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RELATING TO THE PANAMA CONTRACT.

SCHEDULE OE PAPERS

No. Date. Weitee and Subject op Papeb. Page.

1 5th Septembei-,1865 Mr. Parker to the Hon. Major Eichardson, as to arrange-
ments for carrying out the Service

Mr. Tilley to the Hon. Major Eichardson, as to Cost of
Transit of Mails across Isthmus of Panama

The Hon. C. E. CWper to the Hon. J. C. Eichmond, for
information as to further steps taken to Establish the
Service

The Hon. E. W. Stafford to the Hon. C. E. Cowper,
enclosingcopies ofPanama Mail ServiceAmendmentAct

Mr. Wilkins to the Hon. E. W. Stafford. Proposals for
Steamers to call at Tahiti ...

The Hon. E. W. Stafford to Mr. Wilkins, in reply
Mr. "Wilkins to the Hon. E. W. Stafford, on the same

subject
The Hon. E. W. Stafford to the Hon. C. E. Cowper, for-

warding Papers relating to the proposed Service
Governor Sir George Grey to theEight Hon. E. Cardwell,

as to the Transit of Mails for Tahiti across the Isthmus
of Panama ...

The Hon. E. W. Stafford to Captain Vine Hall, for Time
Table for Panama Service ...

The Hon. E. W. Stafford to the Hon. C. E. Cowper, for
information as to action taken by N. S. W. Government

Mr. H. Lawson to the Hon. E. W. Stafford, reporting
proceedings of Captain Hall, in Sydney, and generally
on circumstances affecting the Service

The Hon. H. Parkes to the Hon. E. W. Stafford. Stepswill
be takento carry out arrangements sanctioned by N. S.
Legislature ...

The Hon. E. \Y. Stafford to the Hon. H. Parkes, enclosing
proposed Time Table for the Service

Mr. Lawson to the Hon. E. W. Stafford, enclosing proposed
Time Table for the Service

Mr. Eliott to Mr. Lawson, with reference to proposed Time
Table

Mr. Lawson to the Hon. E. W. Stafford, enclosing draft
Contract

Mr. Lawson to the Hon. E. W. Stafford, as to speed and
date of commencement of Service

The Hon. E. W. Stafford to the Hon. H. Parkes, referring
to proposedTime Table and enclosing draft Contract ...

Mr. Lawson to the Hon. E. W. Stafford, enclosing draft
Contract (reprint of No. 17)

Mr. G. Eliott Eliott to Mr. Lawson, enclosing amended
draft Contract

The Hon. J. Docker to the Hon. J. Paterson, for informa-
tion as to proposed Bates of Postage

The Hon. J. Paterson to the Hon. J. Docker, in reply to
the above

The Hon. J. Docker to the Hon. J. Paterson, respecting
proposedEates of Postage

The Hon. J. Paterson to the Hon. J. Docker. Schedule of
proposed Eates of Postage

The Hon. H. Parkes to the Hon. E. W. Stafford. Proposi-
tion affecting the Contract, and Correspondence for-
wardedby non-contributing Colonies

The Hon. E. W. Stafford to the Hon. H. Parkes, in reply to
above

The Hon. J. Paterson to Secretary G. P. Office, London,
requesting N. Z. Mails via Panama to be made up on
second of the month

"_) 9th October, 1865
3

3 30th September,1865
3

20th October, 1865
3

4
4

5 24th October, 1865

8
7

26th October, 1865
27th October, 1865

4
5

8 27th October, 1865
5

!) 14th November, 1865
5

17th January, 1866
6

10
6

II 18th January, 1866

12 14th February, 1866

6
u; 15th February, 1866

14th April, 1866
7

If
7

15 28th February, 1866
8

16 14thApril, 1866

17
10

7th April, 1866
11

18 28th April, 1866

lit 15th May, 1866
11

20 7th April, 1866
12

21 14th May, 1866
14

22 14th May, 1866
14

23 25th May, 1866
15

24 15th June, 1866
15

25 2nd July, 1866
15

23 15th June, 1S66
15

27 23rd July, 1866
17

28 23rd June, 1866
m

19
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29 20th July, 1866 Memo, by the Hon. E. W. Stafford, for publicity to be given
of the Establishment of the Service

The Hon. J. Paterson to Secretary G. P. Office, London,
requesting that the Eates of Postage via Panama may be
the same as via Suez

Mr. Frederick Hill to the Hon. J. Paterson. Eates of
Postage fixed by H. M. Postmaster-General

Mr. Frederick Hill to the Hon. J. Paterson. Forms for
reporting arrival and departure of Mails

Mr. Morrison to the Hon. E. AV. Stafford, respecting Eates
of Postage ...

Mr. Gisborne to Mr. Morrison, in reply to the above

30 24th July, 1866
19

31st May, 1866
19

31
19

82 1st June, 1S66
20

33 24th May, 1S66
20
2331 24th July, 1S66

35 13th August, 1S66 The Hon. E. AV. Stafford to the Chief Secretary, Victoria,
as to Transmission of Mails via Panama from non-
contributing Colonies

The Hon. E. W. Stafford to the Hon. Colonial Secretary,
N. S. AV., requesting that definite agreement may be
come to between the two Governments ...

The Eight Hon. E. Cardwell to Governor Sir George Grey,
as to rate to be accounted for to French Post Office, and
postage on sailors' letters via Panama

Mr. S. H. Lambton to the Secretary G. P. Office, N. Z.,
respecting postage on certain correspondence ...

Tho Hon. J. Hall to the Secretary G. P. Office, London, as
to Eates of Postage to be charged

Tho Hon. J. Hall to the Hon. Postmaster-General, Sydney,
requesting N. Z. to be credited with cost of certain
charges incurred on account of N. S. AV.

The Hon. H. Parkes to the Hon. E. AV. Stafford,returning
draft Contract with proposed amendments

The Hon. E. W. Stafford to the Hon. II. Parkes, in reply to
the above

The Hon. E. W. Stafford to the Hon. H. Parkes. State-
ment of payments made by N. Z. on account of the
Service

30 13th August, 1S66
23

87 25th June, 1S66
24

4th August, 1866
25

88
25

39 8th September,!866

10 8th September,!866
25

1st September,1866
26

"u
26

12 3rd October, 1S66
32

"13 3rd October, 1866

33
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No. 1.
Copy of a Letter from Mr. Paekeb, to the Hon. Major Richardson.

Office of the Superintendentof the Panama Railroad,
Aspinwall,

September 5, 1865.
Sic,—

I beg to acknowledge receipt of your favor of May 29th, ult., and to express my pleasure
at the indication it affords of the progress of arrangements for carrying out the new steam
line between Great Britain and her colonies of New Zealand and Australia.

I have directed acopy of your letter to the President of this Company in New York.
I have, Ac,

The Hon. Postmaster General, Wn. Paekee,
Wellington. Supt. P. R. R.

No. 2.

Copy of a Letter from Mr. Tilley to the Hon. Major Richaedson.
General Post Office, London,

October 9, 1865.
Sic —

I am directed by the Postmaster-General to acknowledge thereceipt of your letter dated
the 29th May last, stating that the Government of New Zealand had entered into a contract

I with thePanama, New Zealand, and Australian Royal Mail Company, for the conveyance of
Her Majesty's Mails between Great Britain and New Zealand and Australia, by way of
Panama.

With reference to the last paragraph of your letter, I am to inform you that, when the new
service shall have commenced, his Lordship willbe happy to allowany cost which may be incurred
inthe transit of the Mails across the Isthmus of Panama to be defrayed by this Department,
the amount so paid being charged against the Colonyin the Accounts prepared by this Office.

I have, Ac.,
The Hon. Postmaster-GeLeral, P. Tilley.

Wellington.

No. 3.

Copy of a Letter from theHoN. Chas. E. Cowpee to the Hon. J. C. Richmond.
Colonial Secretary's Office,

No. 106. Sydney,"New South Wales,
30th September, 1865.

Sib —
Referring to your letter to me of 13th May last, in respect to the co-operation of this

Government with that of New Zealand in carrying out a contract for Steam Postal Communica-
tion by way of Panama, I have the honor to inquire whether any further steps have been taken
in the matter.

2. Parliamentis called together for the despatch of business on the 24th proximo, when the
subject will probably be brought under discussion ; and during the Session a Bill will have tobe
submitted for giving effect to the Resolution passed by the Assembly on the 20th April.

3. Should you be desirous of offering any suggestion for the consideration of this Govern-
ment, in connection with the proposed Legislative enactment I shall be glad to be favored with
it at your earliest convenience.

I have, Ac,
The Hon. Colonial Secretary of New Zealand, Chas: E. Cowpeb.

Wellington.

FURTHER PAPERS RELATIVE TO THE PANAMA MAIL SERVICE.
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Copy ofa Letter from Hon. E. W. Staffoed to the Hon. Chas. E. Cooper.

No. 216. Colonial Secretary's Office,
Wellington, 20th October, 1865.

Sic,—
With reference to your despatch of the number and date quoted inthe margin,requesting

to be informed whether any further steps have been taken for carrying out a contract for Steam
Postal Communication with Great Britain, via Panama, I have the honor to forward for your
information the enclosed copies of " An Act to Amend the Panama Mail Service Act, 1864,"
which has been recently passed by the Parliament of New Zealand now in Session.

I will take an early opportunity of further expressing the views of the Government of New
Zealandon this subject.

I have, Ac,
The Hon. Colonial Secretary, E. W. Staffobd.

New South Wales.

\ "■"■■"■^~"~"■~""—"~~—~— ~""—"■~~~",—"

No. 5.

Copy of a Letter from Mr. Wilkens to the Hon. E. W. Staffobd.
Wellington, 24th October, 1865.

Sic — I have the honor to offer to the New Zealand Government, on account of the Governor
of Tahiti, by whom I am duly accredited, the sum of one hundred thousand francs (100,000frs.)
as a yearly subsidy towards the Panama Mail Steamers, provided the same call both ways and
monthly at the Port of Papeete (Tahiti), carrying the Mails for the Colony.

In accepting this proposal it will be necessary to know its taking effect three monthsbefore
at Tahiti, to make arrangements, and stop the present Mail contract with the Coast and Tahiti,
which is now carried on by the way of Payta (Peru).

I have, Ac,
The Hon. Postmaster General, C. Wilkens.

Wellington.
I

No. 6.
Copy ofa Letter from thellon. E. W. Staffobd to Mr. Wilkens.

No. 842. Colonial Secretary's Office.
Wellington, 26th October, 1865.

Sib —
I have the honor to acknowledge the receipt of your letter of the 24th inst., offering, on

behalf of the Governor of Tahiti, who has empowered you to do so, to pay the sum of one
hundred thousand francs (100,000frs.) as a yearly subsidy towards the Panama Steam Mail
Service, provided the vessels call both ways monthly, at the Port of Papeete (Tahiti), carrying
the Mails for that Colony.

I accept with satisfaction the offer made on behalf of his Excellency the Governor of Tahiti,
in so far as the New Zealand Government is concerned, provided it is ascertained after a con-
sideration of this proposal by the Panama Steam Company that themail service between Sydney
and Panama would nol '■<" injuriously affectedby the vessels calling at Tahiti, but the Govern-
ment of ISiew South Wales must concur in the proposal before it can be ratified and acted on ;
it is also necessary that the Panama, New Zealand and Australian Royal Mail Company should
be a consenting party to it.

I should also point out to you that the British Government has undertaken to have the
mailsfor the Australian Colonies conveyed free of charge to Colon, by the West India Royal
Mail Steamers,it would therefore be necessary to ascertain whether that Government would
undertake the sameservice on the same terms for the Government of Tahiti.

Should you desire it this Government will bring the question under notice of the Imperial
Government, and favorably recommend it.

The transit expenses of mails across the Isthmus of Panama will have to be provided for by
the Government of Tahiti, in addition to the proposed subsidy to the Mail Steamers. These
charges are 22 cents per lb. for conveyance by Panama Railway, a moderate charge for light-
house and wharfage, and the cost of a lighterage of two miles at Panama.

I have, Ac,
C. Wilkens. Esq., E. W. Staffobd.

Wellington.

No. 63-106.
30th Sep. .65.

No. 4
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Copy of a Letter from Mr. Wilkens, to the Hon. E. W. Staffobd.

Wellington, 27th October, 1565.
Sic —

I had the honor to receive your letter of the 26th hist., acquainting me of the acceptance
of the yearly subsidy of 100,000frs. tendered by his Excellency the Governor of Tahiti, pro-
vided that the Government of New South Wales, and the Royal Mail Companyconcur.

Captain Vine Hall, General Manager of this Company, has now kindly accepted to arrange
with New South Wales this affair on the part of Tahiti.

Tou would also recommend to the British Government the carrying of mails over the
Atlantic for Tahiti on the same terms as for the Colony of New Zealand.

In thanking yrou for the courteous assistance offered in this matter, which I shall lay before
the Governor of Tahiti, on my return,

I have, Ac,
The Hon. Colonial Secretary, C. Wilkens.

Wellington.

No. 8.
Copy of aLetter from the Hon. E. W. Staffobd to the Hon. Chas. E. Cowpeb.

No. 218. Colonial Secretary's Office,
Wellington, 27th October, 1865.

Sib,— With reference to the communications which have taken place between this Government
and the Government of New South Wales on the subject of the proposed Steam Mail Service
via Panama, I have the honor to forward to you the enclosedpapers,specified in the accompanying
Schedule relating to this subject.

I have to draw your attention to the correspondence with Mr. Wilkens, the delegate from
the Government ofTahiti, respecting the Steamers calling at the Port of Papeete. Captain Vine
Hall (General Manager of the Panama, New Zealand, and Australian Royal Mail Company)
has adverted to this proposal in a Memorandum which you will find attached to the Report of
the Select Committee of the House of Representatives on the Postal arrangements of the
Colony. I shall be glad to receive the expression of your opinion as to the desirability or
otherwise of extending the service to Tahiti.

Captain Vine Hallproceeds to Sydney by this opportunity, and will no doubt, should you
desire it, place himself in communication with you upon this subject.

I have, Ac,
The Hon. ColonialSecretary, E. W. Staffobd.

New South Wales.

SCHEDULE OF I'APEHS ALLUDED TO.

Further papers relative to establishment of Panama Mail Service. (Sess. Papers, 1865,D.,
No. 1, A.)

Letter from Mr. Wilkens proposing that Steamers should call at Tahiti. 24th October,
1865.

Colonial Secretary to Mr. Wilkens in reply. 26th October, 1865.
Report of Select Committee on Postal Arrangements of the Colony. 1865.

No. 9.

Copy of a DESPATCH from Governor Sir Geobge Geey, X.C.8., to the Right Hon. Edwaed
Caedwell. M.P.

Government House,
Wellington, 14th November, 1865.

Sic,—
I have the honor to state that the Governor of Tahiti having proposed to this Govern-

ment that the Steamersrunning between this and Panama should call at Tahiti, carrying Mails
to and from that place, my Ministers have advised that with a view to that proposal being acted

5
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on, I should ascertain whether the Imperial Government will permit the Tahitian mails to be
conveyed by the West IndiaRoyal Mail Steamers, to and from Colon, on the same terms and
conditions as the mails for New Zealand and Australia, and I should feel much obliged to you if
you would inform me if Her Majesty's Government will permit of this being done.

I have, Ac,
The Right Hon. Edward Cardwell, M.P., G. Geey.

Ac, Ac, Ac.

No. 10.

Copy of aLetter from the Hon. E. W. Staffobdto Captain Vine Hall.

No. 13. General Post Office,
Wellington, 17th January, 1866.

SIH,
I have for sometimeexpected to receive a communication from you on the subject of the

TimeTable of arrival and departureof the Steamers to run between Panama, .New Zealand,and
New South Wales, and on other matters connected therewith, in view of the commencement of
the Sen-ice on the Ist June next, the date agreed on between you and the late Government of
New Zealand.

As thatperiod is fast approaching I have to request that I may be made acquainted with
your views on the whole subject with as little delay as possible either by personal communication
or otherwise.

I have, Ac,
Captain Vine Hall, E. W. Staffobd.

Sydney.

No. 11.
Copy of a Letter from the Hon. E. W. Staffobd, to the Hon. Chas. E. Coopee.

No. 23, Colonial Secretary's Office,
Wellington, 18th January, 1866.

Sic,—
With reference to my letters No. 216, of the 20th October last, and No. 218, of the 27th

October last, on the subject of the Steam Postal Service between Great Britain, New Zealand
and New South Wales, via Panama, to which letter I have not yet received any reply, I have the
honor to request that I maybe informedof the action taken or proposed to be taken by the
Government of New South' AVales. This information is requested in order that the necessary
arrangements may be made, specially in reference to the time table of arrival and departure of
the steamers which will require to be settled as soon as possible in view of the early commence-
ment of the service.

I have, Ac,
The Hon. Colonial Secretary, Jas. Pateeson,

New South Wales. For the Colonial Secretary.

No. 12.
Copy of a Letter from Mr. H. Lawson, to the Hon. E. W. Staffobd.

Panama, New Zealand, A Australian Royal Mail Co. (Limited),
Sydney, 14th February, 1860.

Sib,—
I have the honor to acknowledge the receipt of your letter, datedJanuary 17th, intimating

that you have been for some time expecting to receive a communicationfrom Capt. Vine Hall on
the subject of the time table of arrival and departure of the steamers to run between Panama,
New Zealandand New South AVales, and other matters connected therewithinviewof thecommence-
ment of the service, andin reply, onbehalf of Capt. Hall during his absence in a neighbouring
Colony, beg to say, that immediately upon his return to this Colony from New Zealand, he put
himself into communicationwith the late Government of New South Wales for the purpose of
arranging suitable time tables, submitting two, based upon the West India RoyalMail Company's
dates, for the approval of this Governmentand consideration by the New Zealand Government,
"of one selected on the part of this Government.

6 FURTHER PAPERS RELATIVE TO
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Capt. Hall had several interviews with the late Postmaster-General, but no decision was
"arrived at; other matters of public business having, as Capt. Hall was given to understand, fully
occupied the attention ofMinisters.

During Capt. Hall's absence a change of Ministry has taken place, the whole question has
been discussed and several interviews have taken place, and as the timefor commencing the ser-
vice draws so near, permission is asked to run pro. tern., at dates submitted by Capt. Hall, and
similar to those laid before the late Government of New Zealand.

I beg respectfully to call your attentionto the difficulty the non-receipt of the official time
table places the Company in in making their arrangements, which of necessity emanate from
London, such as placing the ships, arranging for calling at Tahiti, Ac.

By advices received per last mail, we learn that the West India Royal Mail Company have
applied for permission from the Imperial authorities to be allowedto run their steamers on trunk
line directfrom St. Thomas to Colon, and vice versa, and not as hitherto calling at Haiti and
Jamaica, thus saving two stoppages, threehundred miles ofsteaming, and gaining two days, this
would compensate time occupied in calling at Tahiti if arranged, for the Secretary of the Com-
pany states that the necessary permission will doubtless be given, of which, intimation will most
likely be received byr present month's mail.

We arealso advised by last month's mail that there was no reason whatever to doubt that
we shall have two ships on the station by May and theother two not later than June or July.

I exceedinglyregret that the Government of this Colony have not up to the present hour,
put me in possession of the time table fixed upon for the service.

I have, Ac,
The Hon. Colonial Secretary, H. Lawson,

New Zealand. " Sub-manager.

No. 13.

Copy of a Letterfrom the Hon. Heney Paekes, to the Hon. E. W. Staffobd.

No. 16. New South Wales,
Colonial Secretary's Office,

Sydney, 15th February, 1866.
Sic,—

I have the honor to acknowledge receipt of your letter of 18th January, calling attention
to former letters of 20th and 27th of October, to which you had not yet received any reply, and
desiring to be informed of the action taken, or proposed to be taken, by this Government on the
subject of the Steam Communication Servicebetween Great Britain, New Zealand, and New
South Wales, via Panama.

The enclosures in your former letters place this Government in possession of a copy of an
Act to amend the Panama Mail Service Act of 1864, passed by the Parliament of New Zealand,
and also copies of other papers on the subject, including a letterfrom the accredited Agent of
the Government of Tahiti offering a subsidy of 100,000 (one hundred thousand) Francs for the
steamers to call at the Port of Papeete on both passages.

I have to inform you that steps will be taken without delay to carry out the arrangement■ already sanctioned by the Legislative Assembly of this Colony.
With reference to the proposal that the mail steamers should call at Tahiti, it does not

appear to this Government that any advantage could be derived from su'ih an arrangement com-
mensurate with the loss of time that wTould be sustained. Ido not, however, express afinal
decision on the proposal made by the Tahitian Government.

In the course of a few days 1 will address you morefully on the subject, communicating to
you the views of the Government of New South Wales on the adjustment of the Time Table,
and other points necessary to be determined before the arrangement can be completed.

I have, Ac,
The Hon. Colonial Secretary ofNNcrwr Zealand, Heney Paekes.

Wellington.

No. 14.

Copy of a Letter from the Hon. E. W. Staffobd, to the Hon. Heney Paekes.
No. 122. Colonial Secretary's Office,

AVrellington, 14thApril, 1866.
Sib,—-I have the honor to acknowledge the receipt of your letter No. 16, of the 15th February
last, on the subject of the proposed Steam Postal Servicebetween Great Britain, New Zealand,
-and New South AVales, via Panama, and to thank you for the information that steps wouldbe
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taken without delay by your Government to carry out the arrangements already sanctioned by
the Legislative Assembly of New South Wales.

The New Zealand Government anxiously awaits the further communication promised in
your letter, as the time for the commencement of the service is rapidly approaching.

I enclose a copy of a proposed Time Table furnished by the Panama, New Zealand, and
Australian Steam Navigation Company-, and have to point out in reference thereto that the pro-
posed dates, although involving a morerapid transit (by twenty-four hours on the outward, and
thirty-six hours on the homeward passage,) than would be the case if the mails were despatched
by the steamer leaving Southampton on the 20th of the month, are not favorable to this Colony ;
as instead of the mails by the Panama and Suez lines arriving in New Zealand at alternate
fortnightly intervals they would, if theproposedTimeTablefor the Panama line weremaintained,
be receivedin New Zealandalmost within the same twenty-four hours. If, however, the New
South AVales Government should be of opinion that the line should be opened in accordance
with the proposed Time Table this Government will make no objection for the present, pending
further experience of the working of the line, and has informed the Panama, New Zealand, and
Australian Royal Mail Company to that effect.

I shall feel obliged if you would favor me with an early reply to this letter, and with any
further communication with respect to the whole subject, which your Government may desire to
make.

I have, Ac,
The Hon. the Colonial Secretary, E. W. Staffobd.

New South Wales.

No. 15.

Copy of a Letter from Mr. Lawson, to the Hon. E. W. Staffobd, Wellington.

Panama, New Zealand, and Australian Royal Mail Co. (Limited),
Sydney, February 28th, 1866.

Sic,—
Since my last communication dated February 14th, the arrival of the English Mail has

put us in possession of further information with reference to the Company's preparations for the
commencement of the Panama Mail Service, which intelligence I do myself the honor to lay-
before you.

The Secretary advises the General Manager, that " in consequence of the establishment
across the Pacific, (i.e., this Company's new- line,) and certain difficulties which the AVest India
Royal Mail Company experienced in the working of their inter-coloniallines, some important
modificationshave recently been made, in virtue of which, the steamers performingthat portion
of the service between St. Thomas and Colon, (Aspinwall,) will once a month run directeach way
between those twro places, instead of via Haita and Jamaica, thus saving twenty-four hours on
the outward, and thirty-six hours on the homeward voyage. The second service performed
during the month will be continued as before. The direct services connect with the main lino
steamers leaving Southampton on the 2nd and arriving on the 14th, and therefore the through
service to New Zealandand Sydney wouldbe as follows—

"outwabd.

" Leave Southampton 2nd at 6 p.m.
" Arrive St. Thomas 17th
" Leave do. 18th
"Arrive Colon 22nd
" Leave Panama 24th
" Arrive AVellington 21st
"Leave do 23rd
" Arrive Sydney v 30th

" HOMEWABD.

"Leave Sydney 16th
" Arrive Wellington 23rd
" Leave do. 24th evening.
" Arrive Panama 21st
"Leave Colon 23rd
" Arrive St. Thomas 28th 9 p.m.
"Leave do 29th
" Arrive Southampton 14th

Vide No. 15.
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" Enquiries have been made of the Board of the AVest India Royal Mail Company as to
whether their arrangements couldnotbe reversed, so as to make the direct vessel for St. Thomas
leave Colon on the Bth instead of the 23rd, but they stated most emphatically that this could not
possibly be done.

" The Board conclude that whatever alterations may be made as regards the dates of sail in"-
from Sydney end New Zealand, the date of the departures from Panama may be considered as
finally settled, but making it the 24th instead of the 25th, as the AA'est India Royal Mail Com-
pany's steamers will arrive at Colon a day earlier. We shall therefore book passengers and
cargo per the Royal Mail Company's vessel leaving Southampton on the 2nd of June, and thus
the first departure from Panama willbe the 24th idem, by one of our new ships, which will be
ready to leaveLondon about the end of March for Panama.

" You will at once see that this is thebest arrangementthat could bemade, and the dates cor-
respond with those proposed by you to the Government.

"It is to beregretted that the Government did not agree to the dates submitted, but the
Directors have little doubt that when you have explained all the circumstances, they will at once
see the desirability ofaltering the dates of departure from Sydney from the Ist or 2nd to the
16th. The datefixed for the outward passage from Panama will do very well but it will probably
be one day earlier.

" As the matter is one of considerable importance no time should be lost in again communi-
cating with the Government on the subject, and the Directors will be obliged if you will send a
telegram by the earliest opportunity in order that they may know as soon as possible the final
decision of the Postmaster-Generalon this point."

Immediately upon thereceipt of the foregoing advices (which on account of the mail being
late we did notreceive till after the departure of the steamers with the mails for Auckland and
Nelson or I would have communicated with you further by that opportunity), I waited upon the
Postmaster-General and Colonial Secretary of this Colony and put before them the information
contained therein, requesting approval of dates if possible in time for outgoing mail; I enclose
copies of replies.

The General Manager desires me to say that the non-receipt of Time Table for this very
important line, our portion of which has to work in conjunction with that of another Company,
places the Directors in a perplexing position ; while they have been on their part making every
effort to prepare for its prompt commencement, they are at a loss to comprehend why the details
arenot agreed uponby the New ZealandGovernment, who must be aware that the time is going
on, as already referred to in Capt. Hall's letters. As mentioned in my letter of February 14th,
we had communications and interviews with the members of the late ministry of this Colony,
but nothing definite was arranged. AYe supposed that they would communicate with the Govern-
ment of New Zealand, as of course we had nothing to do with them as principals. AYefelt very
much embarrassedat notbeing able to send to the Directors either Time Table, Contract, nor
directions consequent on samefor placing the ships. Capt. Hall more than once, when in New
Zealand, applied for these, andby every mailfrom England the Secretary expresses much surprise
at not receiving instructions ; theonly information we have been able to send, being that the
Panama Service was generally agreedto, and speed decided upon ; and this most important point
one of the first essentials for the satisfactoryworking of the service only settled in time for intelli-
genceto reach London in October or November last. The unsettled state of the Government of
this Colony prevented our taking any further action, and of course we had no power to urge
them or claim to their notice, as our contract was with the New Zealand Government only.

I exceedinglyregret that Captain Hall is detained in Hobarton by indisposition, and there-
fore unable to communicate with you direct, or come across to New Zealand; however, Iwill be
down soon.

Capt. Hall further desires me to say that his suggested dates as in former letter, are the
only ones that the Company have any cognizance of or guide as to commencement, and therefore
have as stated adopted them pro. tern.

I have, Ac,
The Hon. the Colonial Secretary,. H. Lawson,

New Zealand. Sub-Manager.

Enclosure 1 in No. 15.
Copy of a Letter from Mr. Halloean to Mr. Lawson.

Colonial Secretary's Office, Sydney,
22nd February, 1866.

Sib,—I am directed by the Colonial Secretary to acknowledge your letter of the 20thinstant, with
enclosure, supplying information as requested by this Government, relating to the class, charac-
ter, and passengercapacity, of the steam ships to be employed in the mail service between Syd-
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ney and Panama, and the various lines of steam ships connecting the route via Panama with
other countries. Mr Parkes desires me to express his thanks for your prompt attention to hia
request, and the pains taken to make the information full and complete,

I have, Ac,
H. Lawson, Esq., Heney Halloban.

Sub-Manager P., N.Z., and A.R.M. Co.,
Sydney.

Enclosure 2 in No. 15.
Copy of a Letter from Mr. Lambton to Mr. Lawson.

Sydney,
February 20, 1866.

Sic — I am directedby the Postmaster-General to inform you, in reply to your letter dated the
19th instant, that in the short period of time allowed for consideration it is impossible to offer
any opinionupon the utility of theTime Table proposed for the English Mail Service via Panama,
before the departure of the mail steamer to-day.

I have, Ac,
H. Lawson, Esq., L. H. Lambton,

P., N.Z., and A.R.M. Co., Acting Secretary.
Sydney.

No. 16.

Copy of a Letter from Mr. Eliott to Mr. Lawson.

General Post Office,
AVellington, 14th April, 1866.

Sic, —
I have the honor, by direction of the Hon. the Postmaster General, to acknowledge the

receipt of your letter, addressed from Sydney to the Colonial Secretary of New Zealand on the
28th of February last, but which only arrivedhere on the 3rd inst., respecting the commence-
ment of the Panama Mail Service.

This Goveruinant has considered the Time Tables enclosed in your letter, and perceives in
reference thereto, that the proposed datesalthough involvinga more rapid transit (by twenty-
four hours on the outward, and thirty-six hours on the homeward passage) than would be the
case if the mails were despatched by the Steamers leaving Southampton on the 20th of the
Month, are not favorable to this Colony, as instead of alternating with the arrival in New
Zealand of mads by the present Suez line, the mails by the Panama Line would be received
almost within the same twenty-four hours as the mailsby the other line.

If however the New South AVales Governmentshould be of opinion that it is essential that
the proposed Time Table should be adopted, pro. tern., in opening the line, this Government will
consent to that adoption for the present, pending further experience of the working of the line.

A communication to this effect has been made to the New South AVales Government, and
an early reply has been requested.

I observe a quotation in your letterfrom theDirectors of your Company, to Captain ATine
Hall complaining of the delay which has taken place with reference to the Time Tables, and
stating that they are at a loss to comprehend why details have not been agreed upon, as Captain
A'ine Hall, when in New Zealand, made frequent application on the subject.

So far as this Government is concerned no imputation as to any delay in this matter can be
made, as almost immediately after the accession of the present Ministry to office (16th October
last) 'when it was proposed and desired to enter into definite arrangementsin concert with him
and the New South Wales Government, Captain ATine Hall proceeded to New South AVales,
and as no communication was received from him on the subject, Mr. Stafford wrote to him on
17th of January last, stating that he had been for some time expecting a communication from
him on the subject of the Time Tables, and in reply your letter of the 14th of February last was
received on the 23rd of that month, in which you explained that Captain Arine Hall had been
unable to obtain sny definite decision on the subject from the New South AVales Government.
The next letter (to which I am now replying) from you on this subject was only received on
the 3rd inst.

This Government also addressed to the New South AVales Government, letterson the subject
of the Panama Mail Service, dated respectively the 20th and 27th of October last, and the 18th
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of January, to which letters the only reply as yet received was dated the 15th of February,
stating that steps will be taken to carry out the arrangements already sanctioned by the
Legislative Assembly of New South Wales, and promising a further communication (which has
notyet arrived) of the views of that Government on the adjustment of the Time Table and
other points necessary to be determined.

A letter has now been written to the Colonial Secretary of New South Wales, consenting
to the temporary adoption of theproposed Time Tables, as stated above.

I have, Ac,
H. Lawson, Esq., G. Eliott Eliott,

Sub-Manager P., N.Z. A A. E.M. Co., Secretary.
AVellington.

No. 17.
Copy of aLetter from Mr. Lawson to the Hon. E. W. Staffobd.

Panama, New Zealand, and Australian Royal Mail Company's Office,
AVellington,April 7th, 1866.

"Sic,—
I am instructed by the General Manager to submit the enclosed rough draft of Contract

for Panama Service, andrespectfully to beg your attention to it as early as possible, as the Board
of Directors are very anxious to receive the completed Contract.

I am further instructed respectfully to request your acquiescence in the dates for Panama
Service as set forth in extractfrom advices from the Secretary to this Company, and embodiedin
letterfrom Sydney of February 28th, addressed to the Hon. Colonial Secretary.

I have, Ac,
The Hon. Postmaster General, Henby Lawson,

New Zealand. Sub-Manager.

No. 18

Copy of a Letter from Mr. Lawson to the Hon. E. AY. Staffobd.

Panama, New Zealand, and Australian Royal Mail Company,
Wellington, April 28th, 1866.

Sic,—
I am desirod by the General Manager, to inform you that on February 24th, the Secretary

writes him with reference to the Panama Service, to thefollowingeffect:
" Panama Conteact.

" The Directors fully expected to have received the detailed amended Contract for the
Panama Service, and much regret they should again have been disappointed. Althoug the course
adopted by the New Zealand Government in not forwarding the document in question, is very
irregular, the Directors have not on that account in any way relaxed their efforts to complete
with the least possible delay, all the necessary arrangements for optning the line next June, as
they feel quite satisfied no further dispute can arise as to the validity of the engagementsentered
into with the Government; and that the Governmentwill nowT faithfullyperform them."

2. " Speed of Service.—Adverting to this question, as the Company originally undertook to
perform the service at the rate of only 8f- or 9 knots per hour, it is but fair, that if it should be
found in actual working from any cause, that the vessels are not able to maintain an average
speed of 10knots per hour, the Company should have the option of falling back upon the 9
knot speed, without being mulcted in any w-ay beyond losing the difference of £14,000 per
annum agreed to be paid for the extra knot."

3. "It was stated in communication sent to you some time since, that if the decision had
been left entirely with the Directors, they would have preferred the slower service, at any rate
at the commencement, and therefore they hope it will have recurred to you in arranging the
details of the amended Contract, to obtain the insertionof a clause to the above effect. At the
same time the Directors have every confidence that the vessels constructed for the line, will be
able to perform the accelerated service without difficulty.

4. " Commencement of Service.—In the absence of any further information from you con-
cerning the actual dates, the Directors will of course adhere to the arrangements already made
for starting the first steamer from Panama on 24th June, on arrival at Panama of the Mail
Packet leaving Southampton 2nd, and they will look for the arrivalat Panama of the first vessel
from Wellington on sth July.

5. " A7essels.—It has been decided to send the 'Rakaia' round the Horn, and she will be
despatched hence not later than 20th April. That vessel was launched on 31st ult.
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6. " The 'Kaikoura' was tried on the Ist and 2nd inst., with satisfactory results. The speed
attained with 1125 tons coal and dead weight on board, was 13 knots, and consumption of fuel
moderate. The above ship will sail from Plymouth on 6th prox., in lieu of ' Ruahinc'

7. " The departure of lattership is postponed until the end of March, in consequence of
certain alterations which are being made in stern shaft bearings.

8. " The ' Mataura' was safely launched on the 17th inst., and promises to be a very ser-
viceable ship."

Ibeg respectfully to enclose a copy of Circularfor the Panama Service, just received from
the Secretary.

I have, Ac,
The Hon. Postmaster General, Heney Lawson.

Wellington.

No. 19.
Copy of a Letter from the Hon. E. W. Staffobd to the Hon. H. Paekes.

Colonial Secretary's Office,
AVellington, 15th May, 1866.

Sic,—Referring to my letter No. 122, of the 14th ultimo, transmitting a proposed Time
Table for thePanama Mail Service, I have the honor to enclose a copy of a letter datedthe 11th
instant, from the Sub-Manager of the Panama, New Zealand, and Australian Royal Mail Com-
pany, stating that the Director of that Company in London had, in the absence of advice as to'
any dates being agreed uponby the Governments of New Zealand and New South AVales, ar-
ranged for the present that the steamersfor Panama should leave Sydney on the Ist and Wel-
lington on the Bth of each month as specified in the Hand Book lately published by them, in
which they engage to book passengers and freight by vessels to leave on those dates.

The New Zealand Government prefers the datesof departure now proposed as they are in
some respects more favorable for New Zealand, and will also in the case of New South AVales
extend by at least two days the period between the departure from Sydney of the mails sent
by Panama and Suez respectively. I have accordingly to request the New South Wales Go-
vernment to concur in them for the present.

The Sub-Manager of the Company has been informed that the consent of the New South
AVales Government to this alteration is necessary, and that it is approved in the meantime by
this Government until a reply to this letter is received from you.

I also transmita draft ofa contract to be madewith the Panama, New Zealand, and Aus-
tralian Royal Mail Companj-, and will be obliged ifyou would favor me by an early opportunity
with any suggestions or alterations which it may appear to the New South AVales Government to
require. You will observe that the contract as at present drafted purports to bo between the
Company and the Government of New Zealand only, but as an agreementto establish thePanama
Service was come to between the Government of New South AVales and New Zealand, before the
New Zealand Legislature in its last session passed the Panama Act, which, on the understanding
that the New* South AVales Governmentwould beara proportion of the cost of the service, limited
the amountto be paid by New- Zealand to sixty-three thousand pounds, it would appear to be the
most proper course that the New South AVales Government shouldbe made directly a party to
the Contract. By being so theywould also be able to exercise a more direct control as to the
working of the service than might otherwise be the case.

Should, however, the Government of New South AVales think otherwise, it will bo necessary
that some such instrument as that of winch I have the honor now to enclose a draft, should be
executed by the Government of New South AVales, pursuant to the provisions of the eighth sec-
tion of the" New Zealand, Panama Mail Service Act Amendment Act, 1865," copy of which I
have the honor to transmit. I have also to call your attention to thefact thatas yet no provision
has been made for penalties for irregularities in the service between Wellington and Sydney.

I have, Ac,
The Hon. the Colonial Secretary, E. AY. Staffobd.

New South Wales.

Enclosure 1 to No. 19.
Copy of a Letter from Mr. Lawson to the Hon. E. W. Staffoed.
Panama, New Zealand and Australian Royal Mail Company, (Limited),

AVellington, May 11, 1866.
Sic,—Begging reference to my letter of April 28th, respecting Panama Service, I am fur-

ther desiredby the General Managerrespectfully to state that the Secretaryadvises him by the last

Mr.Lawson,
11th May, 18GG.

Mr. Eliott,
11th May.

Separate.

Draft contract.
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mail, that the Directors, in the absence of advice as to any dates being agreed upon by the Go-
vernments of New Zealandand New South AVales, have deemedit advisable to arrange for the
present that the steamer for Panama should leave AVellington on the Bth of each month, as per
Hand Book received by last mail, copy of winch was furnished you on receipt. I am therefore
instructed to request that you will be good enough to acquiesce in the adoption for the present
of the dates given in the Circular, as the arrangements at Panama are based upon those dates.

Iwouldrespectfully beg for a rejuy in sufficient time to enable me to advise the General
Manager at Sydney and the Secretary at London, per Airedale, on the 14th inst.

I have, Ac,
Heney Lawson,

The Hon. the Postmaster General, Sub-Manager.
AVellington.

Enclosure 2 in No. 19.

Copy ofa Letter from Mr. G. Eliott Eliott to Mr. H. Lawson.

No. 119. General Post Office,
AVellington, 11th May, 1866.

Sir,—I have to acknowledge the receipt of your letter of this daterequesting that an altera-
tion may be sanctioned in the dates ofdeparture of the vessels from Sydney and AVellington for
Panama as given in your letter of 28th February last, to the dates specified in the margin
(Sydney leave Ist, AVellington leave Bth), as per Hand Book lately published by the P.,N.Z. and
A.R.M. Company, and referred to in your letter.

A communication on the subject will be addressed to the New South AVales Government,
whose consent is also necessary, by the first mail, recommending these dates to be adopted pend-
ingfurther experience in the matter, and the Postmaster-General has approved of their adoption
in the meantime, until areply is received from Sydney.

The Postmaster-General will expect the first steamer to leave AVellington for Panama on the
Bth of June next.

I have, Ac,
Henry Lawson, Esq., G. Eliott Eliott,

Sub-Manager P.,N.Z. and A.R.M. Company, Secretary.
Wellington.

Enclosure 3 in No. 19.

Articles of Agreement made and entered into the day of in
theyear ofourLord 1566between His Excellency SirGeorge GreyKnight Commander4of
the Most Honorable Order of the Bath Governor and Commander-in-Chiet in and over
Her Majesty's Colony ofNew ZealandanditsDependenciesand ATice-Admiralof the same
of the one part and His Excellency the Right Honorable Sir John Young-
Baronet Knight Commander of the Most Honorable Order of the Bath Knight
Grand Cross of the most distinguished Order of St. Michael and Saint George Captain
General and Governor-in-Chief of the Colony- of New South AVales and ATice-Admiral
of the same of theother part.

AVheeeas by* a certain letter or memorandumiv writing dated the tenth day of March one
thousand eight hundred and sixty-fiveand signed by Isaac Earl Featherston the agent for that
purpose duly authorised by the Government ofNew Zealand and by a certain other letter or
memorandum in writing dated the twenty-second day of April one thousand eight hundred and
sixty-five and signed by the Honorable Charles Cowper the Colonial Secretary of the Colony of
New South Wales it was agreed between the said Isaac Earl Featherston as such agent as afore-
said and the said Charles Cowper on behalf of the Government of New South AVales that a cer-
tain postal service theretofore contracted for between the Postmaster-General of the Colony of
New- Zealand and the Agent of the Panama New Zealand and Australian Royal Mail Company
(Limited) for the carriage ofHer Majesty's mails between England and New Zealand by way of
Panama and vice versa should be extended for thebenefit of the said Colony of New South W ales
upon the terms in the said letters or memoranda respectively mentioned or referred to And
whereas by certain article of agreement intended to bear even date with these presents and be
made between the said Sir George Grey Governor.

Sylney, leave Ist.
Wellington „ Bth
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Provision has been made for extending the said postal service for the benefit of the said
Colony of New South AVales upon terms and conditionsapproved of by the Governmentof the said
Colony And it has been arranged that the terms and conditions upon which as between the
Colony of New Zealandand the Colony ofNew South AVales the said Postal Service is so extended
should be set forth in and ratified Now these preaents witness that the said Sir George Grey
Governor as aforesaid by and with the advice andconsent of the Executive Council of the Colony
of New Zealand for himself and his successors Governors of the said Colony last mentioned doth
hereby agree with the said Sir John Young Governor as aforesaid and his successors Governors
of the Colony of Sew South Wales And the said Sir John Young Governor as aforesaid by and
with the advice and consent of the Executive Council of the said Colony of New South AVales
for himself and his successors Governors of the last mentioned Colonydoth hereby agree with the
said Sir George Grey Governor of the Colony of New Zealand and his successors Governors of
the last mentioned Colony as follows:—

1. That the services provided for by the said Articles of even date herewith shall be con-
tinued until the expiration of the period by the said Articles provided unless in the meantime it
shall be agreedbetween the Governments of New South AVales and the Government of Now Zea-
land that notice should be given for an earliertermination thereof.

2. That so longas the Government of the Colony of New South AVales continue to be in-
terested in and participate in the said contract no future or other contract shall be entered into
with the said Company for such services as are in and by the said articlesof even date with these
presents mentioned and provided for without the consent of the Government of New South
Wales testified by writing under the hand of
first had and obtained and no contract agreementor arrangement with the Imperial Government
or with any Foreign or other Colonial Government in any wiseaffecting the services so provided
for shall be made or entered into by either the Government of New Zealand or the Government
of New South AVales without the consent of other of them.

That; during the continuauce of the service provided for by the said articles of even date
herewith the Colony of New South AVales shall pay or contribute towards the expense of such
service the sum of £ by equal monthly instalments of £ per month.

That the paymentof thepremiums by the said articles of even date herewith provided to by
paid to the said Company in certain eases shall be borne by the Colony of New Zealand and the
Colony of New Zealand shall be entitled to the penalties or forfeitures by the Company so pro-
vided if any shall arise.

No. 20.
Copy of a Letter from Mr. Lawson to the Hon. E. AY. Staffobd.

AVellington, April 7th, 1866.
Sic,—I am instructed by the General .Manager to submit the enclosedrough draft of Con-

tract for Panama Service,andrespectfully to beg your attention to it as early as possible as the
Board of* Directors are very anxious to receive the completed contract.

I am further instructedrespectfully to request your acquiescence in the dates for Panama
Service, as set forth in extract from advices from the Secretary to this Company, and embodied in
letterfrom Sydney ofFebruary 28th, addressed to the Honorable the Colonial Secretary.

I have, Ac,
Heney Lawson,

The Hon. the Postmaster-General, , Sub-Manager.
New Zealand.

No. 21.

Copy of a Letter from Mr. G. Eliott Eliott to Mr. Lawson.

No 120 General Post Office,
AVellington, May 14, 1566.

Sic,—I am directedby the Postmaster-General to acknowledge receipt of your letter of
the 7th ult., enclosing a Draft Contiact to be entered into with your Company for the Panama
Service.

This Draft, with a few alterations, as now printed (copy of which is enclosed), has been
submitted for the consideration and acquiescence of the New South AVales Government.

I have, Ac,
Henry Lawson, Esq., G. Eliott Eliott,

Sub-Manager P..N.Z. and A.R.M. Company, Secretary.
AVellington.

Separate
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No. 22.
Copy of a Letter from the Hon. J. Dockkr to the Hon. James Pateeson.

Sic,— General Post Office, Sydney, 14th May, 1866.
With reference to the organization of the new- Postal route to the United Kingdom via

Panama, I have the honor to request that you will bo good enough to furnish me with all the infor-
mation in your power regarding every arrangement which may have been entered into with the
Imperial Government on the subject of the charges for the transmission of mails by the above-named
route, including the rates of seapostage by the same.

I should further feel obliged by being informed what effect this new contract will have upon the
transmission of mails by the Intercolonial service, as, at present, two-thirds of the postal receipts of
this service areaccounted for by this Colony to the Imperial Government.

I have, Ac,
The Hon. the Postmaster-General, J. Dockee,

AVellington, New" Zealand. Postmaster-General.

No. 23.
Copy of a Letter from the Hon. James Pateeson to the Hon. J. Dockee.

Sic,— General Post Office, AVellington, 25th May, 1866.
I have the honor to acknowledge the receipt of your letter noted in the margin requesting

information as to any arrangement which may have been entered into with the Imperial Government
on the subject of the charges for the transmission of mails by the Panama Steam Postal Service about
to be established, including the rates of sea postage by the same; and also what effect this new
contract will have upon the transmission of mails by the Intercolonial service, as at present two-
thirds of the postal receipts of this service are accounted for by New South AVales to the Imperial
Government.

As regards your first question, I have to inform you that the Imperial Government have
consented, for the present, to allow New Zealandto receive the postages coflected on correspondence
sent via Panama, to and from this Colony; to cany mails to and from Colon, free ofcost, by the AVcst
Indian mail steamer, and to defray the cost of transit across the Isthmus of Panama, charging the
Colony with the amount.

AVith respect to the last paragraph of your letter this Colony proposes to continue to pay to the
Imperial Government the commuted allowance in lieu of the two-thirds receipts, so long as that
Government continues its contributiontowards the Intercolonial mail service between Australia and
New Zealand.

I enclose a copy of a proclamation recently promulgated by this Government fixing therates of
postage to be charged on correspondence sent via Panama.

I have, Ac,
James Pateeson,

The Hon. the Postmaster-General, Sydney. Postmaster-General.

No. 24.
Copy of a Letter from the Hon. J. Dockee to the Hon. James Pateeson.

Sic,— General Post Office, Sydney, 15th June, 1566.
I have the honor to acknowledge the receipt of your letter dated the 25th ultimo, and in

reply beg to enclose a copy of our rates via Panama, and to inform you that the present Postal Laws
of the Colony (which however will shortly bo revised) willadmit ofno others being levied.

2. I shall feel obliged by your informing me on what principle the rates of postage to British
America and other places are fixed at one shilling the half-ounce ; and also whether you are in posses-
sion of any information tending to show that such rates will prepay the letters to destination.

3. An account of postages on New Zealand correspondence per "Kaikoura" will be kept as usual,
but credit for twro-thirds of the receipts will notbe given until it is ascertained whether, in lieu of this,
the Colony will be credited with a certain portion of the Imperial Government's contribution to the
IntercolonialMail Service between Australia and New Zealand.

I have, Ac,
The Hon. the Postmaster-General, J. Dockee,

Wellington, N.Z. Postmaster-General.

English Mails via Panama.
The Royal Mail steamship "Kaikoura" will be despatched to Panama via AVellington, with malls

for England, the Continent of Europe, and intermediate places, at 3 p.m., on Fridays the 15th of June.
Mails will close at noon on the same day.
Direct mailswill be made up for the following places :—Panama, Lima, A'alparaiso, San Francisco,

Honolulu, British Columbia, Jamaica, Barbadoes, Demerara, St. Thomas', New Orleans, New York,
Quebec, Halifax, and the UnitedKingdom.

The rates of postage willbe as follows :—
4

May 14, 1860.
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Letters, books, and newspapers maybe transmitted via the United Kingdom to the Continent of
Europe, the AVest Coast of Africa, and the Cape of Good Hope, at the same rates as are chargeable
by the route ofSouthampton via Suez.

Trade patterns for the United Kingdom, and all places to which these are transmissible via the
United Kingdom may also be forwarded at the same rates as are chargedby the route of Southampton
via Suez.

Full information as to postage rates for Foreign Countries via the United Kingdom, can bo
obtained onreference to the Tables ofBates.

No. 25.
Copy of a Letter from the Hon. James Pateeson to the Hon. J. Dockee.

Sic,— General Post Office, AVellington, 2nd July, IS6O.
I have the honor to acknowiedge the receipt of yrour letter, dated the 15th ultimo, and in

reply beg to acquaint you with the principle which guided this Government in fixing the rates of
postage on correspondence via Panama.

The Imperial Government having agreed to convey the New Zealand Mails via Panama between
Southampton and Colon, free of expense,was regarded in the light of a contributor to the through line
—therates of postage, therefore, to the United Kingdom, and to the Continent of Europe, passing
through theKnited Kingdom, were fixed at the same rates as are now charged on correspondence by
the Suez and Southampton route.

The British West Indies was similarly regarded in respect of any interest they may have in the
line of mail steamers between Southampton and Colon, and the ratesof postage assimilated to those to
the UnitedKingdom.

The other countries named in the schedule not having any interest in that portion of the service
referred to couldnot be regarded in the same light as theUnitedKingdom and the British West Indies,
and, in the absence of any postal convention, this Government resolved to fix the rates simply for
conveyance betweenNew Zealand and Panama or Colon, as the case maybe, leaving to thesecountries
to charge such rates on delivery as their postal laws may direct. AVhat these charges may be, this
Government has no means of ascertaining, but an Agent has been sent by the s. s. " Kaikoura " to
obtain every possible information on this and other points, and on hisreturn I shall not fail to acquaint
you with the result.

The third clause of your letter, I apprehend, rather refers to thecontinuation of the Suez route to'
New Zealand than to the Panama. I have, Ac,

James Pateeson,
The Hon. thePostmaster-General, Sydney. Postmaster-General.

SCHEDULE.

16 FURTHER PAPERS RELATIVE TO

Let:CERS. Books.

Places. Not
exceeding

-|oz.

Exceeding
■J- and not
exceeding

1 oz.

Every-
additional

a" oz.
Every

additional
oz.

Not
exceeding

4 oz.
4 to 8 ozs.

Every
additional

8 ozs.

Ncwspapc]

SewZealand ' Sixpence OnoriiMliii': Sixpence Sixpence Sixpence Sixpence

> Id. each.British Columbia,America,"West Indies,
and Canada Sixpence OneBaffling Sixpence Letter Rate

Cniled Kingdom Sixpence OneShilling OneShilling Fourpcnce Eightpence Eigliipence

Lx:tt>:i:s. Books.
Registration Newspapers

For every
additional
Ounceor

fraction of
an Ounce.

For everyadditional
8 Ounces

or fraction of
8 Ounces.

Fee toPort ANDCountries. Not
exceeding
iOunce.

Not
exceeding
1 Ounce.

Not
exceeding
4 Ounces.

Hot
■

8 Ounces.
of Arrival. PUICES-CCERENT.

British West Indies Sixpence ... One Shilling OneShilling Sixpence One Shilling One Shilling One Shilling Twopenceeach
foreign West Indies IIOne Shilling Two Shilling Two Shillings NoBook Post^ Ditto Ditto

British America ...iOne Shilling Two Shillings Two Shillings Sixpence One Shilling One Shilling Ditto Ditto

United States One Shilling Two Shillings Two Shillings No Boot Post Ditto Ditto
CentralAmerica ... One Shilling Two Shillings Two Shillings NoBook Post Ditto . Ditto

south America One Shilling Two Shillings Two Shillings No Book Post Ditto Ditto

Madeira One Shilling Two Shillings Two Shillings Sixpence One Shilling One Shilling , Ditto Ditto
?apedeVerdeIslands One Shilling Two Shillings Two Shillings Sixpence One Shilling One Shilling Ditto Ditto

Canary Islands One Shilling Two Shillings Two Shillings Sixpence One Shilling One Shilling Ditto Ditto
Dhe UnitedKingdom
fhe Continent of

Europe, via the
United Kingdom

fLetters, B<
) those in i

ook Packets, b
forcewhen trans

ind Registrar
smitted bytho ]

ion Fees to be
route via Suezar

charged the si
ad Southamptoi

some rates as \
a - S
!. under 1 oz;A
tional ounce; >
unco... )

{
la.under| oz.
and 4d. for
every £ oz.
in addition

OnePenny each
One Penny it
addition to thi
existingrates

France Letters. —ll
and so or
and -id. i

Od.under £ oz.;
i increasing at tl
foreign Postage

; Is. 2d. under
herate of la. (
for everyaddit

■ | oz.; 2s. unde
ColonialPostage
tional £ ounce or

*r f oz. j 2s. 4d.
for every iiddit

" fraction of j ui
>T',vopenceeach

Ditto Book Pack]
8 oz. or £

ets.—7d. under ■
raction i

4 oz.; Is. 2d. iunder 8 oz.; and1Is. 2d. for evei?ry additional



E.—No. 1.

No. 26.
Copy of a Letter from the Hon. H. Paekes to the Hon. E. AY. Staefoed.

No. 66-51. Colonial Secretary's Office, Sydney, 15th June, 1866.
Sic,—

I beg to convey to you my acknowledgement of the duo receipt ofyour letter dated May
15th transmitting copies of correspondence between your Government and the Agent of the Panama,
New Zealand, and Australian Royal Mail Company, and copies of the originalcontract for the Panama
Steam Postal Service, and also draft Articles of Agreement proposed to be entered into by your
Government and the Governmentsof this Colony.

2. Under the direction of His Excellency, Sir John Young, and the. interest of this Colony, tho
following points are submitted for your consideration and concurrence, before any final agreement
between your Government and the Government ofNew South AVales is concluded. It does notappear
to this Governmentthat the Articles ofAgreement transmitted by you are sufficientlycomprehensive
in theirprovisions, or sufficiently explicit in defining the details of the engagementof the Colony of
New- South AVales, to receive the assent of this Government in their present form. AVhile it is fully
intended to carry out the resolution passed by the Legislative Assembly of this Colony, April 20th,
1865, I am bound to admit that the manifest unwillingness of tho other Australian Colonies to contri-
bute any aid to the Panama Service is a matter of serious disappointment. It wasreasonably expected
that at least Arictoria, having, it is believed, more important relations with America than any other of
theseColonies,wouldrender assistance in establishing a line ofsteam communicationbetweenAustralia
and Europe, which should embrace the greatcommercial countries of the American Continent. Up to
the present stage of our negotiations both A'ictoria and Queensland stand aloof from the undertaking.

3. In this state of circumstances, and having regard to the equal responsibility ofthis Government
with the Governmentof New Zealand, in the payment of this subsidy, it is my duty to claim for New
South AVales an equal voice and authority in all matters relating to the service,and more expressly
in the admission ofother countries to the advantages to be derived from its establishment. It must
lie understood that in any modificationor alteration of the original contract any negotiation with the
British Government, or the Government of any foreign country or in any arrangementfor extending
the advantages of the service to other of tho Colonies in this hemisphere, the expressed consent of the
Governmentof ISuw South AVales must be first obtained, and be held to be indispensible to thevalidity
ofsuch proceedings.

4. In order to protect the interests both of New Zealand and New South Wales, it will be
necessary to insist thatall mails for Panama or for countries via the port of Panama, made up in
Tasmania, or in Colonies ofAustralia not contributing to the subsidy, shall be forwarded for shipment
on the mail steamer at the port ofSydney, and shall not be received at any port in Now Zealand. If
the Colony of Victoria were to despatch mails by a branch steamer, leaving Melbourne about the date
of tho departure from Sydney, and those mails were to be received on board the mail steamer at
AVellington, the people of Victoria would thus be permitted to participate in all thebenefits of the
service at tho cost of New Zealand and New South AVales. Youwill therefore, as one conditionof tho
agreementbetween your Governmentand the Government of this Colony, adopt the necessary measures
to reject all mails from ports in. Tasmania, or from ports in Australia other than in New South AArales,
whether sent direct to AVellington, or by way of Nelson, or any otherport in New Zealand.

5. It is farther submitted for the concurrence of your Government that in carrying the mails of
the non-contributing colonies even by way of Sydney as now insisted upon, wo ought to receive the
amount ofsea postage on all lettersso conveyed. Communications willbe addressedto thoneighbouring
Governments in explanation of these conditions, in which it is believedyou will fullyconcur.

6. In the event ofany Australian colony agreeing to contribute an adequate share to the subsidy,
this Government will in such case readily concur in any equitable arrangement for the postal
accommodation of the Colony so contributing

7. Though the " Kaikoura" will leave Sydney this day in pursuance of arrangementsmade before
the receipt ofyour letter of May 15th, and it is intended that thenext steamer shall leave on the 15th
July, this date is certainly not favorable to New South AVales, and there will be no objection raised to
a change in the date of departure in accordance with the time table preferred by you. It is hoped,
however,thata time table maybe agreed upon by which the departure and arrival of thoPanama mails,
both in England and Australia, will more satisfactorily alternate with the mails conveyed by the Suez
route.

8. Your Government will of course see that penalties are assented to by the contracting Company
for the non-performance of the passage between AVellington and Sydney within the contract time.

9. As no agent is appointed to proceed to Panama in charge of the mails by the " Kaikoura" this
Government invites your concurrence in placing the mails for the present entire voyage in charge of
H. S. Machin, Esq., the commander of the ship.

10. It is desirable that a return should be furnished to this Government of all letters, newspapers
and mailparcels forwarded from New Zealand by the mail steamer of each month, and a like return
shall be supplied to you for the Colony of New South AVales.

11. By the next mail leaving Sydney, Articles of Agreement prepared by the law advisers of tho
CrowTi in this Colony, for carrying into effect the resolution of Parliament shallbe transmittedforyour
approval. In the meantimeI beg to assure you that no step will be omittedby this Government to
support the undertaking now commenced, it is believed under fair auspices of success, and to render
assistanceto New Zealand in ensuring the completion andpermanence of a service from whichso much
has been hoped by the people ofboth colonies.

The Hon the Colonial Secretary, I have, Ac.,
Wellington, New Zealand. Heney Paekes.
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No. 27.
Copy of a Letter from the Hon. E. AY. Stafford to the Hon. H. Paekes.

(245)
Sic— Colonial Secretary's Office, AVellington, 23rd July, 1866.

I have the honor to acknowledge the receipt of your letter,No. 6651, of the 15th ultimo, on
the subject of the Draft Contract for the Panama Steam Postal Service, and stating that by thenext
mail leaving Sydney, Articles of Agreement between the Governments of New Zealand and New-
South AVales, iii respect to tin's service,prepared by the Law Officers of the Crown in New South
AVales, would bo forwarded for the approval of this Government,

It is a matter of disappointment to this Government that these Articles of Agreement have not
yet been received, and I trust that no unnecessary delay will be incurred in their preparation and
transmission to this Colony, as it is important that some definite agreement should be arrived at,
especially as payments on account of the service will nowbe falling due monthly. The contract with
the Panama Company should also be executed as soon as practicable, as the Company are applying to
this Government to have it sent to London for signature by the Directors there.

I enclose for your consideration copies of the correspondence noted in the margin, w-ith the
Government of Victoria, respecting a mail forwarded last month from that Colony for the Panama
route, and the amount of additional postagewhich should be charged thereon, I should feel obliged if
you would favor me with the views of the New South AVales Government on the question raised
therein, in order that those Australian Colonies which have not as yet agreed to contribute to the
Panama Steam Postal Service may be definitely informed on what conditions alone their mails will be
forwarded by that line.

I perceive that in your letter nowunder acknowledgment, you express an opinion that all mails
via Panama, made up in Australian Colonies not contributing to the subsidy, should be forwarded for
shipment on the mailsteamer at the port of Sydney, and should not be received at any port in New
Zealand. I shall be glad to be informed of the particular reasons on which this opinion is founded, as
it appears to this Government a matter of indifference at what port such mails are put on board a
Panama Mail steamer, so longas a sufficient amount is paid on account of the letters and newspapers
contained m them, aud that amount is divided between the Colonies of New South AVales and New
Zealand.

It was on this view of the case, and in order to save the public inconvenience which would have
been caused by the rejection of the mail sent in goodfaith from Victoria, and subject to such additional
rate as maybe determined on, that this Government allowed the mail to be forwarded to its destination.
But with respect to the future it is necessary that a different arrangement be come to with those
Colonies which are not yetparties to the Panama Mail Service,with a view of requiring themeither
to make a tixed contribution to the service (which would be the best arrangement) or of charging a
sufficient additionalpostage, or of refusing to allow their mailto be conveyedby that service.

The Hon. the Colonial Secretary, I have, Ac,
New South AVales. E. W. Staffobd.

Enclosure 1 in No. 27.
Copy of a Letter from the Hon. J. McCitllocu to the Hon. E. AY. Staffobd.

Si is,— Chief Secretary's Office, Melbourne, 12th June, 1866.
I have the honor to request thatyou will be good enough to inform me whetherany arrange-

ment can be made under which letters and newspapers, posted in this Colony for transmission by- the
Panama line ofsteamers, can be forwarded to destination via AVellington, New Zealand.

Of courseit is expected thatany such arrangementwould provide for thecollection and accounting
for to your Colony of such additional postage as may- be determined on by your Government, and I
should feel obligedif you would, in the event of the proposition being favorably entertained, cause me
to be furnished with a scale of charges on letters, packets, and newspapers posted in A'ictoria,
addressed to places for which mails may be made up at the Post Office, AVellington, for despatch by
the Panama route.

Letters and newspapers for transmission via Panama by this opportunity, which have been posted
with only the ordinary rates of postage affixed, will be forwarded by the steamer " Tarawa," which
sails from this port to-morrow, and it is requested that in order to save disappointment, these may, if
practicable, be sent forward and the deficient postage charged on delivery.

I have, &c,
The Hon. the Colonial Secretary, James McCuxlocii,

AVellington, New- Zealand. Chief Secretary.

Enclosure 2 in No. 27.
Copy of a Letter from the Hon. E. AY. Staffohd to the Hon. J. McCr/ixocii.

(217)
Sib,— Colonial Secretary's Office, AVellington, 23rd July-, 1860.

I have the honor to acknowledge the receipt of your letter of the 12th ultimo, requesting
that you may be informed whether any arrangement can be made under which letters and newspapers
posted in Victoria can be forwarded via AVellingtonby the Panama line of steamers, and stating that a
mail by thatroute is forwarded in the steamer " Tararua."

In reply, I have to state that the question of the conveyance of themails for airy Colonies which
have not as yet agreed to contributetowards the cost of the Panama Mail Service is at present under
the consideration of the Government of New South AVales and of this Colony-, and that a further
communication will be made to you on the subject as soon as that question is determined.
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lii the meantime, I have to inform you that tho Alctorian mail by the " Tararua" was, in
accordance with your request, forwarded by the "Kaikoura." I enclose a statement of the weight
of the bags and packets in that mail, and I have to request you to be good enough to cause me to be
furnished, at your early convenience, with the number and weights of the letters and with the number
of the newspaperscontained therein.

The Hon. the Chief Secretary, I have, Ac,
Alctoria. E. AY. Staffobd.

Sub-Enclosure to Enclosure 2 in No. 27.
A Statement of the AVeight of Mails from Melbourne sent via Panama, 24th June, 1866.

1 bag for London ... ... ... ... 4 lbs. weight.
1 packet for New York ... ... ... ..."
1 ~ A7alparaiso ...
1 „ Panama
1 „ British Columbia ... ... ... . „ . ■~
2 " California \ '" 4 lbs-"ght.
1 „ Jamaica
1 „ Antigua ...
1 „ Honolulu ... ... ... ..._,

Total ... ... 8 lbs. weight.
W. Geat.

No. 28.
Copy of a Letter from the Hon. James Pateeson to the Seceetabt, General Post Office, London.

(P. 66-92.) General Post Office,
Sic,— Wellington, 23rd June, 1866.

I have the honor to inform you that the Steam Mail Service between New South AVales, New
Zealand,and the United Kingdom via Panama, being now established, I beg to request you will bo
good enough to cause mails to be made up for this Colony, and forwarded by the AVest India Com-
pany's Mail Steamer,leaving Southampton on the 2nd of each month, and arriving at Colon on or
about the 21st. A steamerwill be waiting at Panama the arrival of the Southampton steamer,to
convey these mails to New Zealand and New South AVales.

This new service will not interfere with tho usual despatch of the mails via Suez, which will
continue as at present.

I have, Ac,
The Secretary, General Post Office, James Pateeson,

London. Postmaster-General.

No. 29.
Copy of a Memoeandum by the Hon. E. AY. Staffoed.

As the Panama Steam Postal Service between Great Britain, New Zealand, and Australia, is now
established, Ministers request His Excellency the Governor to represent to the Imperial authorities,
the wish of the New ZealandGovernment that tho Right Hon. the Postmaster-Generalin London may-
cause all necessary action to be taken and every publicity given, with a view to the transmissionof
mails by that route, and that the same postage rates may be charged as are now levied on letters,
newspapers, Ac, sent via Suez.

His Excellency the Governor. E. W. Staffobd.
Wellington, 20th July, 1806.

No. 30.
Copy of a Letter from the Hon. James Pateeson to the Seceetaev, General Post Office, London.

"(F. 66-104.) General Post Office,
Sic,— AVellington, 24th July, 1866.

Referring to my letter of the 23rd ultimo, requesting you to be good enough to cause mails
for the Colony to be made up and despatched by the West India Mail Steamers leaving Southampton
on the 2nd, and arriving at Colon about the 21st of each month, and intimating that, in accordance
with arrangementspreviously advised, a steamer would be in waiting at Panamafor the conveyance of
such mails to New Zealand,—lhave now the honor further to request that you will forward corre-
spondence conveyedby this route at the same rates of postage as are now charged on correspondence
from the UnitedKingdom to this Colony by the Suez and Southampton route. This Government has
arranged to forward correspondence from New Zealand to the United Kingdom via Panama at these
same rates.

I have, Ac,
The Secretary, General Post Office, James Pateeson,

London. Postmaster-General.

No. 31.
Copy of a Letter from Mr. F. Hill to the Hon. James Pateeson.

Sic,— General Post Office, London, 31st May, 1866.
I am directed by thePostmaster-General, to inform you that the agent in London of the New

5
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Zealand Government hasreported to Her Majesty's Secretary of State for tho Colonies that tho Mail
Packet Service between Panama and AVellington will commence next month, but that he has not
received any instruction from the Colony respecting the rates of postage to be charged on the
correspondence conveyed by this line of packets. He has requested the Postmaster-General, therefore,
to take whatever steps His Lordship considers desirable in this respect, and, at His Lordship's request,
the Lords of the Treasury have, by a warrant dated the 25th instant, of which I enclose acopy, fixed
the followingrates :—

1. On correspondence sent from the UnitedKingdom to New Zealandor Australia :—
On letters, acombined British and Colonial rate of one shilling per half-ounce. Of this sum

one penny willbelong to this country and eleven-pence to the Colony.
On each newspaper, acombined rate of four-pence. Of this sum, onepenny will belong to

this country and three-pence to the Colony.
On book packets and patterns, acombined rate of six-pence for apacket not exceedingfour

ounces. Of this sum, onepenny will belong to this country and fiye-pence to the Colony.
2. Correspondence posted at Panama, or sent to Panama from places other than the United

Kingdom, for transmission to New Zealand or Australia:—On letters, a colonial rate of six-pence per half-ounce.
On each newspaper, a colonialrate of two-pence.
On a packet of books or patterns not exceeding four ounces in weight, a Colonial rate of

three-pence.
These sums willbelong wholly to the Colony.
A mail for AVellington will henceforth be made up here on the 2nd of each month, and forwarded

toPanama by the AVest India packets containing such correspondence for New Zealand, or for any of
the Australian Colonies, as is not addressed to be otherwise sent, and upon which an amount ofpostage
equal to a single rate has been prepaid.

A letterbillwill accompany the mail, placing to the credit of the AVellington office its share of the
postageon the correspondence forwarded, at the foregoing rates.

The cost of conveying the mails by the railway across the Isthmus of Panama will bo paid to tho
Railway Company by the Agent of this department at Panama, and the weight in bulk of the letters,
newspapers,&c, containedin each mail, will be entered on the letter bill, in order that repaymentmay
be made to this office of tho amount of such transit, as agreed upon in your letter dated the 29th
May, 1865.

It willbe desirable that theweight inbulk of the correspondence contained in the return mailsfor
the United Kingdom, sent from Wellington, should in like manner be .entered on the letter bill
accompanying the mails.

TheAgent of this department at Panama will also makeup a mail for AVellingtonon the departure
of each packet, containing all correspondenceposted at orreaching his office. AVith each mailhe will
send a letter bill, placing to the credit of the AVellingtonoffice the postage that has been collected on
the correspondenceforwarded. An acknowledgmentof receipt should be sent by you to Panama.

It is desirable that all the correspondence despatched from Wellington by the new line of packets
should be made up in two mails, one for London, and the other for Panama.

In the latter should be sent all correspondence for the United States of Colombia (formerly New
Granada) Chili, Peru, Ecuador, Bolivia, Venezuela, Costa Rica, Guatemala, San Salvador, Mexico,
British Colombia, A7ancouver's Island, the United States of North America, and the Foreign and
British AVest Indies.

I transmit herewith tables showing the British rates of postage which should be accounted for by
you in the letter bill which you send to Panama for the correspondence addressed to any of the
foregoing places, and therates to be accounted for in the letter bill which you send to London for the
correspondence intended to pass through the UnitedKingdom to British ColoniesandForeign countries.

On each single letter addressed to the United Kingdom an inland rate of one penny must be
accounted for in the letterbill, and on eachbook packet and packet of patterns, an inland rate of one
penny per four ounces must be accounted for. I have, Ac,

The Hon. the Postmaster-General, AVellington. F. Hill.

No. 32.
Copy of a Letter from Mr. F. Hill to the Hon. James Patehsox.

Sic,'—■ General Post Office, London, Ist June, 1866.
As it will be useful to this office to possess authentic informationas to the time of arrival and

departureof the mails conveyed by the new line of packets about to be establishedbetween Panama
and New Zealand, I have caused a form to be prepared for use in reporting the arrival at AVellington
and the departure thence of the main packets proceeding to and from Panrma, and of the branch
packets proceeding to and from Melbourne and Sydney.

A supply of theseforms is sent herewith, andI beg that you will bo so good as to cause one copy
to be filled up and sent to this office by the first packet after the arrival or departure of mails via
Panama. I have, Ac,

The Postmaster-General, AVellington. F. Hill.

No. 33.
Copy of a Letter from Mr. Moeeison to the Hon. E. AY. Staffobd.

(No. 218.) Office of the New Zealand Government Agency,
Sic,— 3, Adelaide Place,King William Street, London, E.C, 24th May, 1566.

I do myself the honor to transmit to you the accompanying copy of a letter from the
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Secretary of thoPanama, New Zealand, and Australian Royal Mail Company (Limited.), intimating to
me that the Postmaster-General had not received instructions from the Government of New Zealand
inreference to the forwarding of letters, Ac, to the Australian Colonies via Panama, and to the rates
of postage to bo levied thereon, and suggesting it would be advisable for me to communicate with the
Colonial Office on the subject.

I beg leave to claim your attention to copies of correspondence under mentioned:—
May 9. Myself to Under Secretary for the Colonies.„ 11. Myself to Mr. AVorley.

„ 17. Sir Frederick Rogers to myself, enclosing copy of letter from Mr. Hill, of 16th May.„ IS. Myself to Sir Frederick Rogers.„ 22. Sir Frederick Rogers to myself,with enclosure from Mr. Hill, of 21st May.
Ariewing with much anxiety the loss it wouldentail in the eventof the mails not being forwarded,

and the unfavorable impression the circumstance might create against the service, I unhesitatingly
acceded on behalf of the Government to thepropositions of Mr. Cardwelland the Postmaster-General,
although it was distinctly stated to the former that I had no authority from you to do so. The public
notification by the Post Office has not yet appeared, but I am given to understand it will do so
forthwith. Tho delay is owing to Treasury warrants having first to be issued.

The rates of postagefixed, pending thereceipt of your instructions, are, I trust, such as will meet
with the approvalof the Government, as wellas the course I have adopted.

I have, Ac.,
The Hon. the Colonial Secretary, John Mokhison.

AVellington, New Zealand.

Enclosure 1 in No. 33.
Copy of a Letter from Mr. Jas. AVoeley to Mr. Moeeison.

Panama, New Zealand, and Australian Royal Mail Company (Limited),
Deae Sic,— Offices, 41, MoorgateStreet, London, E.C, Bth May, 1806.

I am desired to call your attention to the fact that the Post Office authorities here have not
yet received any instructions from the New Zealand Government in reference to the forwarding of
letters, Ac, to the Australian Colonies, via Panama, and to the rates of postage to be levied thereon.
In order that proper mails for New Zealand and Australiamay be made up for the packet sailing from
Southampton with the AVest India and Pacific mails on the 2nd proximo, it is suggested that it might
be advisable for you to communicate with the Colonial Office forthwith, intimating that the outward
service between Panama, AVellington, and Sydney, will connect with the steamer leavingthis country
on the 2nd of each month ; and that it has been arranged for the first vessel to leave Panama on the
24th of June; and requesting the Colonial Secretary to convey that information to the Postmaster-
General, and to direct that certain rates of postage, fixed by you, may be charged for letters, news-
papers, Ac, on behalf of tho New Zealand Government.

It is not the province of the Company to take any steps in this matter, it being entirely a question
for arrangementbetween the Imperial and Colonial Governments ; but as the directors are anxious
that no difficulty in regard to the despatch of the first mails by the new route should arise, they
deemedit proper to address you on the subject.

I have, Ac,
John Morrison, Esq., Agent New Zealand Government. Jas. Woelet, Secretary.

Enclosure 2 in No. 33.
Mr. Moeeison to Sir F. Rogees.

Office of the New Zealand Government Agency,
Sic,— 3, Adelaide Place, King AVilliam Street,London, E.C, 9th May, 1866.

I do myself the honor to inform you that the Secretary of the Panama, New- Zealand, and
Australian Royal Mail Company (Limited), has intimated to me that no instructionsare yet received
by Her Majesty's Postmaster-General from the Government of New Zealand to forwardmails to New
Zealand and Australia by the Company's vessels, nor fixing the rates of postage to be levied; and
unless instructions are given to the Post Office authorities to do so, the mails cannot be forwarded.

By Mr. AVorley's letter, copyof which Iherewith enclose, it will be seen that the contract for the
postal service to New Zealand and Australia via Panama commences on the 2nd proximo. The mail
expected to arrive about the 14th instant maybring instructions from the Government of New Zealand
on the subject, yet as it is urgent that the Post Office authorities should notifywithout further delay
when the service commences, and the scale ofpostage to be charged: I have to request, in the absence
of instructions from the Colonial Government to the Post Office authoritiesand myself, that Mr.
Cardwellwill be pleased to instruct the Postmaster-General to take immediate steps to notify that
proper mails for New Zealandand Australiavia Panama will be made up for the packets sailing from
Southampton with the West India and Pacific mails, on the 2nd of each month, and to direct him to
fix the scale of postage to be charged on letters, newspapers, Ac.

I have stated that lam without instructions from the Government of NewZealand. lamunable,
therefore, to indicate to you whatrates of postage the Government seek to establish, havingregard,
however, to the largo subsidy paid to the Panama, New Zealand, and Australian Royal Mail Company
for the conveyance of the mails, and the high rates which arc charged by thePanama Railway Company
for transit across the Isthmus, I submit that the rate should bo not less than one shilling for each
letter weighing not more than half an ounce, and three-pence for each newspaper not exceeding in
weight four ounces.
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Further, I have to request that tho Postmaster-General may be informed the postage to be thus
levied and received, after deducting the amount for inland postageclaimed by the Post Office, and the
railway cxpences incurred in conveying the mails from Colon to Panama, which I believe the Colonial
Government agree to pay, is to be accounted for, and paid to the Government of New Zealand.

Soliciting your immediate attention to the matter,
The Under Secretary of Si ate for the Colonies, I have, Ac,

Downing Street, AVhitehall. John Moeeison.

Enclosure 3 in No. 33.
Copy of a Letter from Mr. Moeeison to Mr. J. AVoelet.

3, AdelaidePlace, King AVilliam Street,
Deae Sic,— London, E.C, 11th May, 1866.

1 am in receipt of your favor of the Bth instant, on the subject of the transmission of the
mails for New Zealand via Panama. I addressed a letter to the Under Secretary ef State for tho
Colonies, requesting Mr. Cardwell to direct the Postmaster-Generalto malce up mailsfor New Zealand
and Australiafor the packets sailing from Southampton with the AVest India and Pacific Mails on the
2nd ofeach month, it appearing that tho Government of New Zealand had not as yet advised him on
the subject.

On calling afterwards at the Colonial Office, I was assured that the matter should receive
attention.

I beg to thank your Board for having addressed me on the subject.
I am, Ac,

JamesWorley, Esq., Ac, 41, Moorgate Street, E.C John Moeetson.

Enclosure 4 in No. 33.
Copy of a Letter from Sib F. Rogees to Mr. Moeeison.

Sin,— Downing Street, 17thMay, 1866.
In answer to your letter of the 9th instant, respecting the Postal Service to New- Zealand

and Australia,by way of Panama, I am directed by Mr. Secretary Cardwell to transmit to you for your
information the accompsjnying copy of a letter from the Postmaster-General, in reply to the reference
which was made to him on the subject.

Mr. Cardwell would be glad to be informed at your early convenience whether you are prepared
on thepart of the New Zealand Government, to accede to the propositions made by the Postmaster-
General with regard to the rates of postage to be leviedon newspapers, book packets and packets of
patterns forwarded by thisroute. 1 have, Ac,

Feedeeic Rogees.

'Sub-Enclosure to Enclosure 4 in No. 33.
Copy of a Letter from Mr. J. Hill to Sir F. Rogees.

Sic,— General Post Office, London, 16th May, 1866.
With reference to your letter of the 11th instant, I am directed to acquaint you, for the

information of Mr. SecretaryCardwell, that the Postmaster-General will take immediate steps for
notifying to the public that the Mail Packet Service subsidized by the Now Zealand Government
between Panama, AVellingtonand Sydney, is about to commence.

As regards the rates of postage to be levied on the correspondence forwarded by this new route,
Mr. Morrison, the agent for New Zealand iv this country, suggests, in a letter of which a copy
accompanied your communication above referred to, that considering the large subsidy to be paid to
the Packet Company, and the heavy cost of the transit across the Isthmus, the rate of postageper
half-ounce letter should not be less than one shilling, and that the charge on each newspaper, not
exceeding four ounces in weight, should not be less than three-pence.

As the transit rate payable to the Panama Railway Company, on the whole weight of each
British Mail sent across the Isthmus is eleven-penceper pound, and as one penny for each newspaper
of four ounces is required to cover the English inland rate, the Postmaster-General is of opinion that
the rate on newspapers should not be less than four-pence, leaving three-pence to represent the
Isthmus transit rate, the colonial sea rate, and tho colonial inland rate, and herequests that you will
acquaint me as early as possible whether Mr. Secretary Cardwell concurs in this view, and in the rate
of one shilling per half-ounce proposed by Mr. Morrison for letters.

On book packets and packets of patterns, the Postmaster-General recommends that the rate
shouldbe fixed at six-pencefor a packet not exceeding four ounces in weight, heavier packets being
charged'according to the existing scale of progression by weight.

It is important that if Mr. Morrison wishes any alteration to be made in thehigher rate here
suggested for newspapers, or in the rate recommended for book packets and patterns, he should forth-
with state his views, as an immediate notification of the arrangements to the public is most desirable.

I have, &c,
Sir Frederic Rogers, Bart., Ac, Ac, Colonial Office. J. Hill.

Enclosure 5 in No. 33.
Mr. Moeeison to Sir F. Rogees.

Office of the New Zealand Agency,
Sib,— 3, Adelaide Place, King William Street,London, E. C, lSth May, 1866.

I have the honor to acknowledge the receipt, this morning, of your letter of the 17thinstant,
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transmitting copy of a letter from the Postmaster-General on the subject of the New Zealand and
Australian Mails via Panama, and inquiring whether I am prepared, on behalf of the Government of
New Zealand, to accede to the propositions made by the Postmaster-General with regard to the rates
of postage to be levied on newspapers, book packets, andpackets of patterns, to be forwarded by this
route.

Inreply I bog to state, that althoughI am still without instructions from the Government, I have
no hesitation in acceding, on theirbehalf, to the suggestions of the Postmaster-General, pending such
arrangements as the Government of New Zealand may hereafter desire to have carried out.

In my letter of the 9th instant I didnotrefer to therates of postage to be chargedfrom the States
of America and other countries, but I apprehend that provisions will be made by the Postmaster-
General to meet this question iv such manner as he may deem expedient for protecting the interest of
the Government of New Zealand. I have, Ac,

Sir F. Rogers, Bart., Colonial Office. Joltn Moeeison.

Enclosure 6 in No. 33.
Sir F. Rogees to Mr. Moeeison.

Sic,— Downing Street, 22nd May, 1866.
AVith reference to y-our letterof the 18th instant, I am directed by Mr. Secretary Cardwell

to transmit to you a copy of a letterfrom the Secretaryto the General Post Office on the subject of
therates of postage to be charged on correspondence for New Zealand and the Australian Colonies via
Panama.

I have, Ac,
John Morrison, Esq. Feedeeic Rogees.

Sub-Enclosure to Enclosure 6 in No. 33.
Mr. J. Hill to Sir F. Rogees.

Sib,— General Post Office, London, 21st May, 1866.
I have laid before the Postmaster-General your further letter of the 18th instant, enclosing

the copy of another letterfrom Mr. Morrison, the agentfor New Zealand, on the subject of therate of
postage to be charged on correspondencefor New Zealand and theAustralian Colonies forwardedvia
Panama.

The solicitor of this department has advised that a Treasury warrant will benecessary to authorize
the collection of the proposed rates in tho United Kingdom, and he has been instructed to prepare the
draft of such a warrant forthwith.

Provisions willbe madein this warrantfor levying thefollowingrates in Panama on correspondence
posted at the British Packet Agency, or reaching that agency from any place other than the United
Kingdom and intended to be forwardedby the new line of packets, viz.:—

Six-penceper half-ounce for letters.
Two-pence for each newspapernot exceedingfour ounces in weight.
Three-pencefor each book packetor packet of patterns not exceedingfour ounces in weight.

I have, Ac,
Sir F. Rogers, Bart. J. Hill.

No. 34.
Copy of a Letter from Mr. Gisboene to Mr. Moebison.

(248)
Sic,— Colonial Secretary's Office, AVellington, 24th July, 1866.

I have the the honor, by the direction of Mr. Stafford, to acknowledge tho receipt of your
letterNo. 218 of the 24th May last, and, in reply, to convey to you his approval of the steps taken
by you with reference to the transmissionof mails from Great Britain to New Zealand by the June
mailvia Panama.

A letter was addressed by this Government last mail, to theRight Honourable the Postmaster-
General in London on this subject, and a further communication has been made respecting it to tho
Imperial authorities by this mail, and thepostage rates have been requested to be fixed at the same
amounts as are now leviedon mails via Suez. I have, Ac,

John Morrison, Esq., AY. Gisboene,
3, AdelaidePlace, King William Street, London, E. C Under Secretary.

No. 35.
Copy of a Letter from the Hon. E. AY. Staffobd to the Hon. the Chief Secbetaet, Victoria.

(No. 255.)
Sic,— Colonial Secretary's Office, AVellington, 13th August, 1866.

I have the honor to enclose a copy of a letter which I have this day addressed to the
Government of New South Wales, on the subject of the present Panama Steam Postal Service, now-
undertaken on the joint responsibility of that Colony and New- Zealand.

I trust that the views expressed in that letter will meet with your favorable consideration, and
that the proposed conference of delegates from the Colonies interested in this matter may be held,
and attended by a representative ofA^ictoria.

I have, Ac,
The Hon. the Chief Secretary, Arictoria. E. W. Staffobd.
Letter of similar tenor and date to the Government of Queensland,Tasmania, and South Australia.

6
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Enclosure in No. 35.
Copy of a Letter from the Hon. E. AY. Staffobd to the Hon. the Colonial Seceetaet,

New South AVales.
(No. 259.)

Sib,— Colonial Secretary'sOffice, AVellington, 13th August, 1866.
In the correspondence, noted in the margin, which has taken place on the subject of the

Panama Steam Postal Service, the question has arisen as to what course should be adopted with respect
to the transmission by that route ofmails to and from those Australian Colonies which have not yet
agreed to contribute to the subsidy now payable in equal shares by the Governments of New South
AVales and New Zealand, on account of that service.

That question is of great importance; for it not only materially affects the Postal interests of the
Australasian Colonies generally, but its unsettlement wrould tend to create a spirit of jealousy and
iirritation between those Colonies which in all probability would not be confined to the particular
question at issue, but would rapidly spread to,and soon involve all matters in w-hich it is essential to
their best interests that they should cordially co-operate.

The Panama Service having nowbeen successfully commenced, it appears to this Government that
the fairest course which could be adopted with respect to the transmission of mails by that service to
and from the Coloniesof Victoria, South Australia, Tasmaniaand Queensland, wouldbethateach Colony
should pay as a contribution to the whole cost of the service, a sum calculatedon the proportion which
the number of letters aud newspapersconveyed on account of each Colony bore to the whole number ;
or failing this, then such fixed sum as may be mutually agreed upon.

Arefusal on the part of any Colony to agree to one or other of the above propositions would
appear to necessitate either the imposition of large additional rates of postage on the of hasmcuils
Colony, or an absolute prohibition of their transmission by the Panama Line. It is obvious that either
result will lead to embarrassmentand dissatisfaction,and possibly- to more or less successful attempts
at evasion. A consideration of these circumstances and of the desirabilityof having the questions at
issue settled as speedily as possible, will, I have no doubt, induce the Government of New South
AVales to concur with this Government in inviting the Governments of Victoria, South Australia,
Tasmania, and Queensland to send Delegates to confer with persons similarly appointed by the
Governments of New South AVales and New Zealand, in order to determine on some plan in reference
to this subject, which will secure their co-operation and protect their interests.

Another important subject which might be advantageously considered by theDelegates would be
the generalrates of postage to be charged for lettersand newspapers by the Panama route by sea, and
for the transit of the Isthmus.

I would suggest AVellington as a convenient place at which the meeting of Delegates could be
held, and I trust thatyou will join with this Government in communicating with the Governments of
A'ictoria, South Australia, Tasmania, and Queensland, and in earnestly requesting their assent to this
proposal.

I have transmitted copies of this letter to those Governments, with an expression of the hope that
the suggestion contained in it may meet their views.

Pending a reply from the Colonies I have indicated to the invitation for a conference, it is
advisable that their mails be conveyed by the Panama steamers, whether offered to be put on board at
Sydney or AVellington. The cost for conveying the sameto be subsequently adjusted.

I have, Ac,
The Hon. the Colonial Secretary, New South Wales. E. W. Staffobd.

No. 36.
Copy of a Letter from the Hon. E. AY. Staffobd to the Hon. the Colonial Seceetaet,

New South Wales.
(No. 260.) New Zealand,

Sib,— Colonial Secretary's Office, AVellington, 13th August, 1866.
Referring to my letter No. 245, of the 23rd ultimo, I have the honor to call your attention to

tho urgent necessity w-hich exists for some definite agreementbeing come to between the Government
of New South AVales and this Government, as to the mode of paying their respective shares of tho
subsidy to the Panama, New Zealand, and Australian Royal Mail Company, on accountof that service.

Having regard to the equalresponsibility of the two Governments for thepayment of this subsidy,
the New Zealand Parliament has only made appropriations to meet its own share of the liability on
account ofit. It would be most convenient, therefore, that instead ofmoney being remitted from one
Colony to the other, each Government should pay its monthly proportion direct to the Agent of tho
Panama, New Zealand, and Australian Royal Mail Company at Sydney and AVellington respectively.
I have ascertained that this arrangement would be agreeableto the GeneralManager of that Company,
whoseagent in Sydney will in future give the necessaryreceipts for all such payments, if made to its
credit at the Union Bank of Australia', Sydney.

In the meantime, as one month's subsidy had become due before any reply on the subject
had been received from you, and the General Manager of the Company had applied for payment of it,
representing that if the whole amount were not paid at once great inconvenience would result to the
Company, this Government has temporarily advanced the moiety due from New South AVales,
amounting to £4553 6s. Bd., which sum Ihave the honor to request maybe refundedby the Government
of New South Wales.

The recovery of the penalties, and the payment of the premiums which may arise under tho
contract can be made by this Government, and afterwards periodically adjusted with the Government
ofNew South AVales. I have, Ac,

The Hon. the Colonial Secretary, New South Wales. E. W. Staffobd.

Col, Secretary,
N.S.W., to Col.
Secretary, N.Z.,
2fo. GO-51,June
15,186R
001. Secretary,
W.Z., to Colonial
Secretary,N.S.W.
Ko. 215, July 28,
1800.
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No. 37.
Copy of a Letter from the Right Hon. Edwaed Cabdwell, M.P., to Governor Sib G. Geet.

(No. 70.)
Sic,— Downing Street, 25th June, 1866.

I have the honor to transmit for your information, a copy of a letter from the Postmaster-
General respecting two questions which had arisen in connection with the transit of the Mails from
Panama to New Zealand; and I have to request that you will inform me whether your Government
concur in the course adopted by Lord Stanley of Alderley.

Copies of aprevious correspondence between Mr. John Morrison, this department, and the Post
Office, respecting the despatch of the mails from this country by way of Panama, and therates of
Postage to be levied onLetters, Newspapers,Book Packets, and Packets of Patterns, so transmitted are
likewise enclosed for your information.

I have, Ac,
Governor Sir George Grey, X.C.8., Ac. Edwaed Cabdwell.

Enclosure in No. 37.
Copy of a Letter from Mr. Hill to Sir F. Rogees.

Sic,— General Post Office, 11th June, 1866.
With reference to my letters of the 16th and 21st ultimo, I am directed by the Postmaster-

General to request thatyou will state to Mr. Secretary Cardwell that, on proceeding to make up the
first mail for New Zealand via Panama, questions arose on two points which required immediate
settlement.

In the first place, it was necessary to determinewhat rate should be accounted for by the French
Post Office for the conveyance from Panama to Wellington ofletters and printed papers originating in
France, and in countries the correspondence of which is forwarded through France, and addressed to
JSew Zealand or Australia.

On every description of correspondence despatched from France through the United Kingdom to
British Colonies or foreign countries, the payment made by the French to the British Post Office for
the transitof thosemails is calculated, noton each separate letter,and on each separate packetofprinted
papers, but at a sum per 30 grammesfor letters, and per kilogramme for printed papers according to
to the net weight in bulk of each class of correspondence.

It would have complicated the accounts, therefore, to have adopted any other mode of calculating
thepayment to be made by France for this newservice between Panama and New Zealand, and the
Postmaster-General took upon himself, under the circumstances, to propose to the Director-General
of theFrench Post Office that this payment should be fixed at 1 franc 20 c per grammesfor letters,
and 1 franc per kilogramme for printed papers. The proposal has been accepted.

The French Post Office will account to this office at therates specified on all the correspondence
which it sends to London for transmission to New Zealandvia Panama; and this office will account at
a like rate to thePost Office, Wellington.

The other question was, whether the privilege enjoyed by Naval Officers and seamen in the Royal
Navy ofsending and receiving their letters by British Mail Packets at reduced rates of postage, would
apply to letters forwarded to New Zealand by the Colonial Mail Packets from Panama; and the
Postmaster-General, believing that such wouldbe thewish of the Government of New Zealand, gava
directions that the letters in question should be sent via Panama without any additional charge.

I am to request that Mr. Secretary Cardwell will be good enough to communicate these
circumstances to the officer administering tho Government of New- Zealand, and to ascertain whether
the course adopted meet3with his approval.

I am, Ac,
Sir Frederick Rogers, Bart., Ac, Colonial Office. F. Hill.

No. 38.
Copy of a Letter from Mr. S. H. Lambton to the Seceetaey, General Post Office, Wellington.

Sib— General Post Office,, Sydney, 4th August, 1866.
I am directed to acknowledge receipt of the Honorable the Postmaster-General of New

Zealand's letter, dated the 21st ultimo, in reply to a letter from this department dated the 15th June.
lam to express regret that the third paragraph of that letter was not understood; and now to

explain its real meaning, which is as follows : That an account of postages on correspondence posted
in Sydney, addressedto New Zealand, and forwarded by the Panama contract steamers, will bekept;
but the usual credit for two-thirdsof those receipts will not be given on tho letter Mils until it is
ascertainedwhether, in lieu of this, the Colony will be credited with a certain portion of the Imperial
Government's contribution to the Intercolonial Mail Service between Australia and New Zealand.

I have, Ac,
The Secretary, General Post Office, S. H. Lambton,

Wellington, New Zealand. Acting Secretary.

No. 39.
Copy of a Letter from the Hon. Postmastee-Genebal, Wellington, to the Secbetabt, General

Post Office, London.
Sic,— General Post Office, Wellington, Bth September, 1866.

I have the honor to acknowledge receipt ofyour letter of31st May last, acquainting me with
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the arrangements which had been made by Her Majesty's Postmaster-Generalfor the transmission of
mails by the Panama New Zealand and SydneyMail Steamers, and with the rates of postagewhich had
been fixed for correspondence to be sent in those mails, as well as the amount of postage which will
have to be accounted for by this department to the General Post Office in London on correspondence
from New Zealand for other British Colonies and foreign countries.

Your letter did not reach Wellington in time to admit of some of the instructions it conveyed
being given effect to in the case of themails despatchedfrom hence on the 24th June and 24th July.
I presume however that in the case of any correspondence for which the proper amount of postage,
has, owing to this circumstance, not been credited in the letter bills to the British Packet Agency at
Panama, or to the Post Office in London, the necessary corrections will have been made at these
offices. Henceforward the instructions above mentionedwill be carried into effect as faras practicable.

An officer of this department who was despatched by the " Kaikoura" on the 24th June (before
thereceipt of your letter under reply), to make any arrangements that might be found necessary for
the transmissionof mails across the Isthmus,—reports to me that he wasrequested by the British
Packet Agent at Panama to have the correspondence from New Zealand to the United States;,
California, Costa Bica, Salvador,Nicaragua, Honduras, Guatemala, and each of theBritish West India
Islands, made up in closed mails addressed to those places. As this however appears to be at variance
with the desire expressedby you,—that the correspondence in question should be forwarded in one
mail, addressed to Panama, I shall feel obliged by more definite instructions on the subject: until
these can bereceived, thecorrespondence referred to willbe sorted into separate bags, but these will
be deliveredopeu to the British agent at Panama.

I gatherfrom your letter that all correspondence for New Zealand, not specially directed to be
sent via Panama, andposted in the United Kingdom between the 2nd and the 20th of the month, is
forw-arded via Suez, and that posted between the 20th and the 2nd, is unless otherwise specially
directed, sent via Panama. As however correspondence for Wellington, Picton, Nelson, New
Plymouth, and Napier, even ifposted before the 20th of the month, will reach its destination sooner if
kept back for themail via Panama, than if sent via Suez, I beg to request that no correspondence for
those places may be sent via Suez, unless specially so directed.

You will have been informedby the letter from my predecessor of 24th July, that it was the wish
of this Government, the samerates of postage shouldbe charged on letters, &c, forwarded via Panama,
as on those sent by way of Suez. It is probable that a modification wrill have to be made on those
rates so far as regards newspapers and book packets, but pending more definite arrangementsbetween
this Colony and New South Wales, and also the consideration of the whole questionby the General
Assembly of this Colony, I shall feel obliged by the Suez rates being adhered to.

I shall also be glad to be informed whether an arrangement can be made under which this Colony
shall collect only the postage w-hich will belong to it, leaving the chargefor the conveyanceof letters,
newspapers, &c, from Panama, or from London to other British Colonies and foreign countries, to be
collected on delivery.

It will be aconvenience to this department, if, instead of including the correspondence for all the
Australian Colonies in the mails for New Zealand via Panama, you will be good enough to cause the
correspondencefor Queensland, New South Wales, Victoria, Tasmania, South Australia, and Western
Australia, tobe made up in separate mails for Sydney, transmitting to this department a copy of the
letterbill.

I have,&c.,:
The Secretary, General Post Office, London. John Hail, Postmaster-General.

No. 40.
Copy of a Letter from the Hon. Postmastee-Genebal, New Zealand, to the Hon. Postmastee-

Genebal, Sydney.
Sic,— General Post Office, Wellington, Bth September, 1566.

I have the honor to transmit herewith copy of a letter dated 3rd May, from the Secretary to
the General Post Office, London, enclosing tables of postage rates to be accounted for by this depart-
ment to the Imperial Governmenton correspondence to certain colonies and foreign countriesforwarded
from New Zealand and Australia in the mails to Panama and the UnitedKingdom.

It appears from this communication that the London Office has debited and continues to debit
New Zealand with therates specifiedinthose tableson all such correspondence,whether from Australia
or New Zealand,received at the British Post Offices in Panama andLondon, and also with the cost of
transporting the Australian Mail across the Isthmus of Panama; which cost amounts to elevenpence
per pound on the whole bulk of the mail, whether letter,newspaper, or book packet.

I request, therefore, you will be good enough to take the necessary steps for crediting this
department with the proportion of the charges abovereferred to,which may be applicable to the mails
that have either already been or may hereafter be forwarded from Sydney.

Ihave, &c.,
The Hon. the Postmaster-General, Sydney. John Hale, Postmaster-General.

No. 41.
Copy of a Letter from the Hon. Colonial Seceetaet, New South Wales, to the Hon. Colonial

Seceetaet, Sew Zealand.
(No. 66-3832, 66-85.) New South Wales,

Sic,— Colonial Secretary's Office, Sydney, Ist September, 1866.
I have the honor to acknowledge the due receipt of your letters, No. 245, of 23rd July, and

No. 259, of the 13th ultimo, on the subject of the Panama Steamship Service, and I nowreturn for the
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further considerationofyour Government the draft Articles ofA greementtransmitted by your previous
communication of the 15th of May, with such amendments as appear to be necessary to carry out the
conditions of contract in my letter to you of the 15thof June. Por the moreready examination these
alterationsand additions are writtenin red ink on your draft. Should you concur in the amended
agreementnow submitted, you will perhaps prepare an instrument embodying the terms of contract
between the two Colonies so assented to, and it will be executedwithout further delay on the part of
New South Wales.

2. I much regret that you should have taken a view of this undertaking, and of the interestsof
the two Colonies engaged in it, so materially differing from the views of this Government. In my
letter of the 15th of June I definitely informedyou of the conditionswhich wouldbe insisted upon in
any contract entered into by New South Wales for carrying out the Panama Service, and as these
conditions were based on the position of equal pecuniary responsibility which this Colony was called
upon to occupy in conjunction with New Zealand, it w-as not supposed that they would be objected to,
unless it couldbe shown that they prejudicially affected your interests. You, however, have considered
it your duty to take a course which evinces a disregard of our interests quite irreconcilablewith the
admission on your part of our equal authority iv controlling the service. With the hope that this
course will not be persisted iv, I now invite your attention to the considerations that have influenced
the Government of New South Wales in arriving at its decision.

3. The Colony of Victoria is the Australian Colony most largely interested in the successful
opening of the route to America andEurope via the Isthmus of Panama. The position assumed by
that Colony from first to last has been, ifnot one of discouragement and hostility to the undertaking,
at least one in which she has steadily refused to contribute towards the cost of it. In the early part
of last year when Dr. Peatherston, the Bepresentative Agent of the New Zealand Government, sub-
mitted to the Government ofVictoria the whole question as stated in his Minute of 10th March, 1865,
with a view to the neighbouring Colony participating in the establishment of the proposed service,
Mr.McCulloch replied at some length in support ofhis refusal. So farback as the 28th of February last
this Government again opened the question to the Victorian Government, urging several reasons why
the Colony of Victoria should joinwith New South Wales in contributing towards the payment of the
subsidy agreed uponby New Zealand. On the 22nd of June last a second letter was addressed to the
Government of Victoria, in which the interest of that Colony in the opening of the Panama route was
urged as areason for the reconsideration of the subject; and in the event of no contribution being
made it was distinctly stated that all mails must be forwarded by way of Sydney. Though weexpressly
desired to be informed of any decision in the matter, no reply to either of these letters has been
received up to the present date from the Governmentof Victoria. Copies ofboth thesecommunications
are enclosedfor your information.

4. I also inclose copies of correspondence between this Government and thatof Queensland, by
which it will be seen that the latter Colony though sufficiently courteous to reply to our communica-
tions, at the same time positively declines to bear part of the burden.

5. Under these circumstances it appearsunreasonable onthe part of your Government to entertain
any desire of placing the other Australian Colonies on the same footing as New South Wales, or the
expectation that we couldpossibly concur in any such arrangement. These Colonieswouldbe practically
placed in a position of equal advantage, as pointed out in my letter of 15th of June, if mails were
received by steamers leaving their respective ports at dates calculated to meet the mail steamerat
Wellington.

6. In your letter of the 23rd of July you ask to be informed of ourparticular reasonsfor insisting
upon the mails from the non-contributing Colonies being forwarded by way of Sydney. Thereasons
for this course as stated above and explained morefully in myletter of the 15th of June, aresufficiently
obvious. We do not see why New South Wales should pay fpr the accommodation of these Colonies.
This Government, however, will be prepared to concur in any equitable arrangementfor admitting
them to full participation in the benefits of the service whenever any of them may consider it desirable
to open negotiations with thatobject.

7. Beferring more especially to your letter No. 259, of the 13th ultimo, I am bound to dissent
from your opinion that any danger can arise to the adjustment ofquestions of general interest between
the Colonies in this hemisphere by New Zealand and New South Wales insisting upon directing, for
their own advantage, a costly service which they are left exclusively to support from their public
revenues. It is open to the other Colonies at any time to become parties to this service, but it does
not appear to be probable that theywould takemuch trouble to this end if they were allowedto enjoy
all the substantial conveniences without incurring any of the responsibilities attachedto it.

8. This Government does not entertain much hope of any practical good arising from aPostal
Conference in Wellington such as you suggest nor is it likely that those Australian Colonies that
have declined to take any part in establishing the Panama Service will consider themselves to be
sufficiently interested in the matter to appoint delegates. The adjustment of the postagerates, all
arrangementsfor facilitating transit across the Isthmus of Panama, and the modification of the time
table, so as to bring the performance of the journeyfrom Southampton to Sydneywithin the time
occupied by the journeyvia Suez must, I apprehend, be effected by the Governments of New Zealand
and this Colony in communicationwith the contracting companyand the Imperial Government.

9. I am informed by telegrams in the public journals that mails have been again despatched from
Melbourne by branch steamers in order to their transhipment on board the " Itakaia" at Wellington.
I do not suppose that these mails or any other mails coming from ports in Australiaor Tasmania other
than the port of Sydney will be forwarded, in view of the decision of this Government as now com-
municated. But should you feel yourself constrained to disregard the terms which are considered
essential to any contract to be entered into by New South Wales in carrying out the understanding
arrived at withDr. Peatherston, and again forward mails, transhipped at Wellington from any of the
non-contributing Colonies, that act will be held by this Government as a release from its engagements
in respect to the Panama Service on payment ofits proportion of the subsidy up to the present date.

10. In submitting for your early consideration the views of this Government on the whole question
1
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as between the contributing Colonies, and those Colonies that refuse to contribute, I am desired by
His Excellency Sir John Young to express the anxiety of this Government to continue in association
with New Zealand in carrying out this important service.

I have, Ac,
The Hon. the Colonial Secretary, New Zealand. Henet Paekes.

Enclosure 1 in No. 41.
Copt op Aeticles oe Ageeement. .

Articles of Agreement made and entered into the day of in
the year of our Lord 1866, between His Excellency the Right Honorable Sir John
Young, Baronet, Knight Commander of the Most Honorable Order of the Bath,
Knight Grand Cross of the Most Distinguished Order of St. Michael and St. George,
Captain-General and Governor-in-Chiefof the Colony of New South Wales and Vice
Admiral of the same, [acting hereinfor and on behalf of the Government of the said
Colony,] of the one part, and His Excellency Sir George Grey, Knight Commander of
the Most Honorable Order of the Bath, Governor and Commander-in-Chief in and over
Her Majesty's Colony of New Zealand and its Dependencies, and Vice Admiral of the
same, [acting hereinfor and on behalf of the Government of the said last-mentioned
Colony,] of the other part.

Whereas, by a certain letter or memorandum in writing, dated the tenth day of March, one
thousand eight hundred and sixty-five, and signed by Isaac Earl Peatherston, the agent for that
purpose duly authorized by the Government of New Zealand, and by a certain other letter or
memorandum in writing dated tho twenty-second day of April, one thousandeight hundred and sixty-
five, and signed by the Honorable Charles Cowper, the Colonial Secretary of the Colony of New-
South Wales, it wasagreed betweenthe said Isaac Earl Peatherston, as such agent as aforesaid,and the
said Charles Cowper, on behalf of the Government of New South Wales, that a certain postal service
theretofore contracted for between the Postmaster-General of the Colony of New Zealand and the
agent of "The Panama New Zealand and Australian Boyal Mail Company (Limited)," for the
carriage of Her Majesty's Mails between England and New Zealand by way of Panama and vice versa.,
should be extended for the benefit of the said Colony of New South Wales upon the terms in the said
letters or memoranda respectively mentioned orreferred to.

And whereas by certain articles of agreement intended to bear even date with these presents and
be made between the said Sir George Grey, Governor, * *

* * Provision has been made for extending the said
postal service for the benefit of the said Colony of New South Wales upon terms and conditions
approved of by the Government of the said Colony, and it has been arranged that the terms and
conditions upon which as between the Colony of New Zealand, and the Colony of New South A\rales,
the said Postal Service is so extended should be set forth in [or expressed in] and ratified by these
presents : Now these presents witness that the said Sir George Grey, Governor, as aforesaid,by and
with the advice and consent of the Executive Council of tho Colony of New Zealand, doth hereby
[for and on behalf of the Government of the said Colony], agree with the said Sir John Young,
Governor, as aforesaid, [representing and in this agreement acting on behalfof the] Colony of New
South Wales : And the said Sir John Young, Governor, as aforesaid, by and with the advice and
consent of theExecutive Council of the said Colony of New South Wales [for and on behalfof tho
Government of the said] Colony doth hereby agree with the said Sir George Grey, Governor of the
Colony ofNew Zealand, [representing andin this agreementacting onbehalf of] the said last mentioned
Colony as follows :—"[That the saidletteror memorandum in writing, dated the eleventh dayof March, a.d. 1865, and the
said other letter or memorandumin writing dated the twenty-second day of April, a.d. 1865, and this
present memorandumof agreement, shallbe consideredas together constituting the agreementbetween
the Governments ofNew Zealand and New SouthWales, underwhich therights and liabilitiesof the said
Governments in respect of or in relation to the said Mail Service aredefined, the said memoranda and
these presents being read as constituting one agreement: Provided that these presents shall be
consideredin respect to any proviso stipulation or agreement in which they may differ from the said
memoranda, as expressing tho final intention of the parties hereto.]

That the services provided for by the said articles of even dateherewith shall be continueduntil
the expiration of the period by the said articles,provided unless in the meantime it shall be agreed
between the Government of Sew South Wales and the Government of New Zealand that notice
should be given for an earlier termination thereof.

That so long as tho Government of the Colony of New South Wales continue to be interested in
and participate in the said contract no future or other contract shall be entered into with the said
Company for such services as are in andby the said articles ofeven date with these presents mentioned
and provided for [nor shall the said contract be variedor altered in any respect] without the [con-
currence] of the Government of New South Wales, testified by writing under the hand of

first had and obtained, and no contract, agreement, or arrangement with tho Imperial
Government or with any Poreign or other Colonial Government, in any wise affecting the services so
provided for, shall be made or entered into by either tho Government of New Zealand or the Govern-
ment of New South Wales w-ithout the [concurrence] of the other of them.

That during the continuance of the service provided for by the said articles of evendate herewith
the [said] Colony of New South Wales shallpay or contribute tow-ards the expense of such service the
sum of £ by equal monthly instalments of £ per month.

* # # #

The allorations
andadditions pro-
posed by theNew
South Wales
Government arc
shown within
brackets.
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That thepayment of the premiums by the said articles of even date herewith provided to be paid
to the said Company in certain cases shall be borne by the Colony of New Zealand, and the Colony of
New Zealand shall be entitled to the penalties or forfeitures by the Company so provided, if any shall
arise.

[That during the continuance of this agreementthePort of Sydney shall be the western terminus
of the said Mail Service to which all the said Company's steamers conveying mails for the Governments
of New Zealandand New South Wales shall come as their final port of discharge on the voyage from
Panama, and from which the said Company's steamers shall start on the return voyage to Panama, it
being the intention of the parties hereto that the mails carried for the New South Wales Government
shall at all times bo delivered in the Port of Sydney by the vessel on board of which they shall be
shipped at Panama, and at Panama, by the vessel on boardof which they shall be shipped at Sydney.]

[That during the continuance of this agreement, the Government of New Zealand shall not
permit or suffer any letters, newspapers, book parcels, or other things ordinarily carried by
post, which may be received at any port or place in New- Zealand, from or through any Colony
which does not, by arrangement with the said Governments of New Zealand and New South
Wales, contribute to the amounts paid by the said Governments to the said Company for
the said Mail Service to be conveyed by the said Company's steamers either as a distinct
mail or portions of a mail forwarded by such steamer, or as a portion of any mail made up of
letters, newspapers, or book parcels posted in New Zealand, but shall, in the eventof any letters
newspapersor book parcels, posted at New Zealand to be carried by such mail, bearing the postage
mark or stamp of any Colony not contributing as aforesaid, exclude such letters, newspapers, and book
parcels from the said mail.]

[All mails made up for transmission by this Mail Service from any port or place in Tasmania, or
in any port or place in any of the Colonies of Australia, not contributing to the subsidies to be paid
by the Colonies of New Zealand and New South Wales to the said Company for the said Mail Service,
shall bo forwarded to the Port of Sydney for transmission by the said Mail Service,at which port the
seapostage in respect thereofwill have to be paid, and shall not be received in any port or place in
New Zealand to be forwarded from thence.]

[The Government of New Zealand' shall at the expiration of each and every month during the
continuance of this agreement,furnish to the Government of New South Wales a return specifying
the number of all letters, newspapers, and book parcels forwarded from New Zealand by the Mail
steamer during the month, and a like return shall, at the expiration ofeach month, be forwarded by the
Government of New South Wales to the Government of New Zealand.]

[Provided always that if the Panama New Zealand and Australian Eoyal Mail Company shall
in any particular fail to observe,perform, and keep all and every the terms and conditions of the said
hereinbeforerecited agreement, bearing even date herewith, for extending the said Postal Service for
the benefit of the said Colony of New South Wales, or if the Government of New Zealand shall not in
all things perform, observe, andkeep all and every the agreementcontained in thesepresents, according
to the true intent and meaning hereof, it shall be lawful for the Governor for the time being of the
Colony of New South Wales on behalf of the Government of the said Colony, by notice in writing
under his hand directed to the Governor for the time being of the Colony of New Zealand, to
terminate this agreement; whereupon all liability of the said Colony of New South Wales to contribute
to the expenses of the said Postal Service shall at once and from thenceforth absolutely cease and
determine, as if the said memoranda signed by the said I. E. Peatherston and Charles Cowper respec-
tively, and these presents had not been signed or entered into.]

Enclosure 2 in No. 41.
Copy of a Letter from the Chief Seceetaet, Victoria, to the Hon. Colonial Seceetaet,

New South Wales.
Sic,— Chief Secretary's Office,Melbourne, 16th February, 1866.

The unsatisfactory manner in which the Peninsular and Oriental SteamNavigation Company
has for some time past carried on tho Steam Postal Service between England and Australia has been so
apparent as to render superfluous any lengthened argument in support of the proposition for concerted
action on the part of the Colonies interested, in order to secure greater regularity of communication.

There can be no doubt that, as suggested by the Government of South Australia, the time has
arrivedwhen the Colonies should unite in order thoroughly to investigate the question, and to devise
means for carrying on the service, if necessary, independent of the present contracting Company,
which it is fearedwill not, in the absence of any competing power,be induced to apply itself in a
cordial spirit effectually to redress the grievances of wdiich the Colonies have such just cause for
complaint, even although the subsidy should be augmented in its favor.

It must be admitted that the magnitude of the resources of the Peninsular and Oriental Steam
Navigation Company, gives it a most decided advantage over any enterprise dependentfor success on
the localmeans at present developed in Australia, and that should it be found necessary to adopt an
entirely new system, the Colonies must be prepared to incur, at the outset, the risk of even greater
inconveniences and delays than those we are subject to at the present time.

Notwithstanding this, the Government of Victoria feel that it is better not to shrink from
encountering the probable temporary evil adverted to, when by such sacrifice the steam postal
communication with England may ultimately be placed on a permanently satisfactory and efficient
footing.

With these views I am directed by His Excellency Sir Charles Darling to invite the co-operation
of your Government, and to suggest, as the best means by which the desired end may be attained, that
the Australian Colonies should appoint delegatesto meet in Melbourne, as the most central spot, for
the purpose of considering whether, and atwrhat period, it would be advisable to terminate the existing
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contract with tho Peninsular and Oriental Steam Navigation Company, and to inquire into and suggest
the best means by which the Ocean Postal Service may be provided for, assuming that the connexion
with the Company were to be dissolved.

A communication to the same effect has been addressed to the respective Governments of South
Australia, Tasmania, and Queensland.

I have, Ac,
James McCullocii.

Enclosure 3 in No. 41.
Copy of a Letter from the Hon. Colonial Seceetaet, New South Wales, to the Chief

Seceetaet, Victoria.
Sib,— Colonial Secretary's Office, Sydney, 2Sth February, 1866.

I am directedby His Excellency Sir John Young to acknowledge the duereceipt of your
letter of 16th February, bringing under the noticeof this Government the unsatisfactory manner in
which the Peninsular and Oriental Steam NavigationCompany has for some time past carried on tho
Postal Servicebetween England and Australia, and suggesting, as the best means of devising aremedy
for the serious inconveniences nowsuffered by the Australian Colonies from this cause, that delegates
from South Australia, Tasmania, Queensland, and New South Wales, should meet a representative of
your Government in Melbourne, to consider the whole subject.

The Government of this Colony is fully alive to the magnitude of the interests that have been
disarranged and injured by the failure of the contracting Company to perform the service within the
terms of their engagement, and already the expediency of retiring from the contract has been under
consideration. The means of redress to which your suggestions directly point will sooneror later be
forced to a practical trial. Whether the resources of the Australian steam ship companies are at
present equal to an undertaking which the most powerful Company in the w-orld has so imperfectly
carried through may be fairly held in somedoubt, without questioning for a moment the power of the
Colonies to terminatea grievance so generally felt, or the advisability of adopting immediate steps for
this purpose. The Australasian Steam Navigation Company has opened communication with this
Government with the view of tendering for the contract, and, in the event of tenders, open to the
Colonies, being calledfor, is prepared to take up the service at a reduced subsidy. The Company has
now afloat four powerful vessels which the Directors consider capable of successfully performing the
passages between Australia and the Eed Sea, and it is urged by them that the time necessary for the
termination of the existing contract would be sufficient for the building of other vessels expressly
adapted for the service. On the whole, it is hoped that no serious drawbacks would arise from a
transference of the service to the hands of Colonial contractors.

The port of Sydney being the last point of arrival and the first of departure in Australia, this
Colony, as a consequence, has suffered more severely than Victoria or South Australia, from the
irregularities in the Suez Mail Service; and we cannot be supposed to be less desirous than the
Southern Colonies of a thorough investigation of the whole question, in order to arrive, as speedily as
possible, at a more satisfactory permanent condition. It appears to this Government, however, that
the matter might be discussed by letter, without the necessity of a Conference in Melbourne; but,
should the other Colonies fall in with the proposal of the Government of Victoria, no difficulty on this
point will be raised here.

Connected with the general subject, I am directed to invite your attention to the engagement
which this Government has entered into with the Government of New Zealand for establishing a line
of Steam Communication between England and Australia via the Isthmus of Panama, and the
immediate prospect of the opening of this line. It will probably be known to you that this route
has, at all times, found many advocates in New South Wales, who have supported it,not merely as a
means of postal communication, but as likely to contribute very materially to the commerce and traffic
of this portion of Her Majesty's Dominions. The Isthmus of Panama may be regarded as the great
gathering ground of converging streams of population, which again diverge from that point and
■distribute themselves to all parts of the world; and the elements of industrial and commercial
enterprise and accruing wealth, thus carried forth, may be confidently expected to flow largely in upon
these Colonies, and beneficiallyinfluence their progress andprosperity. At the Port of Colon, as also
on the Pacific side, steam passenger ships arrive and depart almost daily,keeping up acomplete system
of rapid communication with England and France, the Atlantic States of America, the West Indies,
Mexico, California, British Columbia and all parts of the West Coast of South America. The
"contracting Company have built ships for the Australian and Panama service of 1500 to 1800 tons
register, and 450 to 500 horse power, combining high rates of speed with adequate accommodation for
first, second and third class passengers; and the first vessel is expected to arrive at Sydney in
April next.

At present the Government of New South Wales is responsible for the whole amount of the
Australian subsidy for this important service, and it is now submitted whether a fair contribution
should notbe paid by the Government of Victoria for the postal and other advantages which your
Colony will undoubtedly derive from it. Should the wdiole burden of this undertaking be left to New
South Wales by the Southern Colonies, it maybecome a question for serious consideration whether
this Government is not calledupon to retire altogether from the Mail Service via Melbourne andKing
George's Sound—trusting to such friendly intercolonial arrangements as may be hereafter effected for
extending the postal accommodation of the two services to all.

I have, Ac,
Henet Paekes.
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Enclosure 4 in No. 41.
Copy of a Letter from tho Hon. Colonial Seceetaet, New South Wales, to the Chief

Seceetaet, Victoria.
Sic,— Colonial Secretary's Office, Sydney, 22nd June, 1866.

Eeferring to my letter of 28th February on the subject of ocean postal communication, I
am now directed by His Excellency Sir John Young to invite your attention to the concluding
paragraphs of that letter.

2. The opening of the direct route to the United States and Europe by way of the Isthmus of
Panama is of so much importance to the whole of the Australian Colonies, and more particularly to
the great commercial Colony of ATictoria, that the subject, it is presumed, has already received the
consideration of your Government. As you will have been apprised by the public journals, the first
steam ship of the new line left Sydney on the 15th instant; the second vessel will leave on the 15thof
July. Afterwards the date of departure on this side will be changed to the first of each month.

3. I shall be glad to be informed of any decision arrived at by the Government of Victoria in
respect to this service, and the subsidy to be paid to the contracting Company in order to the duo
consideration of any modification of existing arrangements which may be necessary to meet your
interests. As matters now stand, the whole cost being jointlyborne by New South Wales and New
Zealand, so also will the control of the service be confined to this and the neighbouring Colony.

4. Mails will be carried by the ships of the new service via Panamafor all parts of America and
Europe ; but, in the caseof the other Australian Colonies not contributing to the subsidy, arrangements
must be specially made by which the mails willbe sent to Sydney for transhipment, and the amount of
the seapostage credited to the Governments of New South AVales and New- Zealand. No mail from
Tasmania or from any port in Australia except Sydney will be received on the mail steamer at
AVellington.

5. It is desirable that proper precautions should be takento despatch all mails intended for the
Panama route sufficientlyearly to reach Sydney before the departure of the mail steamer at the time
notified.

I have, Ac,
The Hon. the Chief Secretary, Melbourne. Henet Paekes.

Enclosure 5 in No. 41.
Copy of a Letter from the Hon. Colonial Seceetaet, New South AVales, to the Hon. Colonial

Seceetaet, Queensland.
Sic,— Colonial Secretary's Office, Sydney, 18th June, 1866.

Calling your attention to the negotiations opened with your Government, by Dr. Feather-
ston, on behalf of the Government of New Zealand, in March, 1865, for establishing regular steam
communication between Australia andPanama, I have now the honor to submit for your consideration
the whole subject of this steam service.

2. As you are no doubtaware form the ordinary channels of intelligence, the first steam ship, the
" Kaikoura," left Sydney, on the 15th instant, to open this line of communication, while another vessel
has been sentround by Cape Horn, to open it on the other side of the Pacific, at the same time. A
second vessel, to continue the service from the Australian terminus, has arrived in these w-aters.

3. These vessels have been built by the contracting Company, with a careful regard to the intro-
duction of all the latest improvements derived from experience in steam postal navigation. Accom-
modation for a large number of passengers, at fares graduated to meet the means of the different
classes of society, has been successfully combined with high rates of speed; and every precaution
appears to have been taken to adapt the ships to the peculiar character of the navigation in which they
are to be employed. The fine passages made by both vessels from England to the Colonies afford the
best ground for confidence in thepunctual performance of the contract.

4. The importance of this steam ship service, it is believed, will not be questioned by persons who
have paid attentionto the subject; and the many natural elements of success which will at once come
into active play on the opening of the route, can scarcely fail of rendering it permanent. A lineof
steam ships that willplace these Colonies in direct communication with both the Pacific and Atlantic
ports of the United States, the rich countries of South America, and the British Coloniesof Canada
and the AVest Indies, as well as with England and France, and the other nations of Europe, must, as
its benefits become known and understood, command a general support. Nor can it be supposed that
the Colony of Queensland has not a close interest in the success of this enterprise, or is indisposed to
share in its direction and its advantages.

5. It is now, when tho service hasbeen actually commenced, and commenced under every condition
of success which capital, experience, and foresight could secure, that I invite you to consider the
expediency of co-operating with this Government in the support of the new line. lam directedby
His Excellency Sir John Young, to supply you with the accouipanying Parliamentary Paper, explana-
tory of the negotiations that have taken place on the subject, and to inform you of the natureand
extent of the engagementsof New- South AVales in carrying out the undertaking. The contracting
Company is engaged to connect the port of Sydney and the port ofPanama via the port of Wellington
by a ten knot service, for which the Company is to receive an annual subsidy of £110,000. For this
subsidy New Zealand and New South Wales are jointly responsible; but the sum wffl be subject to
reduction by the amount of the sea postage between Australia and Panama, and between Colon and
England. The arrival and departure of the steam ships at Panama, will be timed to connect with the
departure and arrival of the Eoyal Mail Company's ships on the Atlantic side. At present, this
Colony and New- Zealandhave entire controlof the service.

C. Though Imay acknowledge that some disappointment has been felt at the absence of co-opera- .
8
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tion on the part of theAustralian Colonies in this undertaking, still,the Government of New South
AVales is fully prepared to act in concert with the Government of New Zealand in carrying out
the contract, even if no assistance be extended to it by the neighbouring Governments. But it is
thought, from the favorable views conveyed to Dr. Featherston in your letter of 27th March last year,
that it is a step not less due to you than to the interest of this Colony, to submit the matter as it now
stands, for tho further consideration of the Government of Queensland.

I have, Ac,
The Hon. Colonial Secretary, Queensland. Henbt Paekes.

Enclosure 6 in No. 41.
Copy of a Letter from the Hon. Colonial Seceetaet, Queensland, to the Hon. Colonial

Seceetaet, New South Wales.
(No. 66—152.) Colonial Secretary's Office,

Sic,— Brisbane, Queensland, sth July, 1866.
I have the honor to acknowledge the receipt of your letter of the 18thultimo, submitting for

the consideration of this Government, the subject of the Steam Postal Service between the Australian
Colonies and Europe via Panama, which has recently been established, and further expressing a hope
that this Colony will not be indisposed to bear a proportionate share of the expense of maintaining
this new service. Inreply, I have to inform you that this Government is not in a position to take any
action in furtherance of the mail service above referred to, as the question of the Torres Straits route
is one more immediately affecting the interests of Queensland, and to such this Government deems
itself at present more specially pledged.

I have, Ac,
The Hon. Colonial Secretary, New South Wales. E. E. Mackenzie.

No. 42.
Copy of a Letter from the Hon. E. W. Staffobd to the Hon. H. Paekes.

(No. 321.) Colonial Secretary's Office,
Sic,— AVellington, 3rd October, 1866.

I have the honor to acknowledge the receipt of your letter No. 66-85, of the Ist ultimo,
returning the draft Articles of Agreementbetween the Colony of New South Wales aud New Zealand,
relative to the Panama Steam Postal Service with certain amendments.

This Government agrees substantially to those amendments, and an early opportunity will be
taken to forward to you an instrument embodying the terms of agreement assented to between both
Colonies, for execution by the Government of New South AVales.

I have to express my regret that it should have appeared to you that any course suggested by me
evinced a disregard of the interests of New South AVales in connection with the Panama Steam
Service, as this Government has always considered that the two Colonies, New South Wales and New-
Zealand, have an equal interest in the success of that service. As that success would, however, to a
great extent, be promoted by securing the cordial co-operation of all the Australasian Colonies
interested therein, the suggestions of this Government were made with a view of avoiding a hostile
attitude towards those Colonies who areas yet not parties to the contract, but rather, by friendly
consultation, of inducing them to recognize that their interests, and especially those of A'ictoria
required a definite agreement to be made with them for the transmissionof their mails.

If, however, as I infer from your last letter, those Colonies are so indifferent to the subject as to
decline to enter into any such agreement,they must inevitably be subjected to the disadvantages which
its absence will entail.

In this matter the Governmentof New South AVales and New Zealand can have only one ultimate
object; and, whatever differences of opinion may hitherto have existed as to the best means of attain-
ing it, it is desirable that they should cordially unite in giving effect to those measures which they
may both agree in believing to be most conducive to that end.

The information to which you refer, in the ninth paragraph of your letter, as conveyed by
telegram is incorrect. No mails, direct from Melbourne, except by the first steamer, the " Kaikoura,"
have been received herefor transmission byr the Panama steamers,and strict directions have been given
to the Chief Postmasters that no such mails are to be forwarded by the Panama mail steamers.
Accordingly all such mails in future, if received in New Zealand,will be sent to Sydneyfor trans-
mission thence, so soon as the necessary paymentfor their conveyance is made.

It affords this Government much pleasure to reciprocate the anxiety expressed by His Excellency
Sir John Young, on behalf of the Government of New South Wales, to continue in association with
New Zealand in carrying out this important service, which we earnestly believe will largely promote
thebest interests and beneficial influence of the Colonies by which it has been established.

I have, Ac,
The Hon. the Colonial Secretary, New South AVales. E. W. Staffobd.

No. 43.
Copy of a Letter from the Hon. E. AY. Staffobd to the Hon. H. Paekes.

(No. 320.) Colonial Secretary's Office,
Sic,— Wellington, 3rd October, 1866.

With reference to my letter No. 260, of the 13th August last, to which I have not been
favored with anyreply, I have now the honor to enclose a statement of account, showing the further
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payments made to the Panama New Zealand and Australian Steam Company, on account of the
Panama Service,and the share of the subsidy due by the Government of New South AVales on account
of it, for the months of July, August, and September last, and to request you to be good enough to
cause the sum now due, amounting to nine thousand one hundred and sixty-six pounds thirteen
shillings andfourpence, to be remitted to the Government ofNew Zealand.

1 have also to request to be informed in what manner your Government proposes to make the
payments for which New South AVales will be liable, as they become due in each succeeding month.

I have, Ac,
The Hon. the Colonial Secretary, New South Wales. E. W. Staffobd.

Panama New Zealand and Australian Steam Service.
The following payments have been made on account of this Service:—

£ s. d.
July ... ' ■ ... ... ... ... 9,166 13 4
August ... ... ... ... ... 4,583 6 8
September ... ... ... ... ... 4,583 6 8

2) 18,333 6 8

£9,166 13 4
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