necessary to advise that the Governments should be entitled to retain
all the dividends that they may be able to get from Mr. De Bussche.

We have, &c,
The Hon. Sir J. Vogel, Wellington. John Mackeell and Co.

No. 18.
The Hon. Sir J. Vogel to Messrs. John Mackeell and Co.

(Telegram.) Wellington, 19th August, 1876.
Re Cunningham: You have misunderstood previous action and telegrams. I now ask you on behalf
both Governments cable your specific advice, shall we accept Cunningham's offer ten thousand pounds,
with release to all parties, exclusive settlement already made withBussche, or shall we try for more?

Messrs. John Mackrell and Co., London. Julius Vogel.

No. 19.
The on. Sir J. Vogel to the Hon. the Colonial Seceetaey, Sydney.

(Telegram.) Wellington, 29th August, 1876.
Lettee from Mackrell says that months ago he and your Agent-General agreed to appended
message.* I presume it did not reach you,for we might have saved all intervening time and cost,
including charge for telegram,to which Mackrell now probably sendingreply. I concur with Mack-
rell's advice to accept ten thousand, together with five hundredfor cost of actions commenced against
Cunningham and Forbes, and settlement with Bussche, including future dividends. Fortified by
Mackrell's advice, think your Government justified in accepting without reference to Parliament, as, if
not accepted, proceedings should bo pushed.

The Hon. the Colonial Secretary, Sydney. Julius Vogel.

No. 20.
The Hon. the Colonial Seceetaey, Sydney, to the Hon. Sir J. Vogel.

(Telegram.) Sydney, 11th September, 1876.
Cunningham refuses to advance one shilling on his offer of ten thousand pounds, and rather thanpay
the five hundred costs will withdrawhis offer and abide the action. Mackrell considers the action
must be tedious, difficult, and expensive. Cunningham's offer was in compromise against all parties.
His agents have telegraphed to ascertain if he will agree to leave De Bussche's dividend for
Government's benefit. If so, will you accept without insisting on costs ? AYe are willing, subject to
Parliament's approval.

The Hon. Sir J. Vogel, Wellington. Colonial Seceetaey.

No. 21.
The Hon. the Colonial Seceetaey, Wellington, to the Hon. the Colonial Seceetaey, Sydney.

(Telegram.) Wellington, 14th September, 1876.
This Government concur in course proposed by you about Cunningham, and, subject to approval of
Parliament, agree to accept ten thousand pounds in full of all demands upon late Contractors.

The Hon. the Colonial Secretary, Sydney. Colonial Seceetaey.

No. 22.
The Hon. J. F. Buens to the Hon. Sir J. Vogel.

(Telegram.) Sydney, 16th September, 1876.
Re Cunningham's offer : We have done nothing in this matter since we authorized you to communi-
cate with Mackrell with a view to settlement. Please proceed, and advise usresult.

The Hon. Sir Julius Vogel, Postmaster-General. J. F. Buens.

No. 23.
The Hon. Dr. Pollen to the Hon. the Colonial Seceetaey, Sydney.

(Telegram.) Wellington, 18th October, 1876.
Goyeenment now able accept definitely Cunningham's offer of ten thousand pounds, exclusive of
dividends in Do Bussche's estate. Are you similarly empowered? If so, should we not instruct
Mackrell, our London solicitor, by outgoing mail, to apply for money; or will Cunningham's Sydney
agents be empowered to pay?

The Hon. the Colonial Secretary, Sydney. Daniel Pollen.

* Vide seventh paragraph in No. 17.
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No. 24.
The Hon. H. A. Atkinson to the Hon. the Colonial Seceetaey, Sydney.

Sic,— Colonial Secretary's Office, Wellington, 2nd December, 1876.
At the request of my colleague the Postmaster-General, I have the honor to forward you a

copy of a communication addressed to Sir Julius Vogel by Messrs. J. Mackrell and Co., of London,
reporting upon the matter of the proceedings taken by them for the recovery of the penalties due
under the contracts and bonds executed by Messrs. P. S. Forbes and H. 11. Hall, and their sureties.

I have to remark that the telegram stated to have been despatched from London on the 13th
September last has not reached the Government.

I have, &c,
The Hon. the Colonial Secretary, Sydney. H. A. Atkinson.

Enclosure in No. 24.
Messrs. John Mackrell and Co. to the Hon. Sir J. Vogel.

Re Old Postal Contracts.—Samuel and Another v. Hall and Others.
Dear Sic Julius,— 21, Cannon Street, London, 21st September, 1876.

We received your telegram as follows:—"Re Cunningham: You have misunderstood pre-
vious action and telegram. I now ask you on behalf both Governments cable your specific advice,
shall we accept Cunningham's offer ten thousand pounds, with release to all parties, exclusive
settlement already made with De Bussche, or shall we try for more?"

AYe understood this telegram to mean that you wished us to inquire into the position of Mr.
Forbes and his sureties, and, having regard to all the circumstances of the case, to advise what course
it seemed to us expedient for the Governments to take, irrespective of the legal bearing of the matter.

Accordingly, we communicated with Messrs. Barings and Messrs. Mathiesons as to the position of
Mr. Forbes and Mr. Cunningham, they being the firms from whom, when the contracts were entered
into, we obtained information as to theposition of theparties.

We also conferred with Mr. Lloyd, who has been acting in this matter as solicitor to the Govern-
ment of New South Wales; and afterwards, with him, had a conference with Mr. Forster, the Agent-
General for that colony; and we had a conference with Sir AVilliam Power, as the Agent-General of
your colony, upon the information we had obtained, and the general circumstances of the case.

We nowbeg leave to report upon the whole matter.
Actions were commenced here in October, 1874, against Mr. Hall and Mr. De Bussche upon the

temporary contract and bond, and have been concluded. Judgment has been entered up against Mr.
Hall, but no instructions have been given us to issue execution under it. Mr. De Bussche became
bankrupt, and proofs were admitted against his estate for the £50,000 payable to the Governments
under both bonds. The creditors, however, subsequently thought fit to accept an offer made by the
bankrupt and his friends to pay a sum of £7,500 by instalments, in considerationof the bankruptcy
being annulled. Mr. De Bussche was also to pay the costs of the action brought against him ; but the
costs of theproceedings against Mr. Hall are still outstanding.

Simultaneously with the proceedings instituted here, Messrs. Foster and Thomson, of New York,
were instructed to sue Mr. Forbes and Mr. Cunningham in the American Courts, and they brought
an action against them in the New York Supreme Court, at the suit of Mr. Samuel and yourself, as
the Postmasters-General of the two colonies, for the recovery of the £25,000 secured to be paid under
the temporary contract andbond, but no proceedings have as yet been commenced against Mr. Forbes
and Mr. Cunningham as to the permanent contract.

In this action answers have been put in on the part of the defendants, and the defencerelied
upon is—lst. That, as an inducement to defendants to enter into the temporary contract and execute
tho bond, Mr. Samuel promised them that if Mr. Hall and Mr. Forbes would undertake the temporary
service, the plaintiffs would themselves assume all losses under that contract. 2nd. That the plaintiffs
before breach enteredinto agreements with Hall to substitute steamships of less capacity, &c, than
those stipulated for by the contract, and to change the times of sailing and the character of the ser-
vice ; and as such agreements were entered into without the knowledge of the other defendants, the
temporary contract and bond were void. With regard to the first of these defences, we understand
that Mr. Samuel will deny the existence of any such inducement as is alleged being held out to
the defendants; and as to the second defence, our counsel has advised the pleadings to be amended
in a manner which would cause this plea to be struck out. It would, however, be necessary for the
plaintiffs to prove the breaches and to rebut the first defence, and as our counsel advises to prove the
law of England (where the contract was entered into) as to the £25,000 being liquidateddamages,and
also to be ready to show the damage actually sustained in case the American Courts should not so
hold, the evidence on the part of the Governments will have to be taken in London, Sydney, and
Wellington upon commissions issued out of the New York Supreme Court, upon interrogatories and
cross-interrogatories, to be read upon the trial. The interrogatories are already prepared, and they
have been settled by counsel.

When the contracts were entered into, we had, as you know, the most satisfactory reports from
Messrs. Barings and Messrs. Mathiesons as to the position of Mr. Forbes and Mr. Cunningham.

We now learn, however, that, since 1873, the position of both these gentlemenhas materially
changed; Mr. Forbes, who was then the head of the house of Russell and Co., of Shanghai, having
been gazetted out of the firm, and being, it is believed, now dependent on money settled upon his
wife and allowances from his children; and Mr. Cunningham having sustained large losses as a partner
in the same house.

We have not been able to obtain information as to the circumstances under which the settlements
were made by Mr. Forbes, and although any settlement made since his difficulties upon his wife might
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be upset, yet any settlement made upon his two daughters who"had married since 1873 would be valid
against creditors.

It is believed that Mr. Forbes has so dealt with his property as to put it out of the reach of his
creditors.

We understand that Messrs. John Elder and Co., who were employed by Mr. Forbes to build
the ships for the permanent service, took steps to enforce against him payment of the bills given for
the ships, and althoughMr. Ure, one of the partners, went himself both to Americaand China for the
purpose, he failed to recover anything.

It is believed that Mr. Cunningham has made and lost two or three fortunes, and that his losses
in the late depreciation of silk were so large as to put it out of his power to meet his liability on the
bonds, but that he has lately made a large speculation in silk, which has risen so much as to put him
in considerable funds, if he now realizes the profit he can make.

Messrs. Barings, however, tell us that they have had such unsatisfactory experience of endea-
vouring to recover moneys from debtors in America, from the facilities which exist for enablingparties
there to defeat their creditors, that they do not think it worth while to enter upon litigation to recover
debts in America ; and they think it very doubtful what pecuniary success might attend a judgment in
the American Courts in favour of the two Governments. They thereforevery strongly recommended
the Governments to accept apayment of 20 per cent, of their claim if they could get it in cash down.

The counsel who have advised us in the proceedings do not see any legal difficultyin the Govern-
ments obtaining a favourable judgment, but we cannot feel the same confidence in the result of
proceedings in America as we should have in proceedings in our tribunals here, and we mayreasonably
expect that the sympathy of the jury by whom the action against Mr. Forbes and Mr. Cunningham
must be tried would be with them, not only because juries are generally unfavourable to Governments
seeking to enforce penalties, however much the damage sustained may prove to havebeen, but because
Mr. Forbes will doubtless show that he went into this arrangement with the utmost bondfides, that he
afterwards found he had taken the contract for too low a subsidy, and that he lost a very large sum of
money in endeavouring to carry out his undertaking.

AYe feel, moreover, that the delay and heavy expense necessarily attending the examination of
witnesses by commission in this country and in both the colonies, and of any appeal which maybe
brought by the defendants to the higher tribunals in America, affect the consideration of this question.
And there can be no doubt that, however successful the proceedings might ultimately be, very heavy
expenses would be incurred by the Governments, which could not be recovered from the defendants as
party and party costs.

After very mature consideration of all the circumstances of the case aud the ultimate prospects as
regards pecuniary results, and with the full approval of Sir William Power, who has had experienceof
litigation in America, Mr. Forster, and Mr. Lloyd, we sent you, on tho 13th instant, the following
telegram :—" Have seen Barings and Mathiesons, and advise acceptance Cunningham's offer if cash down.
Try for amount for expenses. Preserve De Bussche's settlement, although not proving satisfactory.
Explanatory letter follows."

And we trust that, after this explanation of the grounds upon which our advice was founded, you
will approve of the views we expressed.

AYe have beeu pressing the trustees of Mr. De Bussche's estate to declare a dividend, but have
not yet succeeded in getting them to do so in consequence of some new claims for about £20,000 having
been made, which are disputed by Mr. De Bussche. And until this question is settled the trustees are
advised that they cannot safely divide the fund in hand.

As previously reported to you, the sum of £1,250 was paid down; two further sums of £1,250
each wTere guaranteed by two gentlemen who, at the time ofgiving their guarantee,appeared to be pos-
sessed of ample means; and two other instalments of £1,250 each were dependent on the result of
litigation to be carried on by Mr. De Bussche with reference to the improper sale of one of his ships.

When the second instalment became payable the guarantorshad got into difficulties,and only a
small portion of the amount has as yet been recovered, so that the dividend expectedfrom Mr. De
Bussche's estate might be much smaller than was at first anticipated.

In our letter to you of the 7th July last,* we suggested that in any compromise you should endea-
vourto geta sum sufficient to cover the expenses which the two Governments have been put to (say
£500), and we informed you that the expenses in America up to the present time appeared to be about
£120.

It was not thoughtexpedient in our telegram to make thepayment of this amount a sine qua non,
as it appeared to all of us unwise to risk losing a settlementat £10,000 by such a stipulation.

We trust, however, that in your negotiationyou may be able to arrange for this being paid.
AYe have, &c,

The Hon. Sir Julius Vogel, K.C.M.G. John Mackeell and Co.

No. 25.
The Hon. the Colonial Seceetary, Sydney, to the Hon. the Colonial Seceetaey, Wellington.

(Telegram.) Sydney, 13th February, 1877.
Ultimatum received from Cunningham that his offer ten thousand pounds was in full of all demands
against all parties to the contract, therefore De Bussche's dividends come to him. Do you consent ?
Reply, in order that we may obtain approval of our Parliament.

The Hon. the Colonial Secretary, Wellington. Colonial Seceetaey.

* No. 17 of this series.
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No. 26.
The Hon. Geo. McLean to the Hon. the Colonial Seceetaey, Sydney.

(Telegram). Wellington, 16th February, 1877.
If you agree we are willing to give up De Bussche's dividend,provided an immediatecash settlement is
made, not otherwise. Suggest you press Cunningham, and not be delayed by further negotiations.

Geo. McLean,
The Hon. the Colonial Secretary, Sydney. Postmaster-General.

No. 27.
The Hon. H. Paekes to the Hon. the Colonial Seceetaey, Wellington.

(Telegram). Sydney, 18th April, 1877.
Eefeeeing to your telegram, 16th February last, concerning compromise with Cunningham, we
find our predecessors telegraphed.to Agent-General as follows on sth March:—" Offeroften thousand
pounds will be accepted subject to approval of Parliament." To this Agent-General replied asking to
be instructed definitely whether pending approval of Parliament, and before actual receipt of money,
actions are or are not to be discontinued. Mr. Robertson replied, " Can only be done when the
Assemblyhasapproved." We now proposeto telegraph to Agent-Generalthat we are willingto accept
the ten thousand pounds without waiting for tho approval of Parliament, and to instruct him to receive
the money as soon as possible, and to stay further proceedings. Please say if you concur in this; if so,
I suggest thatyou similarly instruct your Agent-General.

Heney Paekes,
The Hon. the Colonial Secretary, Wellington. Colonial Secretary.

No. 28.
The Hon. Geo. McLean to the Hon. the Colonial Seceetaey, Sydney.

(Telegram). Wellington, 19th April, 1877.
We agree to your proposed telegram to Agent-General. It will be sufficient for our Agent-General if
you say in telegram we concur.

Geo. McLean,
The Hon. the Colonial Secretary, Sydney. Postmaster-General.

No. 29.
The Hon. Saul Samuel to the Hon. the Postmastee-Geneeal, Wellington.

Sic,— Sydney, 24th April, 1877.
AVith reference to your telegram addressed to the Hon. the Colonial Secretary, Sydney, dated

the 19th instant, respecting the compromise with Mr. Cunningham on account of Messrs. Hall and
Forbe's default in regard to their San Francisco Mail Contract, I have to inform you that a telegram
was sent yesterday to the Agent-General for this colony as follows :—" Re Cunningham: Accept
offer ten thousand. Obtain money soon as possible, and stay proceedings. New Zealand Govern-
ment concurs."

I have, &c,
The Hon. the Postmaster-General, Wellington. Saul Samuel.

No. 30.
The Hon. Geo. McLean to the Hon. the Postmastee-General, Sydney.

Sib, General Post Office, AVellington, 16th May, 1877.
I have the honor to acknowledge the receipt of your communication of the 24th ultimo, em-

bodyingcopy of a telegram, which was sent on the 23rd ultimo to the Agent-General for your colony,
respecting the compromise with Mr. Cunningham, on account of Messrs. Hall and Forbes's default in
regard to their San Francisco Mail Contract, intimating on behalf of both Governments the acceptance
of Mr. Cunningham's offer, on the understanding that immediate payment should be made, and
requesting that further legal proceedings in the matter should be stayed.

I have, &c,
The Hon. the Postmaster-General, Sydney Geo. McLean.

No. 31.
The Agent-Geneeal to the Hon. the Colonial Seceetaey.

7, Westminster Chambers, Victoria Street, Westminster, S.W.,
Sni — sth April, 1877.

I have the honor to enclose you a copy of a letter which I have received from Messrs.
Mackrell and Co., respecting the actions instituted in the United States against Messrs. Forbes and
Cunningham, as sureties of the .old postal contract. I also enclose a copy of my reply, and of their
letter in acknowledgment. Before instructing Messrs. Mackrell, I put myself in communication with
the Agent-General for New South AVales, and ascertained that in case I had no definite information as
to the acceptance by our respective Governments of thecompromise offered, he would, if I should think

2—P. 4.
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it desirable, join in a telegram asking for definite instructions. I enclose a copy of a memorandum I
addressed to him in consequence, and of his minute thereupon. The telegram suggested in my memo-
randum was accordingly despatched to the Colonial Secretary of New South Wales, and no doubt was
duly communicated to you. A reply by cable was received. I append a copy ; but as Mr. Forster did
not consider the instructions which it contained sufficiently definite under the circumstances, in which
opinion I concurred with him, we agreed to send a further telegram on the following day. To this we
received areply on the 23rd ultimo. I enclose copies of both.

You will observe that the matter still continues quite undecided. I have to advise that prompt
action be taken concerning it, should such not have been done before this reaches you.

I have, &c,
Julius Vogel,

The Hon the Colonial Secretary, Wellington. Agent-General.

Enclosure 1 in No. 31.
Messrs. John Mackeell and Co. to the Hon. Sir J. Vogel.

Re Old Postal Contracts.
Deae Sic Julius,— 21, Cannon Street, London, E.C., 21st February, 1877.

The affairs of Mr. De Bussche have turned outvery unsatisfactorily, and his suretiesfor pay-
ment of the composition have, through recent misfortunes in business, proved unable to meet
the payments. In consequence, the first dividend which we havereceived amounts to £208 6s. Bd., and
the prospects of further dividends are dependent upon the success of somepending litigation, the result
of which cannot be relied on.

Messrs. Foster and Thomson, of New York, have now written us for instructions as to the
course to be taken with reference to the actions pending against Mr. Forbes and Mr. Cunningham,
and have asked us to remit them £120, the amount of their charges to the present time. If
you approve, we propose out of the moneys we have now received to remit this amount, and we shall
be glad if you will instruct us as to the steps which are to be taken with reference to the actions
pending in America.

The balance which will be left in our hands will not suffice to pay thecharges of ourselves and the
solicitors to the New South AVales Government.

If the actions in America are abandoned, we will have these costs madeup and sent in.
AYe have, &c,

Sir Julius Vogel, K.C.M.G John Mackeell and Co.

Enclosure 2 in No. 31.
Memoeandum by the Hon. Sir J. Vogel.

23rd February, 1877.
To thebest of my belief, the two Governments have agreed to a compromise with Messrs. Cunningham
and Forbes, but I am not sufficiently certain in the matter (and if I were so, much depends upon
whether the arrangement has been carried out) to justifymy instructing our solicitors to stop pro-
ceedings.

I therefore suggest that I should reply to this by authorizingMr. Mackrell to remit the £120, and
by adding that you and I are telegraphing for instructions as to continuing or discontinuing the
actions, and requesting Mr. Mackrell, in the meantime, to let the matter be prejudiced neither one
wav nor the other. Below is telegramI suggest for both of us to sign:—

" Necessary determine if actions against Cunningham and Forbes are to be continued. Confer
with New Zealand, and telegraph us instructions immediately."

The Agent-General for New South Wales. J. Vogel.

Minute by Mr. Forster on Sir Julius Vogel's Memorandum of 23rd February, 1877, with reference to the
Actions in America against Messrs. Cunningham and Forbes, in the matter qf the original San
Francisco Mail Contracts.
lam not aware of acompromise having been agreed to, or more than proposed. I concur with

the above proposal entirely.
27th February, 1877. W. Foestee.

Enclosure 3 in No. 31.
The Agent-Geneeal to Messrs. J. Mackeell and Co., London.

7, AVestminster Chambers, Victoria Street, Westminster, S.W.,
Gentlemen,— 28th February, 1877.

I have to acknowledge the receipt of your letter of the 21st instant,re old postal contracts,
and in accordance with your suggestions approve your remitting £120 of the funds in your hands to
Messrs. Foster and Thomson, of New York, being the amount of their charges to the present time. I
have further to informyou that I have communicatedon this subject with the Agent-General for New
South Wales, and we have jointly telegraphed to our Governments for instructions as to continuing or
discontinuing the actions.

Pending our receipt of reply, I have now to request that you will, in the meantime, take
precaution to let the matter be prejudiced neither one way nor the other.

I have, &c,
Julius Vogel,

Messrs. J. Mackrell and Co. Agent-General.
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Enclosure 4 in No. 31.
Messrs. John Mackeell and Co. to the Agent-Geneeal.

Old Postal Contracts.
Deae Sic Julius,— 21, Cannon Street, London, 3rd March, 1877.

We have, as instructed,remitted the £120 to Messrs. Foster and Thomson, and requested
them to take every precaution to prevent the proceedings being prejudiced by any further delay.

We presume that you intended the balance in our hands to be applied so far as it would go in
payment of the solicitor to the New South Wales Government and ourselves with reference to the
pending proceedings. We have, &c,

The Agent-General for New Zealand. John Mackeell and Co.

Enclosure 5 in No. 31.
The Hon. the Colonial Seceetaey, Sydney, to Mr. Foestee, London.

(Telegram.) Sydney, 6th March, 1877.
Offer of ten thousand pounds will be accepted, subject to approval of Parliament.

Mr. Forster. Colonial Seceetaey.

Enclosure 6 in No. 31.
Mr. Foestee and the Hon. Sir J. Vogel to the Hon. the Colonial Secretary, Sydney.
(Telegram.) 7th March, 1877.

Telegram 6th received. Instruct definitely whether pending approval Parliament, and before actual
receipt of money, actions are or are not to be discontinued. Foestee.

The Hon. the Colonial Secretary, Sydney. Vogel.Vogel.

Enclosure 7 in No. 31.
The Hon. the Colonial Seceetaey, Sydney, to Mr. Foestee and the Hon. Sir Julius Vogel.

(Telegram.) Sydney, 22nd March, 1877.
Re Cunningham i Can only be done when the Assembly has approved. Ministry sent in resignation.
Parkes sent for.

Mr. Forster. Colonial Seceetaey.
Sir Julius Vogel.

No. 32.
The Hon. Geo. McLean to the Hon. Sir J. Vogel, Agent-General, London.

Sir,— General Post Office, Wellington, 2nd June, 1877.
I have the honor to acknowledge the receipt of your letterof the sth April last, addressed

to the Hon. the Colonial Secretary, having reference to the legal proceedings instituted against
Mr. E. Cunningham, as surety for the Messrs. H. H. Hall and P. Forbes, principals to the late San
Francisco Mail Service Contract.

By the present mail you will receive a power of attorney, authorizing you to act in such manner
as you may consider bestfor the interests of this colony. I have, &c,

Sir Julius Vogel,K.C.M.G., Geoege McLean.
Agent-General for New Zealand, London.

No. 33.
The Hon. the Colonial Seceetaey, Sydney, to the Hon. the Colonial Seceetaey, Wellington.

(Telegram.) . Sydney, 23rd May, 1877.
I have received following telegram from Forster and Vogel, dated 19th instant:—Cunningham
settled. Let each Postmaster-Generalexecute immediatelypower of attorneyto Agent-Generalof his
colony authorizing execution of full release to Forbes and Cunningham, and assignment to them of
claims on De Bussche. Advise when done, advise New Zealand.

The Hon. the Colonial Secretary, Wellington. Colonial Seceetaey.

No. 34.
The Hon. Geo. McLean to the Hon. Sir J. A^ogel.

Sic,— General Post Office, AVellington, 2nd June, 1877.
I do myself the honor to enclose copies of correspondence exchanged between the

Government of New South Wales and this Government in the matter of the compromise with
Mr. Cunningham.

In compliancewith the request made by the Colonial Secretary of New South Wales in his tele-
gram of the 23rd ultimo, also enclosed, I have executed the necessarypowerof attorney in your favour,
and which I now beg to forward you.* * * * * *I have,&c,

Sir Julius Arogel, K.C.M.G., Geo. McLean.
Agent-General for New Zealand, London.

* Not published.
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No. 35.

The Hon. Geo. McLean to the Hon. the Colonial Seceetaey, Sydney.
(Telegram.) Wellington, 4th June, 1877.

Cunningham's compromise: Power of attorney forwarded Agent-General by yesterday's mail.

TheHon. the Colonial Secretary,Sydney. Geo. McLean.

No. 36.
Messrs. John Mackeell and Co. to the Hon. the Postmaster-Geneeal.

Sic,— 21, Cannon Street, London, E.C., Ist June, 1876.
In the settlement of the contract with the Pacific Mail Steamship Company, it became neces-

sary to employ agents in New York to investigate the powers of the Company to enter into contracts
and to see that proper powers of attorney were executed, enabling the agents of the Company in
London to enter into the contracts.

The charges of Messrs. Foster and Thomson, the agents employed in New York, amounted to
£119 4s. 6d., and we requested them to apply to the Company for payment of theiraccount. They
experienced a difficulty in obtaining payment, and suggested that we should apply to the Company for
paymentof the amount.

We accordingly did so, and have now received from the Company a letter of which tho following
is a copy:— " Office of Pacific Mail Steamship Company, Pier, foot of Canal Street,

" North River, New York, 12th May, 1876.
" Deae Sies, — Yours of the 27th ultimo has come to hand. In reply thereto we can only

inform you that we have a long open account with the Governments of New South Wales and New
Zealand, iv the settlementof which the matter in point with yourselves will be considered and the
responsibility determined. " Yours, &c,

"J. B. Houston,
" Messrs. John Mackrell and Co., London." " Second Vice-President.
We consider that these charges are charges which ought fairly to be paid by the Company, and

must have been incurred by them, if Mr. Russell and Sir Daniel Cooper had declined to negotiate
with them until proper powers of attorneyhad been sent overand the powersof the Company had been
investigated, which they would undoubtedly have done had not the matter been so pressing in point of
time; but it was thought better to instruct, by cable, agents in New Yorkto see that sufficient powers
were executed, and advise us by cable, so that the agents might sign without waiting for the arrival of
the powers.

We have, &c,
The Hou. the Postmaster-General,New Zealand. John Mackeell and Co.

No. 37.
Mr. Geay to Messrs. John Mackeell and Co., London.

Gentlemen,— General Post Office, Wellington, 29th July, 1876.
The Postmaster-General has directed me to acknowledge the receipt of your letter of the Ist

June ultimo, and to inform you that the amount of Messrs. Foster and Thomson's claim will be
deducted from subsidies becoming due the Pacific Mail Steamship Company, and that by a subsequent
mail you will be informed to whom Messrs. Foster and Thomson should apply for payment of their
account.

I have, Ac,
W. Geay,

Messrs. John Mackrell and Co., London. Secretary.

No. 38.
Mr. Geay to Messrs. Gilcheist, Watt, and Co.

Gentlemen,— General Post Office, Wellington, 29th July, 1876.
In forwarding you the accompanying copy of a letterreceived from Messrs. John Mackrell

and Co., of London, I am directedby the Postmaster-General to inform you that as the Pacific Mail
Steamship Company are indebted the amount claimed by Messrs. Foster and Thomson, it is the inten-
tion of this department to deduct one-half of the sum from the next payment to be made the Con-
tractors. The question of recovering the balance will rest with the Postmaster-General of New
South AVales, to whom a copy of Messrs. Mackrell and Co.'s letter has been forwarded, with the
request that this department be advised in the matter aud as to the manner in which payment should
be made by the two Governments to Messrs. Foster and Thomson.

I have, &c,
AY. Geay,

Messrs. Gilchrist, Watt, and Co., Sydney. Secretary.
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No. 39.
Messrs. Gilchrist, Watt, and Co., to the Hon. the Postmastee-Geneeal.

Sic,— Sydney, 22nd August, 1876.
We have the honor to acknowledge receipt of your letter of 29th July. By the outgoing

mail we send a copy of your letter and enclosure to the Pacific Mail Steamship Company, to be dealt
with by them, as we have no knowledge of any such claim, nor authority to confirm such deduction
as proposed by you.

We have, &c,
Gilcheist, Watt, and Co.,

General Agents for the Contractors, San Francisco Mail Service.
The Hon. the Postmaster-General, Wellington.

No. 40.
Mr. Geay to the Secretary, General Post Office, Sydney.

Sir,— General Post Office, Wellington, 29th July, 1876.
By direction of the Postmaster-General, I have the honor to forward, for the information of

the Hon. the Postmaster-Generalof New South AVales, the accompanying copy of a communication
received from Messrs. John Mackrell hnd Co. by the last mail from London.

As the Pacific Mail Steamship Company appear to be liable for the sum of £119 4s. 6d., it is the
intention of this departmentto deduct one-half of theamount—viz., £59 12s. 3d., from the next pay-
ment to be made to the Contractors. You will, perhaps, advise this office of the action to be taken by
your department with respect to the recovery or thebalance, in order that Messrs. Mackrell and Co.
may be informed in what mannerpayment will be made Messrs. Foster and Thomson.

I have, &c,
W. Geay,

The Secretary, General Post Office, Sydney. Secretary

No. 41.
Mr. Lambton to the Seceetaey, General Post Office, Wellington

Sic,— Sydney, 26th September, 1876.
I am directed to acknowledge the receipt of your letter, dated the 29th July last, and the

copy of the commuuication that accompanied the same, from Messrs. John Mackrell and Co., of
London, as to a claim for the sum of £119 4s. 6d., on account of the services of agents at New York
in connection with the settlement of the contract with the Pacific Mail Steamship Company.

In reply, I am to state that the Postmaster-General has approved of the sum of £59 12s. 3d. being
deducted on account of this colony from the earnings of the Contractors ; and that the agents in this
city, Messrs. Gilchrist, Watt, and Co., have been informed accordingly.

I have, &c,
S. H. Lambton,

The Secretary, General Post Office, Wellington. Secretary.

No. 42.
Mr. Geay to the Seceetaey, General Post Office, Sydney.

Sic,— General Post Office, AVellington, 12th October, 1876.
I am directed to acknowledge the receipt of your communication of the 26th ultimo, with

reference to the sum of £119 4s. 6d. which has been deductedfrom the earnings of the Contractors
of the Pacific Mail Steamship Company, to provide for payment to Messrs. John Mackrell and Co.,
of London, of the sums expended by their New York agents, Messrs. Foster aud Thomson, in arrang-
ing the legal preliminaries of the contract with the Pacific Mail Steamship Company.

Would you be good enough to signify in what way you would prefer the adjustment of this
matter to be effected, whether by a direct remittance from your department to Messrs. John Mackrell
and Co., orby remitting your half to this colony, leaving thefull settlementof the claim to goforward
from this office?

I have, &c,
W. Geay,

The Secretary, General Post Office, Sydney. Secretary.

No. 43.
Messrs. Gilcheist, Watt, and Co., to the Hon. the Postmastee-Geneeal, Wellington.

Sic,— Sydney, 17th November, 1876.
Referring to your letter of 29th July,* in which you advise the deduction of £59 12s. 3d.,

moiety law costs Foster and Thomson, we have the honor to send copy of telegram forwarded by the
head office of the Pacific Mail Company, through the San Francisco office, to us.

" New York, sth October, 1876.
" Notify Gilchrist,Watt, and Co. that the Pacific Mail Steamship Company cannot submit to

No. 38.
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Auckland officials withholding our money to pay Foster and Thomson. Foster and Thomson performed
no service for us. We had our own counsel. Foster and Thomson acted for Commissioners. Will
write fully next steamer.

" To Williams, Blanchard, and Co. " J. B. Houston, Second A^ice-President."
We have therefore the honor to request that you will place to our credit in the Bank of New

Zealand the sum deducted as above.
AYe have, &c,

Gilchrist, Watt, and Co.,
General Agentsfor the Contractors, San Francisco Mail Service.

The Hon. the Postmaster-General, AVellington.

No. 44.
Mr. Geay to Messrs. Gilcheist, Watt, and Co.

Gentlemen,— General Post Office, Wellington, 23rd December, 1876.
I am directed by the Hon. the Postmaster-General to acknowledge the receipt of your

communication of the 17th ultimo, embodying the substance of a telegram sent from the head office
of the Pacific Mail Company, on the sth of October last, to Messrs. AVilliams,Blanchard, and Co., of
San Francisco, in reference to a deduction of the sum of £59 12s. 3d., moiety of law costs due Messrs.
Foster and Thomson, made from the subsidy scheduled for your crediton the 9th of August last.

In reply, I am directed to inform you that this Government will await the receipt of a further
communicationfrom you on the subject before discussing the objections raised by the Pacific Mail
Company to the deduction in question.

I have, &c,
W. Geay,

Messrs. Gilchrist, Watt, and Co., Sydney. - Secretary.

No. 45.
Messrs. Gilcheist, Watt, and Co. to the Hon. the Postmastee-Geneeal, Wellington.

Sir,— Sydney, 11th January, 1877.
AAre have the honor to acknowledge receipt of your letterof23rd December, and to state that

we have forwarded a copy of same to the President of the Company at New York.
We have, &c.,

Gilcheist, Watt, and Co.,
General Agents for the Contractors, San Francisco Mail Service.

The Hon. the Postmaster-General,Wellington.

No. 46.
Messrs. Gilcheist, Watt, and Co. to the Hon. the Postmastee-Geneeal, Wellington.

Sic,— Sydney, 18th December, 1876.
Referring to your letterof 29th July last, in regard to Messrs. Foster and Thomson's claim

for costs, and our reply thereto of 22nd August, we have tho honor to enclose copy of a letter (31st
October) received from the Pacific Mail Steamship Company, New York, in which they entirely
repudiate any liability on account of such claim.

We have therefore the honor to request that the sum of £59 12s. 3d., deducted by you, may be
lodged to our credit in Bank of New Zealand.

AYe have, &c.,
Gilcheist, Watt, and Co.,

General Agents for the Contractors, San Francisco Mail Service.
The Hon. the Postmaster-General, Wellington.

Noa. 38 and 39.

Enclosure in No. 46.
Mr. Rogees to Messrs. Gilcheist, Watt, and Co.

Office of Pacific Mail Steamship Company, No. 6, Bowling Green,
Deae Sies,— New York, 31st October, 1876.

Referring to your favour of , and our reply by last departure through Messrs.
Williams, Blanchard and Co., touching claim of Foster and Thomson, and the withholding of amount
from subsidy due us by New Zealand Government officials, we now hand you copy of our answer to
such pretended claims in September, 1875. The attempt of the New Zealand officials to fasten upon
us so unwarranted a tax is as surprising as it is unjust, and we decline to recognize such indebtedness.

I have, &c,
Amos Rogees,

Messrs. Gilchrist, Watt, and Co., Sydney. Second Vice-President.
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Sub-Enclosure to Enclosure in No. 46.
Mr. Scott to Messrs. Foster and Thomson, New York.

Office of Pacific Mail Steamship Company, No. 6, Bowling Green,
Deae Sibs— New York, 24th September, 1876.

I have received your favour of the 21st instant.
I cannot see any justice or reason in asking this Company to meet expenses incurred by the

Commissioners' representatives.
We had our own attorney, whose charges for services in the matter we must meet, and who was

fully competent to draw up the power of attorneyrequired.
I will call the matter to the attention of the Board, but am very confident they will agreewith

the views I express.
I have, &c,

Geo. S. Scott,
Messrs. Foster and Thomson, 69, Wall Street. Vice-President.

No. 47.
The Hon. H. A. Atkinson to the Hon. Sic J. Vogel.

Sir,— General Post Office, Wellington, 6th January, 1877.
I have the honor to forward, for your information, copies of correspondence, together with

the various Ministerial and departmental minutes thereon indorsed, which has taken place since the
month of June last, in connection with a claim preferred by Messrs. John Mackrell and Co., of
London, for costs amounting to £119 4s. 6d., incurred by their New York agents, Messrs. Foster and
Thomson, in arranging the preliminaries of the present San Francisco Mail Contract, the half of which
amount, in consequence of representations from Messrs. Mackrell and Co., it was decided to deduct
from moneys payable to the Sydney agents of the Contractors.

The amount was accordingly deducted, and you will observe that considerable demur has been
made by the Contractors to the course adopted.

The present correspondence, which embodies all action taken in this matter since the time you
held office as Postmaster-General, is forwarded to you in the hope that, by personal interview with
Messrs. Maokrell and Co. and the agents of the Contractors, an amicable and satisfactory adjustment
of the claim may be determined.

In the meantime, the Government will await the receipt of a communication from you on the
subject before taking further action.

I have, &c,
Sir Julius Vogel, K.C.M.G., H. A. Atkinson.

Agent-General for New Zealand, London.

No. 48.
The Agent-Geneeal to the Hon. the Postmastee-Geneeal, Wellington.

7, Westminster Chambers, Victoria Street, Westminster, S.W.,
Sic— 6th March, 1877.

I havethe honor to acknowledge the receipt, by San Francisco mailon the sth instant, ofyour
letter of the 6th January last, re claim on mail contracts, which shall have immediate attention.

I have, &c,
Julius Vogel,

The Hon. the Postmaster-General, Wellington. Agent-General.

No. 49.
The Agent-Geneeal to the Hon. the Postmastee-Geneeal, Wellington.

7, Westminster Chambers, Victoria Street, Westminster, S.W.,Sic — 9th March, 1877.I have the honor to acknowledge the receipt of your letter of 6th January, on the subject ofthe claim of Messrs. John Mackrell and Co., iv connection with the arrangementof the preliminariesof the present San Francisco Mail Contract.

_
I have communicated with the Agent-General for New South Wales, and, after consultationwith him, will do what seems best in the matter.

I have, &c,
Julius Vogel,

Ihe Hon. the Postmaster-General, Wellington. Agent-General.

No. 50.
Messrs. Gilcheist, Watt, and Co. to the Hon. the Postmastee-Geneeal, Wellington.

SlR'— _. , ~ , Sydney, 9th March, 1877.W c have the honor to annex copy of the following letter received by us from head office :—
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" Claim of Foster and Thomson,
" New York, 20th January, 1877.

" Deae Sies,—In this matter we desire you to make suit against the New Zealand Government,in
case of non-payment of amount deducted on account of the above.

" Messrs. Foster and Thomson did not represent us but the Government, and we were not parties
to their employment.

" We wererepresented by and paid our own counsel, and cannot submit to having any expense for
their behalf saddledupon this Company. " I have, &c,

"Amos Rogees, Second Vice President."
We have, &c,

Gilcheist, Watt, and Co.,
General Agents for the Contractors, San Francisco Mail Service.

The Hon. the Postmaster-General,Wellington.

No. 51.
Mr. Geay to Messrs. Gilchrist, Watt, and Co.

Gentlemen,— General Post Office, Wellington, 31st March, 1877.
I am directed by the Hon. the Postmaster-General to acknowledge thereceipt of your com-

munication of the 9th instant, embodying the substance of a letter received by you from the
head office of the Pacific Mail Steamship Company, dated the 20th of January last, in which you are
directed to make suit against this Government, in the event of the further withholding of the
sum deductedfrom the subsidy payable to the Contractors in the month of July last, being a moiety of
the account of Messrs. Foster and Thomson, of New York,for arranging the legal preliminaries of the
present contract.

Inreply, I am directed to inform you that the correspondence on this subject was sent home
to the Agent-General for New Zealand in the month of January last, with instructions to confer with
Messrs. John Mackrell and Co., the solicitors in London for this Government, and to effect, if possible,
an amicable and early settlementof the matter. I have, &c,

W. Gray,
Messrs. Gilchrist,Watt, and Co., Sydney. Secretary.

No. 52.
Messrs. Gilcheist, Watt, and Co. to the Hon. the Postmastee-Geneeal, Wellington.

Sic,— Sydney, 30th April, 1877.
We have the honor to acknowledge the receipt of your letter of 31st March, with reference

to Messrs. Foster and Thomson's claim for law costs, and informing us that the correspondence herein
had been forwarded to your Agent-General in London with a view to an early settlement.

We forward copy of your letter by the out-going mail to the Pacific Mail Steamship Company,
New York. We have, &c,

Gilcheist, Watt, and Co.,
General Agents for the Contractors, San Francisco Mail Service.

The Hon. the Postmaster-General, AVellington.

No. 53.
Mr. Lambton to the Seceetaey, General Post Office, Wellington.

(Telegram.) Sydney, Bth May, 1877.
Reference to your letter 29th July, 1876,* please inform whether you actually deducted from your
payment to Pacific Mail Company the £59 12s. 3d. which formed your share of payment to Foster
and Thomson of New York, and what action you have taken in regard to Contractors' protest against
being charged with the amount.

The Secretary, General Post Office, Wellington. S. H. Lambton.

No. 54.
Mr. Geay to the Seceetaey, General Post Office, Sydney.

(Telegram.) Wellington, Bth May, 1877.
Deduction actually made. Amount in full paid Mackrell for Foster and Thomson. Protest referred
Agent-General to settle matter amicably ; Gilchrist informed.

The Secretary, General Post Office, Sydney. W. Geay.

No. 55.
Mr. Geay to the Seceetaey, General Post Office, Sydney.

Sic,— General Post Office, Wellington, 23rd May, 1876.
I am directed by the Postmaster-General to request that the share due to this colony, on

account of correspondence received and despatched by the San Francisco Mail Service by non-

* No. 38 of this series.
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contracting colonies, may be remitted in time to be included in the accounts of this department for
the financial year ending the 30th June next.

I have, &c,
W. Geay,

The Secretary, General Post Office, Sydney. Secretary.

No. 56.
Mr. Lambton to the Seceetaey, General Post Office, AVellington.

Sic,— Sydney, 30th June, 1876.
With reference to your letter on tho subject, dated the 23rd ultimo, I am directed to inform

you that a statement has been prepared by this department showing the sum of £1,483 12s. 7d. to be
due to New Zealand on account of correspondence received and despatched via San Francisco by the
non-contracting colonies during the period extending from the Ist April, 1875, to the 31st March,
1876; and that the same, with the necessary voucher, has been forwarded to the Treasury here, with a
request that the amount in question may be remitted to you as early as possible.

I have, &c,
S. H. Lambton,

The Secretary, General Post Office, Wellington. Secretary.

" Enclosure in No. 56.
Statement showing the New Zealand Share of Amounts paid by the Non-contracting Colonies to

31st March, 1876, on account of Correspondence sent and received by the San Francisco Mail
Line of Steamers.

Quarter ended £ s. d. £ s. d.
Victoria ... ... ... ... 30 June, 1875... ... 228 15 5... 30 Sept., 1875... ... 250 5 8... 31 Dec, 1875... ... 222 810... 31 March, 1876... ... 252 8 0

953 17 11
Queensland... ... ... ... 30 June, 1875... ... 72 10 2... 30 Sept., 1875... ... 94 8 9... 31 Dec, 1875... ... 65 4 0... 31 March, 1876... ... 79 6 2

311 9 1
Tasmania ... ... ... ... 30 June, 1875... ... 15 1 1... 30 Sept., 1875... ... 20 16 8... 31 Dec, 1875... ... 17 14 1... 31 March, 1876... ... 20 13 7

74 5 5
Adelaide ... ... ... ... 30 June, 1875... ... 26 10 8... 30 Sept., 1875... ... 37 11 6... 31 Dec, 1875... ... 30 0 8... 31 March, 1876... ... 38 6 8

132 9 6
Perth ... ... ... ... 30 June, 1875... ... 311 4... 30 Sept., 1875... ... 211 2... 31 Dec, 1875... ... 3 3 1„ ... ... ... ... 31 March, 1876... ... 2 5 1

11 10 8

£1,483 12 7
W. W. Beig,

General Post Office, Sydney,sth June, 1876. Acting Accountant.

No. 57.
The Undee Teeasueee, Sydney, to the Secretaey to the Treasuey, Wellington.

Sir,— The Treasury, New South Wales, Sydney, Isth July, 1876.
I have the honor, by desire of the Colonial Treasurer, to hand you,enclosed herewith, abank

draftfor the sum of £1,483 12s. 7d., in favour of the Hon. the Treasurer of New Zealand, on the Bank
of New South Wales, Wellington.

Thisremittance is made in payment of the balance due to your Government from this colony in
respect of correspondence received and despatched via San Francisco, by the non-contracting colonies,
during the period from Ist April, 1875, to the 31st March, 1876.

Requesting the favour of an acknowledgment,
I have, &c,

The Secretary to the Treasury, Wellington. G. Edgae.

3—P. 4.
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No. 58.
Mr. Batkin to the Undeb Seceetaey to the Teeasuey, Sydney.

Sib,— Treasury, Wellington, 9th August, 1876.
I have the honor to acknowledge, with thanks, the receipt of your letter of the 15th ultimo,

enclosing a draft for £1,483 12s. 7d., in payment of balance dueby non-contracting colonies on account
of correspondence carried by the San Francisco mail from Ist April, 1875, to 30th March, 1876.

I have, <fee,
C. T. Batkin,

The Under Secretary to the Treasury, Sydney. Secretaryto the Treasury.

No. 59.
Mr. Lambton to the Seceetaey, General Post Office, Wellington.

Sic,— Sydney, 11th August, 1876.
Adverting to your letterdated the 4th ultimo, relative to the suggestion as to the computation

of time in connection with the voyages of the mail steamers between Sydney, Port Chalmers, Auck-
land, and San Francisco, I am directed to inform you that the agents in this city for the Pacific Mail
Steamship Company have been apprised that their application in the matter has been approved on the
conditions mentioned in the second paragraph of your letter now under reply, and that they have
signified their acceptance of such conditions.

I have, &c,
The Secretary, General Post Office, Wellington. S. H. Lambton,

Secretary.

F. 3c, 1876,
No. 2.

No. 60.
Mr. Geay to the Seceetaey, General Post Office, Sydney.

Sic,— General Post Office, Wellington, 30th August, 1876.
I have the honor to acknowledge the receipt of your letter of the 11th instant, in which you

inform me that you had apprised the Sydney agents of the Pacific Mail Steamship Company of the
contents of my letter of the 4th ultimo, and that they had signified their acceptance of the conditions
contained therein.

I have, &c,
W. Geay,

The Secretary, General Post Office, Sydney. Secretary.

No. 61.
The Hon. J. F. Buens to the Hon. Sir J. Vogel.

(Telegram.) Sydney, 19thAugust, 1876.
The arbitration with the A.S.N. Co., reference to premiums for early arrivals San Francisco, has
resulted in our favour, only amounts we admittedas duehaving been awarded.

The Hon. Sir. J. Vogel,Wellington. J. F. Buens.

F. 3,1876,
No. 98.

No. 62.
Messrs. Gilcheist, Watt, and Co. to the Hon. the Postmaster-General, Wellington.

(Telegram.) Sydney, 16th September, 1876.
Hate not received any reply to our respects dated 4th August regarding early subsidies. Kindly
cable decision, as we must advise Contractorsby telegraph.

The Hon. the Postmaster-General,Wellington. Gilcheist, Watt, and Co.

tf. 3c, 1876,
No. 36.

No. 63.
The Hon. F. Whitakee to Messrs. Gilcheist, Watt, and Co.

(Telegram.) 22nd September, 1876.
Government decided to make payments for early voyages on same basis as Sydney. Youwill receive
letter by first mail.

Feedk. Whitaker,
Messrs. Gilchrist,Watt, and Co., Sydney. Postmaster-General.

No. 64.
The Hon. F. Whitakee to Messrs. Gilcheist, Watt, and Co.

Gentlemen,— General Post Office, Wellington, 23rd September, 1876.
AVith reference to your letter of the 4th August last and subsequent telegrams, I have the

honor to inform you that, after full consideration of the circumstancesconnectedwith theearly voyagesperformed by the Pacific Mail Company's steamers, and influenced by the satisfactory manner in

¥. 3c, 1876,
No. 36.
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which the service is now being performed by the Contractors, the New Zealand Government hasagreed
to complete the payment for those services on the same basis as has been adopted by the Government
of New South Wales, but on the understanding that such payment will be accepted by the Contractors
as payment in full for all outstanding claims.

Attached to this letter you will find a statement showing the payments which will be made
in favour of the Contractors, which sum will be placed to your credit with the Bank of New Zealand
here. I have, &c,

Feedk. Whitakee,
Messrs. Gilchrist, Watt, and Co., Sydney. Postmaster-General.

Enclosure in No. 64.
Statement showing the Sums agreed to be paid the San Francisco Mail Service Contractors by the

New Zealand Government in respect of the under-mentioned Services.

No. 65.
Messrs. Gilcheist, Watt, and Co., to the Hon. the Postmastee-Geneeal, Wellington.

Sic,— Sydney, 29th September, 1876.
We have the honor to acknowledge receipt ofyour cablegrams—

Dated 22ndinstant:
" Government decided to make payment for early voyages on same basis as Sydney. You

will receive letter by first mail."
Dated 27th instant:

"' Vasco,' £1,529165. 2d.; ' Mikado,' £1,529 16s.2d.; ' Cityof San Francisco,' £1,729 16s.2d.;
' Granada,' £225—total, £5,014 Bs. 6d.—scheduled yesterday for payment;"

—and we thank you for your settlement of these long outstanding matters.
We also had the honor to ask payment for " City of San Francisco " inward subsidy, and have

received advice of lodgment. The subsidies for " City of New York " and " Zealandia" have also
since become payable.

We have, &c,
The Hon. the Postmaster-General, Wellington. Gilcheist, Watt, and Co.

No. 66.
Messrs. Gilcheist, Watt, and Co., to the Hon. the Postmastee-Geneeal, Wellington.

Sic,— Sydney, 17th October, 1876.
We have the honor to acknowledge receipt of yourletter of the 23rd September with respect

to the early subsidies, aud to state that the amount mentioned in the statement (£5,014 Bs. 6d.) has
been received by us from the Bank of New Zealand on the 13th instant.

We have, &c,
Gilcheist, Watt, and Co.,

General Agentsfor the Contractors, San Francisco Mail Service.
The Hon. the Postmaster-General, Wellington.

No. 67.
Messrs. Gilcheist, Watt, and Co., to the Hon. the Postmastee-Geneeal, Wellington.

Sic,— Sydney, Bth September, 1876.
By the Sydney office of the Bank of New Zealand, we are this morning advised of the pay-

ment of £3,804 12s. 4d. to our credit in Wellington; but Mr. Gray's telegram of 21st ultimo stated
£3,759 12s. 4d. to be the earnings of the " Australia's " double trip, which amount was to have been
lodged in the bank on the 22nd August.

AYe have the honor to request that you will favour us with an explanation ofdifference between
the amount mentioned by Mr Gray and the actual lodgment as above.

We have, &c,
The Hon. the Postmaster-General, Wellington. Gilcheist, Watt, and Co.

Servicefor which Payment is agreed to be made. Amount originally
offered.

Payment now agreed
to be made

as a Final Settlement.

" City of San Francisco," inward, December
" Granada," inward coastal, February
"Vasco de Gama," outward, November
" Mikado," outward, January

£
864
225

1,019
1,237

8.
0
0
0
0

d.
0
0
0
0

£ s.
1,729 16

225 0
1,529 16
1,529 16

d.
2
0
2
2

£3,345 0 0 £5,014 8 6

General Post Office, Wellington, 22nd September, 1876. AV. Geay.
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No. 68.
Mr. Geay to Messrs. Gilcheist, Watt, and Co.

Gentlemen,— General Post Office, Wellington, 6th October, 1876.
I have been directed to acknowledge the receipt of your communication of the Bth ultimo,

having reference to an apparent discrepancy between the amounts advised in my telegram to you of
the 21st August, as having been passed to your creditwith the Bank of New Zealand at Wellington,
and the sum actually credited you by that bank.

In reply, I have to inform you that the respective sums advisedin my telegrampreviously referred
to amount in the aggregate to £3,649 12s. 4d., and not £3,759 12s. 4d., an error having to all appear-
ances been made in the transmission of my telegram. In addition to this sum an amount of£155 was
also placed to your credit on the 15th of August, being the bonus earned by the "City of San
Francisco " for delivering the mails at Port Chalmers on the 21st of June, 1876, thirty-one hours under
the contract time. The attached statement and copy of telegram will more fully explain the matter.

I have, &c,
W. Geay,

Messrs. Gilchrist, Watt, and Co., Sydney. Secretary.

Enclosure in No. 68.
Statement showing the several Amounts passed to the Credit of Messrs. Gilchrist, Watt, and Co.,

Sydney, at the Bank of New Zealand, Wellington, by the Government of New Zealand, between
15th and 22nd of August, 1876.

£ s. d. £ s. d.
August 15th.—Subsidy for San Francisco Mail Services performed

by s.s. "Australia" from Port Chalmers to San
Francisco, from 31st May to 28th June, 1876 ... 1,729 16 2

Time allowed by contract ... 722 hours
Time occupied... ... ... 692 ~
Bonus at £5per hour .. ... 30 ... 150 0 0

1,879 16 2„ Service performed by steamers s.s. " Australia " and
" Zealandia" from San Francisco to Auckland,
from 19th July to 13th August, 1876 ... ... 1,729 16 2

Time allowedby contract ... 591 hours
Time occupied... ... ... 583 „
Bonus at £5 per hour ... ... 8 ... 40 0 0

1,769 16 2„ Bonus earnedby s.s. Cityof San Francisco for deliver-
ing 'Frisco mails at Port Chalmers, on 21st June,
1876, 31 hours under contract time ... ... ... 155 0 0

£3,804 12 4

General Post Office, Wellington, 6th October, 1876. W. Geay.

No. 69.
Messrs. Gilcheist, Watt, and Co., to the Hon. the Postmasteb-Geneeal, Wellington.

Sic,— Sydney, 17th October, 1876.
We have the honor to acknowledge the receipt of your letter of 6th instant, and to state that

the amount of £3,804 12s. 4d. has been duly credited to us by the Bank of New Zealand.
We have, &c,

Gilcheist, Watt, and Co.,
General Agents for the Contractors;San Francisco Mail Service.

The Hon. the Postmaster-General, Wellington.

No. 70.
Mr. Geay to Messrs. Gilcheist, Watt, and Co.

Gentlemen,— General Post Office, Wellington, 7th October, 1876.
I beg to forward herewith, for your information, statement showing the several amounts

which have been passed to your credit with the Bank of New Zealand, in Wellington, by this depart-
ment, in connection with the San Francisco Mail Service, from the Ist June last to date.

I shall be glad to know whether the sums enumerated in the statement agree in the aggregate
with the advices which you have received from the Bank of New Zealand for the same period. To
prevent confusion, I might add that the payment immediately preceding the one first mentioned in
the statement was one for £3,197 12s.4d., particulars of which accompanied my letter to you of the
7th June last. For the future you will be supplied, in addition to the usual telegraphic advices, with
a monthly statement, in similar form to the one now sent and it is hoped that the arrangement will
keep the accounts in regular adjustment. I have, &c,

W. Gray,
Messrs. Gilchrist, AVatt, and Co., Sydney. Secretary.
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Enclosure in No. 70.
Statement showing the several Amounts passed to the Credit of Messrs. Gilchrist, Watt, and

Co., Sydney, at the Bank of New Zealand, Wellington, by the Government of New Zealand,
between the Ist June and 2nd October, 1876, on account of the Pacific Mail Company.

No. 71.
Messrs. Gilcheist, Watt, and Co. to the Hon. the Postmastee-Geneeal, Wellington.

Sic,— Sydney, 17th October, 1876.
We have thehonor to acknowledge thereceipt of your letterof 7th October, enclosing list of

payments from Ist Juue to 7th October, all of which.payments have been duly credited by Bank of
New Zealand.

When
Soheduled. Service. Amount. Total.

1876.rune 16 Bonus for s.s. " City ofSan Francisco," performing voyagefrom Auckland
to San Francisco 6 hours under contract time, at £5 per hour, 14th
February to 9th March, 1876 ..,

£ e. d. £ s. d.

30 0 0
30 0 0

11

11

21

11

Auckland to San Francisco, s.s. "Zealandia,"from 12thApril to 5lliMay,
1876, within 561 hours

Bonus at £4 per hour for 30 hours
San Francisco to Auckland, s.s. " Zealandia" and s.s. "City of San Fran-

cisco," from 24thMay to 17th June, 1876,within 547 hours
Bonus at £4 per hour for 44 hours ...

1,729 16 2
120 0 0

3,755 12 4

11 11

1,729 16 2
176 0 011 11

"uly

a

14

11

Port Chalmers to San Francisco, s.s. "Colima,"from 4th May to 5th
June 1876,within 782 hours ...

Error in bonus on account of s.s. "Zealandia,"upward and downward
voyages—the amount having been computed at £4 instead of £5 per
hour—74 hours at £1

Refund of amount deducted from subsidy of s.s. "City of San Francisco "for not sailing from San Francisco on appointed date in March, 1876

1,529 16 2

74 0 0

2,103 16 2

11 J)

500 0 0

18 San Francisco to Auckland, "City of Sydney" and " City of New York,"
from 21st June to 15thJuly, 1876,within 563 hours

Bonus at £5 per hour for 28 hours
1,729 16 2

140 0 0it » 1,869 16 2
Lugust 9 Port Chalmers to San Francisco, s.s. "City of San Francisco," from 28th

June to 27th July, 1876,within 722 hours—less £59 12s. 3d. deducted
(see letter 76-533 from this officeof 29th July, 1876)

15

1,670 3 11
1,670 3 11

Port Chalmers to San Francisco, s.s. " Australia," from 31st May to 28th
June, 1876, within 692 hours ...

Bonus at £5 per hour for 30 hours
1,729 16 2

150 0 0
1,879 16 2

it it

it a San Francisco to Auckland, s.s. "Australia " and s.s. " Zealandia," from
19th July to 13th August, 1876, within 583 hours

Bonus at £5 per hour for 8 hours ... 1,729 16 2
40 0 0

1,769 16 2
t> it

it a Bonus paid to s.s. " City of San Francisco " for delivering mails at Port
Chalmers on 21st June, 1876,31 hours under the contract time—31
hours at £5 per hour...

155 0 0
155 0 0

September 12 San Francisco to Auckland, s.s. "City of San Francisco " and s.s. "City
of Sydney," from 16th August to 11th September, within 617 hours...

„ 20 Difference between subsidy earned by s.s. "City of Sydney," by arriving
at Port Chalmers within 722 hours, and amount scheduled for her
voyage from San Francisco to Auckland, which occupied 617 hours ...

Bonus paid tos.s. " Cityof Sydney" for delivering mails at Port Chalmers
on 15th September, 1876, 7 hours under contract time—7 hours at £5
per hour

1,629 16 2
1,629 16 2

11 11

100 0 0

135 0 0
35 0 0

„ 29 Port Chalmers to San Francisco, s.s. " Zealandia," from 23rd August to
20th September, 1876, within 722 hours...

October 2 Port Chalmers to San Francisoo, s.b. " City ofNew York," from 28th July
to 25th August, 1876,within 722 hours...

1,729 16 2
1,729 16 2

1,729 16 2
1,729 16 2

Ieptember29
Outstanding Amounts.

San Francisco to Auckland, completed by s.s. " City of San Francisco " in
December, 1875

Coastal service performed by s.s. " Granada" in February, 1876
Auckland to San Francisco, performed by s.s. " Vasco de Gams," Novem-

ber, 1875 ...
Auckland to San Francisco, performed by s.s. "Mikado,"January, 1876...

j, »
1,729 16 2

225 0 0
» »

n ii

1,529 16 2
1,529 16 2

5,014 8 6

£23,47217 11

Note.—The dates given are those on which the amounts were scheduled by this depi
the dates on which the sums were lodged with the Bank of New I

irtment for pay:
ioaland.

W. Gea
ment, and not

General Post Office, Wellington, 7th October, 1876.
J,
Secretary.
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We shallbe glad to have the monthly statement promised for the future.
We have, &c,

Gilcheist, Watt, and Co.,
General Agents for the Contractors, San Francisco Mail Service.

The Hon. the Postmaster-General, Wellington.

No. 72.
Mr. Geay to Messrs. Gilcheist, Watt, and Co.

Gentlemen,— General Post Office, Wellington, 30th November, 1876.
I have the honor, by direction of the Postmaster-General, to acknowledge the receipt of your

letter of the 17th ultimo, in reply to mine of the 7th of October, in which you state that the several
payments mentioned in the schedule which accompanied my letter had been duly credited you by the
Bank of New Zealand.

I now beg to forward you a statement of the several amounts scheduled since the date of
my communication before referred to up to the present date, and shall be glad to receive an early
acknowledgment from you of the same. I have, &c,

W. Geay,
Messrs. Gilchrist, Watt, and Co., Sydney. Secretary

Enclosure in No. 72.
Statement showing the several Amounts passed to the Credit of Messrs. Gilchrist, Watt, and Co.,

Sydney, at the Bank of New Zealand, Wellington, by the Government of New Zealand,
between the 3rd October and 30th November, 1876, on account of the Pacific Mail Company.

No. 73.
Messrs. Gilcheist, Watt, and Co., to the Hon. the Postmastee-Geneeal, Wellington.

Sir,— Sydney, 18th December, 1876.
We have the honor to acknowledge receipt of your letter dated 30th ultimo, enclosing

schedule of payments to our credit with Bank of New Zealand up to 29th November (last date), and
to state that the several amounts have been duly credited by the Bank to us.

We have, &c,
Gilcheist, Watt, and Co.,

General Agents for the Contractors, San Francisco Mail Service.
The Hon. the Postmaster-General, Wellington.

No. 74.
Mr. Geay to Messrs. Gilcheist, Watt and Co.

Gentlemen, — General Post Office, Wellington, 17th January, 1877.
I beg to forward you herewith a statement of the amount passed to your credit at the Bank

of New Zealand, Wellington, by the Government of this colony, on account of the San Francisco Mail
Contract, during the month of December, 1876. I have, &c,

W. Geay,
Messrs. Gilchrist, Watt, and Co., Sydney. Secretary.

When
Lodged. Service. Amount. Total.

1876.
ictober 23 To subsidy San Francisco Mail Service,performed by steamers "City of

New York" and "Australia," from San Francisco to Auckland, from
13th September to 8th October, 1876,575 hours ...

To subsidy San Francisco Mail Service,performed by s.s. " City of
Sydney," from Port Chalmers to San Francisco, from 20th September
to 18th October,1876, within 722 hours...

To bonus earned by s.s. " Australia" for delivering San Francisco mails
at Port Chalmers on 12th October,1876, 38 hours under contract
time, at £5 per hour ...

To subsidy San Francisco Mail Service,performed by steamers " Zealan-
dia " and " City ofNew York," from San Francisco to Port Chalmers,
from 11th October to 10th November, 1876 j contract time, 722
hours

Time occupied, 710 hours ; bonus at £5 per hour, 12 hours
To bonus earned by s.s. " Zealandia " for delivering New Zealand mails at

San Francisco on 19th September, 1876,44 hours under contract time,
at £5 per hour

To subsidy San Francisco Mail Service,service from Port Chalmers to
San Francisco, performed by s.s. " Australia," from 18th October,
to 15th November, 1876,within 722 hours

£ s. d. £ b. d.

ovember 1
1,729 16 2

., 2
1,729 16 2

„ 14
190 0 0

1,729 16 2
60 0 0

1,789 16 2» 29

a
it i 11

220 0 0

1,729 16 2

£7,389 4 8

W. Geay,
Secretary.Generiil Post Office, Wellington, 30th November, 1877.
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Enclosure in No. 74.
Statement showing the Service Amounts passed to the Credit of Messrs. Gilchrist, Watt, and Co.,

Sydney, at the Bank of New Zealand, Wellington, by the Government of New Zealand, during
the month of December, 1876, on account of the Pacific Mail Company.

No. 75.
Messrs. Gilcheist, Watt, and Co. to the Hon. the Postmastee-Geneeal, AVellington.

Sib,— Sydney, Bth February, 1877.
We have the honor to acknowledge receipt of your letterof 17th January, enclosing schedule

of paymentsfor the month of December, 1876, and to state that the sums therein mentioned have been
duly credited to us by the Bank of New Zealand.

We have, Ac,
Gilcheist, Watt, and Co.,

General Agents for the Contractors, San Francisco Mail Service.
The Hon. the Postmaster-General, Wellington.

No. 76.
Messrs. Gilcheist, Watt, and Co. to the Hon. the Postmastee-Geneeal, Wellington.

Sic,— Sydney, 12th February, 1877.
As the delay in receipt of advices with particulars of payments (made by your department to

our credit on account ofmail service) is the cause of very great inconvenience to us, and retards the
closing ofeach ship's accounts, we have the honor to request that you will cause to be sent to us by
telegraph particulars of each payment (as made) to our credit; stating the steamer on whose account
it is, and also whether voyage in or voyage out.

The above telegrams to bo at our expense, and " charged on delivery."
We have, &c,

Gilcheist, Watt, and Co.,
General Agents for the Contractors, San Francisco Mail Service.

The Hon. the Postmaster-General, Wellington.

No. 77.
Mr. Geay to Messrs. Gilcheist, Watt, and Co.

Gentlemen,—■ General Post Office, Wellington, 22nd February, 1877.
I am directed by the Hon. the Postmaster-General to acknowledge the receipt of your com-

munication of the 12th instant, intimating that the delay in receipt of advices of the payments made
by this department to your credit on account of the San Francisco Mail Service is the cause of great
inconvenience, and requesting thatyou may be advisedby telegram of theparticulars of eachpayment
as made.

Inreply, I am to inform you that your request will be complied with, but the telegrams must
necessarily be sent at the expense of this department, as all telegrams passing over thecable must be
prepaid, there being no arrangementfor " collect messages."

I have, &c,
W. Geay,

Messrs. Gilchrist, Watt, and Co., Sydney. Secretary.

Date. Service. Amount. Total.

December 13 To service performed by steamers "City of Sydney" and " Zealandia,"
from San Francisco to Port Chalmers,from 8th November to 7th
December, 1876

To bonus, 41 hours at £5 per hour

£ s. d. £ s. d.

j) »
1,729 16 2

205 0 0
1,934 16 2„ 28 To bonus earned by 6teamer " City of Sydney," for delivering outward

mails at Sau Francisco on 18th October,1876, 37 hours under
contract time, at £5 per hour ... 185 0 0

£2,119 16 2

Gener: il Post Office, Wellington, 17th January, 1877. '. Geay.
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No. 78.
Mr. Geay to Messrs. Gilcheist, Watt, and Co.

Gentlemen,— General Post Office, Wellington, 22nd February, 1877.
I beg to forward you herewith a statement of the amountspassed to your credit at the Bank

of New Zealand, AVellington, by the Government of this colony, on account of the San Francisco Mail
Contract, since the date of my last statement, 17th January, up to the present time.

I have, &c,
W. Geay,

Messrs. Gilchrist, Watt, and Co., Sydney. Secretary.

Enclosure in No. 78.
Statement showing the several Amounts passed to the Credit of Messrs. Gilchrist, Watt, and

Co., Sydney, at the Bank of New Zealand, AVellington, by the Government of New Zealand,
from the Ist January to 15th February, 1877, on account of the Pacific Mail Company.

No. 79.
Messrs. Gilcheist, Watt, and Co. to the Hon. the Postmastee-Geneeal, Wellington.

Sic,— Sydney,9th March, 1877.
We have the honor to acknowledgereceipt of your letter of 22nd February, enclosing state-

ment of amountspassed to our credit with Bank of New Zealand, and to state that the sums therein
mentioned, amounting to £7,854 4s. Bd., have been duly credited by Bank.

AYe have, &c,
Gilcheist, Watt, and Co.,

General Agents for the Contractors, San Francisco Mail Service.
The Hon. the Postmaster-General, Wellington.

No. 80.
Messrs. Gilcheist, Watt, and Co. to the Hon. the Postmastee-Geneeal, Wellington.

Sic,— Sydney, 9th March, 1877.
We have the honor to acknowledge receipt of your letter of 22nd February, acceding to our

request that we should be informedby telegram of theparticulars of lodgments as made, and intimating
that the cost of such telegrams must of necessitybe borne by you.

In thanking you for your compliance with our request, we wish to say that we are unwilling toput
the department to this expense, and as our object is only to be in possession of these particulars at the
timethe money is creditedby the Bank here, we shall be equally convenienced by your sending us
written statements on the day of each lodgment (such as are now sent monthly), and you will thus be
spared any expense in the matter.

We trust that this course may meet with your approval.
We have, &c,

Gilcheist, Watt, and Co.,
General Agents for the Contractors, San Francisco Mail Service.

The Hon. thePostmaster-General, Wellington.

Date. Service. Amount. Total.

January 8
£ 8. d. £ s. d.

„ 19

February 15

» ii

ii n

To service performed by s.s. " City of NewYork," from Port Chalmers
to San Francisco, from 15th November to 12th December, 1876

To service performed by s.s. " Zealandia,"from Port Chalmers to San
Francisco, from 13th December, 1876, to 9th January, 1877

To service performed by s.s. " Australia," and " Taupo," from San Fran-
cisco to Port Chalmers,from 7th December, 1876,to 4th January,
1877

To bonus, 72 hours at £5 per hour
To bonus earned by s.s." Australia" for delivering New Zealand mails at

San Francisco on 15th November, 1876, 45 hours under contract
time, at £5 per hour

To service performed by s.s. " City of New York " and " Rotorua,"from
San Francisco to Port Chalmers,from 4th January to 3rd February,
1877 ... ...

To bonus, 22 hours at £5 per hour
To bonus earned by s.s. " City of New York," for deliveringNew Zea-

land mails at San Francisco on the 12th December, 1876, 48 hours
under contract time, at £5 per hour ...

1,729 16 2
360 0 0

225 0 0

1,729 16 2

1,729 16 2

ii ii

1,729 16 2
110 0 0It 11

it It

240 0 0
4,394 12 4

£7,854 4 8

W. G:
Secretary.General Post Office, Wellington, 22nd February, 1877.
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No. 81.
Mr. Geay to Messrs. Gilchrist, Watt, and Co.

Gentlemen,— General Post Office, Wellington, 27th March, 1877.
I am directed to acknowledge the receipt of your communicationof the 9th instant, in reply

to mine of the 22nd ultimo, and to inform you that, in accordance with your request, all payments on
account of the San Francisco contract will be advised to you by letter on the days of their lodgmentwith the Bank of New Zealand at Wellington.

I have, &c,
W. Geay,

Messrs. Gilchrist, AVatt, and Co., Sydney. Secretary.

No. 82.
Messrs. Gilcheist, Watt, and Co. to the Hon. the Postmastee-Geneeal, Wellington.

Sic,— Sydney, 29th March, 1877.
We have the honor to acknowledge receipt of your letter of 10th March, advising us of the

payment of the subsidy for voyage up to San Francisco of " City of Sydney," from 17th January to
10th February.

We have also received your telegram of 26th, "Australia up subsidy, £1,729 16s. 2d., lodged
22nd instant;" and wo thank you for this prompt advice.

Both the above amounts have been dulycredited by the Bank ofNew Zealand.
We have, &c,

Gilcheist, Watt, and Co.,
General Agents for the Contractors, San Francisco Mail Service.

The Hon. the Postmaster-General, Wellington.

No. 83.
Messrs. Gilcheist, Watt, and Co. to the Hon. the Postmastee-Geneeal, Wellington.
(Telegram.) Sydney, 9th April, 1877.

Subsidy, " City of Sydney" in, please lodge fifteen twenty-nine. Delay caused by accident un-
avoidable by Contractors. Repairing at Honolulu would have delayed four weeks. Captain advised
return America, but decidedto come on. Hope for your favourable consideration under clause eleven
of contract.

The Hon. the Postmaster-General, Wellington. Gilchheist, Watt, and Co.

No. 84.
Mr. Geay to Messrs. Gilcheist, Watt, and Co.

(Telegram.) Wellington, 17th April, 1877.
Will place fifteen twenty-nine sixteen two to your credit, leaving question of penalty to stand overin
the meantime.

Messrs. Gilchrist, Watt, and Co., Sydney. W. Geay.

No. 85.
Messrs. Gilcheist, AVatt, and Co. to the Hon. the Postmastee-Geneeal, Wellington.

Sic,— Sydney, 18th April, 1877.
We have the honor to advise the despatch of the following telegram to you on 9th instant:—

"Subsidy, 'City of Sydney' in, please lodge fifteen twenty-nine. Delay caused by accident
unavoidable by Contractors. Repairing at Honolulu would have delayedfour weeks. Captain advised
return America, but decided to come on. Hope for your favourable consideration underclause eleven
of contract."

And to thank you for the following reply thereto :—" Will place fifteen twenty-nine sixteen two to your credit, leaving question of penalty to stand
over in the meantime."

AVith reference to the abovo delay, wo now enclose copy of report of survey held in Honolulu by
order of Captain Dearborn, from which you will observe thatrepairing at that port would have caused
a delay of four weeks.

Captain Dearborn being advised that he could return with safety to San Francisco with one
engine, concluded to prosecute the longer voyage to here, which has fortunately been accomplished
without further mishap.

The fact of this detention being caused by an accident over which the Contractors had no control,
and having in view the very satisfactory manner in which the voyage has been completed, lead us to
ask for aremission of any penalty that may be due in accordance with the terms of clause 11 of the
contract.

We have, &c,
Gilcheist, AVatt, and Co.,

General Agents for the Contractors, San Francisco Mail Service.
The Hon the Postmaster-General, AVellington.

4—P. 4.
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Enclosure 1 in No. 85.
Maeine Note of Protest.

Consulate of the United States of America, Port of Honolulu,
Hawaiian Islands, 13th March, 1877.

On this thirteenth day of March, in the year of our Lord eighteen hundred and seventy-seven,
before me, T. B. Hassall, Vice-Consul of the United States of America for Honolulu and the
dependencies thereof, personally appeared H. C. Dearborn, master of the ship or vessel called the
" Cityof Sydney," of New York, of the burden of 3,016t'00 tons or thereabouts, and declared that on
the third day of March last past he sailed in and with the said ship from the port of San Francisco,
laden with general merchandize, and arrrived in the said ship, at Honolulu, on the twelfth day of
March, one thousand eight hundred and seventy-seven, and having experienced boisterous and
tempestuous weather on the voyage, hereby enters this note of protest accordingly, to serve and
avail him hereafter, if found necessary.

H. C. Deaeboen,
Attested—T. B. Hassall, United States Vice-Consul. Master.

Enclosure 2 in No. 85.
Captain Deaeboen to Mr. Hassall.

Consulate of the United States of America, at Honolulu,
Sic,— Hawaiian Islands, 13th March, 1877.

The steamship " City of Sydney," under my command, arrived at this port the 12th
instant,from San Francisco, laden with general merchandize, in a damaged condition; and I have
therefore to request that you will please call a survey upon the said ship, in order to ascertain
her present state and condition, and what had better be done for the interest of the parties
concerned.

I have, &c,
H. C. Deaeboen,

T. B. Hassall, Esq., United States Consul. Master.

Enclosure 3 in No. 85.
Mr. Hassall to Mr. Patterson and others.

Consulate of the United States of America, at Honolulu,
Gentlemen,— Hawaiian Islands, 13th March, 1877.

Application having been made to this Consulate, by H. C. Dearborn, master of the s.s. " City
of Sydney," of New York, of the burden of 3,016t's6o tons or thereabouts, for a survey upon the said
vessel, in consequence of having sustained damages and injury in the prosecution of her voyage
from San Francisco to this port, laden with general merchandize, whereby she became disabled,
you are hereby respectfully requested to repair alongside and on board said vessel, and, after a
careful and minute examination and survey of every visible part of her hull, spars, and rigging, report
to this Consulate, under your own hands, in writing, her present state and condition, and what, in your
opinion, had best be done for the interest of the parties concerned, and probable estimate of expense
of necessary repairs.

Given under my hand and the seal of this Consulate the day and year abovewritten.
/ \ T. B. Hassall,
*■ '' United States Vice-Consul.

Mr. J. Patterson, Chief Engineer, H.B.M. s.s. " Fantome."
Mr. A. Fischer, Chief Engineer, H.1.8.M. s.s. " Japonity."
Mr. Alex. Young, Chief Engineer, Honolulu Ironworks.

Enclosure 4 in No. 85.
The Sueveying Officees, s.s. " City of Sydney," to Mr. T. B. Hassall.

Sic,— Honolulu, 13th March, 1877.
We the undersigned, having been called upon to hold a survey on the engines of the Pacific

Mail steamship " Cityof Sydney," hereby certify that we have examined the low-pressure piston. We
find it cracked diametrically across, and that the defect is irreparable, and that it would takeat least
four weeks to make a new one in this port.

Under these circumstances, and duly considering the safety of the ship, we areof opinion that she
may proceed on her voyage with one engine, at an easy rate of speed, under the most careful and
judicious management of her officers.

At the same time, we advise thata steam tug boat be employed both on leaving and entering
harbour.

J. Patterson, Surveying Officer,
Chief Engineer, H.B.M. s.s. " Fantome."

A. Fisher, Surveying Officer,
Chief Engineer, H.1.8.M. s.s. " Japonity.

T. B. Hassall, Esq., Alex. Young, Surveying Officer,
United States Consul, Honolulu. Manager of Honolulu Ironworks.
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Enclosure 5 in No. 85.
United States Consulate, Honolulu, Hawaiian Islands, 14th March, 1877.

I, T. B. Hassall, United States Vice-Consul at Honolulu, H.1., do hereby certify that the fore-
going are true and genuine copies of the original note of protest, call, warrant, and report of survey
and authentication of Consul, on file in this office ; the samehaving been carefully compared with the
originals by me, and found to agree therewith wordfor word and figure for figure.

Given under my hand and official seal the day and year last above named.
T. B. Hassall,

United States Vice-Consul.

No. 86.
Mr. Geay to Messrs. Gilcheist, Watt, and Co.

Gentlemen,— General Post Office, Wellington, 28th April, 1877.
I am directed to acknowledge the receipt of your communication of the 18th instant, em-

bodying the contents of telegramsexchanged between your firm, as agents for the Contractors for the
San Francisco Service, and this department, relative to the amount of subsidy scheduled on account of
the last downward trip of the " City of Sydney," and asking for a remission, under the circumstances
set forth in your letter, of any penalty that might be due by the Contractors in respect of the voyage
in question. lam also to acknowledge the receipt of the various enclosures to your communication
above quoted, comprising a copy of the report of survey upon the s.s. "City of Sydney," heldat Hono-
lulu by request of Captain Dearborn.

I have, &c,
W. Geay,

Messrs. Gilchrist, Watt, and Co., Sydney. Secretary.

# No. 87.
The Hon. the Postmastee-Geneeal, Sydney, to the Hon. Sir J. Vogel.

(Telegram.) Sydney, 20th March, 1876.
Beferring to letter eighth instant, Australian Company claim five hundred thirty-three pounds for
deviation to Kandavau for " City Melbourne" in December. Please state is charge fair in your
judgment?

The Hon. Sir J. Vogel, Wellington. Postmastee-Geneeal.

1876.
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No. 88.
The Hon. Sir J. Vogel to the Hon. the Postmastee-Geneeal, Sydney.

(Telegram.) Wellington, 29th March, 1876.
Re charge for " City Melbourne" calling at Kandavau. Post Office Secretary reports charge appears
excessive compared with cost rest of distance. He suggests that particulars be sent how charge
made up.

The Hon. the Postmaster-General, Sydney. Julius Vogel.

No. 89.
Mr. Lambton to the Seceetaey, General Post Office, Wellington.

Sic,— Sydney, 23rd August, 1876.
With reference to Sir Julius Vogel's telegram of the 29th March last, I am directed to

enclose a copy of a letter from the Australasian Steam Navigation Company, dated the sth April last,
on the subject of their claim for payment of £533 for the deviationof the s.s. " City of Melbourne"
on her last voyage to San Francisco, and to inform you that the Postmaster-General has nowoffered
the sum of £500 in settlementof the claim in question, and that the same has been accepted by the
Company.

I have, &c,
S. H. Lambton,

The Secretary, General Post Office, Wellington. Secretary.

Enclosure in No. 89.
The Seceetaey, Australasian Steam Navigation Company, to the Seceetaey, General

Post Office, Sydney.
Sic,— Australasian Steam Navigation Company, Sydney, sth April, 1876.

I have the honor to acknowledge the receipt of your letter of the 30th ultimo,respecting
this Company's claim of £533 for deviation of the " City of Melbourne" on her last voyage to San
Francisco.

The Directors regret to learn that the amount proposed by them should be regarded as excessive.
They would be glad to furnish particulars as suggested by the Postmaster-General of New Zea-

land, but a case of this kind doesnot admit of a detailed specification of actual outlay, which is made
up of loss of time, consumption of coals (bought at a high price), extra cost of insurance, &c, which
the Directors conceive would not be covered by a less sum than that named by them.
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The Directors are, however, willing that the matter be submitted to arbitration, in the same
manner as other matters of dispute between the Government and the Company are now being
arranged.

I have, &c,
F. Phillips,

The Secretary,General Post Office, Sydney. Secretary.

No. 90.
Mr. Geay to the Secretary, General Post Office, Sydney.

Sic,— Wellington, 11th September, 1876.
I have the honor to acknowledge the receipt of your letter of the 23rd ultimo, forwarding a

letter from the Secretary of the Australasian Steam Navigation Company on the subject of the claim
of £533 made by the Company on account of the s.s. " City of Melbourne" having called at Kandavau
on her last voyage to San Francisco, and informing me that the Postmaster-General of New South
Wales had offered, and the Company had agreed to accept, £500 in satisfaction of such claim. In
reply, I have to state that the Postmaster-General approvesof the proposed payment being made.

I have, &c,
W. Geay,

The Secretary, General Post Office, Sydney. Secretary.

No. 91.
Mr. Lambton to the Seceetaey, General Post Office, Wellington.

Sic,— Sydney, 21st September, 1876.
I am directed to acknowledge the receipt of your letter, datedf^ie 11th instant, conveying the

approval of the Postmaster-General of New Zealand to the payment of theAustralasian Steam Navi-
gation Company, of the sum of £500 on account of the deviation made by the s.s. " City of Mel-
bourne" in calling at Kandavau on her passage from Sydney to San Francisco, via Auckland, in
December last.

Will you kindly give directions for half of the amount in question to be remittedto me ?
I have, &c,

The Secretary, General Post Office, Wellington. S. H. Lambton,
Secretary.

No. 92.
Mr. Geay to the Seceetaey, General Post Office, Sydney.

Sic,— General Post Office, Wellington, 25th October, 1876.
I have the honor, by direction of the Postmaster-General, to acknowledge the receipt of your

communication of the 21st ultimo ; and in compliance with the request contained in the latter para-
graph of the same, I now beg to forward a draft in your favour for the sum of £250, the receipt of
which you will please have the goodness to acknowledge.

I have, &c,
W. Geay,

The Secretary, General Post Office, Sydney. Secretary.

No. 93.
Mr. Lambton to the Seceetaey, General Post Office, Wellington.

Sic, General Post Office, Sydney, 17th November, 1876.
I am directed to acknowledge the receipt of your letter, dated the 25th ultimo, enclosing a

draft for £250, being a moiety of the sum of £500 accepted by the Australasian Steam Navigation
Company in settlementof their claim against the two Governments on account of the s.s. " City of
Melbourne " having called at Kandavau on her last voyage to San Francisco.

I have, &c,
S. H. Lambton,

The Secretary, General Post Office, Wellington. Secretary.

No. 94.
Copy of Despatch from the Bight Hon. the Earl of Caenaevon to Governor the Most Hon. the

Marquis of Normanby, K.C.M.G.
My Loed— Downing Street, 20th September, 1876.

I have the honor to acknowledge the receipt of your Lordship's despatch of the 17th■ of July, forwarding a memorandum by the Postmaster-General, concurred in by your Government,
in reply to my despatch of the 28th of April last, on the subject of the extra charge claimed by
the Government of the United States for the conveyance of mails to San Francisco, and also referring
to the continuance of the present service viaFiji,

1876.
F. 3b, No. 2.
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It would appear that Sir Julius Vogel has misapprehended the purport of my despatch above
referred to, in which it was, as I thought, clearly stated that, notwithstanding thevery heavy additional
cost, Her Majesty's Government were prepared to abide by the arrangement entered into by them.
But I desired to make it apparent that while Her Majesty's Government accepted their obligation
with regard to this arrangement, they were under no obligation whatever to renew it, especially on
terms which have become very unfavourable ; and it was my object to explain to the Colonial Govern-
ments concerned what would be an acceptable compensation to Her Majesty's Government for the
additional cost to which they had unexpectedly been subjected.

It seems very desirable for the colonies to consider, with a view to the arrangement to be made
after the expiration of the five years now current, whether they will be able to propose to Her
Majesty's Government any terms which it can accept for the future maintenance of a Pacific Mail
Service.

I have, &c,
Governor the Most Hon. the Caenaeyon.

Marquis of Normanby, K.C.M.G.

No. 95.
Memoeandum for His Excellency the Goyeenoe.

Inreply to Lord Carnarvon's despatch of the 20th September, Ministers desire to point out that, while
the late Postmaster-General requested his Excellency to convey the thanks of the Government to the
Secretary of State for the Colonies, for his action with reference to the threatened imposition of extra
charge on mails via California, he at the same time explained the objections to Fiji as aplace of call
for the mail steamers.

The Government of New South Wales, acting for both colonies, has lately concluded an arrange-
ment with the Contractors, which only awaits the sanction of their Parliament,whereby the mail
steamers in future will cease to call at Fiji or any port in New Zealandbut Auckland.

Ministers desire to say that they were quite satisfied with the service, and the change was not of
their seeking, but wasforced upon them ; and to save the service from breaking down they reluctantly
yielded to the change.

The Government of New Zealand would bo anxious to assist in maintaining mail communication
with Fiji by means of a subsidized service to connect at Auckland with the San Francisco steamers.

Ministers hope that the Imperial Government will not make it a condition of renewing the con-
vention with the United States that Fiji should necessarily be a port of call, owing to the determi-
nation of the Contractors to discontinue sending their vessels to a Fijian port.

Wellington, 9th March, 1877. H. A. Atkinson.

No. 96.
The Dieectoe of the Inteeioe, Noumea, to the Postmastee-Geneeal, Wellington.

Sic,— Noumea, 25th December, 1876.
I have the honor to inform you that by information, which would appear to have a serious

character, received from Australia, it has transpired that the Australo-American Company, to which
the Sydney, Auckland, and San Francisco line now belongs, are about to relinquish their contract for
this service.

If this should be the case, I shall be much obliged if you would make known what is the intention
of your Government for carrying out the continuation of this service, and principally to inform us if
the Government would be willing to accept our co-operation; also where it could be arranged to
obtain an exchange of mails with New Caledonia at a stopping-place on the voyage of the steamer of
the line from San Francisco.

I take this occasion, Monsieur the Director-General of Posts, to offer you the assurance of the
sentiments ofhigh consideration, with which

I have, &c,
Littayin,

The Postmaster-General, Wellington. The Director of the Interior.

No. 97.
Mr. Geay to the Dieectoe of the Inteeioe, Noumea.

Sic,— General Post Office, Wellington, 31st January, 1877.
I have the honor, by direction of the Hon. the Postmaster-General, to acknowledge the

receipt of your communication of the 26th ultimoon the subject of the San Francisco Mail Service, and
I have to convey to you the thanks of this Government for your proffered assistance towards the
maintenance of the service.

There is no present likelihood of the discontinuance of this mail route, but the question of a
modificationof the service is at present under consideration by the Governments of New South Wales
and New Zealand ; and I am directedto inform you that the subject treated of in your communication
will receive further considerationbefore any modification of the existing service is agreed upon.

It is considered desirable, however, to point out, with reference to that portion of your letter in
which you inquire at what port on the route transhipment of mails to and from your colony could be
effected, that it is unlikely any connecting point could be arranged other than Sydney ; and it would
appear that you could be as favourably served by transhipment at Sydney as in any other way.
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In the meantime, however, the Postmaster-Generalwill be glad to have a further expression of
your views on the subject, together with any specific proposals which you may be authorized to make.

I beg to enclose, for your information, a copy of the several Parliamentary papers noted in the, margin, bearing on the proposal to modify the San Francisco Mail Service.
I have, &c,

The Director for the Interior, Noumea, W. Geay,
New Caledonia. Secretary.

1876.
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No. 98.
Mr. Geay to the Seceetaey, General Post Office, Sydney.

Sic,— General Post Office, Wellington, 31 st January, 1877.
I am directed to forward, for your information, a translation of a communication, addressed

by the Government of New Caledonia to the Postmaster-General of this colony, on the subject of the
San Francisco Mail Service, together with a copy of tho letter in reply from this office of to-day's
date.

I have, &c,
W. Geay,

The Secretary, General Post Office, Sydney. Secretary.

No. 99.
Mr. Lambton to the Seceetaey, General Post Office, Wellington.

Sic,— Sydney, 6th March, 1876.
I am directed to acknowledge the receipt of your communication, dated the 31st January last,

enclosing a translation of a letter from the Government of New Caledonia to the Postmaster-General,
Wellington, and a copy of thereply thereto, relative to the San Francisco Mail Service.

I have, &c,
S. H. Lambton,

The Secretary, General Post Office, AVellington. Secretary.
i

No. 100.
Messrs. Gilcheist, Watt, and Co., to the Hon. the Postmastee-Geneeal, Wellington.

Sic,— Sydney, 17th October, 1876.
We have the honor to acknowledgereceipt of your telegrams dated 11th, " Question Pacific

Mail," and 14th instant, "Decision arrived at last night," and to thank you for your courtesy in so
promptly advising us. The Colonial Secretary has furnished us with a copy of your telegram to him.

We fear our Parliament will not sanction any arrangement for change, unless the netreduction
in subsidy thereby obtained is divided equally between your colony and this one, inasmuch as New
South Wales loses very much in time by the proposed modification, while New Zealand gains very
materially in time, and suffers no disadvantage whatever, except in the reduction of speed ofoneknot
in her coastal service, which has proved to be impracticable with the largevessels. The coastal service
also is a matter from which the foreign Contractors should be relieved of all responsibility, seeing they
are too far off to exercise any control; and we hope this may notprove of auy difficulty in the arrange-
ment between your Government and ours, as there are such fine local steamers on your coast to
which employment would be of great value, and over which you can exercise active supervision to
insure the work being well performed.

We have, &c,
Gilcheist, Watt, and Co.,

General Agents, Pacific Mail Steamship Company.
The Hon. the Postmaster-General, Wellington.

No. 101.
Mr. Geay to Messrs. Gilcheist, AVatt, and Co.

Gentlemen,— General Post Office, Wellington, 30th October, 1877.
I am directed by the Postmaster-General to acknowledge the receipt of your letter of the

17th instant, having reference to theresolution passed by the House of Eepresentatives of this colony
on the proposed modification of the San Francisco Service, as submitted by the Contractors.

I have, &c,
W. Geay,

Messrs. Gilchrist,AVatt, and Co., Sydney. Secretary.

No. 102.
The Hon. F. Whitakee to the Hon. the Postmaste-Geneeal, Sydney.

(Telegram.) Wellington, 28th October, 1876.
San Feancisco Service again under consideration by Parliament, and resolution passed affirming
my telegram of fourteenth October to Colonial Secretary, but authorizing omission of Honolulu, and.adding that " in the event of Contractors electing to call at Auckland, and desiring to discontinue1876.

F. 3e,No. 2.
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coastal service, they may be permitted to do so on making further reduction of five thousand pounds
from subsidy payable to them, the two colonies in such case undertakingto provide for that service at
their joint expense." This will give Contractors seventy-five thousand pounds if they perform coastal
service, and seventy thousand pounds if that service be taken off their hands by colonies, all savings
and expense being shared equally by two colonies. Please communicate decision without delay, as
we must at once make arrangements for mails if San Francisco Service be discontinued. Please let
Gilchrist have copy.

Feedk. Whitakee,
The Hon. the Postmaster-General, Sydney. Postmaster-General.

No. 103.
Mr. Geay to Messrs. Gilcheist, Watt, and Co.

(Telegram.) Wellington, 28th October, 1876.
Question of San Francisco Service again discussed by Parliament last night. Result communicated
to Postmaster-General, who will furnish you with copy of Mr. Whitaker's telegram.

Messrs. Gilchrist, Watt, and Co., Sydney. W. Geay.

No. 104.
The Hon. J. Robeetson to the Hon. the Postmaster-General, Wellington.

(Telegram.) Sydney, 30th October, 1876.
Youe telegram to us is received, not very clear however. Gilchrist says as Company names eighty
thousand Bay Islands or Auckland, and no coastal service,it would be almost useless to telegraph your
offer to Company of sixty-fivethousand for Bay of Islands, or seventy thousand for Auckland, both
without coastal service, which he, with us, interprets your telegram to mean.

The Hon. thePostmaster-General, Wellington. John Robeetson.

No. 105.
The Hon. J. Robeetson to the Hon. the Postmastee-Geneeal, Wellington.

(Telegram.) Sydney, 30th October, 1876.
We are willing to submit to our Parliament the following, which Gilchrist thinks Company might
accept. Frisco, Honolulu, option of Company, Bay of Islands, Sydney and back, thirteen trips each
year, for seventy-fivethousand, each Government dividing saving of fifteen thousand pounds, less your
East Coast coastal servicefrom Bay Islands. On your approving, we wouldgive consentfor immediate
temporary adoption of route.

The Hon. the Postmaster-General, Wellington. John Robeetson.

No. 106.
The Hon. F. Whitakee to the Hon. the Colonial Seceetaey, Sydney.

(Telegram.) Wellington, Ist November, 1876.
Aftee investigation by a Committee, and several discussions,Parliament, nowprorogued, has decided as
follows in regard to San Francisco Service : —That present contract may be annulled, substituting any one of three alternatives:—Ist. C Service, as tendered for by Contractors, omitting Honolulu, if desired.

2nd. Service from San Francisco to Sydney, calling at Auckland or Bay of Islands, at the option
of Contractors, they performing coastal service ; subsidy, seventy-five thousandpounds.

3rd. Service from San Francisco to Sydney, calling at Auckland or Bay of Islands ; two colons
providing coastalservice at joint expense. Deduction to bemade from subsidy of seventy-fivethousand
pounds—if Auckland port of call, five thousandpounds; if Bay of Islands port of call, ten thousand
pounds. Ifeither above services agreed upon, it may be temporarily commenced at once, pending final
arrangements.

The Hon. the Colonial Secretary, Sydney. Feedk. Whitakee.

No. 107.
The Hon. J. Bobeetson to the Hon. the Postmastee-Geneeal, Wellington.

(Telegram.) Sydney, Ist November, 1876.
Please repeat the third ofyour propositions of this day, as received unintelligible.

The Hon. the Postmaster-General, Wellington. J. Robeetson.

No. 108.
The Hon. F. Whitakee to the Hon. the Colonial Seceetaey, Sydney.

(Telegram.) Wellington, 2nd November, 1876.
I eepeat third proposal of yesterday. Third service from San Francisco to Sydney,callingat Auckland
or Bay Islands ; two colonies providing coastal service at joint expense. Deduction to be made from
subsidy of seventy-five thousand pounds—if Auckland port of call, five thousand pounds; and
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if Bay of Islands port of call, ten thousand pounds. We mean by this to relieve Contractors from
coastal service, leaving port of call to be settled by you with Contractors, we requiring a deduction
from subsidy of seventy-five thousandpounds to cover cost of coastal service, as follows:—If Auck-
land port of call, five thousand pounds; if Bay, ten thousand pounds ; leaving Contractors to receive
in one case seventy thousand pounds, and in the other sixty-five thousand pounds; saving on con-
tract to be shared equally between colonies, and actual cost of coastal service to be paid in equal
shares.

The Hon. the Colonial Secretary, Sydney. Feedk. Whitakee.

No. 109.
Messrs. Gilcheist, Watt, and Co. to the Hon. the Postmastee-Geneeal, Wellington.

Sic,— Sydney, 21st October, 1876.
We have the honor to advise the receipt of the following letter from the head office, New

York :—

" New York, sth September, 1876.
" Gentlemen,—If you should find it possible at any time, we would thank you to try and induce

your Governments to strike out from our contract the clause requiring our steamers to call at
Honolulu.

" The Government at Sandwich Islands promises us a small subsidy, but never pay. You will see
that, while it is our highest interest to make the call, the Government would be more prompt in paying
if the option was with us, instead of being compulsory.

" By giving this your attention, you will oblige,
" Yours very respectfully,

" Messrs. Gilchrist,Watt, and Co." " J. B. Houston, Second Vice-President.
AYe have the honor to request that you will approve of the above application being carried into

operation.
We have, &c,

Gilcheist, Watt, and Co.,
General Agents for the Contractors, San Francisco Mail Service.

The Hon. the Postmaster-General, Wellington.

No. 110.
Mr. Geay to Messrs. Gilcheist, Watt, and Co.

Gentlemen,— General Post Office, Wellington, 15th November, 1876.
I have been directed by the Postmaster-General to acknowledge the receipt of your letter of

the 2lBt ultimo, advising him of the receipt by you of a communicationfrom the head office of the
Pacific Mail Steamship Company, dated from New York on the sth September last, asking that the
Colonial Governments be requested to approve of the excision from the contract of the clause
requiring the steamers to call at Honolulu.

I am directed to inform you that this Government has no objection to the elimination from the
contract of the clause in question

Ihave, &c,
W. Geay,

Messrs. Gilchrist, Watt, and Co., Sydney. Secretary.

No. 111.
Messrs. Gilcheist, Watt, and Co. to the Hon. the Postmastee-Geneeal, Wellington.

Sic,— Sydney, 28th November, 1876.
We have the honor to acknowledge receipt of your letter of 15th instant, and to thank you

for the consent, therein contained, to the excision from the contract of the clause requiring mail
steamers to call at Honolulu.

We have, Ac,
Gilcheist, Watt, and Co.,

General Agents for the Contractors, San Francisco Mail Service.
The Hon. the Postmaster-General, AVellington.

No. 112.
Mr. Halloean to the Hon. the Colonial Seceetaey, Wellington.

Sib— Colonial Secretary's Office, Sydney, 25th October, 1876.
I have the honor to acknowledge the receipt of your letter of the 14th instant, forwarding

resolutions with reference to modification of the San Francisco Mail Service.
I have, &c,

The Hon. the Colonial Secretary,AVellington. Heney Halloean,
(for the Colonial Secretary).

1876.
F. 3e, No. 4.
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No. 113.
Messrs. Gilcheist, Watt, and Co. to the Hon. the Postmastee-Geneeal, Wellington.

Sic,— Sydney, 30th October, 1876.
We have the honor to acknowledge the receipt of your letter, dated 14th instant, embodying

copies of the resolutions passed by your House of Representatives upon the subject of modification
of the route of the San Francisco Mail Service.

We have, &c,
Gilcheist, Watt, and Co.,

General Agents for the Contractors, San Francisco Mail Service.
The Hon. the Postmaster-General, Wellington.

1876.
F.—3e.,N0.5.

No. 114.
Mr. W. H. Levin to the Hon. the Postmastee-Geneeal, Wellington.

Sic,— Chamber of Commerce, Wellington, Bth November, 1876.
I have the honor to inform you that, at a meeting of this Chamber, heldon Friday last, the

3rd instant, I was instructedto forward you copy of the following resolution, which was proposed by
George Hunter, Esq., M.H.R., seconded by the Hon. AY. B. Rhodes, M.L.C., and carried unanimously,
viz.,—

" That this Chamber is of opinion that the New Zealand port of call for the San Francisco
mail steamers, if limited to one, should be Auckland, and not the Bay of Islands."

I have, &c,
W. H. Levin,

The Hon. the Postmaster-General, Wellington. Chairman.

No. 115.
Mr. Geay to the Chaieman, Chamber of Commerce, Wellington.

Sic,— General Post Office, Wellington, 14thNovember, 1876.
I have been directed by the Hon. the Postmaster-General to acknowledge receipt of your

communication of the Bth instant, forwarding a copy of a resolution passed at a meeting of your
Chamber held on the 3rd instant, to the effect that the Wellington Chamber of Commerce is of
opinion that the New Zealand port of call for the San Francisco mail steamers, if limited to one,
should be Auckland and not theBay of Islands.

I have, &c,
W. Geay,

W. H. Levin, Esq., Secretary.
Chairman, Wellington Chamber of Commerce, Wellington.

No. 116.
Messrs. Gilcheist, Watt, and Co. to the Hon. the Postmastee-Geneeal, Wellington.

(Telegram.) Sydney, 10thNovember, 1876.
Colonial Seceetaey handed us copies your telegrams first-second November. Contractors offer
service via Auckland or Bay Islands, omitting Fiji, and being relieved of coastal service, for eighty
thousandpounds, but your decisions amount to seventy and sixty-fivethousandrespectively, which we
fear Contractors can't accept. This Government anxiousfor Bay Islands, and wouldgive seventy-five
thousand, but might concede Auckland route and give same sum, which we would recommend to
Contractors' acceptance. Hope your Government will offer same amount, as both communities
unwilling let contract fall through ; and we think that in this way difference between all parties can
be fairly settled by small concessions.

The Hon the Postmaster-General, Wellington. Gilcheist, Watt, and Co.

No. 117.
The Hon. D. Pollen to Messrs. Gilcheist, Watt, and Co.

(Telegram.) Wellington, 14th November, 1876.
Received your telegram of tenth. Parliament has fixed the terms on which this colony is willing to
join New South Wales in modifying existing contract. The Executive Government do not feel
justifiedin overriding decision which has been communicated to you.

Messrs. Gilchrist, Watt, and Co., Sydney. " Daniel Pollen.

No. 118.
The Hon. the Colonial Secretaey, Sydney, to the Hon. the Colonial Seceetaey, AVellington.

(Telegram.) Sydney, 18thNovember, 1876.
Lettee by post dated sixteenth instant, forwarding a copy of letter from Contractors, proposed modifi-
cation of the San Francisco Mail Service.

The Hon. the Colonial Secretary, Wellington. Colonial Seceetaey.
5—P. 4.
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No. 119.
Mr. Stuaet to the Hon. the Colonial Seceetaey, Wellington.

Sic,— Colonial Secretary's Office, Sydney, 16th November, 1876.
AVith reference to recent telegraphic correspondence concerning proposed modifications of the

contract for the San Francisco Mail Service, I have the honor to transmit to you, for the information
of the Government of New Zealand, the enclosed copy of a leteron that subject from Messrs. Gilchrist,
Watt, and Co., the general agents at Sydney for the Contractors.

I have, &c,
The Hon. the Colonial Secretary, Wellington. Alex. Stuaet.

Enclosure in No. 119.
Messrs. Gilcheist, Watt, and Co., to the Hon. the Colonial Seceetaey, Sydney.

Sic,— Sydney, 10th November, 1876.
We have the honor to acknowledge receipt of copies of telegrams from the Postmaster-

General of New Zealand, dated Ist and 2nd November, to yourself, stating the decision arrived at in
AVellington regarding the San Francisco Mail Service, after investigation by a committee and several
discussions in Parliament, and offering three alternatives as substitutes for the present contract.

In considering these alternatives, we would respectfully point out that Nos. 1 and 2 cannot be
acceptable to the Contractors, inasmuch as their chief object in seeking for a change in the present
contract route is to berelieved of the New Zealand coastal service, which has proved so dangerous and
impracticable to their large ships, but which can be performed satisfactorily by local steamers under
the control of owners on the spot—a supervision andresponsibility which the Contractors in New York
could notefficientlyundertake.

The third alternativeproposes to relieve the Contractors from the coastal service at a reduction
of £5,000 from £75,000 if"Auckland be made the port of call, or £10,000 from £75,000 if the Bay of
Islands be made the port ofcall, so that in the former case the Contractors would thus receive a net
subsidy of £70,000, and in the latter case a net subsidy of £65,000.

We are at a loss to understand why the sum of £75,000 is named, as the offer made by the Con-
tractors to run the proposed new service via Auckland or Bay of Islands, omitting Fiji and Honolulu,
the latter at their option, and being relieved of all expenses and responsibility of the New Zealand
coastalservice, is £80,000 per annum; and we respectfully snbmit that it would be unreasonable to
expect them to come to the terms named, seeing that in the one case they amount to a reduction of
£25,000 per annum, and in the other £20,000 per annum, on the present subsidy underthe contract.

The comparativerates for callingat Bay ofIslands orAuckland named by the New Zealand Govern-
ment appear to us out of all proportion, seeing that the two ports are only about 120 miles apart, and
the same rate ofsubsidy is named by the Contractorsfor delivering themails at eitherof the two ; but
as they do notexpress anyprferencefor either, it remains for this Government andNew Zealandto decide
which they prefer, and we are of opinion that the calling at Auckland would be much more advan-
tageousto New Zealandpassengers,aud conduce greatly to the increase of trade between New Zealand
and this colony, as well as afford other advantages which will more than compensate for the short
additional time in postal service.

The Bay of Islands, though well situated and a good harbour, has no wharfage accommodation,
and there areno lights on that part of the coast. The population is limitedto some 150 souls, so that
all supplies in the way of meat, vegetables,&c, would have to be brought from Auckland, and as there
is no white labouravailable,anyhelprequired inthe way of discharging or loading cargowouldalsohavo
to be imported from Auckland, as the Natives are of no use. Moreover, we understand that a coastal
service from Bay of Islands would be more expensive, as the East Coast trade of the North Island has
always been unremunerative, while from Auckland the mails can be economically and speedily dis-
tributed from the Manukau ; and as the New Zealand Government share the subsidy, it appears
but equitable that one of their leading cities should be a port of call for the steamers, to afford
some fair equivalent for the advantages this colony derives from the trade the mail service opens
up with America.

The comparative distancesare asfollows :—-From Sydneyvia Bay of Islands to San Francisco, 7,000
miles ; from Sydney, via Auckland to San Francisco 7,201 miles ; or a difference in time of about seven-
teenhours at eleven knots; but in view of the delay attending thecalling at Bay of Islands from the dis-
advantages already set forth, the additionalfacilities anddespatch the vessels would obtain in Auckland
would in a great measure compensate for the time lost by the detour; and as communication by
wire is now-a-days so general, regularity with our mail service and comfort of passengers are of
more importanceto the community thanafew hours' saving in time.

AYe, therefore, respectfully venture to hope that early permission may be granted to change
the route to a directvoyage via Auckland, and that the Governments may arrange to accept the offer
of the Contractors to perform the service at a reduction of £10,000 per annum on the present rate, or
£80,000 per annum. AYe have, &c,

Gilcheist, Watt, and Co.,
General Agents for the Contractors, San Francisco Mail Service.

The Hon. the Colonial Secretary, Sydney.

No. 120.
The Hon. J. Robeetson to the Hon. the Colonial Seceetaey, Wellington.

Sir,— Sydney, New South Wales, 29th November, 1876.
I have the honor to enclose, for the consideration of your Government, copies of two letters

from Messrs. Gilchrist, Watt, and Co., agents for the Contractors, on the subject of the Pacific Mail
Service.
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This Government has delayed the dealingwith your proposals and those of Messrs. Gilchrist,
Watt, and Co. until now, in consequence of its reluctance to comply with theconditions which you seek
to make imperative at the peril ofthe total discontinuance of the service.

AYe are unwilling to assent to the extra delay to the mail service of this colony that would be
involved in the making of Auckland the port of call in New Zealand, and we fear that the conditions
which you seek to impose on the Company, if the Bay of Islands be made the place of call, are such as
will lead to the breaking up of the service; for the agents assure us that the Company will not
undertake the service either for £70,000 to Auckland, or £65,000 to the Bay of Islands.

The only solution which appears to us to be open is this : That the Company receive £75,000 for
the route by way of the Bay of Islands ; that this colony pay £40,000 of that subsidy, and New
Zealand £35,000 ; the reason for allotting to New South AVales the larger share being that it is this
colony that chiefly uses the servicefor the extradistance from New Zealand to Sydney.

New South Wales would thus save £5,000 on its present share of subsidy in consideration of the
prolonging of its mail service, and New Zealand would obtain a quicker service by reason of the not
calling at Fiji, and would have £10,000 applicable to the performance of its coasting service, the cost
of which would probably notbe more than £5,000, or at most £6,000.

This plan would leave New Zealand free to make any arrangement that might suit for her own
coasting service, and quite untrammelledby having to submit her negotiations to this colony.

In submitting this proposition, we must be understood to do so subject to the approval of our
Parliament, which meets next month.

I have, &c,
The Hon. the Colonial Secretary', Wellington. John Robertson.

Enclosure in No. 120.
Messrs. Gilchrist, Watt, and Co. to the Hon. the Colonial Seceetaey, Sydney.

Sic,— Sydney, 22nd November, 1876.
With reference to our respects dated 10th instant, addressed to the Colonial Secretary, we

have the honor to advise having received the following telegram from the Pacific Mail Steamship
Company, New York, dated 6th November, and we respectfully beg your favourable consideration of
the same :—

" Advantage New Zealand business and local traffic Auckland to Sydney make Auckland prefer-
able, induce Government to yield. Utmost importance commence direct service December. Have
calling Honolulu left optional. Hawaiian Governmentacting unfairly. Answer."

We have also the honor to advise thatby the lastmail we received advices from Mr. Watt, in Lon-
don, and he states that he had had several communicationswith Mr. Russell, of New Zealand, and
other colonists much interested in the question, on the subject of the proposed change of route, and
it appears to be the general opinion that the simplest settlement of the contract would be as follows :—
New Zealand to receive her mails, at Auckland, and from that port take all cost and risk of their dis-
tribution in that colony by coastal service,and the mails of this contract to be brought on here ; and " in
consideration of the extra distance travelled on account of New South AVales, besides the expenseNew
Zealand will be put to for her coastal service," that the New South AVales Bhare of the subsidy paid
to Contractors should be some £5,000 in excessof New Zealand contribution.

We venture to offer this suggestion, as it appears to us fair as between the Governments, and it
will relieve this Government of any responsibility in settlement with New Zealand for coastal service,
and each Government thus contributes afair proportion for the services respectively rendered to it.

We have, &c,
Gilcheist, Watt, and Co.,

General Agents for the Contractors, San Francisco Mail Service.
The Hon. the Colonial Secretary, Sydney.

No. 121.
The Hon. H. A. Atkinson to the Hon. the Colonial Secretary, Sydney.

Sic,— Colonial Secretary's Office, AVellington, 19th October, 1876.
I have the honor to acknowledge the receipt of your letter of November 29th, respecting the

San Francisco Service, and of theenclosed copy of a letter dated November22nd, addressed to you by
Messrs. Gilchrist, AVatt, and Co.

In reply, I have to 'state that, whilst desirous to meet as far as possible the wishes of your
Government, this Government cannot consent to any payment on account of the service which is in
excess of the authority given, after very careful considerationof the whole subject, by the House of
Rejirescntatives.

The details of that authority, as stated in Mr. AVhitaker's telegrams of October 28th, November
Ist, and November 2nd, are—

Ist. That the C service, as tendered for by the Contractors, may be adopted, calling at Honolulu
being omitted if the Contractorsso desire,

2nd. That the boats run from San Francisco to the Bay of Islands or to Auckland, and from the
New Zealand port of call to Sydney ; the Contractors to decide the port of call; to perform the coastal
service; and to receive £75,000 per annum subsidy.

3rd. The boats to run as in No. 2, but the coastal service to be arranged for by the two colonies.
If Auckland be the port of call, £5,000 to be deducted from the subsidy of £75,000; if the Bay of
Islands, £10,000 to be deducted. Any saving on the present contract to be divided equally between
the colonies, and each to pay half the actual cost of the coastal service.

This Government reciprocates the desire expressed by you not to do anything which " will lead to



F.—4. 36

the breaking up of the service;" but Imust point outto you how very much worsefor this colony than
those contemplated by the House of Representatives are the conditions which you state seem to offer
the " only solution "of the existing difficulty. You suggest that the Bay of Islands shall be our port
of call, although the Contractors themselves, by their telegram of November 6th to Messrs. Gilchrist,
Watt, and Co., recognize that very valid reasons make Auckland the preferable port. You suggest,
further, that for this service, San Francisco to Bay of Islands and Sydney, New Zealand should pay
£35,000 towardsa subsidy of £75,000, and shouldpay the whole cost of its coastalservice. Youwill
see that under these conditionsthe Contractors wouldreceive £10,000 a year more, and that New
Zealand would pay £7,500 a year more, than was considered by the House of Representatives to be
reasonable under such arrangements. It has been before explained to you why it is felt that a coastal
service from the Bay of Islands cannot be efficientlyperformed for a less subsidy than £10,000; and,
therefore, in addition to the consequences just stated, New Zealand would, under your proposals, have
to pay £5,000 a year for the service in excess of New South Wales.

The arrangementssuggested by you would in other ways thanthose stated bemost disadvantageous
to New Zealand, not only as compared with New South Wales, but as compared with what was
originally contracted for. New Zealand has now her coastal service performed by the main-line boats,
passengers from or to thecolony are conveyed by them with the least inconvenienceconsistent with a
"fork service," and the possibility of trade with the United States is not checked by the existence of
bad shipping arrangements. Under your proposals, passengers would be inconvenienced, wharf
accommodation would have to be provided at theBay of Islands, and the coastal service to and from
that port would cost about double the sum for which, with the same class of boats, it could be worked
with Auckland as the port of call. New Zealandnow shares the advantages of having a terminalport
for the service, but the plan proposed by you would give those advantages wholly to New South
Wales.

For thesereasons, your proposals would be inadmissible, even had theHouse of Representatives
not so carefully defined the limits within which the liability of the colony is to be kept. It must be
remembered that the modification of the service was sought in the interests of the Contractors, and, in
view of all the negotiations and Parliamentary discussion on the subject, we are, while very desirous
to see a service by way of San Francisco maintained, compelled to repeat that no arrangements which
are less favourable than those specified by tho House of Representatives can be accepted by this
Government. We would, should you so desire, undertake to arrange andpay for the coastal service,
provided that Auckland be the port of call and New Zealand's contribution to the subsidy be no more
than £32,500. This, with the cost of a coastal service to and from Auckland, which is estimated
at £5,000, would make New Zealand's total payment £37,500, and that is the limit fixed by our
Parliament. I have, &c,

The Hon. the ColonialSecretary, Sydney. H. A. Atkinson.

No. 122.
The Hon. the Colonial Seceetaey, Sydney, to the Hon. the Colonial Secretaey, Wellington.

(Telegram.) Sydney, 28th December, 1876.
Kindly reply to my letter of twenty-ninth ultimo, number seventy-six, eight thousand eight hundred
and seventy-eight, in matter of alteration in postal service via San Francisco.

The Hon. the Colonial Secretary, Wellington. Colonial Seceetaey.

No. 123.
The Hon. C. C. Bowen to the Hon. the Colonial Seceetaey, Sydney.

Sib,— Colonial Secretary's Office, Wellington, 29th December, 1876.
Referring to your telegram of the 28th instant, I have the honor to enclose the copy of a

letter which was addressed to you on the 19th instant, relative to an alteration of the postal service via
San Francisco. I have, &c,

The Hon. the Colonial Secretary, Sydney. Chas. C. Bowen.

No. 124.
Mr. Halloean to the Hon. the Colonial Seceetaey, Wellington.

Sib,— Colonial Secretary's Office, Sdyney, sth January, 1877.
I have the honor to acknowledge the receipt of your letter of the 19th ultimo on the subject

of the modification of the postal service via San Francisco, andby the same post the duplicate forwarded
in your letter of 29th ultimo.

I have, &c,
The Hon. the Colonial Secretary, Wellington. Heney Halloean,

(for the Colonial Secretary).

No. 125.
Mr. Geay to Messrs. Gilcheist, Watt, and Co.

Gentlemen,— General Post Office, Wellington, 28th December, 1876.
I am directedby the Hon. the Postmaster-Generalto forward, for your information, copies of

correspondence which has been exchanged between the Government of New South Wales and the
Government of this colony on the subject of the proposal to modify the existing San Francisco Mail
Service. I have,&c,

W. Geay,
Messrs. Gilchrist, Watt, and Co., Sydney. Secretary.
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No. 126.
The Hon. H. A. Atkinson to the President, Pacific Steam Company, New York.

Sic,— General Government Offices, Wellington, 18th October, 1876.
This letter will be presented to you by Sir Julius ATogel, who is on his way to England, where

he has been appointed Agent-General for this colony.
I have thehonor to ask that you will confer with Sir Julius upon the subject of the mail service.
Communications arenow passing between this Government, theGovernmentof New South Wales,

and your agents in Sydney, respecting modificationsof the service. It will therefore be difficult to
determine the exact position of the question before Sir Julius leaves the colony ; and I can only say
that, whilst he is not in aposition to complete any arrangement without the approval of the Govern-
ment, he is fully in possession of our views as to the shape it is desirable the service should assume.
Should no arrangementhave been made with the Company before this letter is presented, Sir Julius
may be able consequently to suggest to you proposals of akind which would be likely to prove accept-
able to the contracting Governments.

I have, &c,
The President, Pacific Steam Company, New York. H. A. Atkinson.

No. 127.
The Agent-Geneeal to the Hon. the Postmaster-General, Wellington.

7, Westminster Chambers, Victoria Street, Westminster, S.W.,
Sir,— 14th December, 1876.

I have the honor to inform you that I presented at New York the letter which the Hon. the
Premier gave me to the President of the Pacific Mail Company, Mr. Clyde.

I had a long interview with that gentleman, during part of which the Vice-President of the
Company, Mr. Houston, was present. I had also an interview with Captain Dow, who had specially
reported to the Company upon the Australian and New Zealand Mail Service, and who, it was repre-
sented to me, possessed the confidence of the Directors.

I found that the Company had no information of any further agreement having been arrived at
between the two Governments and Messrs. Gilchrist, Watt, and Co. than that of which I was aware—
namely, an agreement as to alteringthe present service,but a difference between the two Governments
as to whether the New Zealand port of call should be Auckland or Bay of Islands. The Company, I
was told, decidedlypreferred Auckland. I told Mr. Clyde thatI believed the preference of the New
South AVales Government for the Bay of Islands was owing to the saving of time by that route, the
Company having offered, through Messrs. Gilchrist, AVatt, and Co., to make the timeto Sydney by the
Bay of Islands 670 hours as against 674 hours by Auckland. (See corrected copy of telegram dated
New York, 13th July, 1876, published at page 4 in New Zealand Parliamentary Papers, 1876,
F. 3d.) 1 suggested to him that if he would undertake to do the service to and from Sydney by way
of Auckland as quickly as by theBay of Islands, the New South Wales Government would probably
waive their objection. I understood that Mr. Clyde was not unwilling to agree to make up the differ-
ence in time,.butbefore telegraphing to that effect he seemed disposed to wait a few days for further
information from Messrs. Gilchrist, Watt, and Co.

In studying the ParliamentaryPapers on my way to New York, I noticed that the offer made by
the Company to the New Zealand Government placed the colony at a great disadvantageas compared
with New South Wales. In the telegram to which I have already referred, the time to New Zealand
which the Company undertook to make was 570 hours, whilst to Sydney, as I have already referred to,
it was 670 or 674 hours. Taking into account six or eight hours' detention at New Zealand, and the
time which would necessarily be occupied between New Zealand and Sydney, it was evident that the
time proposed to andfrom Sydney and San Francisco could not be made unless there was a saving of
many hours in the time proposed to andfrom San Francisco and New Zealand. This would mean that
when time was kept with Sydney, New Zealand would have to pay a considerable premium for many
hours' anticipation of the contract time. I pointed out to Mr. Clyde that the point had escaped the
notice of my Government in the negotiations which had taken place, and that I was sure New Zealand
would not be willing to place itself in the position of habituallypaying a heavy premium when New
South AVales would only have to pay contract price. A reference was in consequence made by the
Vice-President to the original calculations, when it was found to have been the intention to have made
the time to and from San Francisco and Auckland 550 hours instead of 570 hours. Mr. Clyde agreed
that this should be the time to be inserted in the amended contract, whether or not the correction was
made in the colony before my advice reached it. I therefore did not think it necessary to telegraph,
but wrote a few hurried lines to that effect in a private letter to the Hon. the Premier, to catch the
mail which was about leaving. Whether or not you have agreed to the 570 hours, the time is to be
550 hours. The matter is important, as saving twenty hours' premium a trip amounts in the year to a
saving of £2,6C0.

I found, from my conversation with Captain Dow, that the Company proposed to work the
new service with three boats, and to keep a spare boat at San Francisco. This seemed to me not in
accordance with what was desirable. Under the existing contract the company have to provide five
approved steamers. With the alterationswhich are proposed, it would be reasonable to reduce the
number to four, but not less than four. Three boats in constant use would suffice for the service,
but the fourth should always be ready for use. A spare boat at San Francisco means nothing.
The Company have always plenty of steamers at that place, and a spare boat there would mean
that in case of need they would put on one of their available steamers. The spare boat belonging to
the service should be at Sydney, where it would be available for use in case of its being required
at that end of the line. I represented this to Mr. Clyde. He replied that it would be a loss to
the Company to keep the steamer in Sydney. They would have, he said, to keep it fully manned,
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as they could not in an English port ship a crew for an American steamer. He said something,
also, about arranging locally in case of a breakdown. I replied, that I doubted if it would be
a loss to the Company, as repairs could be cheaply effected in Sydney, and occasionally one of
the three vessels could be laid up and the fourth one used. But whether or not it was a loss, I
expressed my conviction that the two Governments had suffered enough from temporaryarraugements,
and would require the spare vessel at Sydney. I told Mr. Clyde that I thought the Contractors were
sufficiently well treated in being released from one boat, and they ought to bo contented. He
said they meant to use four boats, and he wanted the second clause of the contract to be modified to
that effect only, leaving tho Company the option of stationing the fourth boat where they liked.
I replied, I was sure the Governments would not agree to this, and that I should feel it my duty to
telegraph, advising the Governments to stipulate that the fourth boat should be stationed at Sydney.
On further consideration, I determined to delay telegraphing till I reached England and had an
opportunity of communicating with the Agent-General of New South Wales. I have already
had an interview with that gentleman, and I found that he was disinclined to communicatewith
his Government upon the subject by telegraph. I have therefore abstained from telegraphing,
and will not do so unless I think urgent necessity arises. In coming to this conclusion, I have
been partly influenced by the difficulty of explaining the matter in a few words, and partly by thinking
that my telegram, without one to the Government of New South AVales, might create a difficulty,
rather than be an aid to you.

Mr. Clyde asked me if I could make any suggestions as to improving the working of the line.
I think it desirable to mention to you the suggestions which I made in response to this invitation.
I advised that arrangements should be made for booking passengers through to or from Australia, or
New Zealand and England ; that measures should be taken to make the line better known, by
advertising, and by the issue of a carefully prepared and elaborate guide book; that invitations should
be given to associations of farmers, manufacturers, or others, in America, to send down representatives
to thecolonies, to report upon them as fields for enterprise ; that, in order to increase the number
of steerage passengers to the colonies, passages on credit should be given to miners and others,
promissory notes being taken for the cost, with an addition to cover risks. I advised, also, that
the Australian line should be worked in connection with the Japan and China line, facilities
being given for through passages and freight. The Company run their steamers between San Francisco
and Japan in about sixteen days, so that through connection can be made very rapidly. I also
told Mr. Clyde that I thought he might possibly arrange for carrying Chinese from San Francisco to
North Australia. I should not be surprised [if there is shortly a large exodus of Chinese from
California to Northern Australia. Of course, these suggestions were unofficial, and made for
what they were worth. Any advice which tends towards making the line pay is so much aid
to its continued existence, as it can only continue if it become a commercial success. Mr. Clyde was
very much interested in particulars which I gave him about compressed fuel.

I instituted careful inquiries in San Francisco and elsewhere about the position of the Company,
and lam glad to say that the opinion is unanimous that- it has very much improved. Every
one seems to agree that the managementis now very careful, and the results of the large operations of
the Company satisfactory.

In conclusion, you will allow me to express tho hope that the steps which I have taken in
connection with the letter to the President of the Company with which the Premier intrusted me, and
the particulars I have herein set down, will commend themselves to the approval of the Government.

I have, &c,
Julius Vogel,

The Hon. the Postmaster-General, Wellington. Agent-General.

No. 128.
The Hon. J. Robeetson to the Hon. the Colonial Seceetaey, Wellington.

Sic,— Colonial Secretary's Office, Sydney, 22nd January, 1877.
With reference to your letter of the 19th ultimo, respecting proposed modifications of the

Pacific Mail Service, I have the honor to transmit herewith, for your information, copies of communi-
cations on the subject that have passed between this office and Messrs. Gilchrist,AVatt, and Co.,
the general agents for the Contractors for the San Francisco Mail Service.

I have, &c,
The Hon. the Colonial Secretary, Wellington. John Robertson.

No. 121

Enclosure 1 in No. 128.
Mr. Halloean to Messrs. Gilcheist, Watt and Co.

Gentlemen,— Colonial Secretary's Office, Sydney, 10th January, 1877.
AVith reference to your letters of the 10th and 22nd of November last, and later communi-

cations, concerning proposed modifications of the Pacific Mail Service, I am now directed by the
Colonial Secretaryto transmit to you the enclosed copy of a letter which he has received from the
Colonial Secretary of New Zealand, in answer to a letter addressed to him on that subject on the 29th
November.

With regard to this matter, the Colonial Secretary desires me to state that this Government is
willing, subject to the approval of Parliament, to contribute £40,000 to the subsidy for a service by
way of Auckland, provided the Contractors undertake to make up the twenty hours' difference in time
between the service by way of Auckland and that by way of the Bay of Islands ; this Government
beingfree from any contribution in respect of the New Zealand coasting service.

In view, however, of the large concession which this Government is thus prepared to make, it is
suggested that the term be reduced to three years. I have, &c,

Messrs. Gilchrist, Watt, and Co., Sydney. Heney Halloean.
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Enclosure 2 in No. 128.
Messrs. Gilcheist, AVatt, and Co., to the Hon. the Colonial Seceetaey, Sydney.

Sic,— Spring Street, Sydney, 20th January, 1877.
With reference to your letter dated 10th instant, we have the honor to advise that we

telegraphed at once to the Pacific Mail Steamship Company, New York, to the following effect,
namely,—

" Service—'Frisco, Honoluluoptional, Auckland,andvice versa. New Zealand Government willing
to pay thirty-two thousand five hundred pounds, that Government receiving mails Auckland, and
undertaking distribution and coastal service thence. This Government willing, subject approval
Parliament, contribute forty thousand pounds, provided Contractors undertake to make up the
tweuty hours' difference in time between service by Auckland and Bay Islands. Shall we accept on
your behalf? Answer. Government suggests reducing term of contract to three years. Answer."

And have received, this morning, the following reply from President Clyde, New York :—
" Accept seventy-two thousand five hundredif cannot obtain seventy-fivethousand. Do notreduce

term of contract. Obtain permission to commence direct C service immediately."
AYe have the honor to request that the above may have your early consideration, in order that the

direct C service maybe commenced without delay from both ends.
We have, &c,

Gilcheist, Watt, and Co.,
GeneralAgents for the Contractors, San Francisco Mail Service.

The Hon. the Colonial Secretary, Sydney.

No. 129.
The Hon. the Colonial Secretaey, Sydney, to the Hon. the Colonial Secretary, Wellington.

(Telegram.) Sydney, 15th February, 1877.
We are awaiting your reply to letter of twenty-second January, forwarding, for your information,
copies of correspondence with Messrs. Gilchrist, AVatt, and Co., respecting Pacific Mail Service.

The Hon. the Colonial Secretary, Wellington. Colonial Seceetaey.

No. 130.
The Hon. Geo. McLean to the Hon. the Colonial Seceetaey, Sydney.

(Telegram.) Wellington, 16th February, 1877.
Terms accepted by Contractors agree with those proposed in letter nineteenth December—namely,
thatwe pay thirty-two thousand five hundred and take risk of coastal service, Auckland being port
of call.

Geo. McLean,
The Hon. the Colonial Secretary, Sydney. Postmaster-General.

No. 131.
The Hon. the Postmastee-Geneeal, Sydney, to the Hon. the Postmastee-Geneeal, Wellington.

(Telegram.) Sydney, Ist March, 1877.
With reference to telegram of nineteenth ultimo from your Governmentto Colonial Secretary of this.colony, it is presumed it is understoodby you that the packet sailing hence on the ninth instant will
proceed via Kandavau as well as Auckland.

The Hon. the Postmaster-General, Wellington. Postmastee-Geneeal.

Notpublished

No. 132.
The Hon. D. Reid to the Hon. the Postmastee-Geneeal, Sydney.

(Telegram.) Wellington, 2nd March, 1877.
We understand that until modified contract executed, steamers should call at Kandavau. It is under-
stood modified contract will not provide for steamers proceeding via Kandavau.

The Hon. the Postmaster-General, Sydney. Donald Reid.

No. 133.
The Hon. Geo. McLean to the Hon. the Postmastee-Geneeal, Sydney.

(Telegram.) Wellington, 19th March, 1877.
Government advised that under altered terms of contract sureties should be parties to alterations.
AVhat have you done to keep alive the liability of sureties ? It will be necessary to consider amount
of subsidy to be paid for service as now performed. What chance is there of early decision of your
Parliament ?

Geo. McLean,
The Hon. the Postmaster-General, Sydney. Postmaster-General.
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No. 134.
The Hon. the Postmastee-Geneeal, Sydney, to the Hon. the Postmastee-Geneeal, Wellington.

(Telegram.) Sydney, 20th March, 1877.
We have done nothing to vitiate the original contract,which of course still remains intact. We can
do no more in the matter of proposed modification, as we only hold office till our successors are
appointed.

The Hon. the Postmaster-General, Wellington. Postmastee-Geneeal.

No. 135.
The Hon. Geo. McLean to Messrs. Gilcheist, Watt, and Co.

(Telegram.) Wellington, 22nd March, 1877.
Do you hold authority from Elder and MacGregor, the sureties, to sanction proposed alterations oi
contract, and sign new one on their behalf ?

Geo. McLean,
Messrs. Gilchrist,Watt, and Co., Sydney. Postmaster-General.

No. 136.
Messrs. Gilcheist, Watt, and Co., to the Hon. the Postmastee-Geneeal, Wellington.
(Telegram.) Sydney, 23rd March, 1877.

We hold no special powers beyond thoseof which you hold attested copy. The Pacific Mail Company,
as Contractors, have sanctioned proposed alterationby cablegrams.

The Hon. the Postmaster-General, Wellington. ' Gilcheist, Watt, and Co.

No. 137.
The Hon. Geo. McLean to the Hon. the Postmastee-Geneeal, Sydney.

(Telegram.) Wellington, 23rd March, 1877.
Would be glad if Government gave early consideration to my telegram of nineteenth, adressedto your
predecessor.

Geo. McLean,
The Hon. the Postmaster-General, Sydney. Postmaster-General.

No. 133

No. 138.
The Hon. Saul Samuel to the Hon. the Postmastee-Geneeal, Wellington.

(Telegram.) Sydney, 24th March, 1877.
The whole question of the Pacific Mail Service is now under our consideration, and I am conferring
with the CrownLaw Officers. Will communicate with you further as early as possible.

Saul Samuel,
The Hon. the Postmaster-General, Wellington. Postmaster-General.

No. 139.
The Hon. Saul Samuel to the Hon. the Postmastee-Geneeal, Wellington.

(Telegram.) Sydney, sth April, 1877.
Refeeeing to your telegram of twenty-third, and my reply of twenty-fourth March, Contractors' agents
applied to my predecessors for permission to send the outgoing steamer via Auckland, they arranging,
as before, to convey the New Zealand coast mails to Auckland. This application was undetermined
when your telegram of nineteenth arrived, stating your Government were advised that under altered
terms of contract suretiesshould be parties to alterations,and asking whathad been done to keep alive
liability of sureties. After consultation with Law Officers, and in view of the action of our prede-
cessors in their arrangements with you, we are prepared to assent to the proposed deviation from
original route, and we have so informed agents, on the condition that they procure assent of sureties
under seal to such an alteration of contract, with a continuance of their suretyship notwithstanding.
This I think is all that can be done. The document can scarcely be procured before the departure of
the steamer, and I presume there is no alternative but to let her go via Auckland as before. Ipurpose
recommending to my colleagues that Agent-General be instructed to see to preparation of necessary
instrument, which would hold good until new contract executed, as will of course be necessary if
Parliament approve of modification.

Saul Samuel,
The Hon. the Postmaster-General, Wellington. Postmaster-General.

No. 140.
The Hon. Geo. McLean to the Hon. the Postmastee-Geneeal, Sydney.

(Telegram.) Wellington, 6th April, 1877.
We were very unwilling to press you for decision as to the course you were to take in bringing
before and recommending to your Parliament the proposed alteration of contract, knowing that
with the change you must have many questions of great importance to consider; but if you refer
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to schedules to contract as to the larger subsidy paid while Contractorsdoing only modified service, and
the probable disputes likely to arise as to payment of bonuses, and how this all weighs on New Zealand,
you will, I hope, understand our impatience, and press the matter on your Parliament for final
decision within a few days.

Geo. McLean,
The Hon. the Postmaster-General, Sydney. Postmaster-General.

No. 141.
The Hon. Saul Samuel to the Hon. the Postmastee-Geneeal, Wellington.

(Telegram.) Sydney, 9th April, 1877.
Quite understand your position. My predecessor appears to have consideredit unnecessaryto propose
any change in amount of payment pending Parliamentary approval of modification, because it was
supposed that the route via Auckland and Fiji, and Contractors doing your coastal service, was about
equal to original fork service. I proposeconsulting colleagues at earliest possible moment with regard
to the whole matter, including modification. Our Parliament does not meet until twenty-fourth
instant.

Saul Samuel,
The Hon. the Postmaster-General, Wellington. Postmaster-General.

No. 142.
The Hon. George McLean to the Hon. the Postmaster-Geneeal, Sydney.

(Telegram,) AVellington, 17th April, 1877.
Will be glad to learn if you have instructed sureties as you proposed to lodge their consent with
Agent-General, so that the'outgoing steamer commence the modified service, and .accept the subsidy of
seventy-two thousand five hundred pounds on our undertaking coastal service. Should your Parlia-
ment decide against the alteration, we should be compelled to insist on Company at once performing
service as at present contracted for.

The Hon. the Postmaster-General, Sydney. Geo. McLean.

No. 143.
The Hon. Saul Samuel to the Hon. the Postmastee-Geneeal, Wellington.

(Telegram.) Sydney, 19th April, 1877.
Refeeeing to your last telegram, Gilchrist,Watt, and Co. telegraphed to Contractors assent of sureties
under seal to temporary deviation from contract, and have just received following reply :—■" Sureties
consent Government wish, posting formal sanction, McGregor being absent." We also telegraphed
to Agent-General to procure proper document. Matter of modification, as arranged by predecessors,
still under considerationof Cabinet. Understood assent we proposed to procure from sureties was to
cover part, and further temporary concession of a like character. No arrangement yet has been
entered into for payment of reduced subsidy named by you. This will involve fresh negotiations.
Doubtless if Fiji is dropped, and you do your own coastal service, Contractors will take reduced
subsidy. If we assent to this, it can only be pending decision of Government and Parliament upon
modification.

Saul Samuel,
The Hon. thePostmaster-General, Wellington. Postmaster-General.

No. 144.
The Hon. Geo. McLean to the Hon. the Postmastee-Geneeal, Sydney.

(Telegram.) Dunedin, 25th April, 1877.
It would be very desirable proposed modified serviceshould be commenced by the outgoing steamer
now that the consent of sureties has been secured, and that Contractors should be paid reduced
subsidy. We quite understand that this is subject to the assent of your Parliament. We trust the
seeking of such decision will not be longer delayed. We would suggest in your negotiating, you
stipulate that any penalties and bonuses that may be agreed upon should be receivable and payable on
termination of voyage at Sydney and San Francisco, and be equally shared or paid by both colonies.
In your negotiations nothing shouldbe agreed to which wouldrelease Contractors and sureties from
their liabilities under existing contract, which should have legal effect until modified contract executed.
Consent of sureties understood to be to the proposal made by Contractorsfor modifying service.

Geo. McLean,
The Hon. the Postmaster-General, Sydney. Postmaster-General.

No. 145.
The Hon. Saul Samuel to the Hon. the Postmastee-Geneeal, AVellington.

(Telegram.) Sydney, 4th May, 1877.
Refeeenceto your telegram of the twenty-fifth ultimo, I have now to state that on second instant I
wrote Gilchrist, Watt, as follows :—" I have the honor to inform you, in reply to the request contained
in your letter of the tenth ultimo, and in referenced conversations on the subject with your Mr. Gil-

6—P. 4.
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crist, that I consent to the steamers of the Pacific Mail Company going by way of Auckland, and
mitting Fiji, in fact temporarily adopting the plan of the modified service, as arranged between the

ate Administration, the Government of New Zealand, and the Contractors, the New Zealand
Government undertaking its own coastal service ; and the Contractors to be paid at the rate of
seventy-two thousand five hundred pounds per annum, of which amountforty thousand pounds to be
contributed by New South Wales, and thirty-two thousand five hundred pounds by New Zealand. It
is, however, to be distinctly understood that this arrangement only assented as a temporary measure,
pending the decision of the New South AVales Government and Parliament as to the question of a
modification of the San Francisco Mail Service,and that this assent is in no way to prejudice the exist-
ing contract, should it hereafter be decided to be inexpedientto agree to the permanent modificationof
theservice." Gilchrist yesterday acknowledged this letter as follows :—"We have the honor to acknow-
ledge receipt of your letter of second May, consenting to the mail steamer going by way of Auckland,
omitting Fiji, on the understanding that this assent is of a temporary nature, pending the decision of
Parliament as to tho question of modfiication of route. AYe thank you for the consent as above con-
tained." Trust this will be satisfactory as temporary arrangement,pending recovery of Premier from
severeillness, when permanent arrangements of the service will be considered in Cabinet.

The Hon. the Postmaster-General, Wellington, Saul Samuel.

No. 146.
The Hon. Saul Samuel to the Hon. the Postmastee-Geneeal, Wellington.

(Telegram.) Sydney, 4th May, 1877.
Re time table 'Frisco Service: In view of position of matters in England, upon which we pre-
sumeyou have been fully informed, we might unite in paying subsidy of say one hundred pounds (fifty
pounds each) per trip for conveyance of mail across Atlantic by fast Inman or White Star steameron
suitable day. This amount would be paid to packet iv addition to the sum (understood to be about
seventy pounds) paid by Imperial Government for conveyance of these mails across Atlantic. By last
telegram Thursday is reverted to, but it may be only as a temporary measure. Our efforts should be
to maintain regularity andcertainty in time table.

The Hon the Postmaster-General, Wellington. Saul Samuel.

No. 147
The Hon. Geo. McLean to the Hon. the Postmastee-Geneeal, Sydney.

(Telegram.) Wellington, 12th May, 1877.
We are satisfied with arrangement,but are very anxious for permanent settlement of question; we
therefore hope you will urge it forward as soon as possible. The Imperial Government has undertaken
the delivery of mails across the Atlantic, and we think that a representation as to the present unsatis-
factory service ought to be sufficient without a supplementary contribution. On final adoption of
modified service, a rearrangement of the time table will be necessary to insure regularity.

Geo. McLean,
The Hon. the Postmaster-General, Sydney. Postmaster-General.

No. 148
Messrs. Gilcheist, Watt, and Co. to the Hon. the Postmastee-Geneeal, Wellington.

Sic,— Sydney, 4th May, 1877.
We have the honor to hand you herewith copy of letter dated 2nd May, received by us from

the Hon. the Postmaster-General of New South Wales.
We have,&c,

Gilcheist, Watt, and Co.,
General Agents for the Contractors, San Francisco Mail Service.Tho Hon. the Postmaster-General, AVellington.

PS.—The " City of Sydney " therefore leaves to-day via Auckland and Honolulu for SanFrancisco.

Vide No. 145

No. 149
Mr. Geay to Messrs. Gilcheist, Watt, and Co.

Gentlemen,— General Post Office, Wellington, 16th May, 1877.I am directed to acknowledge the receipt of your communication, dated the 4th instant,covering copy of a letter dated the 2nd instant,received by you from the Hon. the Postmaster-Generalof New South Wales, and adding a postscript to the effect that, in accordance with the permission
granted, the " Cityof Sydney"would be despatched for San Francisco on the 4th instant via Aucklandand Honolulu only.

I have, &c,
W. Geay,

Messrs. Gilchrist, AVatt, and Co., Sydney. Secretary.
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No. 150.

The Hon. Geo. McLean to the Agent-General.
Sic,— General Post Office, Wellington, 2nd June, 1877.

I do myself the honor to forward you copies of correspondence exchanged between the
Government of New South AVales, Messrs. Gilchrist, Watt, and Co., and this department, having
reference to the adoption, by the San Francisco Mail Contractors, of the modified service.

Youwill observe that, although the formal consent of the Government of New South AVales and
the approval of the Parliament of that colony have not yet been obtained, the modified service is now
being carried outby the Contractorson a temporary basis. The change commencedwith the departure,
on the 9th ultimo, of the outgoing steamer from Auckland, and the Government have succeeded in
arranging for the coastal service at an annual cost of £5,000, the service being undertaken by the
Union Steam Shipping Company.

I have had great difficulty in obtaining from the New South Wales Government a decided expres-
sion of opinion on the matter of the modifications ; and it was only on my urgent representations that
they agreed to permit the service to be changed even provisionally, and with thereservation that unless
the Cabinet of New South AVales and the Parliament of that colony confirmed the arrangement the
original'service must be reverted to. lam again communicating with the Postmaster-General of New
South Wales, pointing out the immediate necessity for obtaining the sanction of their Parliament to
the modifications being made permanent. I have, &c,

Sir Julius Vogel, K.C.M.G., . ■ Geo. McLean.
Agent-General for New Zealand, London.

No. 151.
Exteact from Telegeam from Sir Julius Vogel to the Hon. the Colonial Seceetaey.

London, 6th June, 1877.
Mail Service : Sureties executed deed agreeing all alterations to end of year. Be carefulbeyond
that to stipulate for sureties approval. See also my letterMay second.

JuliusVogel.

F.—5,1877,
No. 2.

No. 152.
The Hon. Geo. McLean to the Hon. the Postmastee-Geneeal Sydney.

(Telegram.) AVellington, Bth June, 1877.
Agent-Geneeal advises us that sureties have executed deed for all alterations to end of year.
Anxiously awaiting the final decision your Government and Parliament. Unable to make permanent
arrangements for coastal service until we know your decision.

The Hon. the Postmaster-General, Sydney. Geo. McLean.

No. 153.
The Hon. Geo. McLean to the Hon. the Postmastee-Geneeal, Sydney.

(Telegram.) . Wellington, 19th July, 1877.
Must remind you that we are still without answer to my telegramsas to modified'Frisco service. Our
Parliament being now in session, we are anxious to inform members as to position as early as possible.

The Hon. the Postmaster-General, Sydney. Geo. McLean.

No. 154.
The Hon. Saul Samuel to the Postmastee-Geneeal, Wellington.

(Telegram.) Sydney, 24th July, 1877.
Referring to your telegram dated nineteenth relative to modified 'Frisco service, resolution will
shortly be submittedto Parliament. Pressure ofbusiness has hitherto prevented tbis being done.

Saul Samuel,
The Hon. the Postmaster-General, Wellington. Postmaster General.

No. 155.
The Agent-Geneeal, New South Wales, to the Hon. the Colonial Seceetaey, Sydney.
(Telegram.) 19th December, 1876.

In consequence of changes Atlantic Imperial mail contracts, 'Frisco mail, January, leaves Loudon,
Saturday, thirteenth. Recommend you make no changes time table this end until you receive my
letters Brindisi, 22nd instant.

The Hon. the Colonial Secretary, Sydney. Foestee.

No. 156.
The Agents-Geneeal, New Zealand and New South Wales, to the Hon. the Colonial

Seceetaey, Sydney.
(Telegram.) 21st December, 1876.

In notice to Contractor, which Mackrell advises necessary on expiry time table 1876, we recommend no
alteration departure 'Frisco and colonies until you receive our letters Brindisi to-morrow. Send copy
New Zealand,also Forster's telegram nineteenth. Vogel.

The Hon. the Colonial Secretary, Sydney. Foestee.
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No. 157.
Mr. Page to the Hon. the Postmastee-Geneeal, Wellington.

Sib,— General Post Office, London, Bth December, 1876.
Under the arrangements made when the existing contract for the Mail Packet Service

between San Francisco, Sydney, and New Zealand was concluded, the Australian mails have hitherto
been despatched from Queenstown on every fourth Friday, by the packets provided under the contract
between this department and Mr. AVilliam Inman.

That contract will terminate,however, on the 31st of this month, and the Postmaster-General
proposes to enter into agreements, month by month, for the carriage of the American mails
after that date.

Mr. Inman has declined to convey mails by his vessels on the terms that have been offered
him, and no other company has tendered vessels for a service on Fridays in the month of January.

Under these circumstances, it will be necessary to despatch the Australian mails (which should, in
due course, leave Queenstown on Friday, the 12th January next) on the previous clay, the 11th, by the
packet of the Guion line, which has been accepted by the Postmaster-General for the mailservice.

The public will be informed in the usual manner of this alteration of the day for makingup
the Australian mails in January, and from time to time of the arrangements made for the despatch of
those mails in subsequent months.

I have, &c,
The Hon. the Postmaster-General, Wellington. W. J. Page.

No. 158.
Mr. Page to the Hon. the Postmastee-Geneeal, Wellington.

Sic,-— General Post Office, London, 20th December, 1876.
In my letter of the Bth instant, I notified to you that, under the new arrangements for

the mail service from this country to the United States of America, the despatch of the mails
from Queenstown for New South Wales and New Zealand, via San Francisco, in the month of
January, would take place on Thursday, the 11th, instead of on Friday as usual.

On communicating this arrangement to the Agents-General for the two colonies in London,
those gentlemen have conjointly expressed the wish that, instead of despatching the mails referred
to a day earlier than the usual day, they shall be held over for the following packet of the Cunard
line, leaving Queenstown on Sunday, the 14th January.

The Postmaster-General has readily consented to adopt this arrangement, and, consequently,
the next mails for New South AVales and New Zealandby the San Francisco route will be despatched
from London on the evening of Saturday, the 13th January, and the public in this country have
been informed accordingly.

I have, &c,
The Hon. the Postmaster-General, Wellington. W. J. Page.

No. 159.
The Agent-Geneeal to the Hon. the Postmastee-Geneeal, Wellington.

7, Westminster Chambers, Victoria Street, AVestminster, S.AV.,
Sic,— 22nd December, 1876.

I have already apprised you, by telegram of the 21st December, in conjunction with the
Agent-General for New South Wales, that changes made by the Imperial Post Office in the Atlantic
Mail Service have rendered necessary a change of date in the despatch of our mails via San Francisco.
I now enclose you copies of two letters which I have received from the Secretary's department of the
General Post Office, informing me that Lord John Manners having decided to determineon the 31st
instant all existing contracts for the carriage of mails to the United States ports, and in future to
make contracts from month to month only, and further, that Mr. Inman, by whose steamers, which
call at Queenstown on Friday, the New Zealand mails have hitherto been carried, having declined to
tender under the new system, it has become necessary to despatch our mails on a different day of the
week. The Postmaster-General at first proposed, as you will observe, that instead of Thursday, the
day of despatch from London hitherto, the previous Wednesday should be substituted, the Guion line
having tendered for a service to call at Queenstown on Thursday.

The correspondence having been placed before me immediately after my arrival, I at once com-
municated with the Agent-General for New South Wales, who had, I found, already intimatedto the
Postmaster-General a doubt as to whether the proposed substitution of the Guion line would provide
as regular and satisfactory a service as that hitherto carried on by Mr. Inman. In reply to Mr.
Forster, the Secretary to the Post Office intimated their willingness to despatchfor the present tho San
Francisco mails by the Cunard steamer on the Saturday after, instead of the AVednesday before, the
usual date of despatch, provided I should concur in recommending such a temporary arrangement.

Mr. Forster's letter of the 18th December, copyof which is amongst the enclosures, embodied our
joint views in reply to the letter of the Secretary of the General Post Office, to which I have just
referred. You willobserve that we only gave advice, and disclaimed all authority to alter tho present
times. This view was confirmedby Mr. Mackrell's opinion, expressed at an interview at which I was
present on the 20th instant, at which the memoranda between Captain Joppand Mr. Mackrell,enclosed,
were set down. Further, acting on the same view, we asked the Post Office to give the notices to the
Company and the agents. In deference to Mr. Mackrell's advice, we also telegraphed to the colonies his
opinion of the necessity of giving further notice to the Contractors of the time table for the ensuing
year. The cablegram was sent to Sydney, copy to be forwarded to you, each colony paying half. I
presume you will approve an arrangemeutof this kind when practicable.
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We also advised that you should continue the present date, till you received tho letters we were

respectively writing by this mail.
My object in agreeing to this part of the telegram was to enable me to lay before you the circum-

stances, leaving you to judgethe course to be adopted.
It is not certain that the newarrangement made by thePost Office will continue. The twofastest

lines have refused to come-under it. Of the three lines;accepted by the Post Office, we considered the
Guion the slowest, and therefore we advised the Post Office to adopt the Cunard in preference for
January. Ido not think it will involve more delay, if any, than might have resulted from employing
the Guion line. As it is proposed to make arrangements here only from month to month for the
American service, any times you mayfix for the vessels leaving San Francisco will be liable to disturb-
ance by alterations here. I think, however, the difficulty is more nominal than real, inasmuch as
vessels leaving on the same days in the week are likely to be employed here month after month.

Indeciding upon the days thevessels are to leave San Francisco, you will have to consider by what
line you desire the mails to leave London. Supposing any fast lines come in under the arrangement
during thenext two months, I will telegraph yon. If there is no change, you will have to decidebetween
the lines as described in Mr. Tilley's circular letter of the Bth December. lam of opinion that the
Cuuard is the best, and the North German the next best. It has been represented to me that the
mercantile community here has the strongest objection to the mails being made up on Saturday-
evening, on account of its leading to heavy work on that day, which is generally observed as a whole
or half holiday. I am told that if Saturday be the day appointed, the service will be unpopular
with the commercial classes. It is for you to judge the force of this objection.

An important point to be observedis to give Sufficient time here to answer letters. The present
interval between the arrival and departure of the San Francisco mails in London is not too long, and
should not be shortened. On the other hand, the interval in the colony between the arrival and
departure is also not too long. Another very important point is the relation which the time of
departure of the San Francisco mail bears to that by Southampton and Suez. lam of opinion that the
Coloniesof New Zealand and New South Wales would lose a considerable amount if the San Francisco
mail were to leave London before the Southamptonmail. The same day, or two or three days after,
would probably secure to the colonies interested the use by the public of the Sau Francisco in prefe-
rence tothe Southampton mails. I need hardly observe that the loss I allude to arises in this way, that
whilst the postal receipts by San Francisco are purely a gain to the two colonies, those by Suez are
more than covered by payments which have to be made in proportion to the correspondence sent by
that route.

If you wish me to exercise any discretion in respect to fixing or altering times, you must give me
a power of delegation under the contract. lam farfrom recommendingsuch a course. As the colonies
pay for the mail service, they should, I think, decide upon the time table. Still it would be wellyou
should give me any power that the Government of New South AVales give to their Agent-General.

I have, <fee,
The Hon. the Postmaster-General, Wellington. Julius Vogel.

Enclosure 1 in No. 159.
Mr. Tilley to the Agent-Geneeal.

Sic,— General Post Office, London, Bth December, 1876.
I am directed by the Postmaster-General to acquaint you that all the contracts now in force

for the conveyance of mails from the United Kingdom to the United States of America will terminate
on the 31st of this month.

Thenceforward mails will be forwarded by such steam vessels as are tendered by their owners
month by month for the mailservice, and areaccepted by the Postmaster-General.

The following table shows the dates upon which mails will be made up in London and forwarded
to New York during tho month of January next.

The arrangementsmade for theconveyance of mails in subsequent months will be communicated to
you in due course.

I have, <fee,
The Agent-Generalfor New Zealand, London, John Tilley,

Day of the Week. Day of the
Mouth.

Port of
Embarkation. By what Line of Steamers.

iWsday (Morning)
Vednesday (Evening)...
Saturday (Evening)

(Morning)
Vednesday (Evening)...
Saturday (Evening)
Tuesday (Morning)
Vednesday (Evening)
Saturday (Evening)
Tuesday (Morning)
Vednesday (Evening)...
Saturday (Evening)
Tuesday (Morning)
Vednesday (Evening)...

January 2

6
9„ 10„ 13

„ 16„ 17
„ 20„ 23
» 24
» 27„ 30
„ 31

Southampton ...
Queenstown ...
Southampton ...
Queenstown ...„
Southampton ...
Queenstown ...

North German Lloyd.
Guion.
Cunard.
North German Lloyd.
Guion.
Cunard.
North German Lloyd.
Guion.
Cunard.
North German Lloyd.
Guion.
Cunard.
North German Lloyd.
Guion.

ii "..

Southampton ...
Queenstown ...„
Southampton ...
Queenstown ...
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Enclosure 2 in No. 159.
The Agent-Geneeal for New South Wales to Mr. Tilley.

Sic,— London, 13th December, 1876.
I have the honor to acknowledge the receipt of letter and circular letter, dated Bth instant,

respecting the conveyance to America of the Australian mails via San Francisco.
I note that under the new arrangements entered into by the Postmaster-General, it will be

necessary to despatch the January San Francisco mail from London on the 10th, in place of on the
11th January, and that it will be conveyed to America by the Guion instead of by the Inman line, due
notice to this effect being given by you to thepublic.

I need hardly point out that the necessity for the monthly notice is somewhat prejudicial to the
San Francisco Mail Service; and it is the more to be regretted because the date of departure of the
mail steamer from San Francisco is notified in America, and arranged with the Contractors for a fixed
day. This day is subject to postponement in case of late arrival of the mails at San Francisco ; but
under existingarrangements it cannot conveniently be changed to an earlier date. Thus every change
to an earlier date has the disadvantage, in addition to the inconvenience and disappointment likely to
be caused by the uncertainty of the day of departure from London, of lengthening the total time of
transit from London to Sydney. Under these circumstances, it is of great importance that as early
notification as possible be given of the London dates of departure; and if these dates could be
intimated, so far as the San Francisco mail is concerned, say for throughout the year 1877, the
efficiency and success of the service, which has now, after repeated disappointments, been thoroughly
established, would in all probability be more certainly and surely maintained.

I have,&c,
The Secretary, General Post Office, London. William Foestee.

Enclosure 3 in No. 159.
Mr. Tilley to the Agent-General for New South Wales.

Sic,— General Post Office, London, 14th December, 1876.
I hasten to acknowledge the receipt ofyour letter of yesterday on the subject of the proposed

alteration of the day of despatch of the mails for New South Wales and New Zealand, via San
Francisco, in the month of January next.

In reply, I beg leave to inform you that the alteration has not yet been notified to the public, and
it is not too late to make a different arrangement,should it be thought expedient in the interest of the
service to do so.

If, therefore, you would prefer that the mails should be despatchedfrom London on Saturday, the
13th proximo, by Cunard packet, instead of on the previous Wednesday, by Guion packet, the Post-
master-General will be happy to adopt this plan, provided, of course, that it also meets with the
concurrence of the Agent-General for New Zealand.

Under these circumstances, perhaps you will at once place yourself in communication with that
gentleman, and inform me ofyour wishes in the matter at your earliest convenience, in order that the
necessary arrangements may be made by this department.

I have, &c,
William Forster, Esq., 3, AVestminster Chambers, S.W. John Tilley.

Enclosure 4 in No. 159.
Minute by Captain Jopp on General Post Office Letter.

A Saturday Cunard will probably reach America almost as soon as a Wednesday Guion.
AVednesday is the Southampton (P. and O.) day ; but the Southampton route is chosen by those

adoptingtheP. and 0. route for bulk only, letters for quick transmission being reserved for Brindisi
on the following Friday week. The delay of three days, from Wednesday to Saturday, might divert
some of the Southampton matter to San Francisco.

Three days will also be gained for replying to the homeward 'Frisco mail, which will be an advan-
tage in case the lattershould be late.

Twenty days is allowed in the present time table from London to San Francisco. With fast
Cunard boats, and the promised increased rapidity across America,eighteen days ought to be sufficient,
in which case a Saturday mail would reach San Francisco about the same time as the present Thurs-
day's It is a question, however, whether the Cunard's Saturday boats will be their fastest.

To those who dislike making up their mail on a Saturday, there is the obvious alternative of
completing it, or at least the bulk of it, on Friday.

Sir Julius Vogel is disposed on the whole to prefer the Saturday. He suggests saying to the
General Post Office that while the Agents-General cannot actually sanction any alterations in the
time table (this power being vested in the Colonial Postmasters-General),they would advise that if the
GeneralPost Office are obligod to change the day, they should make it the Saturday following the
Thursday now fixed, as the contract provides for the contingency of late arrival of the mail at San
Francisco.

Sir Julius Vogel spoke of making it the previous Saturday, instead of the onefollowingthe present
day (Thursday) ; but as this would only give two days to answer the inward mail, he thought such an
arrangement undesirable for the present.

To make the departure earlier than tho present dates would tend to establishing what has
frequently been spoken of—namely, a fortnightly service by 'Frisco and Brindisi alternately. In
connection with this scheme, I venture to urge the following consideration:—The Brindisi mail is on
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the Friday weekfollowing the departurefrom Southampton of the heavy mail by P. and 0., made up
in London on Wednesday evening. Tho San Francisco mail is at present made up on the Thursday
evening (the day after the Southampton). To make it alternate fortnightly with Brindisi, it wouldhave
to be antedated some five or six days, so as to leave on the Friday or Saturday before Wednesday's
Southampton. This would be about a fortnight before Brindisi, and for lightor urgent correspondence
it wouldprobablyworkwell; but as a fortnight before Brindisi means onlyfive days before Southampton,
I fear that a very large amount of heavy matter, letters notrequiring urgency, accounts, book packets,
&c, would, for the sake of the five days' additional time, and in the absence of any cogent reason for
immediate despatch by San Francisco, be kept back for Southampton (the postages being the same).
This will be the possible result of any attempt at this end to establish afortnightly 'Frisco andBrindisi
service ; and it will only be avoided by making the 'Frisco day of departure later than the South-
ampton. This is now done, and at the same time the nearest desirableattempt at alternationwith
Brindisi is effected by despatching the 'Frisco on the day after Southampton, being eight days before
Brindisi.

Any change which makes the 'Frisco departure earlier, say by five or six days, than the South-
ampton, will, I fear, seriously diminish the revenue derived from the San Francisco postage account.

16th December, 1876. * A. A. Jopp.

Enclosure 5 in No. 159.
Mr. Foestee to Mr. Tilley.

Sic,— , London, 18th December, 1876.
In reply to your letter of the 14th instant, relative to the proposed alteration in the day

of departure from London in January next of the mails for New South AVales and New Zealand
via San Francisco, I have the honor to intimate, after consultation with the Agent-General for New
Zealand, as suggested in your letter, that while neither Sir Julius Vogel nor myselfhas any powerto
alter the days fixed in the time table for the San Francisco Mail Service (such powerbeingvested in the
two colonial Postmasters-General),we are disposed to advise that in the eventof your beingunable to
despatch the January mails on the Thursday as usual, it would be preferable to delay them until the
following Saturday (Cunard), rather than to send them on the previous Wednesday (Guion).

I have, &c,
The Secretary, General Post Office, London. William Foestee.

Enclosure 6 in No. 159.
Mr. Page to Mr. Foestee.

Sic,— General Post Office, London, 19th December, 1876.
Having laid before the Postmaster-General your letter of yesterday's date, replying to mine

of the 14th instant, on the subject of the arrangements necessary for despatching the mails for New
South Wales and New Zealand in January next, consequent on therebeing no packet to convey mails
to New Yorkon Thursdays, I am directed by His Lordship to inform you that he readily consents to
adopt the alternative which you and tho Agent-General for New Zealand have suggested as the
preferable one—that is, to despatch the mails for New South Wales and New Zealand on the evening
of Saturday, the 13th January, for conveyance by the Cunard packet. A notice on the subject will at
once be issued to the public by this department.

I have, &c,
W. Forster, Esq. W. J. Page.

Enclosure 7 in No. 159.
Messrs. J. Mackeell and Co., to the Agent-Geneeal, New South Wales.

Postal Contracts.
Sic,— 21, Cannon Street, E.C., 19th December, 1876.

With reference to the questions raised by Captain Jopp on Saturday, we beg to point out
that no variation of the times of departure of the mails can be made except by the authority of the
Postmasters-General, and although the Mail Contractors are bound to wait the arrival of the English
mails at San Francisco, if necessary, for a period of seven days, we think they would be entitled to
damages against the Postmasters-General if the delay was wilfullyoccasioned by any arrangement for
themails being delayed in the departure from England without a proper notice being given by the
Postmasters-General.

To enable this to be done by yourself and Sir Julius Vogel on behalf of the Postmasters-General,
you might each of you cable your Postmasters-General to execute a power of attorney authorizing the
giving of such notices as you may think fit for the departure of the mails, and upon receipt of a
telegram that such a power had been executed, it might be acted upon without awaiting its arrival in
this country.

We have, &c,
J. Mackeell and Co.

Minute by Captain Jopp.
It was pointed out to the Post Office, in Mr. Forster's letter of the 18th instant, that the Agents-

General had no power to change the day of departure; but that if the Post Office must abandonthe
Thursday in January, the Agents-General would be disposed to suggest to the Post Office to make it
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Saturday's Cunard rather than AVednesday's Guion. (This choice is confirmed by Lawrence, Clarke,
and Co.'s letter of 18th instant to Sir Julius A^ogel.)

20th December, 1876. " A. A Jopp.

Minute by Messrs. Mackrell and Co.
AYe do not see, under these circumstances, that the Contractors could make any claim for delay,

but we think they should be informed that the mails will be delayed two days in departure from
London. Such notice may be given by the Postmaster-General to the Company in New York, and to
agents here.

J. Mackeell and Co.

Enclosure 8 in No. 159.
Mr. Foester to Mr. Tilley.

Sir,— London, 21st December, 1876.
I have the honor to acknowledge the receipt of your letter of the 19th instant, inform-

ing me that the Postmaster-General now proposes to despatch the January San Francisco mails
for New South Wales and New Zealand on the evening of Saturday the 13th, for conveyance by the
Cunard packet; and thatyou will at once issue a notice on this subject to the public.

I have communicated the above to Sir Julius Vogel, the Agent-General for New Zealand, and
we both think it desirable, as we have really no authority in the matter, and the change is due
solely to the arrangements of the Post Office here, that the alteration of date of departure from
England should be notified by the Postmaster-General to the Pacific Mail Steamship Company, Now
York, who are the Contractors for the San Francisco Mail Service, and also to their London agents,
Messrs. Lawrence, Clark, and Co., AVindsor Chambers, Great St. Helens, E.C., in addition to such
other notices as you may consider desirable.

I have, &c,
The Secretary, GeneralPost Office, London. William Forster.

No. 160.
The Agent-Geneeal to the Hon. the Postmastee-Geneeal.

7, Westminster Chambers, Victoria Street, Westminster, S.W.,
Sic,— 11th January, 1877.

In continuation of my letterof the 22nd December, 1876,on the subject of the new arrange-
ments made by the General Post Office for the despatch of the New Zealand and New South Wales
mails to the United States, I have the honor to state that since writing that letter the injury which
would result to the Californian service on account of the change has forcibly impressed itself on my
mind.

The objections are threefold in their nature :—
First. The appointment of Saturday for the departure of the mails gives great dissatisfaction to

the public, and yet, of the three mails offered to us, that by the Cunard boat on Saturday was unques-
tionably the best.

Second. The service is prejudiced by the fact that owing to the fastest steamers not being em-
ployed, the time occupied in the transitof the mails is liable to be increased, independentlyof the delay
arisingfrom the mails leaving London two .days later than usual.

Third. The Post Office, in pursuance of its plan of choosing the steamers for mail purposes each
month, declines to announce in its published notices the day of departure of the Australian and New
Zealand mailsvia San Francisco beyond one month in advance, whilst by the other routes the announce-
ment is made for a year. The injury resulting to the San Francisco route is scarcely to be exag-
gerated.

I have communicated twice unofficially with the Post Office without inducing it to alter its
decision.

The Agent-General for New South AVales agrees with me in considering the change which has
been made disastrous to the service, and we have arranged to see Lord Carnarvon next week, to repre-
sent to his Lordship the injury the colonies will sustain through the course the Post Office has adopted,
and to ask his aidand assistance in procuring a return to the old system so far as concerns the mails
for the colonies by the Californian route.

I have, &c,
Julius Vogel,

The Hon. the Postmaster-General, AArellington. Agent-General.

No. 161.
Mr. Page to the Hon. the Postmastee-Geneeal, Wellington,

Sic,— General Post Office, London, 18th January, 1877.
With reference to my letter of the 20th December last, I beg leave to inform you that the

next despatch of mails for Australia and New Zealand via San Francisco will take place fromLondon
on the evening of Saturday, the 10thFebruary.

I have, &c,
The Hon. the Postmaster-General, Wellington. W. J. Page.
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No. 162.
The Agent-Geneeal to the Hon. the Postmastee-Geneeal, Wellington.

7, Westminster Chambers, ATictoria Street, Westminster, S.W.,
Sic,— 9th February, 1877.

In continuation of my letter of 11th January, on the subject of therecent changes made by
the Imperial Post Office in the arrangements for despatching the mails via San Francisco, I have the
honor to transmit to you herewith copies of a correspondence with the Colonial Office, which will
explain to you the steps I have taken on the subject, in conjunction with the Agent-General for New
South Wales, and the importance we attach to it.

I have, &c,
Julius Vogel,

The Hon. thePostmaster-General, Wellington. Agent-General.

Enclosure 1 in No. 162.
The Agents-General for New South Wales and New Zealand to Lord Caenaevon.

My Loed,— London, 23rd January, 1877.
AYe have tho honor to request your Lordship's attention to a question which has recently

arisen, respecting the times of departure from England of the mails conveyed via San Francisco to the
Colonies of New South AVales and New Zealand, betweenthe Imperial Postal Authorities and the two
Governments directly concerned. We are anxious to have an early opportunity of personally repre-
senting to your Lordship our views upon this subject; but in order that your Lordship may be
previously informed of the principal points which we desire to submit for consideration, we have the
honor to enclose two memoranda on the subject, written by us severally as Agents-General for New
South Wales and New Zealand.

We shall be glad if you will do us the honor of naming some time when we may wait on your
Lordship. AYe propose, with your approval, to ask Sir Daniel Cooper to accompany us, as he had
much to do with the establishment of the service.

AYe have, &c,
The Right Hon. the Secretary of State for the Colonies, AVilliam Foestee,

Colonial Office, Downing Street. Julius Vogel.

Sub-Enclosure 1 to Enclosure 1 in No. 162.
Mr. Foestee's Memoeandum.

Memorandum with reference to the Alteration of Postal Arrangements in the Mail Service via San
Francisco to New South Wales and New Zealand.

Loed Caenaevon having kindly intimated his willingness to accord to Sir Julius Vogel and myself
an opportunity of personally representing to his Lordship the views we entertain with reference to a
late alteration of the day of departure of the mail for New South Wales and New Zealand via San
Francisco, and having further expressed a wish to have the subject placed before him in a preliminary
form, I have the honor to submit for his Lordship's consideration the observations following, the
substance of which have been already embodied in a minute for transmission to the Government of
New South AVales.

I think it advisable first to place on record that I have in no way assented to the alteration in
question, which was in fact determined on by the Imperial Postal Authorities without previous notice
to orconsultation with myself, or, as I am given to understand, with the Agent-General for New Zea-
land. We were allowed to choose between two days, neither of which we should have preferred to tho
day fixed for the purpose under the old arrangement. The choice therefore, so far as we are
concerned, was simply equivalentto a choice of evils.

I cannot but think that on being at this stage of the matter required to pronounce an opinion
upon or to negotiate a question of this sort with the Imperial Postal Authorities, the two colonies
principally concerned—namely, New South Wales and New Zealand, are liable to be placed in a
false position. The Imperial Postal Authorities naturally regard such a question for the most part,
from an economical point of view, and urge, and are chiefly actuated by, considerations of revenue.
They cannot be expected to regard as of any great importance, or to hold their department respon-
siblefor, theefficiencyof a service with which as a department they are not, perhaps, directly concerned ;
whereas, with the two colonies above mentioned, the efficiency of this particular service is the chief
point for consideration in any arrangement of such details as are involved in the matter of alteration
of days of departure or arrival. I regard the question, accordingly, as one involving matters of
contract, and, therefore, quite as much of a political as of a postal element, and in this view it
appears to me that the discussion lies rather with the Colonial Office or the Imperial Government
generally than with the General Post Office.

I take it that the Imperial Government have become parties to an agreement,or at any rate an
arrangement,for the monthly transmission of mails between England and the Colonies of New South
Wales and New Zealand, via San Francisco, across the American Continent. The very essence of this
arrangement is, obviously, regularity and certainty in the periods of departure and arrival from and at
the various stages of the line. Thisregularity andcertainty have been hitherto guaranteedto the public
and the parties directly interestedby contracts with certainsubsidizedsteam companies, against whom, in
the event of any breach or disappointment, a remedy was in law presumable or obtainable. Under this
old arrangement the service has been always efficiently and creditably performed, and its most import-
ant feature was that it was always practicable for the Governments concerned to announce, at least a
yearbeforehand, the days of departure and arrival,and thus to assure the public of regularity and

7—P. 4.
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certainty. This method of providing for the necessities of the service by means of subsidized com-
panies is still adhered to at the other end of the line between Sydney and San Francisco. But the
advantage gained thereby is manifestly imperilled by the proposed abandonment of the system of
subsidies at this end of the line between England and America, and the substitution of a system of
monthly tenders. The inconsistency of the two systems need not be pointed out as likely to leadto
inconvenience. And one result of this new arrangement is that it appears or that it has been found
necessary to alter the days of departure from England, which amounts, in fact, not only to an alteration
but to a practical abandonment of the time table at certain points of the line. The two days submitted
to the two Agents-General for the colonies concerned by the Postal Authorities,and to which our choice
is limited, we consider inconvenient days for the purpose. But the mere alteration of days is not the
worst featureof the new arrangement, which appearsto me to consist in the indefmiteness which must
now hang about the future periods of departure of these mails from England and San Francisco
throughout the year, which renders it next to impossible for the Governments concerned to indicate
beforehand a time table which can be relied on for any definite period. This feature lam compelled
to regard as at least a departure from the original arrangement, such as cannot but seriously affect the
efficiency and popularity of the service. Nor, indeed, can I conceive how the objection upon this score
is to be obviated otherwise than by a return to the former system of subsidies, or by some equivalent
system not inconsistent with that which prevails at the other end of the line.

If Saturday be adhered to as the day of departure—and although this will under the circum-
stances be always doubtful,—no better day other than Thursday has been suggested or can be
guaranteed—in that case the position in which the public and the colonies at the other end of the line
wouldbe placed by the new arrangement is further aggravated by the fact that one of its consequences
would be to add four days to the time occupied by the carriage of mails between England and San
Francisco. The additional four days would be caused by the delay from Thursday to Saturday, and
by the difference in the time of transit, estimatedat two days, between the rate of a fast Thursday and
a slow Saturday steamer. Nor is it a point unworthy of consideration that this increment of the time
of carriage must reduce tho period for stopping in Sydney, so as to render it almost impossible, in the
reduced limits of timeavailable, to provide for stopping at or for any carriage of mails from Fiji, to
which the Imperial Government appear to attach considerable importance.

So far, then, from assenting to the alteration proposed, I feel it my dutyrespectfully to protest
against it so far as any protest of mine can be made available.

AVilliam Foestee,
Agent-General for New South Wales.

Sub-Enclosure 2 to Enclosure 1 in No. 162.
Sir Julius Vogel's Memoeandum.

Memorandum for the consideration of the Secretary of State concerning certain Changes made by the
Post Office in the Date and Mode of Despatch of the Australasian Mails via San Francisco.

1. The Colonies of New South Wales and New Zealand have jointly established a very efficient
mail service between San Francisco, New Zealand, and New South Wales. The Colony of Fiji has
hitherto been taken en route. Although in the change which it is proposed to make the steamers
would not call at Fiji, there is little doubt but that by branch steamers the service will be made avail-
able to Fiji.

2. Before the contract was entered into, the Imperial Government, through the Secretary of State
(see copy of telegram subjoined), agreed with the Governments of the Colonies of Australia and New
Zealand, to carry the mails between London and San Francisco, London and Galle, and London
and Singapore, free of charge, leaving the colonies to provide services between their own ports and
Galle, San Francisco, and Singapore, respectively.

3. In pursuance of this undertaking, the service between San Francisco and the colonies was
established by the Governments of New South Wales and New Zealand, and arrangements were
entered into with the General Post Office to make up the mails every fourth Thursday, in order
that they might be transmitted to New York by the steamers leaving Queenstown on Fridays.

4. Without any previous announcement to the colonies or their representatives, the General Post
Office has entered into entirely different arrangements for the transmissionof the mails to the United
States. After the change was effected, the representatives of the two colonieswere told that it was an
accomplished fact; that the mails could not be carried for the ensuing month, January, in the
usual way, but that one of three boats leaving on different days must be selected ; that in future the
Post Office would only arrange month by month for the carriage ofmails to New York during the next
month; and that for January it was proposed to make up the New South AVales and New Zealand
mails on AVednesday instead of Thursday, and to despatch them by one of the Guion steamers.

5. The Agents-General of New South AVales and New Zealand had first to consider the course
which it was advisable to adopt for the next month, and, in compliance with their advice, the
mails were announced to be made up on Saturday for the Cunard boat, instead of on Wednesday for
the Guion boat, as at first contemplated. There could not be a greater proof of the hardship of the
new arrangement made by the Post Office than that, under its provisions, it became necessary,
as a choice of evils, to select that of fixing the date of departure of the mails on Saturday. That this
day of departure is an evil is a fact which was impressed upon the colonies by the Post Office
itself, when the date of departurehad originally to be fixed. The Hon. Mr. Saul Samuel, Postmaster-General of New South Wales, whose duty it was to arrange the day of despatch, wrote from London
on the 27th of November, 1873, "In the time table which you furnished, the day of departure
is fixed for Saturday. The London Post Office Authorities, however, strongly objected to that
day, and urged that it would tend to make the service unpopular here if it were retained. It there-
fore became necessary to choose one or two other days—viz., Tuesday or Thursday, upon which
subsidized steamers leave for America."



51 P.—4,

6. When the combined time table of the Australian and New Zealand packet service for 1877 was
issued by the General Post Office, it was found, as part of the policy of the change which had been
made, that the Post Office only announced the time of the mails leaving by the San Francisco route for
the month of January, whilst by the Galle route, west of Australia, and the Singapore route, east of
Australia, the announcementwas made of the times of leaving throughout the year. The column still
left for stating the time of departure during the year of colonial mails via San Francisco was filled
with the announcementfor January only, whilst opposite the other months was an ominous blank with
an asterisk calling attention to the following foot-note :—

" Dates of despatch dependent upon arrangements made from month to month for despatch of
mails to the United States, but will be as nearly as possible at intervals of twenty-eight days."

The calendar of the quarterly Postal Guide for January omits all reference whatsoever to the
service via San Francisco ; and the only notice of it which the Guide contains is in an obscure note
under the " Table of Colonial and Foreign Postage" in connection with the heading " New South
Wales," in the following terms :—

" The mails via San Francisco will be despatched on a date fixed from month to month, and of
which a special notice will bo issued."

The Post Office Daily List (weekly edition) of January 13th contains a striking illustration of
the injury to which the service is liable by the present utter confusion into which its arrangements are
thrown, whilst in one part of the Daily List it is announced that the New South AVales and New Zea-
land mails will be duly despatched on tho evening of the 13th, the day of publication. In another
page of the List appears thefollowing announcement:—

" Under the arrangements made for the conveyanceof mails from this country to the United
States during the presentmonth, there will be no mail despatched from London on Thursday evenings as
hitherto. The mails for New South AVales and New Zealand, intended for transmission via San Fran-
cisco, which in due course should bo made up in London this evening, will, under these circumstances,
be made up and despatched on the evening of next Saturday, and correspondence for the colonies, as
well as such letters, &c, for other parts of Australia as are specially addressed to be forwarded via San
Francisco, must be posted in or reach London not later than Saturday evening."

The reader of this announcement, dated the 13th instant, would naturally conclude that the mails
via San Francisco for the month of January were to be despatched on (he 20th, not the 13th instant.
The operation of the change on the public mind maybe gathered from the fact that oven the compilers
of the Postal Guide and List were puzzled, and fail to be able to describe it.

7. The effect of the change, without taking into account the errors and confusion it will occasion,
will be disastrous to the San Francisco Service, placing it as it does on an uncertain footing in respect
to the times of leaving, as compared with other services.

8. The colonies have entered into heavy obligations with Contractors, whose duty it is to have
steamers ready to leave San Francisco, on daysappointed by the two colonies, many months in advance.
If the time of the mails leavingLondon is to be decided monthly, it will be impossible to fix the time of
the steamers leaving San Francisco with precision, and all the arrangements made in San Francisco
and the colonies will be liable to disturbance. The Contractors will have grave reason to complain.
Any money which might be paid to them in case of detention in excess of the time allowed in the
contract wouldnot compensate them for the misfortune of being unable to announce to passengers,
months in advance, their times of departure.

9. Clearly tho new arrangement,however suited to the carriage of mails between the two termini
of London and New York, is not suitable for the carriage of mails like those under consideration. It
must be borne in mind that costly steamers are engaged at a greatexpense for a second oc«an voyage;
and the success of the service, apart from the question ofmails, largely depends upon the inducements
offered to the travelling public, amongstwhich inducementspunctuality is paramount.

10. To meet the uncertainty, the Governments will probably have to leave a large margin of time
in their arrangements with the Contractors ; and then the service will be made to compareunfavour-
ably with the other Australian services.

11. The plan now- proposed is wholly unfitted, as has been shown, to the carriage of the mails,
which have to be further forwarded by steamers, the dates of the departure of which are fixed months
in advance. Had the Post Office given to the colonies an intimationthat it was intended to adopt such
a course, they would probably have hesitated to commit themselves to the heavy liabilities they are
under for the service, the success of which is so seriously threatened.

12. It is only asked that the courseproposed to be adopted by the Post Office may be so far
modified as to allowarrangements for thecarriage of the New South Wales and New Zealand mails to
be made throughout the year. It is not suggested that more than the newrate should be paid, but
that one of the fast companies leaving on the usual day should be requested at that rate to carry the
New Zealand and New South AVales throughout the year.

13. Such a course will be acceptable to the public. A numerous and influential deputation would
support it if any doubt exists as to its being desired by the commercial community. It would also
be satisfactory to the colonies, by saving them from seeing the expensive service they have established
disastrously iujured. It will cost no more to the Post Office, and will be only carrying out the
spirit and intention of the arrangementnotified to the colonies by the Secretary of State.

Julius Vogel,
Agent-Generalfor New Zealand.

Enclosure in Sub-enclosure 2 to Enclosure 1 in No. 162.
Copy of Telegeam.

Oue proposal for temporary prolongation of present mail service, notbeing unanimously accepted, is
withdrawn.

AYe have determined to carry mails to and from Galle, Singapore, San Francisco, and this
country, free of charge. If service is established by any one or more colonies from Galle, we will pay
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to each colony contributing to such service postage received on outward mail matter conveyed
by such route to the colony so contributing, less transit charges and inland British postage, provided
steamers touch each way at a port in Western Australia. Similar payment will be made in
case of establishment of service from Singapore or from San Francisco. Arrangement to continue for
five years.

Enclosure 2 in No. 162.
The Colonial Office to Sir J. Vogel.

Sic,— Downing Street, 27th January, 1877.
I am directed by the Earl of Carnarvon to acknowledge the receipt of the letter dated

the 23rd instant, which, jointly with the Agent-General for New South Wales, you have addressed to
his Lordship with regard to the question which has arisen between the Imperial Postal Authorities
and the Governments of New South Wales and New Zealand, respecting the time of departure
from this country of the mails via San Francisco for New South Wales and New Zealand.

In compliance with your request, Lord Carnarvonwill endeavour to fix a not distant day for
receiving you and the Agent-General for New South Wales and Sir D. Cooper, and in the meantime
his Lordship will at once communicate with the Lords Commissioners of the Treasury upon the
subject of your letter. I have, &c,

TheAgent-General for New Zealand. W. R. Malcolm.

No. 163.
Mr. Page to the Hon. the Postmastee-Geneeal, Wellington.

Sic,— General Post Office, London, 10th February, 1877.
With reference to previous correspondence, I beg leave to inform you that the next despatch

of mails for Australia and New Zealand via San Francisco will take place from London on the
evening of Saturday, the 10th of March.

I have, &c,
The Hon. the Postmaster-General, Wellington. W. J. Page.

No. 164.
The Agent-Geneeal to the Hon. the Postmastee-Geneeal, Wellington.

Sic,— 16th February, 1877.
I have the honor to inform you that, in consequenceof a request which we made, as explained

in my letter to you of 9th February, Lord Carnarvon received the Agent-General for New South
Wales, Sir Daniel Cooper, and myself to-day, by appointment. The Secretary to the Treasury, Mr.
W. H. Smith, and Mr. Tilley and Mr. Pago of the Post Office, were also present. We severally urged
on Lord Carnarvon and Mr. Smith our views, and represented the disastrous effects on the service that
the present monthly engagementof slow steamers for the Atlantic passage would occasion.

Lord Carnarvon seemed to be favourably impressed with what we said, and when we left him it
appeared that his Lordship was about to discuss the matterwith Mr. Smith, Mr. Tilley, and Mr. Page.
I am not without hope that our representations mayresult favourably.

I have, <fee,
Julius Vogel,

The Hon. the Postmaster-General, Wellington. Agent-General.

No. 165.
The Hon. the Colonial Seceetaey, Sydney, to the Hon. the Colonial Seceetaey, AVellington.

(Telegram.) Sydney, Brd April, 1877.
I foewaed copy of telegram just received from London, dated twenty-ninth March:—" Outward
'Frisco mails, Inman, Thursday, sth April. Day still fixed month by month, but Inman promises do
all in his power maintain Thursday departure. Inform New Zealand.—Forster, Vogel."

Colonial Seceetaey.
The Hon. the Colonial Secretary, Wellington.

No. 166.
The Hon. D. Reid to the Agent-Geneeal.

Sic— General Post Office, Wellington, 27th April, 1877.
I have the honor to acknowledge the receipt of your communication of the 16th February

last, intimating that, in company with the Agent-General for New South Wales and Sir Daniel Cooper,
you had been accorded an interview with the Secretary of State for the Colonies on the question of the
San Francisco Service, and had represented to his Lordship the disastrous effects that would result to
the service through the present monthly engagement of slow steamers for the Atlantic passage. I
trust the efforts of the Agent-General for New South Wales, Sir Daniel Cooper, and yourself in this
matter may result favourably, and that the service may speedily be placed on a satisfactory footing
alike to the colonies and the British public

I have, &c,
Sir J. Vogel, K.C.M.G., D. Reid,

Agent-Generalfor New Zealand. (for the Postmaster-General).
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No. 167.
Mr. Page to the Hon. the Postmasteb-General, AVellington.

Sib,— General Post Office, London, 10th March, 1877.
With reference to previous correspondence, I beg leave to inform you that the next despatch

of mails for Australia and New Zealand via San Francisco will take place from London on the evening
of Saturday, the 7th April.

I have, &c,
The Hon. the Postmaster-General, Wellington. W. J. Page.

No. 168.
The Agent-Geneeal to the Hon. the Postmastee-Geneeal, AVellington.

7, Westminster Chambers, Victoria Street, AVestminster, S.W.,
Sic,— 4th April, 1877.

I have the honor to forward to you copy of a telegram despatched to the Colonial Secretary,
Now South Wales, with a request to forward you a copy.

I also send you copy of a letterreceived from the Post Office concerning an arrangement made
with the Inman Steamship Company for the carriage of mails on Thursdays. I regret to say
Mr. Inman has not seen his way to undertake to continue to carry the mails throughout the year,
though I am given to understand he is favourablyinclinedto at least continue the carriage everyfourth
Thursday, in order to convey the Australian and New Zealand mails. Still, the announcementof the
continuous service cannot yet be made, although a great point is gained in procuring the carriage on
Thursdays during at least a large portion of the year by fast boats like those of the Inman Company.

In my letter of 16th February, I gave you an account of the interview which Sir Daniel Cooper,
Mr. Forster, and I had with Lord Carnarvon, Mr. W. H. Smith, Secretary to the Treasury, Mr. Tilley
and Mr. Page, of the Post Office. Since then I have been to the Colonial Office twice on the subject,
and have also written and received several unofficial letters. There is no doubt the Colonial Office
supported the views of the deputation, and the Post Office has in consequence, I believe, made the
arrangement with the Inman Company. I hope before long I shall be able to inform you that that
arrangement is put upon a permanent basis.

I have,&c,
Julius Vogel,

The Hon. the Postmaster-General, Wellington. Agent-General.

Vide No. 165,

Enclosure in No. 168.
Mr. Tilley to the Agent-Geneeal.

Sic,— General Post Office, London, 19th March, 1877.
I am directedby the Postmaster-General to inform you that, in consequence of the Inman

Steamship Company having tendered the vessels of that line for the conveyance of mails from Liver-
pool to New York on Thursday, and from Queenstown on the following day after the arrival at that
port of Thursday night's mail from London, the next mails for Australia and New Zealand intended
to be despatched via San Francisco will be made up at this office on the evening of Thursday, the sth
April, instead ofon Saturday, the 7th April, as previously announced.

» I have, &c,
The Agent-Generalfor New Zealand. John Tilley.

No. 169.
Mr. Page to the Hon. the Postmastee-Geneeal, Wellington.

Sic,— General Post Office, London, sth April, 1877.
With reference to previous correspondence, I beg leave to inform you that the next despatch

of mails for Australia and New Zealand via San Francisco will take place from London on the evening
of Thursday, the 3rd May.

I have, &c,
The Hon. the Postmaster-General, Wellington. W. J. Page.

No. 170.
Mr. Page to the Hon. the Postmastee-Geneeal, Wellington.

Sic,— General Post Office, London, sth April, 1877.
Since my letter of the 10th ultimo was written, the Inman Steamship Company have tendered

the vessels of that line for the conveyance of mails from Liverpool to Now York on Thursdays, calling
at Queenstown on the following day; and consequently the mails for Australia and New Zealand by
the route of San Francisco, which were previously announced as leaving London on Saturday, the 7th
instant, will be despatched this day.

AVith a view to reverting permanently to the despatch from London every fourth Thursday, the
Inman Company have been asked to perform for a year certain the service for which they have
provisionally tendered, but they have declined.
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There seems, however, reasonable ground for believing that during the active season of business
now coming on, a weekly departure on Thursday may be relied upon, and the Inman Company have
promised to do all in their power to maintain a sailing on the particular Thursday when theAustralian
mails should in due course be despatched from London ; but beyond this no assurance can be given.

I have, &c,
The Hon. the Postmaster-General, Wellington. W. J. Page.

No. 171.
Mr. Lambton to the Secretary, General Post Office, Wellington.

Sic,— Sydney, 19th February, 1877.
I am directed to enclose, for the information of the Hon. the Postmaster-General of New

Zealand,copies of correspondence, &c, which has passed between this department and the Australasian
Steam Navigation Company, in relation to a claim of the latter for the sum of five thousand pounds
(£5,000), as against the Government of this colony, acting with that of New Zealand, for loss said to
have been sustained in consequence of theboats of the Contractors for the permanent mail service via
San Francisco, which were despatched from that place for Sydney in November and December, 1875,
competing with those of the Australasian Steam Navigation Company, then performing the temporary
contract.

I am to state that, as shown in the papers, the claim in question has been compromised by the
Company's acceptance of a sum of five hundred pounds (£500) in full of all demands, and that the
matter having been discussed between the Hon G. McLean and the Postmaster-General, in
connectionwith the visit for the purposeof therecent Intercolonial Conference, it has been arranged
that the charge shall be borne in equal proportions by New South AVales and New Zealand.

A copy of the voucherrendered by the Company is forwarded herewith, and this department will
be obliged by a remittance of a moiety of the amount, two hundred and fifty pounds (£250), as early
as convenient.

I have, &c,
S. H. Lambton,

The Secretary, General Post Office, Wellington. Secretary.

Enclosure 1 in No. 171.
The Assistant Manager, Australasian Steam Navigation Company, to the Hon. the Postmastee-

Geneeal, Sydney.
Sic,— Australasian Steam Navigation Company, Sydney, 3rd July, 1875.

I have the honor to inform you that I duly communicated to the Board yesterday particulars
of my interview with the Secretary to the Post Office, at which ho stated you were desirous of knowing
whether this Company would be willing to forego the return trip of steamers "Macgregor" and
" Mikado " from San Francisco in November andDecember next.

Inreply, I am directedto say that as such would be prejudicial to the Company's interest, the
Board are not willing to forego the said trips.

I have,&c,
W. Williams,

The Hon. the Postmaster-General, Sydney. Assistant Manager.

Enclosure 2 in No. 171.
The Seceetaey, General Post Office, to the Managee, Australasian Steam Navigation Company.

Sic,— General Post Office, Sydney, 7th July, 1875.
With reference to your letter of the 3rd instant, in which you state that your Company are

not willing to forego the return trips from San Francisco of the steamers " Macgregor" and
" Mikado " in November and December next, as to do so would be prejudicial to their interest, I am
directed to inquire upon what terms the Company would forego their right to send the " Mikado " on
the 23rd October next from Sydney.

I have, &c,
S. H. Lambton,

The Manager, Australasian Steam Navigation Company. Secretary.

Enclosure 3 in No. 171.
The Seceetaey, Australasian Steam Navigation Company, to the Seceetaey, General Post Office.
Sic,— Australasian Steam Navigation Company, Sydney,7th July, 1875.

I have the honor to acknowledge receipt of your letter of this day's date, and beg to say
that since the Assistant Manager's interview with you this morning, he has ascertained that the
Chairman will not return to town until Friday morning, and in his absence the Directors are unable to
take any steps in the matter. Your letter will, however, be considered at the usual sitting on Friday
afternoon, and a reply promptly communicated to you thereafter.

I have, &c,
F. Phillips,

Tho Secretary, General Post Office, Sydney. Secretary.
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Enclosure 4 in No. 171.
The Managee, Australasian Steam Navigation Company, to the Seceetaey, General Post Office.

Sic,— Australasian Steam Navigation Company, Sydney, 14th August, 1875.
Referring to your letterof tho 7th July, in which you ask me to name the terms on which the

Company would forego their right to send the steamer " Mikado " from Sydney on the 23rd October,
and to the interview which took place on the 10th ultimo between tho Postmaster-General and the
Chairman, other members of the Board, and myself, I have now the honor to state that the deputation
having gleaned from the Postmaster-General that he was not in a position to treat with the Company,
but that he would take steps to prevent any clashing with the boats of the permanent and temporary
Contractors, and it being understood that the Government would not ask the approval of Parliament
to the former contract until satisfactory arrangements had been made with the latter,I have deferred
giving you a written reply.

I am directed to reiterate the statement verbally conveyed to the Postmaster-General at the
interview before referred to—namely, that the C ompany is willing to give up, on reasonable terms of
compensation, the last two trips ; and myDirectors now desire me to add that so soon as some person
is empowered either by the Government or by the permanent Contractors to treat,a sum will be named
for the abandonment of the last two months' service.

I have, &c,
F. H. Teouton,

The Secretary, General Post Office, Sydney. Manager.

"

Enclosure 5 in No. 171.
The Manages, Australasian Steam Navigation Company, to the Hon. the Postmastee-Geneeal.
Sir,— AustralasianSteam Navigation Company, Sydney, 31st August, 1875.

With a view to meet the wishes of the Postmaster-General,as made known to me in our
interview this forenoon, I am directed to say that if the Postmaster-General be desirous that this
Company should give up its contract with the Government for the mail service from Sydney to San
Francisco for the months of September and October, and from San Francisco to Sydneyfor November
and December, this Company is willing to do so in consideration of receiving a payment of £5,000,
and provided that tho Postmaster-General should arrange with the owners of the " Macgregor " and
" Mikado " that they release the Company from their contract as respects these vessels for the period
in question.

I maybring under your notice that by effecting an arrangement of this kind a very considerable
saving will be effected by the Government.

I am led to believe that the owners of tho "Macgregor" and " Mikado" are desirous of being
relieved of their contract with us as respects these ships for the September and October ships.

I have, &c,
F. H. Teouton,

The Hon. the Postmaster-General,Sydney. Manager.

Enclosure 6 in No. 171.
The Managee, Australasian Steam Navigation Company, to the Hon. the Postmastee-Geneeal.
Sic,— AustralasianSteam Navigation Company, Sydney, 22nd January, 1876.

I have the honor to recall your attention to a subject on which some of the Directors of tho
Australasian Steam Navigation Company have already had several conversations with you.

In consequence of the action of the Government in employing the Pacific Mail Company to des-
patch that Company's boats from San Francisco to Sydney in the months of November and December,
during which months the Australasian Steam Navigation Company were contractors with the Govern-
ment to carry the mails from that port to Sydney, this Company has suffered a considerable loss in
freight and passage money, which the Directors are of opinion ought to be made good to them by the
Government; and the loss they have sustained they conceive cannotbe less than £5,000.

I shall be glad to be favoured with an early settlement of this matter.
I have, &c,

F. 11. Teouton,
The Hon. the Postmaster-General, Sydney. Manager.

Enclosure 7 in No. 171.
The Manager, Australasian Steam Navigation Company, to the Hon. the Postmastee-Genebal.
Sic,— Australasian Steam Navigation Company, Sydney, 9th February, 1876.

I do myself the honor to beg reference to my letter of the 22nd ultimo, and am directed to
ask you to be so good as to favour this Company with an early reply thereto.

I have, &c,
F. Phillips, Secretary,

The Hon. the Postmaster-General, Sydney. pro Manager.
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Enclosure 8 in No. 171.
The Managee, Australasian Steam Navigation Company, to the Hon. the Postmastee-Geneeal.

Sic,— Australasian Steam Navigation Company, Sydney, 17th February, 1876.
Referring to the Secretary's letters of 22nd ultimo and 9th instant, and interview between

yourself and Messrs. Cadell, Dibbs, Neale (Directors),and the Assistant Manager, on the 10th instant,
relative to this Company's claim for £5,000 for loss sustained through the action of the Government in
employing the Pacific Mail Company to despatch their steamers from San Francisco to Sydney in the
months of November and December, 1875, during which months this Company were contractors with
the Government to carry mails from San Francisco to Sydney, I have the honor to submit, for the con-
sideration of the Government of New South Wales and New Zealand, a statement of some of the
circumstances upon which our claim is founded.

1. That on the 17th June, 1875, the Postmaster-General wrote asking if the Company was willing
to continue the temporary service for four voyages to and from San Francisco on existing terms, with
certain modifications set out in said letter.

2. That by letter of 18th idem the Company agreed to do so.
3. That by letter of same date the Postmaster-Generalapproved of same.
4. That after this agreement was made, and during negotiations between the Commissioners in

London and the present permanent Contractors, deputations from the Board several times waited on
the Postmaster-General, and discovered, in course of conversation, that there was a probability of a
contract being made with the present Contractors for a service commencing at both ends in the month
of November, and the deputation pointed out to the Postmaster-General that such a contract would
clash with the one made with us, and, if carried out, would entail loss to the Company, which it would
look to the Government to make good.

5. That on the 10th July the Postmaster-General reiteratedto a deputation from the Board what
he had previously assured them—namely, that he would take steps to prevent any clashing between
the steamers of the permanent and temporary Contractors, and that the Government would not ask the
approval of Parliament to the former contract until satisfactory arrangements,whereby clashing would
be avoided, had been made with tho latter.

6. That the Postmaster-General informed a subsequent deputation that he had given instructions
to Sir D. Cooper by telegraph to prevent the overlapping of the two contracts.

7. That notwithstanding this, however, a contract clashing with this Company was subsequently
made by you.

8. That on the 2nd July the Secretaryto the Postal Department informed the Assistant Manager
that the Postmaster-General wished to know if this Company wouldforego return trips in November
and December from San Francisco.

9. That on the 3rd idem the Assistant Manager replied that it would be prejudicial to the
Company's interests to accede to the request.

10. That on the 7th the Postmaster inquired if the Company would be willing to forego its right
to send the" Mikado" from Sydney on the 23rd October, 1875.

11. That on the 14th August, 1875, the Manager wrote referring to Postmaster-General'.s letter
of 7th, and to his inquiries at interview on the 10th idem, that the Company was willing to give up, on
reasonable terms of compensation, the last two trips, and would be ready to name a sum for the
abandonment of the last two months' service so soon as some person was empowered to treat on behalf
of the Government or permanent Contractors.

12. That on the 31st August, 1875, the Manager wrote to thePostmaster-General that, with a view
to meet the wishes of the Postmaster-General as made known to him at an interview on the forenoon
of that day, if he (the Postmaster-General)was desirous that this Company should give up its contract
with the Government for the mail service from Sydney to San Francisco for the months of September
and October, and from San Francisco to Sydney for Novemberand December, the Company was willing
to do so for apayment of£5,000, and provided the Postmaster-General arranged with the owners of
the "Macgregor" and the "Mikado" to relieve the Company of those vessels for the period in
question, and stating he had been led to believe they were agreeable thereto.

13. After some verbal negotiations on the subject, tho matter was for the time ended by the
Postmaster-General saying he did not see his way clear to do anything further in the matter at present,
but thathe would communicatewithEngland, and inform the Company the result.

14. No further communication having been received from the Postmaster-General, the Manager,
on the 22nd January, 1876, wrote to him calling attention to the loss the Company had sustained
through the action of the Government, aud claiming £5,000 for losses sustained.

To this no reply was returned, and on the 9th instant the Secretary wrote to this effect to tho
Secretary of the Post Office, and asked for a reply: " 15th. At an interview between the Postmaster-
General, the Chairman and two members of the Board, and Assistant Manager of the Company, on the
10th instant, the Postmaster-General admitted that the Company had a claim on the Government, and
stated his intention of submitting the matter for joint consideration to his Government and that of
New Zealand."

I now respectfully submit the foregoing statement of facts only requires to be fairly considered
to insure at the hands of tho Government a prompt settlement of the Company's claim.

I have,&c,
F.H. Teouton,

The Hon. the Postmaster-General, Sydney. Manager.
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Enclosure 9 in No. 171.
The Manages, Australasian Steam Navigation Company, to the Hon. the Postmastee-Geneeal.

Sic,— Australasian Steam Navigation Company, Sydney, 2nd June, 1876.
I am instructed to invite your attention to my letter of the 17th February, respecting this

Company's claim of £5,000 for loss sustained by them on account of the overlapping of the San Fran-
cisco mailcontract, to which I have not had the favour of a reply.

I am to express a hope that the Government will be pleased to make provision on the supple-
mentary estimates of this year for the amount due to the Company.

I have, &c,
F. Phillips, Secretary,

The Hon. the Postmaster-General, Sydney. pro Manager.

Enclosure 10 in No. 171.
The Managee, Australasian Steam Navigation Company, to the Hon. the Postmastee-Geneeal.

(Extract.) 31st July, 1876.. . . I take the opportunity of reminding you of our claim of £5,000 for overlapping the an
Francisco contract, and trust a speedysettlement ofsame will be arrived at.

Enclosure 11 in No. 171.
The Managee, Australasian Steam Navigation Company, to the Hon. the Postmastee-Geneeal.
Sic,— Australasian Steam Navigation Company, Sydney, 19th October, 1876.

I have the honor of addressing you in support of the claim made for losses sustained through
the opposition of the permanent Pacific mail boats when this Company was running the temporary
service, under contract with the Government, between Sydney, New Zealand, and San Francisco.

As one illustration, I beg respectfully to state that the gross earnings of one of our boats, the
" Mikado," on number four voyage, were £17,246 15s. 4d.; that when the same boat on the following
voyage was opposed by the permauent mail service boats, the gross earnings were but £10,605 18s. 6d,
thus exhibiting the heavy decrease of £6.640 16s. lOd.

With the belief that the Company's claim would meetwith early and favourable settlement, the
sum of £5,000 only was asked.

I have, &c,
F. Phillips,

The Hon. the Postmaster-General, Sydney. pro Manager.

Enclosure 12 in No. 171.
The Manages, Australasian Steam Navigation Company, to the Hon. the Postmastee-Geneeal.
Sic,— Australasian Steam Navigation Company, Sydney, 16th November, 1876.

Referring to the claim preferred by this Company for the overlapping of the temporary mail
service between this colony and San Francisco by the boats of the permanent Contractors, and to the
interview granted to ourDirector, Mr. Cadell, whereat you were pleased to offer the sum of five
hundred pounds (£500), such sum, if accepted, to be in full settlementof this Company's claim, I
have now the honor to point out that whilst the sum named is not a very substantial recognition of
the claim, still, taking into consideration the friendly relations that have ever characterized the
transactions of this Company with the Government and yourself, and with the hope that the Company
will continue to meet favourable treatment at your hands (prepared as it is to meet all emergencies),I
have thepleasure to state thatI am directed to accept your offer.

I have, &c,
F. H. Teouton,

The Hon. the Postmaster-General, Wellington. Manager.

Enclosure 13 in No. 171.
Minute of the Hon. the Postmastee-Geneeal.

Steps can be taken for paying the Australasian Steam Navigation Company £500 by way of com-
promise in settlementof their claim of £5,000 on the Governments of !New South Wales and New-
Zealand for the losses sustained by the Company in consequence of the boats of the Pacific Mail
Company running from San Francisco to Sydney in the months of November and December, 1875, in
competition with the boats of theAustralasian Steam Navigation Company, the former then being
under contract to the Governments.

Bth February, 1877. J. F. B.

No. 172.
Mr. Geay to the Seceetaey, General Post Office, Sydney.

Sic,— General Post Office, Wellington, 6th April, 1877.
I am directed by the Hon. the Postmaster-General to forward herewith a draft for the sum

of £250 on the Bank of New Zealand, Sydney, being a moiety of the sum of £500 paid by your
B—P. 4. J
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Governmentto theAustralasian SteamNavigationCompany,Sydney, which latter amount was accepted
by the Company in full of all demands in the matter of their claim for loss sustained through the
overlapping of the temporary mail service between Sydney and San Francisco by the steamships of the
permanent Contractors, and which payment it was agreed should be borne in equal sums by the
Governments of New South Wales and New Zealand.

I have, &c,
W. Geay,

The Secretary,General Post Office, Sydney. Secretary.

No. 173.
Mr. Lambton to the Seceetaey, General Post Office, Wellington.

Sic,— Sydney,4th May, 1877.
I am directed to acknowledge the receipt of your letter dated the 6th ultimo, enclosing a

draftfor the sum of £250, being a moiety of the sum of £500, to be paid to the Australasian Steam
Navigation Company on account of loss sustained through the overlapping of the temporary mail
service between Sydney and San Francisco by the ships of the permanent Contractors.

In reply, I am to state that the amount in question will be paid over to the Company so soon as
the moiety of this colony is voted by Parliament, which willprobably be done in a week or two.

I have, &c,
S. H. Lambton,

The Secretary, General Post Office, Wellington. Secretary.

By Authority: George Didsbuey, Government Printer, Wellington.—1877.
Price 2s. 3d.]
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